
ECONOMY

Gold bonds: investment limit hiked
New Delhi, July 26

Hoping to improve the response to the

Sovereign Gold Bond Scheme, the

government has increased the cap for

subscription to 4 kg per person, per year

from the earlier threshold of 500 grams

annually. For trusts and similar entities, the

cap has been hiked to 20 kg per year. The

decision was taken at a meeting of the

Union Cabinet on Wednesday. An official

release said the changes were made “in

view of the less-than-expected response of

the investors to the scheme.” p4

BANKING

HDFC clocks ₹1,556-cr profit in Q1
Mumbai, July 26

HDFC reported a standalone net profit of

₹1,556 crore in the first quarter ended June

30. In the year-ago quarter, it had logged a

net profit of ₹1,871 crore. The housing

finance company said the profit numbers

for the reporting quarter are not

comparable with the corresponding year-

ago period as the company, in the June 2016

quarter, had sold shares of HDFC ERGO

General Insurance to ERGO International AG

for ₹922 crore and had also created a one-

time special provision of ₹275 crore as a

charge to the profit and loss statement. p6

CORPORATE

Grofers gets govt nod to retail food 
New Delhi, July 26

After Amazon, online grocery firm Grofers

has received the government’s go-ahead to

undertake both online and offline food

retail trading in the country. The food and

groceries e-tailer on Wednesday said that it

has got the Department of Industrial Policy

and Promotion’s go-ahead for its foreign

direct investment proposal. Grofers, which

had initially made commitments to invest

about $25 million, said that it will be

making an additional investment of $40

million. p2

QUICKLY

TECHNOPHILE

Apple’s new iPad Pro line just can’t be

beaten in performance, and the 10.5-inch

model is great to carry around p10

ANOTHER SUITOR

The Snapdeal board is said to be on

the verge of selling FreeCharge to

Axis Bank for ₹400 crore p5

SEEKING MORE

Finance Minister Arun Jaitley has tabled a

supplementary demand in Parliament for an

additional central spend of ₹11,166 crore p4

LN REVATHY

Coimbatore, July 26

For many, filing income-tax re-
turns is a fairly taxing chore.
Most often, it comes with the
shock of realising that your
auditor wants bills and docu-
ments that you have either
thrown away or misplaced. 

As the July 31 deadline for fil-
ing returns nears, many tax-
payers are scrambling to
prove background docu-
ments and information de-
manded of them. 

Despite proclamations by
the government that the tax-

filing process has been simpli-
fied, this time around there is
an extra hurdle to clear.

Many individual assessees
are finding it diicult to link
their Permanent Account
Number (PAN) with their
Aadhaar number, which is a
new requirement of the I-T
department.

There are many reasons for
this. Krithika, a private firm ex-
ecutive, said, “My father’s
name on the PAN card does
not match the name on the
Aadhaar card; the latter lists
his name with his initials,

while the former has the ini-
tial expanded. He passed away
recently and we have sur-
rendered his phone. When I
contacted the income-tax of-
fice, they had no clue as to how
to deal with the issue.”

Treating this as a one-of
case, the tax authorities asked
her to write to the oice in
Chennai. “But time is running
out,” she says.

That, however, is not the end
of her worries. “In my moth-
er’s case, while the Aadhaar
and PAN have been linked, the
system asks for her Aadhaar
enrolment number. She suf-
fers from dementia and is bed-
ridden,” says Krithika. “I am
unable to file both their tax re-
turns.” 

Coimbatore-based auditor
and founder of GKM Tax Ad-
visors G Karthikeyan said he
too faced a similar problem
and was unable to link his PAN
and his Aadhaar. 

“Naming conventions difer
across regions,” he pointed
out. “In some places, people
have surnames, but in the
South, we prefix names with
initials. When this is expanded
in one identity card and left as
such on the other, there is a
mismatch.”

Until recently, he said, “most
of us did not bother about
these issues; after all, we do
have both Aadhaar and PAN
cards. I got mine and my par-
ents’ cards regularised last
week. There is a huge rush to
get this sorted out.”

Matters get complicated if
there has been a change in mo-
bile phone numbers, as the
one-time password to efect

any name change would be
sent to the registered mobile.

An employee in a software
company said he was fed up
with the whole system as he
had to wait in queue to get the
details regularised.

Karthikeyan acknowledged
that linking PAN and Aadhaar
was a good move, but
wondered why the process
was being hurried through.
“In India, PAN has served to es-
tablish a person’s identity for
years, and there is a verified
database. The government
should either go with it or con-
sider giving more time, say
three months, to enable genu-
ine filers to comply with the
law,” he reasoned.

Even at 11th-hour, Aadhaar-PAN link is tripping up taxpayers
With July 31 deadline imminent, fixing

name mismatches is proving arduous 

SURABHI

New Delhi, July 26

The latest surge in prices of ve-
getables such as tomatoes
may not necessarily influence
RBI Governor Urjit Patel’s
policy-rate decision as the
Monetary Policy Committee
meets next week. 

It, however, will continue to
burn a hole in your monthly
budget and could also push
up July inflation numbers. 

Both wholesale and retail
inflation touched record lows
in June, led primarily by a
sharp drop in food prices.
With the onset of the mon-

soon, tomatoes, onions and
coriander often see a spike,
leading to concerns about
when the prices will settle
and at what level.

Retail inflation in veget-
ables has been negative since
last September though CPI in-
flation has been easing since
this April. In June, WPI-based
inflation eased to an 11-month
low of 0.9 per cent, with ve-
getable prices decelerating by
21.16 per cent. 

Similarly, retail inflation
breached the 2 per cent floor
target set by the RBI in June
and was at its lowest level

since January 2012, when it
touched 1.54 per cent. 

The Finance Ministry and
industry have been pitching
for a rate cut to boost invest-
ments, which have been lag-
ging. The six-member MPC

chaired by Patel will meet on
August 1 and 2, about a fort-
night before the oicial data
on July inflation are released. 

The MPC retained the repo
rate at 6.25 per cent in its last
policy in June, and analysts

are hopeful of a 25-basis-point
cut.

July data will show trend
Noting that a clear trend in ve-
getable prices would be avail-
able with the July inflation
data, Pronab Sen, Country Dir-
ector, International Growth
Centre, and former Chief Stat-
istician, said that the MPC
would also look at the stock
market, which is on a bull run.

The rise in prices of toma-
toes is a temporary phe-
nomenon and is likely to nor-
malise soon, said DK Pant,
Chief Economist, India Rat-
ings. “We still believe that
there is a high probability of a
25-basis-point rate cut as usu-
ally longer term data is taken

into consideration,” he
added.

According to Naresh Takkar,
MD and Group CEO, ICRA,
“The prices of a number of
food items such as pulses, ve-
getables, barring tomatoes
and oils, remain weak on a
seasonally adjusted basis so
far in July. A reversal of the fa-
vourable base efect could
lead to a sharp rise in food
and headline inflation, and
exceed 4 per cent during the
second half of the fiscal.” 

“Vegetable prices tend to
spike a number of times dur-
ing the year. But, we expect re-
tail inflation in July to be weak
and not to cross 2 per cent,”
said DK Joshi, Chief Econom-
ist, Crisil.

Unlikely to impact RBI’s monetary policy
stance; analysts hope for a cut of 25 bps 

Costlier veggies could push up July inflation marginally

K RAM KUMAR

Mumbai, July 26

If public sector banks have col-
lectively given a company a pro-
ject loan, which then turns sour,
they should not break ranks and
sell the loan piecemeal to asset re-
construction companies (ARCs),
according to the Finance Ministry.

Instead, they should sell the
‘consortium loan’ lock, stock and
barrel to an ARC or a consortium
of ARCs.

Strength in numbers
The ministry believes that collect-
ively, public sector banks (PSBs)
can realise better pricing on the

sale of a project loan given in con-
sortium rather than by doing so
singly. A project loan is given by
lenders to finance new projects as
well as for expansion, diversifica-
tion and modernisation of exist-
ing ones in infrastructure and
non-infrastructure sectors.

At a meeting of bankers, min-
istry mandarins suggested that
when it comes to consortium
loans that have turned bad, PSB
oicials, under the aegis of the
joint lenders’ forum (JLF), should
act together to take a call on sale
of such loans to ARCs. 

Further, even if one bank in a
consortium wants to sell its por-

tion of the loan, the JLF needs to
be convened.

Why some PSBs go it alone
A senior PSB oicial observed that
there could be a variety of reasons
why banks currently don’t collect-
ively sell an asset that has been
financed in a consortium: for in-
stance, it could be because it im-

pacts each of them in diferent
ways.

“For example, for one bank, a
₹500-crore loan exposure may ac-
count for 1 per cent of its loan
book, whereas for another bank it
could be just 0.001 per cent. So,
the former could think of its ex-
posure a little diferently in terms
of the overall impact and may

want to sell its part of the expos-
ure quickly to get cash and secur-
itised receipts,” he said. 

Another reason why some
banks hesitate to sell consortium
loans together could be that they
may have diferent security in-
terests. The banker quoted above
elaborated: “Their security pack-
ages may be diferent. Somebody
may have exclusive security. I
can’t put that in a pool and get
paid on an average basis. I would
prefer to sell that bilaterally. So,
there could be variety of reasons
why banks don’t a act together.”

Another public sector banker
said the ministry’s suggestion, if
implemented faithfully, could
yield better price discovery and
higher realisation for consortium
loans on the block.

FinMin asks PSBs to work together
to hive off consortium loans gone bad
Says a united front will yield a better price
from ARCs than selling loans piecemeal

Different pitch

■ Finance Ministry has suggested

that such bad loans could

even be sold to a consortium

of ARCs

■ Banks hesitate to sell

consortium loans together as

it impacts each of them in

different ways

PRESS TRUST OF INDIA

New Delhi, July 26

The National Company Law
Tribunal on Wednesday gave the
go-ahead to banks to start insolv-
ency proceedings against
Bhushan Steel and Bhushan Steel &
Power Ltd (BSPL) to recover loans
the companies have defaulted on.

Allowing the pleas filed by the
lead bankers, SBI and PNB, the
NCLT appointed Interim Resolu-
tion Professionals and directed the
companies’ managements, oi-
cials and promoters to assist them
in the proceedings.

In case there is any violation of
its order, “the IRP would be at
liberty to make appropriate applic-
ation to this tribunal for passing
an appropriate order,” it added. 

SBI is aiming to recover ₹4,295
crore from Bhushan Steel and
$490 million for a foreign cur-
rency loan.

Banks get NCLT nod
to begin insolvency
proceedings against
Bhushan Steel, BSPL

SANGEETHA CHENGAPPA /
PRIYANKA PANI

Bengaluru/Mumbai, July 26

Food ordering and delivery
platform Swiggy was still
basking in the euphoria of
winning the ‘Startup of the
Year’ award two days ago,
when a blog post claiming to
have been written by two
former and two current sales
employees made serious
charges about the conduct of
its business.

The post on social
networking site
Tumblr titled
‘Swiggy, a House of
Cards’, ostensibly
written by dis-
gruntled employ-
ees, accused the
management of
cheating its restaur-
ant partners by lying about
its market share and order
volumes to charge larger
commissions; lying to its in-
vestors with inflated order
volumes that are falsified; ly-
ing to employees with false
promises of equities and bo-
nuses, which were never
paid; lying to the media with
false consumer food trends
on Swiggy; ill-treating its de-
livery boys, showing false/
paid reviews, and firing em-
ployees on the pretext of
poor performance.

These allegations were
backed by images of internal
slides made by the manage-
ment to investors and
employees.

About half a dozen in-
vestors whom BusinessLine

spoke to said the post was
nothing but a rant by dis-
gruntled employees, and that
employees get dismissed for
poor performance in almost
all start-ups and in large IT
firms too. 

“Bigger companies like
Snapdeal, Amazon and Flip-
kart are also known to have
arm-twisted sellers for selling
on the platform, and I don’t
see a problem in that,” said
Angel investor, Sanjay Mehta,
who has invested in food tech
start-up Box8. “There are no

specific guidelines
on how much com-
mission you can
charge your sellers
or how much dis-
count you can give
to your custom-
ers,” he added

Food portals
work on very low
margins, and there

is nothing wrong in charging
higher commissions, said an-
other investor. 

‘Mischievous intent’
Reacting to the blog post, a
Swiggy statement said “The
blog post from an anonym-
ous source is targeted at ma-
ligning the reputation of
Swiggy.” 

The article, it said, “carries
inaccurate facts regarding
business and order numbers.
It not only references em-
ployee departures from a
year and a half back, but also
presents details on our part-
ners out of context and with
mischievous intent.”

Also read p5

But food delivery
start-up dismisses
charge as malicious

‘Lying, cheating’ Swiggy gets
‘served’ by disgruntled staff

OUR BUREAU

New Delhi, July 26

Bihar Chief Minister Nitish Kumar
resigned on Wednesday, ending
his 20-month-old Grand Alliance
with the Rashtriya Janata Dal (RJD)
and the Congress. 

With Prime Minister Narendra
Modi promptly tweeting his ap-
proval of Nitish’s move against his
deputy and RJD chief Lalu Prasad’s
son Tejaswi’s alleged corruption,
the acrimonious end of the Grand
Alliance marked the beginning of
Nitish’s second innings with the
BJP.

The BJP will support Nitish’s
government. The alternative alli-
ance has the required numbers —
the Janata Dal (United) has 71 MLAs
and the BJP, 58 (with its allies) —
which gives the new alliance a ma-
jority strength of 129 in the 243-
member Bihar Assembly. 

Late on Wednesday evening, BJP
chief Amit Shah called Bihar
leader Sushil Modi to inform him
of the central parliamentary
board’s decision to support Nitish
and join the government. Sushil

Modi said he had informed Nitish
of the BJP’s decision and a meet-
ing of the BJP’s legislature party
had been called in Patna.

“The BJP has decided to support
Nitish Kumar as Chief Minister.
The BJP would be part of the gov-
ernment,” said Sushil Modi who is
part of a three-member commit-
tee with Nityanand Rai and Prem
Kumar to coordinate and
strategise with the central party. 

The PM himself congratulated
Nitish on his fight against corrup-
tion. “Many many congratula-
tions to Nitish Kumar for joining
the fight against corruption. Over
one billion citizens are welcom-
ing and supporting his honesty,”
tweeted Modi.

The BJP would stage a
comeback in Bihar only two years
after it sufered a humiliating de-
feat in the Assembly elections at
the hands of Nitish and Lalu with
Congress playing the tail-ender.
“The State party has met and de-
cided to appoint a three-member
committee, which includes me.
What is clear is that no one wants

a mid-term election,” said Sushil
Modi in Patna.

Ending uncertainty 
Nitish Kumar’s stunning move to
quit came after weeks of uncer-
tainty over a CBI FIR against Lalu,
his son Tejaswi, and others in a
corruption case. 

The CBI and the Income-Tax De-
partment have conducted several
raids and questioned Lalu’s family
over a number of illegal transac-
tions and on acquisition of prop-
erty. Nitish had publicly asked
Lalu’s son, who was Deputy Chief
Minister of Bihar till Wednesday,

to give an explanation and
privately conveyed to him that he
should quit. 

Lalu asserted that Tejaswi
would not do so. Nitish took the
moral high ground and resigned,
quoting Mahatma Gandhi to his
alliance partner: “Nature has
enough for everyone’s need but
not for everyone’s greed. When
there are serious allegations, it is
required of those who hold high
oices to act appropriately.”

Nitish said he did not specific-
ally ask for Tejaswi’s resignation
but the situation had become
such that his conscience did not

allow him to continue. “I had told
Tejaswi and Laluji that they must
explain the charge publicly. The at-
mosphere had become such that
it was impossible to work. My con-
science told me to quit,” said Nit-
ish after submitting his resigna-
tion to the Governor.

Lalu upset
While the BJP has decided to back
him, the possibility of any recon-
ciliation with Lalu seemed re-
mote. Lalu accused Nitish of going
back to “supporting the com-
munal forces” because he is
haunted by an old murder case.
Maintaining that “murder is
worse than corruption”, Lalu said
Nitish was part of a conspiracy

hatched by the BJP to destabilise
secular forces in the country.

“Nitish Kumar is facing a
murder charge. That is why he is
going back to the BJP. He probably
feels threatened that he would be
exposed,” said Lalu, reading from
a case file. This case pertains to the
murder of Congress worker Sit-
aram Singh in 1991 and has been
long dubbed by the JD(U) as a
political move by Nitish’s oppon-
ents to defame him. 

“Why wasn’t this brought up
when Lalu had joined hands with
Nitish Kumar? Lalu is only trying
to defame Nitish when his polit-
ical stature hs risen in the coun-
try,” said JD(U) MP KC Tyagi. 

Also read p11

My conscience told me to quit: Bihar CM Nitish Kumar
‘Atmosphere had become such that it was

impossible to work with Deputy CM Tejaswi’

Nitish Kumar tells the media he has resigned as Bihar Chief Minister and

the Governor has accepted his resignation letter PTI

................CH-X
CM
YK

Ahmedabad Bengaluru Chennai Coimbatore Hubballi Hyderabad Kochi Kolkata Madurai Malappuram Mangaluru Mumbai Noida Thiruvananthapuram Tiruchirapalli Tirupati Vijayawada Visakhapatnam

THURSDAY • JULY 27, 2017

CHENNAI: ₹6; Outstation: ₹8

Pages 18 • Volume 24 • Number 178

Regd. TN/ARD/14/2012-2014, RNI No. 55320/94

https://telegram.me/TheHindu_Zone https://telegram.me/PDF4EXAMS



................CH-XCM
YK

CHENNAI

2 BusinessLine 
THURSDAY • JULY 27 • 2017NEWS

Godrej Cartini to cut prices by 7%
Mumbai, July 26

Godrej Cartini, a brand in stationery and

cutlery segment and part of Godrej Locking

Solutions and Systems, will initiate a price

reduction of 7 per cent for its range of

products in accordance with the new tax

structure under Goods and Services Tax (GST).

The domestic scissors and knives market is

estimated at ₹1,100 crore. The market is highly

unorganised, with organised players

accounting for only 21 per cent per cent of the

category. OUR BUREAU 

Mondelez sets up store on Amazon
Mumbai, July 26

Mondelez India has forged a strategic

partnership with online marketplace

Amazon.in to set up a virtual Chocolate &

Sweet Store. With this partnership, the

company will be entering e-commerce and

treating it as an additional selling channel for

its consumers. The store will focus on the

gifting segment and tailor offerings for

individual consumers to enhance its gifting

portfolio. OUR BUREAU

Kent RO focus on GCC markets
New Delhi, July 26 

RO water purifier company Kent RO Systems

has set its eyes on expanding its presence in

the GCC markets. The company said its range of

home appliances will be available at LuLu

Hypermarkets. It has also appointed UAE’s

Sands International as its distributor in the GCC

markets. The move is part of the company’s

broader plans for expansion in West Asia and

North Africa. Mahesh Gupta, Chairman, said:

“We have been steadily expanding into the

international markets. Kent’s association with

Sands International and LuLu Hypermarkets

will kick-start a new business era for us in the

GCC market.” OUR BUREAU

Scoot integrates with Tigerair
Bengaluru, July 26

Scoot, the low-cost, medium-to-long haul

flight operator has finished its integration with

Tigerair. “Henceforth, all previous Tigerair

flights will be operated under the Scoot brand

name and this marks the completion of the

Scoot-Tigerair integration, which began in May

last year,” said Bharath Mahadevan, Country

Head, Iindia, Scoot. Both the airline brands

operate under a common holding company,

Budget Aviation Holdings, which is owned by

Singapore Airlines Group. Scoot flies to 60

destinations, across 17 countries, according to

company executives. In India, Scoot flies from

Bengaluru, Hyderabad, Kochi, Tiruchi and

Lucknow. OUR BUREAU

QUICKLY
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MURALI GOPALAN

Mumbai, July 26 

As Datsun launched the 1-litre
version of the redi-GO on Wed-
nesday, its manufacturer Nissan
Motor India has been working
extensively on creating a strong
after-sales base. This new variant
has been priced at ₹3.57 lakh (ex-
showroom Delhi).

The top-end variant of the
model is priced at ₹3.72 lakh
(ex-showroom).

“We have been in the trans-
formation stage for three years
now and after-sales has been a
core focus area. Even though we
are small players, the mindset is
that of a market leader in terms
of creating initiatives,” says San-
jeev Aggarwal, Vice-President,
After Sales, Nissan Motor India.

This becomes particularly im-
portant for the redi-GO which
has helped bolster the Datsun
brand image. Compared to the
lacklustre market response to its
predecessors, GO and GO+, redi-
GO has fared better as an entry-
level ofering. Nissan knows
only too well that customers in

this segment need constant re-
assurance on service and parts
availability which explains why
it is pulling out all stops here.

Aggarwal is pleased with the
parts fill rate which refers to the
percentage of customer orders
that is met through available
stocks. At present, it is nearly 97
per cent which puts Nissan in
the top league of automakers in
India along with the likes of
Toyota. 

This has been a result of creat-
ing adequate warehouse capa-
city beginning with Chennai in
2014, followed by Gurugram
(Haryana) and finally Chakan
near Pune last year. “We may find
alternative routes beyond ware-
houses going forward,” says Ag-
garwal. This could include rop-
ing in dealers to stock spares or
creating a new distribution
model.

Customer-centric initiatives 
Beyond this, Nissan has been fo-
cusing on a host of customer-
centric initiatives which include
roadside assistance and mobile
service vans. 

“As we gain more market
share, the focus will be on our
network as the redi-GO gets into
smaller towns,” he adds. 

It was only a couple of months
ago when ‘Datsun Care’ was
launched for new redi-GO own-
ers across India. This comprises
a service package which trans-
lates into savings on repairs. 

It covers scheduled services
and associated spare part costs/
labour charges as well as re-
placement of brake and clutch
components, wiper blades once
a year, wheel alignment and bal-

ancing and so on. “The idea is to
give customers complete peace
of mind,” says Aggarwal. 

There have been other initiat-
ives too, like the partnership
forged with MyTVS last year to
create a slew of Nissan Author-
ised Service Points in Tamil
Nadu. 

Smaller workshops will also
complement the eforts of mo-
bile service vans especially in the

rural penetration drive. “Difer-
ent retail models can be formu-
lated depending on the
quantum of work required in a
car,” he says.

Brisk markets
What is interesting is that Dat-
sun has a good presence in the
eastern region which tradition-
ally lags behind the more buoy-
ant car markets of the north,

west and south. Bihar, Odisha
and West Bengal as well as the
North-East are reasonably brisk
markets for Datsun which also
puts in context why after-sales
eforts become important to en-
sure that first-time buyers are
content. 

According to Aggarwal, the
redi-Go is playing a big role in
helping Datsun’s overall image
especially from the viewpoint of
customer satisfaction. 

“It has created a sense of new-
ness and appeals to young buy-
ers. We have faith in the product
since it is growing in numbers
and there is more buoyancy now
in the Datsun brand,” he says.

The Nissan management also
knows only too well that India is
the world’s largest two-wheeler
market where there will be a
natural transition happening
among customers to value-for-
money cars. 

This is where the redi-GO can
be positioned as the ideal entry-
level option. 

“Two-wheeler buyers will also
have greater comfort levels with
our cost of ownership through
packages like Datsun Care
which will definitely help the
cause of redi-GO,” says
Aggarwal.

After-sales to play key
role in boosting

brand image

Arun Malhotra, MD, Nissan Motor India, with Brand Ambassador and Olympic medal winner wrestler Sakshi

Malik, at the launch of Datsun redi-GO 1.OL in New Delhi on Wednesday PTI

Datsun on fast-track with redi-GO service network 
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Chennai, July 26

The services sector continues to
create employment even as
private investment cycle and
manufacturing job generation
are slow, according to Ajay
Piramal, Chairman, Piramal
Group and Shriram Group.

“There are lot of jobs coming
in the services sector, the share
of which to GDP is nearing 60
per cent. It is not bad given the
fact that India is a capital-
starved country,” he said on the
sidelines of 13th annual convoca-
tion of Great Lakes Institute of
Management (GLIM) here.

He felt that along with the
government, industry was also
facing the challenge of creating
relevant jobs. 

But with increasing govern-
ment spending, GDP growth
will be better and that will lead
to revival of private investment
cycle soon, he said.

Piramal also mentioned that
the number of Indians working
abroad will increase in the fu-
ture. Globally, Indians are well-
respected at various levels due
to their background, peaceful
attitude, hard working nature
and basic qualification.

Bala V Balachandran,

Founder, Dean and Chairman,
GLIM, pointed out that there
will be more jobs coming to In-
dians in India from other coun-
tries due to skills of people
here.

He also indicated the job
market will undergo a major
change due to technological
disruptions.

People will have to change
their jobs at least five times in
the career map because the
company they work for might
collapse or become obsolete in
five years.

He was highlighting the
same in the context of 4th in-
dustrial revolution that the
world was preparing for. “All

the present revolutionary dis-
ruptive technologies and busi-
ness ideas will be obsolete a few
years from now.”

Earlier, over 600 students
across full-time and executive
programmes from four difer-
ent management courses took
their degrees at the
convocation.

Services sector creating jobs in this
challenging phase, says Ajay Piramal

(From left) John F.O. Bilson, Dean, Stuart School of Business, Illinois Institute of Technology; 

Bala V Balachandran, Founder, Dean and Chairman, Great Lakes Institute of Management; 

Ajay Piramal, Chairman, Piramal Group, with an outgoing student at the convocation of GLIM 

in Chennai on Wednesday BIJOY GHOSH
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New Delhi, July 26

The country’s top two car-
makers Maruti Suzuki India
and Hyundai Motor India
dominated the Indian pas-
senger vehicle sales seg-
ment last month with their
models occupying all the
slots in the top ten list.

While car market leader
Maruti has seven of its mod-
els in the list, rival Hyundai
Motor India has three of its
models in the top 10 selling
list of last month.

Toyota Kirloskar Motor’s
Innova and Renault Kwid
which were there in the
June 2016 list have failed to
find place in this year’s top
10 list.

According to the latest
data from the Society of In-

dian Automobile Manufac-
turers (SIAM), Maruti’s Alto
retained the top position in
June with 14,856 units
against 15,750 units in June
last year.

Hyundai’s compact car
Grand i10 stood at the
second position with 12,317
units. It was third in June
2016, with 12,678 unit sales.

Maruti’s compact sedan
Dzire occupied the third po-
sition with sale of 12,050
units compared with 15,560
units in June last year.

The car market leader’s
compact hatchback Wagon
R stood at the fourth posi-
tion with sale of 10,668
units last month.

Hyundai’s Elite i20 occu-
pied the fifth position last
month with 10,609 units.

The company had sold 8,990
units of the vehicle in the
same period last year.

Maruti’s Swift retained
the sixth position with
9,902 units in June. It had
sold 9,033 units in the same
month last year.

The carmaker’s premium
hatchback Baleno was at the
seventh position with sale
of 9,057 units last month,
while compact SUV Vitara
Brezza with sale of 8,293
units took the eighth posi-
tion in June.

Hyundai’s Creta retained
the ninth position with sale
of 6,436 units in June. It sold
7,700 units in the same
month last year.

Maruti’s hatchback Cel-
erio stood at the tenth place
with sale of 6,375 units.

Maruti, Hyundai rule passenger
vehicle top ten sales list in June 

PRESS TRUST OF INDIA

New Delhi, July 26

Home-grown auto major Tata
Motors today announced the
launch of a range of commer-
cial vehicles in the Philippines
to expand presence in the
South-East Asian nation.

The company said it has
entered into a distribution
agreement with Pilipinas Taj
Autogroup Inc, a business
conglomerate engaged in
local distribution of motor
vehicles in the Philippines.

“Through this partnership,
Tata Motors will commence
the supply of its commercial
vehicle brands,” the company
said in a statement.

The range includes Tata
Prima Range of tractor trail-
ers and tippers, the LPT range
of light, medium and heavy
trucks, SFC 407, and the mini
trucks range of Ace and Super
Ace.

“The Philippines is one of
our key markets in South-East
Asia and we are delighted to
be a part of one of the fastest
growing ASEAN nations,” said
Tata Motors Head (Interna-
tional Business), Commercial
Vehicles Rudrarup Maitra.

The company is confident
that the partnership with
Pilipinas Taj Autogroup will
be successful in establishing a
long-term relationship with
customers, he added.

Tata Motors had entered
the Philippines market in
2014 with cars and small com-
mercial vehicles.

Pilipinas Taj Autogroup
President Jon Fernandez Jr
said the partnership ofered a
new opportunity to cater to
the commercial vehicle mar-
ket in the Philippines with In-
dia’s largest and most trusted
automobile brand.

Besides the Philippines,
Tata Motors commercial
vehicles are present across
several South-East Asian mar-
kets, including Malaysia, Viet-
nam, Indonesia, and Thail-
and. It has manufacturing
facilities in Vietnam, Thailand
and Malaysia. 

Tata Motors
launches
commercial
vehicle range in
Philippines 

SANGEETHA CHENGAPPA

Bengaluru, July 26

Hindustan Coca-Cola Bever-
ages Pvt Ltd (HCCB), the bot-
tling arm of Coca-Cola India
Pvt Ltd, has elevated Dinesh
Jadhav as Executive Director
and Head of Supply Chain. 

He succeeds Sanjay
Sharma, who after serving
the company for nearly 19
years, has decided to pursue
opportunities outside the
organisation.

Prior to this, Jadhav, who
has been a part of the com-
pany for over two decades,
served as the Vice-President
of Manufacturing Operations
at HCCB. 

He has also served as the
General Manager of the com-
pany’s Sri Lanka operations
for a year. Before HCCB, he
worked at Larsen & Toubro.

Commenting on his new
role, Christina Ruggiero, CEO,
HCCB, said: “We are excited to
have Dinesh Jadhav take on
this role and am confident
that he will leverage his rich
experience of over two dec-
ades to usher in a culture of

agility and innovation.” 
“We are transforming

ourselves into a total bever-
age company that has expert-
ise in producing a variety of
beverages, is digitally savvy,
nimble and is integrated
with the local community,”
added Ruggeiro, who has re-
located from the company
headquarters in Atlanta to
Bengaluru to become the
first woman CEO of the
company.

HCCB recently relocated its
corporate headquarters to
Bengaluru from Gurugram to
focus on its South India busi-
ness which contributes 40

per cent of the company’s
volumes. One of India’s
largest FMCG manufacturing
and distribution companies,
HCCB is responsible for the
manufacture, package, sale
and distribution of bever-
ages under the trademarks of
The Coca-Cola Company. 

The company owns and op-
erates 21 factories. It also
sources from and supports 11
contract packers’ plants. 

A network of 4,000 distrib-
utors and over two million re-
tail outlets distribute the
beverages manufactured by
Hindustan Coca-Cola.

Hind Coca-Cola Beverages elevates
Dinesh Jadhav as supply chain head

Dinesh Jadhav, Executive

Director and Head of Supply

Chain, Hindustan Coca-Cola

Beverages
OUR BUREAU

New Delhi, July 26

Food and beverages major
Nestle India has reported a
net profit of ₹263.43 crore for
the first quarter of 2017-2018.
This is 9.66 per cent higher
than the ₹240.22-crore net
profit reported by the com-
pany in the corresponding
period last fiscal.

In a statement to the
bourses, Nestle India said the
board had declared a second
interim dividend of ₹15 per
equity share for 2017. 

The dividend will be paid
on the entire issued, sub-
scribed and paid-up share
capital of 96,415,716 equity
shares of the nominal value of
₹10 each. The second interim

dividend for 2017 will be paid
on and from August 16.

Total revenue from opera-
tions during the quarter
ended June 30 of 2017-2018
stood at ₹2,484.73 crore. This
was 7.25 per cent higher than
the ₹2,316.71-crore topline re-
ported in the same quarter
last fiscal.

Nestle said total sales for
the quarter grew by 7.3 per
cent, while domestic sales
grew by 8.8 per cent com-

pared to the corresponding
quarter last fiscal. Nestle said
growth is mainly due to in-
crease in volumes supported
by new product launches and
the relaunch of Maggi
noodles. 

The company said: “Growth
was negatively impacted by
softer trading in June ahead
of the roll-out of the Goods
and Services Tax…Export sales
dropped by 12 per cent due to
lower sales of milk and nutri-
tion products to Bangladesh
and Middle East.”

The company added that
the cost of materials con-
sumed, particularly milk and
its derivatives have increased
due to higher commodity
prices. 

Nestle India profit up 10% at ₹263 cr
WX

Nestle India said the

board had declared a

second interim dividend

of ₹15 per equity share

for 2017. 

OUR BUREAU

Chennai, July 26 

South Korean auto maker Kia
Motors, which is in the process
of investing $1 billion in set-
ting up a car production facil-
ity in Andhra Pradesh, has star-
ted working on building its
dealership network.

The company will be host-
ing a series of road shows to
meet prospective dealer part-
ners in August and September. 

The road shows will happen
in New Delhi, Mumbai,
Bengaluru and Kolkata. Regis-
trations can be done on their
portal too -- www.kiaroad-
showindia.com, according to a
statement.

Kia Motors road
shows to meet
dealer partners

OUR BUREAU

New Delhi, July 26

After Amazon, online grocery
firm Grofers has received govern-
ment nod to undertake both on-
line and oline food retail trad-
ing in the country. 

The food and groceries e-tailer
on Wednesday said that it has got
the Department of Industrial
Policy and Promotion’s go-ahead
for its foreign direct investment
proposal. 

Grofers, which had initially
made commitments to invest
about $25 million, said that it will

be making an additional invest-
ment of $40 million.

Last year, the government had
allowed 100 per cent FDI in food
retail both in brick-and-mortar
stores and online, with the condi-
tion that the items sold have to be
manufactured or produced do-
mestically and not imported. 

Grofers was the first company
to seek approval under this
policy in August last year.

Albinder Dhindsa, Founder of
Grofers, said this approval would
ensure elimination of multiple
layers between the farmer and
the end-customer, enabling the
company to ofer better quality
and fresh products at cheaper
prices. 

“Going a step beyond our ini-
tial commitment to the govern-
ment, we intend to bring in addi-
tional capital of $40 million
within the next few weeks to ex-
pand our business further and
grow the market,” he added. The
e-grocer will also be launching a
wider range of private label
products soon.

Food and food products ac-
count for 70 per cent of the Soft-
Bank-backed e-grocer’s sales. 

Ashneer Grover, CFO, Grofers,
said that the approval will allow
the company to carry its own in-
ventory and exercise better con-
trol over its supply chain.
“Between GST and this approval,
we foresee costs and compliances

being rationalised significantly,
thereby permitting us to invest
more in improving back-end in-
frastructure and our value pro-
position,” he said.

“From an approvals perspect-
ive, Grofers is now in a much bet-
ter position than horizontal e-
commerce players and interna-
tional retailers, who are only
permitted to undertake market-
place/B2B wholesale trade busi-
nesses in India,” he added.

The company believes that by
sourcing directly from farmers it
will now be able to ofer products
at lower prices. The company re-
cently expanded to five new mar-
kets — Bhubaneswar, Ranchi,
Bhopal, Kochi and Madurai.

Grofers gets govt nod to retail food, products 
To pump in $40 m
more soon OUR BUREAU

Mangaluru, July 26

To mitigate the risk of water
scarcity during summer, Man-
galore Refinery and Petrochem-
icals Ltd (MRPL) is planning to
set up desalination plant in
Mangaluru. 

The annual report of the
company for 2016-17 says that it
has got permission from the
Karnataka government to set
up a desalination plant in
Mangaluru. 

Feasibility studies, along
with studies for environment
impact assessment, are being
done. The project is expected to

be commissioned in 2019-20, it
said. 

It may be mentioned here
that the water crisis in
Mangaluru had resulted in par-
tial shut down of the units of
the refinery complex during
April and May last year. In fact,
the annual report has listed
‘water availability’ as one of the
risk factors in its annual report
for 2016-17. 

The company is also plan-
ning to harvest solar energy in
a better way. The annual report
said that feasibility study has
been completed for setting up
of rooftop solar power plant. 

MRPL plans to set up
desalination plant
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Kolkata, July 26

In a bid to push sales and en-
sure faster reach to con-
sumers, Mondelez India —
makers of Cadbury Dairy
Milk, Oreo, Bournvita, Cad-
bury 5 Star, among others —
has been reducing its invent-
ory pipeline with
distributors.

The initiative, which has
been on for nearly a year now,
has borne fruit with inventor-
ies coming down at least 20
per cent at the retailer level,
and nearly 40-50 per cent at
the distributor level. Modern

trade accounts for 15-18 per
cent of the company’s total
sales. According to Hemant
Rupani, Sales Director,
Mondelez India, the move to
reduce go-to time in the mar-
ket, has ensured that con-
sumers get the product
“faster and fresher”. This
meant bringing down the

time between production
and oferings reaching shop
shelves.

Reduced time to market
“Our conventional time to
market used to be as high as
45-60 days. We thought it was
a bit too long, and brought it
down to a maximum of three
weeks,” he told BusinessLine.

Mondelez is the market
leader in the country’s
chocolate space, with over 65
per cent market share. Cad-
bury Dairy Milk is its highest
selling product with a 41 per
cent market share (in the
chocolate category).

The company has added
close to 100,000 new urban
distributors, while 10,000
new villages have been added
under its rural outreach
programme.

Anil Talreja, Partner at De-
loitte Haskins & Sells, which

tracks the retail sector, said
that such time reduction in
inventory is done primarily
for working capital optimisa-
tion and cost management.
“Typically, companies try to
maintain a tight control over
stocks. Reducing time to mar-
ket of products helps in
bringing down costs, and
gives a competitive advant-
age,” he said. 

Seasonal purchases
Market sources point out that
Mondelez has excelled at cre-
ating occasion-driven pur-
chases (such as gift packs sur-
rounding Rakhi or
Valentine’s Day). Now, ofer-
ings are being introduced in
the high shelf-life online
space too (through Amazon).
In both cases, products have
to be on time with minimum
returns.

The seasonal nature of con-

sumption in India cannot be
ignored, and stocks have to
be accordingly shifted to suit
the demand. 

“Traditionally, we have al-
ways been good at creating
such occasion-specific portfo-
lios. This now is being exten-
ded to the e-commerce space,
wherein we are creating spe-
cific, bundled oferings, even
for very small occasions like
Mother’s Day or Father’s Day.
Therefore, the active life of
that portfolio is very limited,
only a few weeks,” Rupani
said.

“If you are late by a few
days and its yesterday’s story,
no one will be interested in
that. The small portfolio that
you created for that specific
occasion could either result
in the product getting re-
turned or you discounting it
later to liquidate it; which is
not good for the brand.”

Maker of Cadbury
Dairy Milk creates

specific, bundled
offerings for 

e-commerce

Mondelez India reduces inventory
pipeline with distributors

Hemant Rupani, Sales Director,

Mondelez India

OUR BUREAU

New Delhi, July 26

Maruti Suzuki’s premium re-
tail brand and network, NEXA
is being expanded beyond
showrooms.

The company intends to un-
veil 300 new car service work-
shops which would tap into
the brand’s premium image.

The company announced on
Wednesday that the first NEXA
Service workshop has been
launched in Gurugaon, 

Maruti Suzuki plans to open
a total of 300 of these premium
workshops, in phases by 2020.

The company said in a state-
ment that it will utilise digital
platforms to ease servicing of
NEXA cars — Ciaz, Baleno,
Baleno RS, Ignis, and S-Cross —

right from making appoint-
ments, to tracking the history
of servicing, recommenda-
tions and cost estimates.

‘Car health card’
“Customers will have the op-
tion to get a ‘health check’ of
their car at a dedicated ‘dia-
gnostic bay’ located within the
NEXA Service workshop.

“Much like the health test re-
port of an individual, a car’s
health card will put out the
car’s well-being on a range of
parameters using digital
tools,” the company statement
said.

To open 300
centres by 2020

Maruti launches NEXA Service workshops 

KSENIA KONDRATIEVA

Mumbai, July 26

India is underperforming in
terms of spending needs (in
relation to GDP) in several in-
frastructure segments, within
its peer group (low- and
middle-income countries)
that comprises Bangladesh,
Cambodia, Indonesia, Myan-
mar, Pakistan, Philippines and
Vietnam. 

According to Global Infra-
structure Outlook report re-
leased on Tuesday by Global
Infrastructure Hub (GI Hub), a
G20 initiative, India is the low-
est performer in the road and
water sectors and airports,
and is the second-lowest per-
former in the ports and tele-

com sectors. At the same time,
the country is also the best
performer in the rail sector
and the second best in the
electricity sector. 

‘Poor quality’
“What it shows is that the
quality of infrastructure is
lower than the average within
the group, given the level of
population, the country’s geo-
graphy dynamics,” Chris
Heathcote, CEO, Global Infra-
structure Hub, told Business-
Line over the telephone from
London.

Apart from rail, airports and
ports segments, India re-
quires to invest more in other
areas of infrastructure, too, he

adds. The biggest gaps
between current investments
and those the country needs
to do to be the top performer
among its GDP peers are in the
road ($79 billion), telecom
($167 billion) as well as electri-
city and water segments. In
the last two segments, the
gaps are $163 billion and $117
billion, respectively, and that

is without considering the re-
quired additional invest-
ments that India needs to
make to reach the UN Sustain-
able Development Goals
(SDGs) by 2030.

Considering the total infra-
structure requirement invest-
ments, India is the second-
largest infrastructure market
in Asia after China, GI Hub
notes. The report estimates
the country will need to invest
$3.9 trillion till 2040, under
current investment trends
that take into account the ac-
tual rates at which the country
is investing in infrastructure.

Under the “investment
need” scenario (when the
country will be able to im-
prove its performance among
its GDP group peers), this in-
creases to $4.5 trillion.

Heathcote believes the gap

between current trends and
investment need is not the
largest in case of India com-
pared with other countries, al-
though the requirement for
meeting SDGs is very large and
diicult.

Role of private sector
When asked about the role of
private sector in “closing”
those gaps, Heathcote sug-
gests that for India to meet the
needs, the private sector will
have to play a strong role.
“What is most important is,
how to empower the private
sector to help India do this,”
he said, adding that despite In-
dia making good steps to-
wards involving private busi-
nesses in the infrastructure
sectors, the ease-of-doing-
business is still not as good as
in other countries.

Within its peer group, country is the
lowest performer in road, water, airports

Chris Heathcote, CEO, 

Global Infrastructure Hub

India is underperforming in infra spends, says report
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BIT: India in talks with US, EU 
New Delhi, July 26 

The government today said it is currently in

discussion with Russia, the US and the

European Union to commence negotiation on

bilateral investment treaty (BIT) based on the

new model text. BITs help to project India as an

attractive FDI destination as well as protect

outbound Indian investments, said Nirmala

Sitharaman, Minister for Commerce and

Industry. In a written reply to the Rajya Sabha,

she said the existing BITs were largely

negotiated on the basis of the model BIT text

adopted in 1993 and as amended in 2003.

Since significant changes have occurred

globally regarding BITs and investor-state

dispute resolution mechanism, India started

the process for review and revision of the

earlier model BIT and came out with a revised

version in December 2015, she said. PTI

NITI Aayog hires EY, McKinsey, BCG 
New Delhi, July 26 

The NITI Aayog has hired

consultants, including EY,

McKinsey and Company and

Boston Consultancy Group,

through open competitive

bidding, to provide high

quality services for specific

and time-bound tasks, said Minister of State for

Planning Rao Inderjit Singh in a written reply to

the Lok Sabha today. “To promote PPPs in

infrastructure in States, EY has been engaged.

To transform health and education in three

States each under Development Support

Services for States, a consortium of McKinsey

and IPE Global, Boston Consultancy Group and

Piramal Foundation Education has been

engaged,” the Minister added. PTI

OUR BUREAU

New Delhi, July 26

Hoping to improve the response
to the Sovereign Gold Bond
Scheme, the government has in-
creased the cap for subscription
to 4 kg per person per year from
the earlier threshold of 500
grams annually. 

For trusts and similar entities,
the cap has been hiked to 20 kg
per year.

The decision was taken at a
meeting of the Union Cabinet on
Wednesday. 

“In view of less than expected
response of the investors to the
scheme, and considering its
bearing on the current account
deficit and on overall macro-eco-
nomic health of the country, it
was felt necessary to make
changes in this scheme to make
it a success,” said an oicial
release.

‘On tap’
The ceiling will now be counted
on financial year basis and will
include the bonds purchased
during the trading in the sec-
ondary market. To boost sales,
the government can also give
higher commission to agents.

The scheme will now be avail-

able “on tap”. “Sovereign Gold
Bonds will be available ‘on tap’.
Based on the consultation with
NSE, BSE, banks and Department
of Post, features of product to
emulate ‘On Tap’ sale would be fi-
nalised by Ministry of Finance,”
it further said. 

Additionally, the Finance Min-
istry has also been empowered
to introduce new features in the
scheme. 

“Flexibility has been given to
the Finance Ministry to design
and introduce variants of the
sovereign bond scheme with dif-
ferent interest rates and risk pro-
tection and pay ofs that would
ofer investment alternatives to
diferent category of investors,”
said an oicial statement.

Launched in November 2015,
the scheme aims to discourage
the estimated 300 tonnes of gold
bars and coins purchased every
year as an investment option. 

It instead allows subscribers
to invest in these bonds and earn
interest of 2.5 per cent semi- an-
nually. 

The bonds can also be used as
collateral and have income tax
benefits.

The target mobilisation under
the scheme was ₹15,000 crore in
2015-16 and ₹10,000 crore in
2016-17. The amount so far cred-
ited in government account is
₹4,769 crore. 

Govt hikes investment limit
for gold bond scheme 
FinMin gets flexibility
to design schemes

SURABHI

New Delhi, July 26

Keen on assessing the impact
of direct benefit transfer in
fertilisers before expanding
the scheme, the Centre is get-
ting a fresh evaluation done
to assess its impact on the
peak season.

“A fresh third party evalu-
ation of the scheme will be
undertaken now to see how
well the scheme is working
when farmers are actually
queuing up to get fertiliser,”

said a person familiar with
the development.

Based on the findings of
the study, the government is
likely to take a call on further
expansion of the scheme,
which is currently function-
ing in 14 districts.

Behavioural changes
The evaluation will also as-
sess the behavioural changes
brought about through the
scheme in farmers and retail-
ers, the use of soil health
cards, functioning of the
point of sale (PoS) machines
and transaction time,” said
the person, noting that the
experiment of DBT in fertil-

iser has been very diferent
compared to the cash trans-
fer schemes for food and
cooking gas.

Under the Aadhaar-en-
abled Fertiliser Distribution
Service (AeFDS), the subsidy is
released to the fertiliser com-
panies, rather than the bene-
ficiaries, after the sale is
made by the retailers to the
beneficiaries after biometric
authentication.

A pilot project was under-
taken by the government
earlier this year in 19 districts
and it had planned to expand
it across the country from
June 1.

But, the plan was later

shelved as the government
adopted a cautious stance to
ensure that farmers did not
get impacted.

“The scheme needed more
detailed study as the need for
fertiliser crops up suddenly
as soon as it rains. Farmers
got to purchase it the very
next day and it will not be

possible to make them wait
for extended periods of
time,” noted an oicial.

A recent study on DBT in
fertiliser that was submitted
to the NITI Aayog had found
encouraging results showing
more transparency and lesser
time for transactions than
the pilot project. However, it
was undertaken in the of-
season before sowing had
started.

Oicial data show that in
these 14 districts ranging
from Rangareddy (Telan-
gana) to Karnal (Haryana),
9,334 retailers are on board
and have sold 1.46 lakh mt of
fertiliser in this month.

Centre to conduct fresh study on fertiliser DBT 
Will assess impact
before further

expansion 

WX
A pilot project was

undertaken by the

government earlier this

year in 19 districts and it

had planned to expand

it across the country

from June 1.

ADITI NIGAM

New Delhi, July 26

Release of funds at the fag
end of 2015-16 by the MSME
Ministry under the Prime
Minister’s Employment
Guarantee programme
(PMEG) led to ₹481.75 crore ly-
ing idle in bank accounts, a
CAG report has pointed out,
adding that this afected pro-
jects and led to only 3.2 lakh
jobs being created against a
target of 5.16 lakh.

“During 2015-16, the
budget for PMEGP was re-
vised as late as February 2016.
An amount of ₹85.82 crore
was released by the Ministry
on February 16, 2016 and an-
other ₹318.46 crore was re-
ceived in the fag end between
March 22 and March 31, 2016. 

“Such delayed receipt in
the fag end of the year led to
parking of funds to the ex-
tent of ₹481.75 crore in bank
accounts at the year end at
headquarters and field of-
fices,” the Comptroller and
Auditor General (CAG) report
on compliance audit, tabled

in Parliament, noted. The
MSME Ministry, however, put
the ball in Finance Ministry’s
court in its reply in Novem-
ber 2016 to CAG, which
audited the period between
August 2008 and March 2016.

“The late receipt of ap-
proval of Finance Ministry
was the reason for late re-
lease of funds,” it said,
adding that the funds would
be utilised in 2016-17, adding
that the first instalment of
subsidy is released during
the first quarter of 2015-16
and the second one is re-
leased subsequent to 60 per
cent utilisation of the first
instalment.

‘Structural gaps’
However, while noting
“structural gaps” in the fund
release process and coordina-
tion between operating
units, CAG said: “Funds were

released against prescribed
targets and not against veri-
fied claims,” adding that this
“could result in rush of loan
sanctioning without due
diligence.”

The CAG also noted that
funds to the extent of ₹276
crore to ₹507 crore are also
lying with the Khadi and Vil-
lage Industries Corp
headquarters in flexi term
deposits since July 2016 to Oc-
tober 2016 “awaiting
utilisation”.

The PMEGP aims to gener-
ate jobs in rural and urban
areas through setting up self-
employment projects and
micro enterprises and falls
under the Ministry of Micro,
Small and Medium Enter-
prises (MSME). Between 2008
and 2016, the scheme has re-
ported achieving a target of
67 per cent in respect of em-
ployment generated.

PM job scheme: CAG blames MSME
Ministry for delayed release of funds

₹481cr lying idle in
banks in 2015-16

OUR BUREAU
New Delhi, July 26

The Centre on Wednesday
sought Parliamentary nod for
additional spend of ₹11,166
crore, including cash spend of
₹10,648 crore.

This was reflected in the first
batch of Supplementary De-
mand for grants for 2017-18
tabled in the Lok Sabha by Fin-
ance Minister Arun Jaitley.

Of the additional spend of
₹11,166 crore, as much as ₹7,000
crore will go to the Ministry of
Petroleum and Natural Gas to-
ward additional grants-in-aid
for payment of diferential roy-
alty to State governments.

The Centre also proposes to

spend ₹1,800 crore towards
budgetary support to the units
in the States of Jammu & Kash-
mir, Uttarakhand, Himachal
Pradesh and North-Eastern
States including Sikkim under
Goods & Services Tax (GST) re-
gime. 

The Centre is also looking to
spend about ₹387 crore on
activities related to Goods and
Services Tax.

Of this ₹387 crore, as much as
₹250 crore would be used for ef-
fective publicity for GST aware-
ness; ₹99 crore for DG systems
for payment of advance user
charges of GST Network. Also,
an amount of ₹37 crore would
be spent for the accounting
portal for GST.

The other cash spends in-
clude ₹500 crore for providing
grants-in-aid general for pro-
curement of pulses under the
price stabilisation fund
scheme. 

BHIM app
The Centre also plans to under-
take spend of ₹50 crore for pro-
motion of digital payment
through BHIM. About ₹50 crore
is proposed to be spent toward
Pradhan Mantri Gramin Digital
Saksharta Abhiyan.

Centre seeks Parliament nod for
additional spend of ₹11,166 crore
Jaitley tables first
batch of

Supplementary
Demand for Grants 

Finance Minister Arun Jaitley arriving at Parliament on WednesdayPTI
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New Delhi, July 26

The Cabinet, which met here
on Wednesday, cleared a new
Minimum Wage Code Bill that
will integrate four diferent
wage legislations. 

The Bill, which was ap-
proved by a ministerial panel
earlier, will empower the cent-
ral government to fix univer-
sal minimum wage applicable
on all establishments and
workers across the country.

The Cabinet has also been
apprised of a Joint Declara-
tion of Intent (JDI) India and
Germany on Indo German-
Centre for Sustainability
(IGCS). 

The JDI will promote co-

operation between German
and Indian scientists on fun-
damental and applied sci-
entific research. 

It includes areas such as
policy support, teaching,
training and dissemination of
information in the area of sus-
tainable development and cli-
mate change through inter-
disciplinary/trans-disciplin-
ary research. “The IGCS will
nurture future collaboration
by widening the network with
other universities, institutes
and industries both in India
and Germany,” the Centre said
in a release. 

The Cabinet has been ap-
prised of an MoU between In-
dia and Palestine on coopera-

tion in the field of youth
afairs and sports. The MoU
will help in promoting ex-
change of ideas, values and
culture amongst all youth ir-
respective of their caste, reli-
gion and gender as well as de-
velopment of sports in the
two countries, the Centre said. 

The Cabinet has given its ex-
post facto approval for
amendment of the Constitu-
tion (Application to Jammu &
Kashmir) Order, 1954 by way
of the Constitution (Applica-
tion to Jammu & Kashmir)
Amendment Order, 2017. The
approval paves the way for ap-
plicability of Goods and Ser-
vices Tax regime in the State of
Jammu & Kashmir. 

Cabinet clears Minimum Wage Code Bill

KR SRIVATS

New Delhi, July 26 

On the heels of Prime Minis-
ter Narendra Modi’s tough
talk, the CA Institute has
made the first move to ad-
dress the issues raised by him
on July 1 during the profes-
sion’s foundation day.

After a meeting of the Cent-
ral Council on Monday, the CA
Institute has decided to form
three separate groups (in-
cluding reconstitution of an
existing one) for this purpose,
Nilesh Vikamsey, President of
the Institute of Chartered Ac-
countants of India (ICAI), told
BusinessLine here.

While two new groups have
been set up, one existing
group on disciplinary com-
mittee — which had made as
many as 10 suggestions — has
been reconstituted to help
further improve the disciplin-
ary mechanism process,
Vikamsey said.

The two new groups are for

framing a vision 2024 and
strengthening of Indian
firms; and combating black
money.

These groups would en-
deavour to submit their re-
ports by August 10, when the
Central Council is expected to
next meet, he said. 

On July 1, while addressing
a gathering of Chartered Ac-
countants, the Prime Minis-
ter had highlighted the CA In-
stitute’s poor track record on
the disciplinary front and the
high pendency of cases.

It was also pointed out that
the current mechanism was
causing delay in settling
cases, with the result that
only 25 CAs have been
brought to book in the last 11
years.

Besides stressing the need
to overhaul the disciplinary

system to make it efective,
Modi had also wanted the CA
Institute to take steps to build
‘Big 4’ from India so that the
world can have “Big 8” in the
accounting world. 

CA Institute forms group to 
improve disciplinary process 
Two other groups
to look into

framing Vision

2024, black money

Nilesh Vikamsey, President, ICAI
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Travelling in several Durantos,
Rajdhanis, Shatabdis have be-
come cheaper by ₹200-500
from Wednesday, as the Rail-
ways has decided to make food
optional. 

The drop in fares could be
up to 25 per cent given that
most of these are long-dis-
tance journeys. 

To avail oneself of cheaper
fares, people can opt out of
food while booking tickets
starting Wednesday. 

“Incidentally, when this was
tried on some trains a couple
of years ago, some five-seven

per cent passengers had opted
for not having railway food. Al-
most 94 per cent passengers
preferred to have food,” said
Mohammed Jamshed, Mem-
ber Traic-Railway Board. 

These are for trains where
the food is pre-paid, as in
where food price is included in
tickets prices; and not post-
paid, that is where people pay
for food separately. 

People who do not order
food have the option to either
carry food, have them on sta-
tions or order through e-cater-
ing. Railways now gets 7,000
orders a day through e-cater-
ing, where pricing is free. 

With food made optional, Rajdhani,
Shatabdi fares set to drop 

PRESS TRUST OF INDIA

New Delhi, July 26

The highest decision making
body on special economic
zones — Board of Approval
(BoA) — has approved 81 cases
of de-notification of SEZs, Par-
liament was informed today.

In a written reply to the Rajya
Sabha, Commerce and In-
dustry Minister Nirmala
Sitharaman said the reasons
given for de-notification in-
clude economic slowdown,
poor market response, lack of
demand for SEZ space and
change in the fiscal incentive
regime for these zones.

“As on June 30, on the re-

quest of the SEZ developers, the
BoA has approved 81 cases of de-
notification of SEZs subject to
the refund of all duties and tax
benefits availed by the SEZ de-
veloper and on receipt of no-
objection from the concerned
State government,” she said.

She also said that the Depart-
ment of Commerce had ad-
vised all States to ensure that
de-notified land of SEZs would
be utilised towards creation of
infrastructure.

In a separate reply, she said
total exports from SEZs were
₹4.67 lakh crore in 2015-16,
which increased to ₹5.23 lakh
crore in 2016-17.

“There has been an increase
of 12.05 per cent in the total ex-
ports from SEZs during 2016-17
in comparison to the previous
year,” she added.

In a separate reply, the Minis-
ter said representations have
been received from exporters/

growers associations regard-
ing alleged import of low qual-
ity pesticide contaminated
pepper from Vietnam through
Sri Lanka.

On analysis of the data of im-
port and production of pepper
in Sri Lanka in the last three
years, it is observed that the
quantum of total import of
pepper in Sri Lanka was very
small as compared to the pro-
duction of pepper as well as the
quantum of exports from Sri
Lanka to India.

“Therefore, there is little pos-
sibility of Vietnamese pepper
being imported to India,
through Sri Lanka,” she said.

BoA clears de-notification of 81 SEZs 

Nirmala Sitharaman,

Commerce Minister 
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PRESS TRUST OF INDIA

New Delhi, July 26

Snapdeal will seek the views of
its shareholders, including
Ratan Tata and PremjiInvest, on
the proposed $900-950 million
buyout deal by Flipkart, a
source said.

The deal is almost through,
but there are a few areas of con-
cern, and the board wants to
seek views and comments from
shareholders on the deal, two
people aware of the develop-
ments said. They did not want
to be identified as discussions

are still on and the deal has not
been finalised yet.

Snapdeal’s largest investor,
SoftBank, declined to com-
ment, while Snapdeal did not
respond to emailed queries.

SoftBank has been proact-
ively mediating the sale for the
past few months.

Snapdeal has a number of in-
vestors, including Ontario
Teachers’ Pension Plan, Premji-
Invest, Ratan Tata, Foxconn,
Temasek and BlackRock.

Interestingly, PremjiInvest —
the personal investment arm of
Wipro Chairman Azim Premji —
has already written to Snapdeal
seeking greater clarity on the
deal terms. It has also called for
equal treatment of sharehold-
ers for payouts from the deal.

Reportedly, early investors,
Nexus Venture Partners (NVP)
and Kalaari Capital — which
also have board representation
— could receive payouts worth
over $150 million once the deal
with Flipkart is closed.

One of the sources said the
founders, Kunal Bahl and Rohit
Bansal, are more keen on

selling the company to listed e-
commerce firm Infibeam or
stay independent.

To remain an independent
entity, Snapdeal will have to re-
duce the size of its business, the
source added.

While there have been specu-
lations that Infibeam has made
an ofer of $700-750 million to
buy Snapdeal, the Ahmedabad-
based firm has said these re-
ports are “purely speculative“.

The other source said the
deal with Flipkart is likely to
come through in the next few
days.

The Snapdeal board is expec-
ted to meet next week. As per re-
ports, Flipkart’ board will also
meet later this week to discuss
matters pertaining to the Snap-
deal buyout.

Earlier this month, Flipkart
had made a revised ofer of
about $900 million after its first
ofer of $800-850 million, was
rejected by the Snapdeal board.

The company rejected the of-
fer saying it was significantly
lower than its $1-billion
valuation.

Flipkart deal: Snapdeal board to seek shareholders’ views

OUR BUREAU

New Delhi, July 26

Only 32 per cent of 51 million
small and medium businesses
(SMBs) in India currently have
web presence of any sorts, and
Google is committed to mak-
ing digital adaptation a reality
for the rest, said Rajan
Anandan, Google Vice-presid-
ent for India and South-East
Asia, on Wednesday. 

Research carried out by
Google, together with KPMG,

showed that a lack of under-
standing of the benefits of di-
gital technologies and absence
of technical skills kept two-
thirds of Indian SMBs away
from going online, Anandan
said at a function to honour In-
dian firms which did exceed-
ingly well because of digital
presence. 

Indian SMBs, which account
for 37 per cent of the country’s
GDP, employ 120 million
people. According to Anandan,

the technology giant has
launched a range of initiatives
to help these firms tap digital
platform. Among them is a free
mobile app, called Primer,
which is designed to teach di-
gital marketing skills in a
quick, easy and interactive
manner.

Google also announced
three national winners for its
Digital Unlocked campaign.
While New Delhi-based women
apparel firm Faridagupta.com

won the prize for Business Im-
pact Through Digital, Arpita
Ganesh, from Bengaluru, who
founded online lingerie store
Buttercups, was chosen as wo-
man business leader. 

CareNx, a Mumbai-based
firm which leveraged the di-
gital platform to connect
6,000 pregnant women from
200 villages with city-based
gynaecologists for medical ad-
vice, won laurels for impacting
change through digital.

Only 32% SMBs have online presence, says Google 

SANGEETHA CHENGAPPA

PRIYANKA PANI

Bengaluru/Mumbai, July 26

Disgruntled employees of food-
ordering and -delivery plat-
form Swiggy said in a blog post
on Wednesday that the com-
pany’s 12,000 restaurant part-
ners are being lied to, to
squeeze out higher commis-
sions. 

The post, titled ‘Swiggy, a
House of Cards’ on social net-
working site Tumblr, says the
company plans to increase the
current commission of nearly
25 per cent to an average of 30
per cent, in the future.

“This means, at least some of
the restaurants will be paying
40 per cent commission, which
will bleed them to death. Most
of these businesses, which pay
40 per cent, will be the small
guys because the big guys will
never pay anything more than
20 per cent,” the blog said.

Stating that restaurant own-
ers are also being cheated, the
post added: “Swiggy recently
took the best business zone in
Bengaluru and started inten-

tionally routing all the users to
order from Bowl Company —
the company’s own private la-
bel kitchen…. which directly
hits at the heart of restaurants
it partnered with to grow its
business in the first place.”

“Maligning a company on so-
cial media has become easy for
employees who are either fired
or have performance issues,”
said a food tech entrepreneur
who wished to be anonymous.
“A customer once wrote to me
saying that if I did not give a dis-
count, he will write negative re-

views on social media,” he said.
While Swiggy claims it pro-

cesses 4 million orders a month
across eight cities, the blog post
said that in June, order volumes
were at 2.76 million. “How can
that change suddenly?”

Those who wrote the blog felt
strongly that the management
team’s mistreatment of res-
taurant partners, employees
and delivery boys, is because its
mission is to build the com-
pany, sell it and make a quick
buck.

Mounting losses
Founded in August 2014 by
Nandan Reddy, Rahul Jaimini
and Sriharsha Majety, Swiggy,

like most food tech start-ups, is
struggling to hit the road to
profitability. 

The start-up’s losses in FY2016
spiked to ₹137.18 crore from
₹2.12 crore in FY2015, while rev-
enue in FY2016 was just ₹20.14
crore as per Registrar of Com-
panies data from business re-
search platform Tofler.

Backed by investors such as
Naspers, Bessemer Venture
Partners, Accel India and SAIF
Partners India, Swiggy has to
date raised $155.5 million in
funding.

Reacting to the blog post,
Swiggy in a statement said it
has grown over the past few
years on the back of strong sup-
port from its restaurant part-
ners, employees, delivery exec-
utives, consumers and
investors. “Our restaurant part-
ners are at the heart of our suc-
cess —our joint vision of provid-
ing a complete food-ordering
and -delivery solution from the
best neighbourhood restaur-
ants inspire us. Our employees
are the keepers of our soul… We
are committed to winning to-
gether with all our stakehold-
ers who we have engaged with,
in complete transparency and
integrity.”

Blog post says the firm plans to increase
fee from 25% to an average of 30%

Swiggy, like most food tech start-ups, is struggling to hit the 

road to profitability V GANESAN 

‘Swiggy lying to restaurants
for higher commissions’

OUR BUREAU

Bengaluru, July 26

The Snapdeal board is on the verge of closing the deal to sell
payments platform FreeCharge to Axis Bank for about ₹400
crore ($60 million), in the next few days. The deal will give the
ailing marketplace the much-required cash to run its opera-
tions. Snapdeal acquired FreeCharge in April 2015 for $400
million, when FreeCharge was largely a recharge platform.
Snapdeal pumped in over ₹500 crore to build the product
into a strong payments technology platform.

Sources said Snapdeal had to sell it of for one-sixth of the
acquisition cost as FreeCharge was being valued only for its
payment technology engine and not for the business that it
is expected to generate. The payments platform lost a large
chunk of its customer base when the parent company
stopped investing in it from January. “There was no money
for operations, partnerships or promotions, and it was obvi-
ous that Snapdeal, which was itself in a soup, will not any-
more invest in FreeCharge,” said a source.

Axis Bank likely to buy FreeCharge 
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Rupee recovers, ends a tad higher
Mumbai, July 26

Snapping its two-day downtrend, the rupee on

Wednesday managed to cross over to positive

territory by ending at 64.37, up a marginal one

paise in cautious trade, on a day domestic

equity markets scripted history. Besides, weak

US dollar overseas along with abundant capital

inflows into domestic equities largely

supplemented strength to the local currency. 

The home currency resumed lower at 64.43

compared to Tuesday’s closing of 64.38. It

weakened further to hit an intra-day low of

64.45 in late morning deals. However, it staged

a smart recovery towards the fag-end trade to

touch a fresh high of 64.35 before settling at

64.37, showing a gain of one paise. PTI

Bonds slip, call rates end higher 
Mumbai, July 26 

Government bonds (G-Secs) slipped on selling

pressure from banks and corporates, while the

overnight call money turned higher due to

good demand from borrowing banks amid

tight liquidity in the banking system. The 6.79

per cent government security maturing in

2029 eased to ₹100.45 from ₹100.59 on

Tuesday, while its yield inched up to 6.73 per

cent from 6.72 per cent. The overnight call

money rates finished higher at 6.20 per cent

from Tuesday’s level of 6.10 per cent. It

resumed higher at 6.25 per cent and moved in

a range of 6.30 per cent and 5.80 per cent. PTI

L&T Finance Holdings net up 49%
Mumbai, July 26

L&T Finance Holdings reported a 49 per cent

jump in consolidated net profit at ₹309 crore

in the first quarter ended June 30, against ₹207

crore in the year-ago quarter. The company

said the profit growth was achieved after

taking accelerated provisions of ₹230 crore

over and above regulatory provisions in order

to further strengthen its portfolio. Total

income increased 16.5 per cent to ₹2,366

crore. OUR BUREAU

QUICKLY

OUR BUREAU

Mumbai, July 26

HDFC reported a standalone net
profit of ₹1,556 crore in the first
quarter ended June 30, 2017. In
the year-ago quarter, it had
logged a net profit of ₹1,871
crore. India’s largest standalone
housing finance company said
the profit numbers for the re-
porting quarter are not compar-
able with the corresponding
year-ago period as the company,

in the June 2016 quarter, had sold
shares of HDFC ERGO General In-
surance to ERGO International
AG for ₹922 crore and had also
created a one-time special provi-
sion of ₹275 crore as a charge to
the profit and loss statement.

The net interest income (dif-
ference between interest earned
and interest expended) for the
reporting quarter was up 16 per
cent year-on-year (y-o-y) at ₹2,793
crore. Net interest margin (net
interest income/ total assets) at 4
per cent was the same as in the
year-ago quarter.

The loan book grew 18 per cent
y-o-y to stand at ₹3,12,978 crore as

on June-end 2017 (₹2,65,731 crore
in the year-ago quarter).

On assets under management
(AUM) basis, the growth in indi-

vidual loan book was 16 per cent
and non-individual loan book, 23
per cent. 

As at June 30, 2017, individual
loans comprised 72 per cent of
the AUM. During the quarter, 64
per cent of incremental loans
came from individual loans and
18 per cent each from commer-
cial lease rental discounting and
construction finance.

Gross non-performing loans
(GNPL) as at June-end 2017 rose
75 per cent y-o-y to ₹3,513 crore
(₹2,006 crore). This is equivalent
to 1.12 per cent (0.75 per cent) of
the loan portfolio. 

Referring to the Reserve Bank

of India’s Internal Advisory Com-
mittee identifying various ac-
counts for reference under the
Insolvency and Bankruptcy
Code, HDFC said it has an expos-
ure of ₹909 crore (included in
GNPL) as of June 30, 2017, in one
of the accounts.

As of March 31, 2017, though
the account was not a non-per-
forming loan, as a prudent meas-
ure, the company had made ad-
equate provisioning against the
exposure. 

Thus, no further provisioning
was required on the exposure for
the quarter ended June 30, 2017.
As at June 30, 2017, the unrealised

gains on HDFC’s listed invest-
ments amounted to ₹93,923
crore ( ₹64,375 crore).

For the quarter ended June 30,
2017, the consolidated profit
after tax stood at ₹2,734 crore
compared to ₹2,797 crore in the
corresponding quarter last year. 

The share of profit from subsi-
diary and associate companies
in the consolidated profit after
tax stood at 43 per cent for the re-
porting quarter against 33 per
cent in the year-ago quarter.

HDFC shares closed at
₹1,633.25 apiece on Wednesday,
up 0.06 per cent over the previ-
ous close, on the BSE.

Net interest income
up 16%; loan book

grows 18%

HDFC clocks ₹1,556-cr standalone net profit in Q1

Deepak Parekh, Chairman

V SAJEEV KUMAR

Kochi, July 26

Riding on the comfort of over-
all credit growth, Kerala-
based Federal Bank posted a
26 per cent surge in net profit
at ₹210.15 crore in the first
quarter of FY17. 

“Consistent growth in de-
posits and savings at 20 per
cent, increase in overall credit
at 29 per cent and controlled
expenses are the contribut-
ing factors for the good per-
formance, which is expected

to continue further,” Shyam
Srinivasan, Managing Dir-
ector and CEO, told Business-
Line over phone from Mum-
bai. To a question, he said the
first quarter growth was
slightly below expectations
even as the bank had a good
performance in the last two
quarters. 

“Our job is to make sure
that the underlying perform-
ances will improve in every
quarter. I am happy that this
quarter witnessed the
highest operating profit on
the back of very strong oper-
ating performance,” he ad-
ded. 

The operating profit wit-

nessed a 31 per cent surge
touching ₹557.86 crore, com-
pared to ₹425.86 crore. The
total business reached
₹1,72,145.95 crore. While total

deposits increased 18 per cent
to touch ₹95,838.84 crore,
total advances grew 29 per
cent to ₹76,307.11 crore. 

CASA deposits grew 20.33
per cent to reach ₹32,048
crore. CASA as a percentage to
total deposits increased to
33.44 per cent. Net interest in-
come grew 15.68 per cent to
₹800.68 crore (₹692.17 crore). 

On asset quality, gross NPA
stood at ₹1,867.94 crore
which as a percentage to
gross advances was 2.42 per
cent. The net NPA stood at
₹1,061.26 crore, and the net
NPA percentage to net ad-
vances at 1.39 per cent. 

Asked about the increase in

gross and net NPAs,
Srinivasan said both gross
and net NPAs in the quarter
improved significantly to
2.42 per cent from 2.92 per
cent in the first quarter of the
last fiscal. However, sequen-
tially, it has seen a minimum
increase to 2.42 per cent from
2.32 per cent. This is because
one account in the big-ticket
segment slipped; otherwise it
was fairly consistent, he said. 

On a possible rate cut in the
next RBI policy, he said the
management expects the
Monetary Policy Committee
would look at the current in-
flation trend which suggests
that a rate cut is imminent. 

The quarter saw
highest operating

profit at 31%

Shyam Srinivasan

Overall credit growth lifts Federal Bank net 26% 
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Kerala-based Catholic Syrian
Bank is considering three op-
tions to raise funds in the wake
of uncertainties over the bank's
proposed sale of 51 per cent
stake to Fairfax Financial Hold-
ings due to diference in valu-
ation. 

The capital-raising plans in-
clude an initial public ofering
(IPO), preferential allotment to
multiple investors by selling 5
per cent stake each or a big-
ticket sale, such as in the case of
Fairfax, the bank’s Chairman TS
Anantharaman said after the
board meeting. Private place-
ments have good potential as
the bank could easily raise
₹300-400 crore to meet its cap-
ital requirements. Moreover,
RBI permission is not mandat-
ory for stake sale up to 5 per
cent. Likewise, there are even

good ofers from firms to ac-
quire 51 per cent shares. The
bank will study all the three op-
tions and choose one, which
would be in the best interests of
the institution. A decision in
this regard will be taken in the
near future, he added. 

CSB, one of the oldest private
sector banks in the country, is
looking to raise ₹300-500 crore
in the short term for expansion.
Asked about the financial per-
formance in the first quarter,
the Chairman said: “We are on
track as the bank has initiated a
five-year plan for aggressive
growth. We are going exactly
according to the plan.”

The bank had earlier pro-
posed a 51 per cent stake-sale to
Fairfax at a price of ₹160 per
share by valuing the bank at
around ₹1,300 crore. However,
the deal got derailed, as the of-
fer price was seen to be very low. 

Catholic Syrian Bank looks to 
raise capital to fund expansion

OUR BUREAU

Mumbai, July 26

Edelweiss Tokio Life Insurance Com-
pany’s premium income grew 35 per
cent in the first quarter of the current
fiscal and it expects to better this run
rate for the full year, Subhrajit Mukho-
padhyay, Chief and Appointed Actuary
of the company, said. 

The company had registered
premium income of ₹228 crore last
fiscal (2016-17). Expansion of branch
network, agency force and expected
increase in bancassurance alliances
will help speed up the growth rate in
the current year, he said. The expan-
sion of alliances when they happen,
will be on the basis of complementary
value propositions with new bank
partners, he said.

Simultaneously, there is also a focus
on quality growth and ensuring that
the growth is sustainable, he said.
There has been a conscious focus at
Edelweiss Tokio Life on improving the

13th month persistency ratio (a bench-
mark to judge whether customers re-
new their policies at the end of the first
year). This number has improved from
50 per cent to 72 per cent last year and
the next step will be to take that num-
ber even higher in the current year, he
said. This is being done with better risk
profiling of customers and eliminat-
ing procedural ineiciencies that res-
ulted in lower renewals.

Asked about trends in customer
preferences, Mukhopadhyay said
there was an increasing shift towards
long-term guaranteed products. Edel-
weiss Tokio’s long-term guaranteed
products ofer returns of between 4.5
and 5.5 per cent, he said. Strongly ad-
vocating such products, he said that
with interest rates generally trending
downwards in a secular fashion, this
was a very good deal for customers to
lock into. About 45 per cent of the com-
pany’s premium collections come
through such products, he said.

Edelweiss Tokio Life Insurance
premium income grows 35% 

RADHIKA MERWIN

BL Research Bureau

With corporate lending taking a
hit due to downturn in invest-
ment activity, banks have been
relying on the retail segment to
drive growth. 

Within retail, housing loans,
considered a less risky segment,
have been on the radar of most
banks. But after managing to de-
liver 17-18 growth until FY16, bank
lending to the housing segment
has lost steam. 

According to RBI data, hous-
ing loan growth slowed to 15 per
cent by March 2017. In fact, ac-
cording to the latest data per-
taining to the month of May,
bank credit growth to the hous-
ing segment has fallen to 12 per
cent y-o-y. 

Such a rate of growth was seen
last in 2011-12, when growth in
housing loans had started to re-

cover after the poor show in
2008-09 and 2009-10 (when it re-
ported 7 per cent growth).

Over the past year, particularly
after introduction of the mar-
ginal cost of funds-based lend-
ing rate (MCLR) framework,
banks have been competing ag-

gressively in the home loan seg-
ment, lowering rates by as much
as 80-90 basis points. 

Headwinds in the property
market and intense competition
appear to have dampened the
good run in the once booming
housing loan segment.

Banks lending to housing segment loses steam

RADHIKA MERWIN

BL Research Bureau

Even as the growth in bank
lending to the housing seg-
ment has been slowing, mar-
ket leader HDFC continues to
deliver steady growth in its re-
tail loan book. The company’s
leadership position and focus
on the first-home buyer and
salaried class, have been key
reasons for its healthy growth
in the last couple of years.

Retail loans (including sale
of loans to HDFC Bank) have
grown 23 per cent in the latest
June quarter, despite the head-
winds in the property market.
Also, the growth appears to
have mainly been driven by
volumes. HDFC’s average loan
size has more or less remained
steady — it stood at ₹26.3 lakh
as of June 2017. Healthy

growth in retail loans, steady
margins and low delinquen-
cies have kept the company’s
earnings in good stead, with
net interest income delivering
a 16 per cent growth in the
June quarter.

In the June quarter of last
year, HDFC had sold shares of
HDFC Ergo for ₹922 crore and
had also created a one-time
special provision of ₹275 crore
as a charge to the P&L account.
Excluding this transaction, it
has reported a 15 per cent
growth in profit before tax in
the June quarter.

Non-retail inches up
Aside from the healthy growth
in retail loans, HDFC’s non-re-
tail segment too has been
picking up in recent quarters.
The growth has been led by
lease rental discounting —
loan against future rental re-
ceipts from lease contracts

with corporate tenants. The
growth in non-retail loans
which inched up to 17 per cent
in the December and March
quarters, has risen further to
22 per cent in the latest June
quarter.

HDFC’s ability to maintain
low level of delinquencies over
the years has been a key posit-
ive. 

The gross non-performing
assets (GNPA) in the June
quarter, marginally went up to
1.12 per cent of loans from 0.79
per cent in the March quarter.

HDFC has an exposure of
₹909 crore in one of the ac-
counts referred by the RBI un-
der the bankruptcy code. The
company has stated that it has
adequately provided for this
account. Excluding this ac-
count, the company’s GNPA
would have stood at 0.8 per
cent of loans in the June
quarter.

Steady growth in retail loans continues
Q1 COMMENT

OUR BUREAU

Mumbai, July 26

YES Bank clocked 32 per cent
growth in net profit in the
first quarter ended June 30,
2017, on the back of robust
growth in advances and low-
cost deposits. 

The bank’s board approved
sub-division of equity shares
of face value ₹10 into five
shares of face value ₹2 each. 

The private sector bank re-
ported a net profit of ₹965.5
crore against ₹732 crore in the
year-ago quarter.

Net interest income (the
diference between interest
earned and interest expen-
ded) jumped 44 per cent to
₹1,809 crore (₹1,256 crore).

Non-interest income, com-
prising fee, trading profit and
miscellaneous income, was
up 18 per cent at ₹1,132 crore
(₹961 crore).

Rana Kapoor, MD & CEO,
said: “Our investments in re-
tail franchise are now demon-
strating meaningful out-
comes...through robust CASA
(current account, savings ac-
count) growth of 55.2 per cent
and core retail advances
growth of 166 per cent.”

Net interest margin im-
proved to 3.7 per cent in the
reporting quarter from 3.4

per cent in the year-ago
quarter. Deposits rose 22.6 per
cent to ₹1,50,241 crore. Ad-
vances were up 32 per cent to
₹1,39,972 crore. 

As at June-end 2017, gross
non-performing assets edged
up to 0.97 per cent, from 0.79
per cent as at June-end 2016.

According to agency re-
ports, Kapoor said that 75 per
cent of corporate loan expos-
ure was ‘A’ or better rated.

With rapid adoption of di-
gital banking by customers,
the bank has cut its branch ex-
pansion plan. 

It aims to have 1,800
branches by March 2020 as
against 2,500 planned earlier.
It may also curtail investment
in ATMs to bank digitally.

On Wednesday, YES Bank
shares closed at ₹1,712.55
apiece, up 6.10 per cent over
the previous close, on the BSE.

Rana Kapoor, MD & CEO

YES Bank profit up 32% on higher income

RADHIKA MERWIN

BL Research Bureau

YES Bank continued to deliver
strong traction in loans,
healthy deposit growth and
improved margins in the June
quarter. 

But for investors, the bank’s
well-rounded core perform-
ance amidst headwinds in the
banking sector, is not what
brought good tidings. Con-
cerns over the sharp rise in its
gross non-performing assets
(GNPAs) during the March
quarter (owing to one ac-
count), as also the sharp diver-
gences in asset classification
and provisioning from the
RBI norms (pertaining to
FY16), had dampened investor
sentiment. With the bank
already stating that it has

fully recognised the diver-
gences in FY17, investors were
keenly awaiting the tally of
bad loans for the June quarter.
The bank did not disappoint
and reported a lower GNPA
figure in the June quarter,
with around 60 per cent re-
covered from the one account
that had slipped to NPA in the
March quarter. GNPAs are
down from ₹2,018 crore as of
March 2017 to ₹1,364 crore as
of June 2017.

Asset quality 
The RBI had issued a circular
in April which required banks
to make disclosures, in in-
stances of material diver-
gences in banks’ asset classi-
fication and provisioning
from the RBI norms.

Few private lenders such as
ICICI Bank and Axis Bank,
along with YES Bank had re-

ported sizable divergences.
But for YES Bank the propor-
tion of divergences were
among the highest. In its an-
nual report, the bank showed
GNPAs worth ₹748 crore in
FY16. However, according to
the RBI’s assessment, the
bank’s bad loans were ₹4,925
crore — a divergence of ₹4,176
crore. This, the management
clarified, had already been ac-
counted for in FY17.

YES Bank’s sudden increase
in NPA in the March quarter
was due to one account with
gross exposure of 0.69 per
cent of loans (₹911.5 crore),
pertaining to an M&A transac-
tion in the cement industry
(relating to Jaiprakash Associ-
ates that had sold its cement
units to Aditya Birla Nuvo-
controlled UltraTech Ce-
ment). With the closure of the
deal, the bank appears to have

recovered 60 per cent of the
amount in the June quarter,
and hopes to recover more in
the September quarter.

The bank has, however,
chosen to retain the entire
₹227 crore provisioning made
for the account in the March
quarter. The provision cover
that had slipped to 46.9 per
cent in the March quarter has
inched up to 60 per cent
levels in the June quarter.

Of the 12 accounts that have
been referred by the RBI to the
NCLT, YES Bank’s exposure is
to two accounts amounting
to ₹343 crore or 0.24 per cent
of loans. The bank stated that
it has made provisions proact-
ively on such exposures ahead
of the RBI-prescribed
requirement.

While much of the asset
quality pain appears to have
receded, the coming quarters

will need watching. YES
Bank’s core performance, as
always, has been on a strong
footing. The loan growth
stood at 32 per cent y-o-y in
the June quarter. While the
bank’s relatively smaller base
has helped to some extent,
the growth is nonetheless
noteworthy. The new mar-
ginal cost of funds-based
lending rate (MCLR) frame-
work introduced by the RBI
last year, has helped the bank
ofer competitive rates and
tap into opportunities in the
large corporate segment. The
corporate book contributes
the chunk — 68 per cent of
total loans.

Aside from the strong
growth in loans, improving
low-cost current account, sav-
ings account (CASA) ratio con-
tinues to aid margin
expansion.

Improvement in asset quality offers respite to investors
Q1 COMMENT

OUR BUREAU

Hyderabad, July 26 

Bharat Financial Inclusion, formerly SKS Mi-
crofinance, posted a net loss of ₹37 crore in the
first quarter ended June 30, 2017 due to higher
provisioning and costs. 

In the corresponding quarter of the previous
financial year, it earned a profit of ₹236 crore. 

The loss in the quarter under review was “in
view of its conservative provisioning norms” in
which it recognises non- performing assets
(NPAs) on approximately 60 days overdue basis
compared to the RBI policy of 90 days, accord-
ing to a release issued here on Wednesday.

Also, it provides against principal outstand-
ing as compared to the RBI’s policy of providing
only against overdue instalments.

The total revenue grew 11.8 per cent to ₹463
crore in the quarter under review compared to
₹414 crore in the year-ago period. Total ex-
penses rose 81.8 per cent to ₹500.13 crore. The
provisions increased to ₹176 crore (₹12 crore).

“Our strong collection eiciency for loans dis-
bursed post-demonetisation reiterates the
strength of our unique operating model,” MR Rao,
Chief Executive Oicer and Managing Director,
said in a release.

Bharat Financial posts ₹37-crore loss 

OUR BUREAU

Mumbai, July 26

Small Industries Development
Bank of India (SIDBI) has star-
ted full-fledged merchant
banking operations to benefit
the expanding number of
growth-oriented micro, small
and medium enterprises, espe-
cially those with strong techno-
logy and innovation quotient.
The initiative is aimed at enhan-
cing access of MSMEs to capital
markets, including SME Trad-
ing Platform and Institutional
Trading Platform, SIDBI said in
a statement.

Ajay K Kapur, Deputy MD,
said SIDBI has supported over
125 venture capital funds and
thus can provide support for
listing the investee companies
on SME exchanges through its
merchant banking operations.

SIDBI starts
merchant banking
operations
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‘Apple will build three plants in US’
San Francisco, July 26

Apple CEO Tim Cook has

promised to build three

new manufacturing plants

in the US, President Donald

Trump has said. Trump said

this in an interview to the

Wall Street Journal on

Tuesday. The US President

said he had a phone

conversation with Cook. “He’s promised me

three big plants — big, big, big,” Trump said,

referring to Cook. “I said you know, Tim, unless

you start building your plants in this country, I

won’t consider my administration an

economic success. He called me, and he said

they are going forward,” Trump was quoted as

saying. IANS

Donald Trump 

Kaspersky releases anti-virus software
Moscow, July 26

Russian cybersecurity firm Kaspersky Lab has

launched its free version of anti-virus software

‘Kaspersky Free’ to “secure the whole world”, a

media report said. “We believe that everyone

has the right to be free of cybersecurity fears,”

Eugene Kaspersky, Chairman and CEO, said,

Xinhua news agency reported. In announcing

the release, the company founder said the

software would roll out globally across the

next few months. IANS

Infosys Innovation Fund MD quits 
Bengaluru, July 26

Infosys Innovation Fund managing director

Yusuf Bashir, who was leading the $500-million

start-up fund of software services for over two

years, has resigned from the post, sources said.

Bashir had made 12 start-up investments,

catering to the aim of the company CEO Vishal

Sikka to build tech innovation and get more

clients under its fold. Bashir had joined Infosys

in March 2015 primarily to identify and invest

in early-stage companies doing cutting-edge

work in areas including artificial intelligence,

machine learning, big data, cloud and

analytics. “We do not comment on exits or

appointments other than those of key

management personnel,” said a company

statement. PTI

QUICKLY

Vodafone to offer 70 GB data at ₹244 
Mumbai, July 26

In an attempt to hold onto prepaid customers,

Vodafone India will soon launch a data plan for

select customers in Delhi and Mumbai wherein

it will offer 70 GB data for ₹244, customer care

executives said. The offer is valid for 70 days

with a data usage limit of 1 GB per day and is

expected to be available from August.

Currently, the company is offering 9 GB data

pack at ₹497 for 28 days. COGENCIS

PRESS TRUST OF INDIA

New Delhi, July 26

Bharti Airtel plans to roll out
VoLTE service, which enables
phone calls using 4G techno-
logy, across India by end of the
current financial year, a top oi-
cial of the company today said.

“We have done (VoLTE) trials
in 5-6 cities. Towards the end of
this fiscal year, we will be taking
VoLTE everywhere. The uptake of
VoLTE devices will depend on
certification...We should be very
much national in the coming
6-9 months,” Gopal Vittal, Man-
aging Director and CEO (India
and South Asia), Bharti Airtel,
said during earnings call.

At present, Mukesh Ambani-
controlled Reliance Jio is the

only operator in India ofering
voice on 4G network using
VoLTE technology, while the in-
cumbent telcos have been ofer-
ing voice calls to their 4G cus-
tomers with support of their
other established networks — 2G
and 3G.

Vittal said that 3G networks in
India will be phased out faster
than other parts of the world
and “India will get to a situation
where 4G and 2G will co-exist for
a while.” 

4G feature phone
To questions on Airtel’s strategy
to counter the new 4G feature
phone announced by RJio, Vittal
said Airtel will not be taking a
similar route.

“One of the things that we
have stayed away and have no in-
tention to get into is subsidising
device, managing device invent-
ories and running these devices
as they belong to us,” he said.

Vittal said that RJio’s feature
phone will open up new seg-
ment for 4G services.

“We believe that this could
propel the launch of cheaper
phones in the market and that is

something that we embrace. We
will work with all the device
companies to encourage this.
We will continue to look at op-
portunity where we can
bundle,” he said while raising
uncertainty over pick up of
JioPhone.

Vittal said that the price of the
feature phone is on the higher
side than what is being sold in
the market.

“About 60-65 per cent feature
phones are sold below ₹1,000 in
India. This is higher end of that.
We need to understand what the
terms and conditions are and
how customers respond. We will
respond at the right point of
time,” he said.

Consolidation seen
Vittal said that aggressive plans
of Jio may lead to further consol-
idation which will benefit Airtel.

He, however, said that com-
pany will respond with compet-

itive strategy to increase its mar-
ket share. “You have seen action
in the market already. We have
lost ARPU over last few quarters,
we have seen revenue erosion.
This is simply because we have
responded in the marketplace
with aggressive pricing in order
to compete and grow our mar-
ket share. That aspect will con-
tinue,” Vittal said.

The total customer base of Air-
tel in India increased by 9.7 per
cent to over 28 crore but its aver-
age revenue per user (ARPU) de-
clined by 21.1 per cent to ₹154
from ₹196 on YoY basis.

“The reason that is important
is as you come out of this war
that is currently on, we believe
that this market will consolidate
behind three players plus the
government player, may be four,
but perhaps three. 

“We believe our objective is to
consolidate and grow our mar-
ket share,” Vittal said. 

3G networks will be
phased out faster, 

says CEO Gopal Vittal

Gopal Vittal, MD & CEO 

(India & South Asia)

Airtel to roll out VoLTE service this fiscal-end

OUR BUREAU

Hyderabaqd, July 26

Apalya Technologies, the mobile TV
solutions firm, is looking at acquiring
an analytics or data sciences company
as it changed its focus exclusively to
technology platform business.

The firm has decided to refocus its
eforts only to providing the techno-
logy platform and managing solu-
tions to firms that want to provide
content.

After the strategy rejig, it won bids

to handle the OTT (over-the-top or de-
livery of content over the web) content
for Vodafone and Sun TV’s Sun Next
content platform. “The mobile usage is
going up in the country. The internet
user base is expected to touch the 450-
million mark in the next few years,”
Vamshi Reddy, CEO of Apalya, said.

Addressing a press conference here,
he said the firm saw unfolding oppor-
tunity in the OTT space and had de-
cided to buy the stake from investors,
giving them an exit.

Apalya plans to buy analytics firm

PRESS TRUST OF INDIA

New Delhi, July 26

Broadband speed testing firm
OpenSignal has found Airtel to
be the fastest 4G service pro-
vider by incorporating an addi-
tional parameter of ‘average
peak speed’ in its test.

The UK-based firm has also al-
leged ‘discrepancy’ in methodo-
logy used by the telecom regu-
lator TRAI compared to the
method it uses to measure the
speed. “Airtel’s average peak

speed test was 56.6 Mbps, which
is 5 times faster than its average
4G download test of 11.5 Mbps,” A
blog post on OpenSignal web-
site said.

The test for the report was
conducted between December 1,
2016 and February 28, 2017 in the
metro cities of Delhi and Mum-
bai and Karnataka and Tamil
Nadu.

In the report, OpenSignal has
found average 4G speed on Jio
network to be the slowest at 3.9

Mbps. However, in the new para-
meter of average peak speed, it
found Jio next only to Airtel.

“We measured Jio’s average
peak speed at 50 Mbps, which is
nearly 13 times faster than its
everyday 4G speed download
speed of 3.9 Mbps,” the blog
said.

As per data published by the
Telecom Regulatory Authority of
India, Reliance Jio has been the
fastest 4G service provider since
the last seven months.

TRAI collects data through its
mobile application TRAI
MySpeed from users across the
country on real-time basis. The
users of the application can
check the speed of their service
provider anywhere and anytime
and they have option to submit
the test result to the regulator.

‘Discrepancy in methodology’
OpenSignal alleged “discrep-
ancy” in TRAI’s methodology
claiming that “TRAI is measur-

ing operator performance un-
der ideal conditions, while
OpenSignal’s methodology tests
the typical everyday experience
of consumers.” 

The firm said that it feels aver-
age peak speed is an accurate
measure of a 4G connection un-
der the most optimised condi-
tions, and it gives an indication
of what consumers might really
experience when unfettered by
congestion or technical
limitations.

OpenSignal contests TRAI 4G test method, rates Airtel fastest 

OUR BUREAU

New Delhi, July 26

HCL Infosystems reported a
₹55.12 crore net loss for the first
quarter of financial year 2017-18.
This was 51.2 per cent more than
the ₹35.68 crore net loss posted
in the corresponding quarter of
financial year 2016-17.

Its total income too fell to
₹713.94 crore during the quarter
ended June 30 in the current
fiscal. This was 39.66 per cent
lower than the ₹1,183.12 crore re-
ported in the corresponding
period in the last fiscal.

In an oicial statement, the
company said that revenue fell 17
per cent in the quarter under
consideration over the fourth
quarter of financial year 2016-17.
This was due to consumer busi-
ness contraction of 58 per cent
from ₹163 crore to ₹69 crore. 

An oicial statement said,
“The Enterprise Services busi-
ness (comprising Domestic Ser-
vices, Global Services and Care
Services) clocked revenue of ₹212
crore in the first quarter of finan-
cial year 2017-18 with a revenue
decline of 8 per cent over the se-
quential quarter (fourth quarter
of fiscal 2016-17). 

“The decline in revenue can be
partly attributed to the Oice
Automation Consumables busi-
ness being regrouped with the
Enterprise Distribution business
due to better business synergies.
Also ongoing contract rational-
isation for profitability improve-
ment impacted revenues in this
business.”

HCL Infosystems
net loss widens to
₹55 crore in Q1
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I
n the highly competitive telecom sector, the
entry of a new operator has always triggered
excitement among consumers and disrup-
tion among incumbents. It happened when

the CDMA-based operators launched services in
2002 and in 2009 when as many as five new 2G op-
erators came onto the scene. On both occasions,
consumers benefited as the new operators
launched services at lower tarifs. But financial
models of telecom companies were disrupted,
leading to consolidation. A similar narrative is
now playing out in the data services space with
the entry of Reliance Jio. The Mukesh Ambani-
backed telecom company’s aggressive pricing
plan has forced incumbent operators to drop data
tarifs by 20-30 per cent which has led to nearly 6
per cent decline in industry revenues. While the
drop in tarifs is good news for bandwidth-hungry
consumers, the declining revenues are forcing an-
other round of consolidation. From as many as 10
operators in each circle a few years ago, there are
just about five operators now — even as voice calls
costing ₹3 per minute are now available for less
than 50 paise. Market leader Bharti Airtel, for in-
stance, has been beefing up its spectrum holding
by acquiring airwaves from smaller operators
such as Telenor and Tikona. The second and third
largest players — Vodafone and Idea Cellular — are
in the process of merging their operations.

The latest move by Reliance to give bundled 4G-
ready handsets practically for free has the poten-
tial to increase mobile broadband users fourfold,
according to CRISIL. However, fears that it may
wipe out many of the financially weaker incum-
bent operators and impact consumer welfare are
not borne out by earlier experiences. The tarif
schemes unveiled by RJio are unlikely to cause ma-
jor disruption. The free feature phone ofer comes
with a condition that the user will be locked into
the RJio network for three years. Previous at-
tempts by operators to lock in Indian subscribers
have not worked. That’s because the Indian mo-
bile-user base is predominantly on the pre-paid
platform which allows them the freedom to shift
to cheaper schemes launched by diferent operat-
ors from time to time. In addition, Jio’s lower-
priced sachet packs of ₹23 and ₹53, being ofered
along with the free phone, are unlikely to be very
popular, given that their validity is restricted to
two days and seven days, respectively. For a full
month, the price of these packs come to ₹322 and
₹212, respectively, which is rather high for a typ-
ical feature-phone user. 

Demands for a regulatory intervention on alleg-
ations of predatory pricing by RJio should not be
entertained. But questions of whether a single
company owning the hardware and software can
give rise to a content monopoly cannot be
brushed aside. Jio’s bundling is diferent from the
practices in advanced markets such as the US. It
owns the handset, most of the apps are likely to be
pre-installed and it is also aggregating content
generation capabilities. Whether one entity own-
ing the medium, the message and the means of
consumption is healthy is something for policy-
makers to mull over.

Inflexion point
RJio ofer can enhance consumer welfare but

raises control issues
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S
canning global media re-
ports ranging from the Wall
Street Journal to broadcasts
by Qatar’s Al Jazeera Net-

work, one has been amazed to see
the extent of coverage of Prime
Minister Narendra Modi’s visit to Is-
rael. Some reports carried details of
how domestic considerations had
an important role in determining
India’s policies towards Israel. 

It was also noted how despite In-
dia’s support for Arab causes, Saudi
Arabia threatened to cut of oil sup-
plies to India unless New Delhi
closed down the Israeli consulate in
Mumbai — a demand rejected out-
right by Prime Minister Indira
Gandhi. 

Though Israel’s prime minister
and president visited India in the
early years after diplo-
matic relations were es-
tablished in 1991, Indian
leaders fought shy of re-
ciprocating, till recently.
While leaders such as APJ
Abdul Kalam attached the
highest importance to
personally promoting de-
fence contacts with Israel,
there were unfortunately also cases
of defence exchanges being
avoided because of domestic polit-
ical considerations.

No objections
There were virtually no protests or
objections by Arab countries to
Modi’s visit to Israel. Iran alone
voiced reservations. While there
were understandably some care-
fully worded expressions of con-
cern by the Palestinian Authority,
New Delhi had covered its flanks
carefully, having invited Palestine’s

President Mahmoud Abbas to Delhi
a month earlier. India should, how-
ever, ensure that while de-hyphen-
ating relations with Israel and the
Palestinians, like most European
Union countries have done, it re-
mains strongly committed to the
establishment of a viable
Palestinian state, living at peace
with Israel.

India has vital stakes in its west-
ern neighbourhood, extending
from Afghanistan to Turkey across
the oil rich Persian Gulf and the
Gulf of Aden. This is the region from
where we get more than two-thirds
of our oil and gas supplies. Virtually
the entire region is alicted by sec-
tarian Shia-Sunni tensions and civil-
isational Arab-Turkic-Persian
rivalries.

More recently, monarchical rival-
ries between the states of the Arab
Gulf Cooperation Council have be-
come a source of concern. This re-
gion, even more than our eastern
neighbourhood, where PV
Narasimha Rao fashioned an ima-
ginative ‘Look East’ policy based
primarily on regional economic in-

tegration, is crucial for
stability and economic
growth in India. 

It is from our western
neighbourhood that we
get around 65 per cent of
our oil and more than 80
per cent of our gas sup-
plies. Seven million Indi-
ans live in these Arab

Gulf monarchies — Saudi Arabia,
UAE, Bahrain, Kuwait, Qatar and
Oman — which are all members of
the Arab Gulf Cooperation Council.

Imaginative approach
Just as Narasimha Rao receives
primary credit for the crafting of In-
dia’s ‘Look East’ policies, Modi has
adopted a realistic ‘Look West’
policy. Imaginative diplomacy, in-
cluding meaningful summit meet-
ings in the last three years, have led
to India attaining a unique position
in the world, of having good and

growing relations with all major
nearby regional powers — Iran,
Saudi Arabia, UAE, Iraq, Egypt and
Israel. 

What has given India added flex-
ibility in its approach is the discov-
ery of vast amounts of shale oil and
gas across the world and most not-
ably in the US and Canada. Several
countries, notably Argentina,
Brazil, Venezuela, Iraq, Russia, Saudi
Arabia and Iraq, are also set to add
to these growing shale energy
hubs. India also has prospects for
shale gas development.

The countries which are most ad-
versely afected by this surfeit of en-
ergy, with production costs around
$ 30-40 a barrel, are the members of
OPEC, especially Iran and its Arab
neighbours. They literally held the
world to ransom pushing oil prices
to over $110 a barrel in 2013. 

Saudi Arabia, Iran and others,
who earlier virtually blackmailed
India with rising oil prices, will find
that deprived of traditional mar-
kets in the US, Europe, West Africa
and Latin America, their future
markets will primarily be major
Asian economies like China, Japan,
India and South Korea. 

There will inevitably be two ma-

jor challenges on issues of energy
security in the years ahead. Can ma-
jor Asian economies, which yearn
for an end to tensions in the Islamic
world, fashion policies to ensure se-
curity of energy supplies? More im-
portantly, the sectarian and civilisa-
tional rivalries and tensions in the
Islamic world have now been accen-
tuated by monarchical rivalries in
Arab Gulf Cooperation Council.
Moreover, for the first time, there’s
a question mark on the continu-
ation of traditional unity within the
Saudi royals. 

The trouble in Saudi Arabia
The emergence of the young and
strongly opinionated Prince Mo-
hammed bin Salman as crown
prince has led to the oil-rich but
cash-strapped Saudi Arabia getting
bogged down in a brutal civil war in
Yemen, where thousands of people
have perished and millions are
homeless. Salman opened another
front by joining Crown Prince Mo-
hammed bin A Zayed of the UAE to
form a coalition including Shia-
dominated but Sunni-ruled
Bahrain and Egypt, to impose sanc-
tions on the gas-rich, neighbouring
kingdom of Qatar, ruled by Sheikh

Tamim bin Hamad. Qatar is the
dominant supplier of gas for Asian
countries. It is also the base for
10,000 American military person-
nel. The Saudi-UAE coalition target-
ing Qatar made 13 humiliating de-
mands, including curbing of its
relations with Iran, with whom
Qatar shares the largest gas field in
the world. The coalition also de-
manded ending of Qatar’s ties with
groups like Hamas and the Hezbol-
lah, apart from closure of the Qatar-
run Al Jazeera Television Network.
These demands were accompanied
by punitive measures such as bans
on travel and transit.

Not surprisingly, Qatar rejected
the humiliating conditions, but ac-
cepted a Kuwaiti ofer of mediation. 

After an ill-advised statement by
President Donald Trump support-
ing the Saudi action, the US realised
that the rift between the Gulf mon-
archies would seriously comprom-
ise its security interests. Secretary
of State Rex Tillerson has urged
Qatar to agree to address mutual
concerns on terrorism. This could
lead to a face-saving way out of the
present impasse and overcoming
the economic blockade. 

But, the role that Turkey and Iran
adopt could prolong political un-
certainty in India’s western neigh-
bourhood. There are signs that the
role of the young crown prince in
Saudi Arabia could well shake the
roots of the Saudi monarchy and
the foundations of stability across
the Arab Gulf states. 

There are reports indicating
Crown Prince Mohamed bin Sal-
man may be challenged by former
Crown Prince Mohammed bin
Nayef, who could rally traditional-
ists, despite evident American sup-
port for Salman. We could see more
uncertainty in the otherwise united
and secretive structure of the land
of Islam’s holiest shrines, in the
months ahead.

The writer is a former High

Commissioner to Pakistan

It has deftly reached out to both Israel and the Arab bloc, at a time when OPEC is struggling with low prices and sectarian strife 

Successful campaign To win friends and influence people, including Israeli

premier Benjamin Netanyahu PTI

India’s well-timed ‘Look West’ policy 

G PARTHASARATHY

REYNOLDS HOLDING

B
ad facts make bad law. And
dodgy shareholder law-
suits may prompt a real
whopper from the US Se-

curities and Exchange Commission.
One of the agency’s commissioners,
Michael Piwowar, suggested last
week that it might allow companies
to ban securities fraud class-action
lawsuits in initial public ofering
documents. That would reverse
decades of policy, cheat future in-
vestors and let wrongdoers of the
hook. Yet questionable claims
against companies in recent years
mean shareholders and their law-
yers would be partly to blame.

Costly litigation is the bane of
corporate America. That’s why com-
panies from AT&T to Wells Fargo re-
quire employees and customers to
resolve disputes individually in the
cheaper, faster forum of private ar-
bitration rather than banding to-
gether in court. The loss of rights
and adequate recompense that ar-
bitration often entails is, for man-
agement, more feature than flaw.

The SEC, though, has long
blocked mandatory arbitration of
shareholder complaints, citing a

prohibition in federal securities
laws against waiving the right to go
to court. The commission also relies
heavily on investor lawsuits to po-
lice the market, given that they pro-
duce more and bigger settlements
than agency investigations do. So
when private-equity firm Carlyle
tried to tuck a mandatory-arbitra-
tion provision into its 2012 IPO fil-
ing, the SEC balked. 

Total about-face
The new SEC seems eager for a start-
ling about-face. In addition to Pi-
wowar’s feisty words, Chairman Jay
Clayton said that he planned to cut
regulations that might discourage
IPOs. He didn’t mention rules
against arbitration specifically but
invited firms to ask the SEC for ex-
emptions from certain disclosure
requirements.

As harmful as this shift could be
for investors, they brought it on
themselves to some extent. The
number of securities-fraud group
lawsuits is nearing record levels,
with the 250 filed from January
through June putting 2017 on pace
to see the most since 2001, when
498 were filed, according to Corner-
stone Research. 

Many of them are probably more
than justified, especially in a post-
financial-crisis world where the
likes of Citigroup, JP Morgan and
many others have coughed up bil-
lions of dollars for transgressions
against shareholders. Behind the
skyrocketing numbers, though, is a
rising rate of bogus claims. Courts
dismissed 38 per cent of securities
class-actions in 2008 but 51 per cent
in 2015, according to Stanford Law
School researchers. 

The category of lawsuits that has

grown the most is litigation that
challenges roughly nine out of 10
big mergers. Another thriving sub-
set is allegations over company mis-
statements about products or oper-
ations. The Stanford researchers
classify them as “non-financial
cases”, more than 60 per cent of
which have been dismissed in re-
cent years.

Among them are accusations of
securities fraud in the wake of dis-
asters, government investigations
and similar events so-called follow-
on cases. Think shareholder litiga-
tion over VW’s rigging of car-emis-
sions tests, an instance of corporate
deceit for which liability to share-
holders seemed clear.

The grey areas
As the statistics imply, though,
other examples are far less clear.
Earlier this month, shareholders of
metals-maker Arconic sued it for se-
curities fraud in connection with
the recent Grenfell Tower fire in
London. The company made the
aluminum-and-polyethylene pan-
els that contractors installed on the
tower’s face and may have fuelled
the fire. 

The lawsuit claims Arconic some-

how misled investors with inad-
equate warnings about the panels.
Victims of the tragedy may well de-
serve generous legal compensa-
tion, but it seems a stretch to argue
that Americans whose stock
dropped should be among them. It
does, however, suggest the kind of
lawsuits companies are up against,
and explains why proposals like Pi-
wowar's can seem justified.

They’re a lousy idea, though. Even
if investors in an IPO knew about a
company’s mandatory-arbitration
requirement, subsequent share-
holders almost certainly would not
dig it out from the buried boiler-
plate in the corporate bylaws or art-
icles of incorporation. Con-
sequently, they would lose their
constitutional right to a jury trial
without reasonable notice. What’s
more, countless studies have
shown that mandatory arbitration
and its typical prohibition on class-
action lawsuits often deprives indi-
viduals of meaningful redress.
Those findings persuaded the U.S.
Consumer Financial Protection
Bureau to issue a rule earlier this
month that would stop banks and
credit-card companies from forcing
arbitration on customers REUTERS

SEC shouldn’t attack IPO investors’ rights
If the US regulator allows companies to ban class action and instead offer private arbitration, it would be a big step backwards 

End it But to what end? 
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A rate cut’s coming

With RBI not cutting the repo rate
during the July review in spite of
CPI headline inflation reaching a
record low of 1.54 per cent, there is
huge expectation of a rate cut in
August. Apart from the low infla-
tionary trend, one should take
into consideration the precarious
financial condition banks are in.
The new RBI norms are expected to
direct banks to set aside 50 per
cent of bad debts taken to the
NCLT and 100 per cent if the
tribunal orders liquidation. This
will put pressure on banks. 

Banks must concentrate on
treasury operations. Foreign
banks may resort to short sale of
securities/bonds to reap huge
profits expecting a rate cut. Thus a
repo rate cut could help banks
generate profits through trading
and revaluation of SLR securities.
Hence a rate cut is imminent.
Srinivasan Velamur
Chennai

The waiver question

This refers to ‘A case of double
standards’ by A Srinivas (From the
Viewsroom, July 26). Any haircut
accepted by banks while settling
dues from corporate is based on
present assets and the scope of
their realisability. There are defin-
ite policy guidelines for writing of
bad loans; these are applicable to
farm loan waivers also. The RBI ob-
jects to waiving loans for all bor-
rowers from a particular geo-
graphical area, simply on the basis
of land holding. This sets a bad
precedent. When borrowers have
suicient assets to repay why write
of such loans? 
S Kalyanasundaram
Email

Beat the problem

This refers to ‘A water-starved In-
dia by 2050’ by Vineeth Menon
and Lakshmi Poti. This is a crisis
that can derail the economic and
social development of the country

and impact the health and liveli-
hood of millions. The silver lining
is that industry and the Govern-
ment are seized of the gravity of
the issue and are implementing
projects to mitigate the crisis. 

The need of the hour is to adopt
sustainable and smart water man-
agement practices at the indi-
vidual and collective levels.
Philip Sabu
Thrissur, Kerala

India extracts more groundwa-
ter than any other country. China
is tackling water shortages in its
NE provinces through the ambi-
tious South-North Water Diversion
Project, which has already cost $22
billion. 

This aims to pump water from
the Yangtze River to Beijing. A pity
that we fight over the SYL canal
and even fill it back in parts out of
mutual spite. 
R Narayanan 
Ghaziabad, Uttar Pradesh 

Sorry state

It is sad that the family of wrestler
Khashaba Jadhav, who won India’s
first Olympic medal back in 1952,
has had to put up the medal for
auction in order to generate funds
to start a wrestling academy.
Wrestlers need good nutritious
diet and minds free from financial
worry so that they can concentrate
on the sport. Many dedicated
coaches are still training wrestlers
only out of passion for the sport
despite financial constraints. The
Government and sponsoring or-
ganisations should come forward
and allocate suicient funds and
encourage wrestling.
TS Karthik
Chennai

Corruption rules

The BJP has long claimed that it is a
party with a diference. Its claim to
fame is that it is incorruptible. But
the Vyapam scam in Madhya Pra-
desh involving thousands of

crores of rupees, the ₹20,000-
crore petroleum scam of Gujarat,
and the Rajasthan cricket scam
have been convenient glossed
over. The media have also not
shown great interest in them, lead-
ing to the suspicion that they are
friendly to the BJP. 

The medical scam in Kerala and
the allegations involving Venkaiah
Naidu in Telangana are the latest
to hit the BJP. The ₹5.6 crore al-
legedly handed over for approval
from MCI is now said to be “con-
sultation fees” and not a bribe. The
identity of the agents in New Delhi
for the Kerala BJP leaders is not
known. The favours allegedly
shown to Venkaiah Naidu’s son in
the purchase of vehicles by the Tel-
angana government have now
cropped up. The media’s lack of in-
terest in scams involving BJP lead-
ers is telling. The irony is that des-
pite all these scams the BJP claims
the high moral ground. 
G David Milton
Maruthancode, Tamil Nadu

LET TERS TO THE EDITOR Send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

Not that sweet 

After resisting the sugar mill owners’ demand to allow them to
export sugar for over six months, the government has finally
relented to allow them to export around 300,000 tonnes. The
sugar industry had refused to pay sugar farmers, using that as
leverage to get its demands met. The sugar industry claims
that it has managed a 1.8 million tonne surplus this year. This
has left the government in a tough bind. If it allows more
sugar exports, there is little to prevent sugar prices from
spiralling upwards. KARACHI 26 JULY 2017

McCain rescued the senate GOP healthcare bill

It’s hard to ignore the irony of Sen John McCain returning to
Washington from cranial surgery at the Mayo Clinic just to
keep alive a bill that would make health insurance
unafordable to millions of Americans. McCain has been called
a maverick for his willingness to stray from GOP orthodoxy.
Although he’d just voted to let debate begin on McConnell’s
mystery healthcare bill, McCain nevertheless called it “a shell”
that he couldn’t support in its current form, the product of an
indefensible process. LOS ANGELES 25 JULY 2017 

People power and a glimmer of hope 

People power has historically been a powerful force in Poland.
The energy and singular determination of the 1980s grassroots
Solidarity movement played a key role in ending Soviet-
imposed dictatorship in central Europe. Recalling this is
important today, as a polarised country struggles with threats
to democracy levelled not from the outside but from within.
Since 2015, an elected populist and nationalist government has
transformed Poland. LONDON 25 JULY 2017
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ACROSS

01. Sham (5)
04. Bung (7)
08. Trying out (13)
10. Lucid (5)
11. Cast sheep’s eyes at (4)
12. Stretch of water (4)
16. Turn outwards (5)
17. With weight of oice (13)
19. Useful contrivances (7)
20. Recorded (5)
DOWN

01. People out to remove
wreckage (9,4)

02. Space between (3)
03. Smart, neat (6)
04. Season (6)
05. Those who have possession

(6)
06. People detained (9)
07. Bishop’s address (5,8)
09. Got together (9)
13. Take away (6)
14. Neglectful (6)
15. Narrow passage (6)
18. Little, mischievous person

(3)

ACROSS

01. Marshy ground, American, is
not what it would seem (5)

04. One in a bottleneck getting a
red light for each (7)

08. Next green imp one turns out
when trying something new
(13)

10. To pass cheque through the
bank, it’s quite plain (5)

11. Not a nice way to look at a
section of the dogleg? (4)

12. Not good, not bad missing
some sore stretch of water (4)

16. Turn out always on the third
Saturday (5)

17. Writer on sweet vermouth got
Vita back east when
dictatorial (13)

19. Handy things, gismos! (7)
20. Having got it thus recorded,

one knows the answers (5)
DOWN

01. Collapse in tears with one’s
cronies, out to pick up
wreckage (9,4)

02. Where there’s space in
Georgia, Prohibition starts
(3)

03. Neat and dapper bearer of
cones (6)

04. Time of St Luke or St Martin,
say (6)

05. They have (6)
06. Sr Peron is — or was —

responsible for those taken
(9)

07. G: her dirt never upset the
bishop! (5,8)

09. Short oicer voted no leader
but had a whip-round (9)

13. Take away half of them and
wander about (6)

14. Without work rope is, with a
spinster, slack (6)

15. Where it’s narrow, it follows a
branch of study up (6)

18. Mischief-maker in many
places, initially (3)

easy not so easy

ACROSS 1. Diced 4. Fan-mail 8. Alligator 9. Try 10. Laurels
12. Polo 14. Getaway 17. Undo 18. Stretch 20. Gas 21. Brain cell
23. Sunbeam 24. Sinew
DOWN 1. Dead languages 2. Colour 3. Doggerel 4. Fit 5. Norn
6. Action 7. Lay down the law 11. Stays 13. Vagrants 15. Adds on
16. Strewn 19. Oboe 22. Aim

bl two-way crossword 902

SOLUTION: BL Two-way Crossword 901

NOAH SMITH

W
hen the Great Re-
cession hit, China
didn’t hesitate to
open up the fiscal

taps. But the fast-developing coun-
try also embraced another form of
stimulus that was a bit diferent
from what John Maynard Keynes
had recommended — it encour-
aged its banks to start lending a
lot more. They lent money to cor-
porations, local governments and
a variety of private actors. Much of
this lending was financed by the
issuance of so-called wealth man-
agement products (WMPs) — ba-
sically, high-interest loans made
by Chinese households to a variety
of bank-ailiated lenders.

A new paper by economists
Viral Acharya, Jun Qian, and
Zhishu Yang provides a lot of de-
tail about what happened. In
China, there are four
really big banks owned
by the central govern-
ment — Agricultural
Bank of China, Bank of
China, China Construc-
tion Bank and Indus-
trial and Commercial
Bank of China. When
the aftershocks of the Great Reces-
sion threatened the economy in
2009-10, the Chinese government
told its banks to lend more money,
and they did so — the increase in
lending from the Big Four banks
during those two years totalled
about 7 trillion RMB, or $1 trillion.

But that put China’s smaller
banks in a bind. In order to main-
tain regulatory loan-to-deposit ra-
tios, the big banks had to take
more deposits from Chinese
households, and they did this by
ofering better deposit rates and
various other incentives. This cre-
ated stifer competition for smal-
ler banks, forcing them to find
some other source of financing.
Their answer was WMPs, which
they issued indirectly by creating
a large system of so-called shadow
banks. 

China watchers have long been
worried about the risks posed by
the WMPs. As the US experience in

2008 and many other episodes
around the world have shown,
large amounts of high-interest
loans created by complex net-
works of shadowy, unregulated
lenders can be the tinder that
sparks a financial crisis.

Acharya, et al. give some new
evidence to justify this worry. They
show that when WMPs mature, in-
terbank lending rates go up — a
scary indicator for anyone who re-
members the American interbank
freeze-up in 2008. Higher interb-
ank lending rates in turn cause
Chinese bank stocks to fall, with
banks that issued more WMPs fall-
ing by more. WMPs are thus creat-
ing risks for the entire Chinese fin-
ancial system.

But that’s not the only way Chi-
na’s odd, unique form of stimulus
created new risks. There’s also the
issue of who received those loans.
Another paper, by economists Lin

Cong and Jacopo
Ponticelli, shows that
the stimulus fun-
nelled money to low-
productivity state-
owned companies.
From 2000 to 2008,
lending kept shifting
from less productive

companies to more productive
ones, and from state-owned enter-
prises to the private sector. That’s a
sign of a healthy economy. After
2008, though, that positive trend
went into reverse. The quality of
loans has gone down at precisely
the same moment that systemic
risk has risen. 

Naturally, the Chinese govern-
ment is aware of the risks, and is
taking some steps to reduce them.
For example, the authorities are
pushing lenders to lower the rates
of return they ofer on WMPs,
which promises to reduce risky
lending. But these measures may
be too little, too late. 

There’s a lesson here for future
policy makers. When recession
threatens, forcing banks to lend
money cheaply is a very danger-
ous form of fiscal stimulus. 

Countries would be well-ad-
vised to stick with Keynes .

BLOOMBERG 

Lending binge 
How China spoiled its stimulus mission

july 27, 1997

BSE draws blank in fresh listings
The BSE with the largest number of listed companies is
facing a recession of sorts at least in so far as applications
for fresh listings of financial instruments are concerned.
The exchange has not opened its account for applications
for fresh listings this month. This comes on top of listings
sought in earlier months which have been in single digit.
Thus in January this year the exchange had listing
applications for eight equity and one debenture
instrument amounting in value to Rs. 1,661.32 crores. 

ONGC to try out new concept in 3 projects

In A bid to shed its excessively vertically integrated image,
the Oil and Natural Gas Corporation (ONGC) has embarked
upon a new asset management concept by setting up a
multi- disciplinary group. It has identified three pilot
projects for the purpose. The three projects are to be in
Bombay ofshore, West Cauvery Basin and one in Assam. If
the concept takes of, it would be tried out on other
projects as well. The report of the Strategic Planning Group
of Re- Structuring of Oil Industries (the R Group) had also
categorically stated that, owing to its image of being
vertically integrated, ONGC would be at a disadvantage
vis-a-vis other successful international oil companies. 

Industrial growth in April up 9.8%
Reversing the declining trend over the past five months,
industrial production in April has recorded an impressive
growth of 9.8 per cent. Not only is it the highest industrial
growth rate achieved since October last year, but is also
higher than the 6.71 per cent growth registered for the
1996-97 fiscal. The estimates of the index of industrial
production for April shows this impetus to industrial
growth has been achieved by the robust manufacturing
sector and performance of the mining sector. 

TWENTY YEARS AGO TODAY
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That’s quite a menagerie, but
what’s on your mind?
Arguably the most self-serving
bunch of individuals on Planet
Earth: namely, the Tamil Nadu
MLAs.

What have they done now?
They’ve doubled their pay and
perks, in the middle of one of the
worst droughts in the State, at a
time when allegations of corrup-
tion involving legislators, and
perceptions of them as freeload-
ers, are swirling. It’s an optically
obtuse decision from a lame-duck
Assembly that’s merely marking
time till it’s dissolved. 

But won’t better pay draw
better people into politics?
That argument has been made in
other countries, and there is a
body of research that advances
that claim. Robert J Barro at the
University of Chicago noted in a
1973 paper that designing institu-
tions that promote talented
people to run for oice is a central

issue in political economy. Gary S
Becker and George J Stigler, also at
the University of Chicago, argued
in a 1974 paper that higher salar-
ies for legislators may reduce
moral hazard by incentivising ef-
fort due to fear of losing one’s job.
Other economists make the point
that better pay draws in people
with higher ability. But the jury is
still out on that claim. 

How so?
A 2014 research by
Mitchell Hofman at
the University of
Toronto and Elizabeth
Lyons at the University
of California, titled ‘Do
Higher Salaries Lead to
Higher Performance?
Evidence from State Politicians’,
lends caution to claims that in-
creasing politicians’ salary would
significantly increase the quality
of government. 

What’s the history of paying
MLAs and MPs?
According to a 2009 fact-sheet
from the UK House of Commons
Information Oice, the history of
paying MPs goes back to the 13th
century, when local shires and

boroughs allowed their repres-
entatives certain wages for at-
tending Parliament. Knights re-
ceived four shillings a day, and
so-called burgesses two shillings
a day. But there were curious local
variants as well. 

How curious?
In 1463, the Borough of Wey-
mouth paid its burgesses with a
wage of 500 mackerel!

I knew there’s
something fishy
about legislators’
pay!
In those days, MPs
were paid by their
own electors. That

ended in the 17th cen-
tury, when MPs began to be paid
out of the exchequer. In 1668, ad-
ministrator Samuel Pepys recor-
ded constituents’ agony that
since they were no longer directly
paying their MPs, they had lost
their ‘hold’ on them. 

What’s the rationale of paying
for public service?
In 1909, the Chancellor of the Ex-
chequer, David Lloyd George,
noted that the payment was “not

a remuneration, not a recom-
pense, not even a salary. It is just
an allowance” intended to “open
the door” to men “who would
render incalculable service to the
State… but who cannot be here
because their means do not allow
it.”

And do our MLAs and MPs
meet that high bar?
It’s unfair to tarnish everyone
with the same brush, but it’s
worth recalling German sociolo-
gist Max Weber’s observations in
a 1918 lecture on ‘Politics as a Voca-
tion’. There are, he said, two ways
of making politics one’s vocation:
either one lives ‘for’ politics or
one lives ‘of’ it. Those who live
‘for’ politics enjoy power or treas-
ure the consciousness that their
lives have meaning in the service
of a ‘cause’. However, “he who
strives to make politics a perman-
ent source of income lives ‘of’
politics as a vocation,” he noted.

And our MPs and MLAs…
… appear, for the most part, to be
living of politics. 

A weekly column that helps you ask

the right questions

Fat cats and lame ducks: economics of legislators’ pay

VENKY VEMBU

THE CHEAT SHEET

B The two-day meeting of
BRICS national security
advisors begins today in
Beijing. The meet comes in
the wake of a stand-of
between India and China over
Doklam. Lying at the tri-
junction of India, Bhutan and
China, Doklam is of high
strategic importance to all the
three countries. 

B Prime Minister Narendra
Modi will
inaugurate
the memo-
rial for late
President
APJ Abdul
Kalam in Pei

Karumbu, Tamil Nadu, today.
The memorial houses a huge
bronze statue of Kalam and a
model of the Agni-II missile. 

B The All-India MCC-
Murugappa Gold Cup Hockey
tournament will kick of in
Chennai. The competing 10
teams have been divided into
two pools. The top two from
each group will play each
other in the semi-finals on
August 5. And, the final will be
played on August 6.

B Rolls Royce will take the
covers of its
2018
Phantom in
a world
premiere
today in
London. The

8th generation limousine will
be the centrepiece of a special
event wherein the company
will bring together the most
famous examples of all seven
generations of the Phantom.

B North Korea may carry out
another missile test today, the
64th anniversary of the
signing of the Korean
Armistice Agreement. The day
is celebrated as Victory Day in
North Korea. If the test is
carried out, it will be the
second time Pyongyang has
tested an Inter Continental
Ballistic Missile, after its July 4
rocket launch that caused
global alarm.

AARATI KRISHNAN

A
ttracting the foreign

portfolio money required

to fund growth poses no

challenge for India, given

the many favourable tailwinds, says

Sukumar Rajah, managing director

and chief investment officer for

Asian equity at Franklin Templeton

Investments. Apart from being the

lead portfolio manager of Franklin

Templeton’s India-related funds,

Rajah is responsible for overseeing

regional and multi-country funds

and investment processes at Asia.

BusinessLine caught up with him on

a recent India trip to get his views

on the FPI perception of India, the

languishing capex cycle, and much

more. Edited excerpts

India’s stock market valuation,

at the Nifty price-earnings ratio

of 25, looks expensive from a

historical perspective. Is this a

worry? 

Profit margins in India are unusu-
ally depressed. Earnings growth
in recent times has been chal-
lenged by a few factors. There are
the write-ofs in banks, which
make up sizeable weights in the
Indian benchmarks. There have
been regulatory challenges in the
pharma sector. 

The IT sector, which was a big
contributor to earnings, has gone
into slowdown mode lately. Bank-
ing sector problems have also
taken longer to resolve than we
expected. These factors have
delayed the recovery. But now we
do see a meaningful recovery in
some sectors, such as materials. 

Eventually, bank write-ofs will
have to wind down. Therefore,
earnings recovery will happen. In
large-cap stocks, I don’t think
valuation is much of an issue. The
issue is primarily with mid and
small-cap stocks where a lot of do-
mestic liquidity has flowed in.
Those pockets of over-valuation
do need to correct. 

What is the FPI perception on

the achievements of this

Government? Within India, the

narrative is sharply divided.

The perception is that India’s
long-term prospects are very
good. There may be concerns in
the short-term about valuations.
From the market perspective, mo-
mentum in other emerging mar-
kets may be higher. But the major-
ity view is that India is an
attractive market for the long-
term. Most FPIs also have a reason-
able weight in India in
their portfolios, relative
to the benchmark. The
problem really is that In-
dia’s weight in the global
benchmarks is quite low.
For higher allocations, this needs
to improve. For that to happen,
the free float of this market needs
to expand. 

The Government has cracked

down on round-tripping of

capital, renegotiated tax

treaties and is a signatory to the

anti-BEPS treaty. Will these

actions impact foreign inflows? 

I don’t see a challenge. The fact
that the Current Account Deficit
(CAD) has narrowed considerably
means that India doesn’t require
very high foreign flows at this
juncture. If we did have a large op-
portunity for investment, the CAD
would have widened sharply
through the import of capital
goods and so on. 

The narrow CAD is partially a
sign of weak demand, caused by
the restructuring and rebalan-
cing issues that we are facing.
Once these are sorted out, invest-
ment demand will pick up. Glob-
ally, there is more money than
available opportunities. 

Lately, RBI has also adopted an
inflation targeting framework
with a 4-6 per cent range, mainly
to ensure rupee stability. If the
currency stabilises, the risk per-
ception for India will come down.
If risk perception falls, a reduc-
tion in cost of capital for the eco-
nomy is inevitable. For India, find-
ing foreign money to fund growth
is not the problem.

You were one of the earliest

investors in the Indian software

sector, in the 1990s. Today there

is a lot of despondency about

whether the sector can sustain

its growth rates.

There were certain levers that al-
lowed the Indian software sector
to grow at a high rate. The first
lever was the trend of global IT
services being increasingly out-

sourced to countries like
India. India also rapidly
gained market share
within this pie. These two
levers worked to deliver
far higher growth rates

for Indian software players, com-
pared to the global growth in IT
spending. 

But now, India’s global share in
key categories of IT spending is
already high and the room to ex-
pand this is limited. This means
that the growth in Indian IT com-
panies has to converge towards
the growth in global IT spends,
which is in the single digits. Mar-
gins for Indian firms are under
pressure too, because earlier they
were competing with European
or US-based firms and had a bene-
ficial cost structure compared to
them. 

Now Indian software majors
compete with each other, and
global IT firms have set up shop
here. Can they find new avenues
to grow? It is possible. But it is not
easy, given the manpower profile
that they have worked with so far.
The business has been built on
bread-and-butter stuf, and to
take on cutting edge tasks is quite
diferent. Therefore, we (Franklin
Templeton) are valuing these
companies for much lower
growth rates than we used to. 

What are the macro trends in

India that excite you as an

equity investor? 

Favourable demographics and
the increasing size of the middle
class population are the biggest
drivers. When you have favour-
able tailwinds, it creates demand,
income growth and higher sav-
ings. It is very diicult to fight
demographics. 

If you look at Japan, despite
managing such a high standard of
living, technological excellence
and so on, they’re unable to grow
the economy due to an ageing
population. 

India hasn’t fully capitalised on
its demographic advantage in the
last 10 or 20 years due to weak gov-
ernance. Now, the governance
framework is improving and we
can get a higher benefit from
demographics. 

There’s a view that economic

growth is not creating enough

jobs. What is implication of this

for consumption? 

The perception seems to be that
the Government should manufac-
ture jobs. That’s not correct as
such job creation cannot be sus-
tainable. The Government should
stick to improving governance.
Job creation will automatically
follow. 

All available indicators tell us
that governance is improving.
My accountant was just telling
me that all the interactions
with the Income Tax depart-
ment have moved online.
That’s just one instance. I am
quite confident that job cre-
ation will happen. There is a lag
between governance improve-
ments and job creation. It cannot
happen overnight. 

“Demographics is India’s advantage”

O

But we haven’t fully capitalised on it in the recent past due to weak governance, says market veteran Sukumar Rajah

ZY
“India hasn’t fully capitalised

on its demographic

advantage in the last 10 or 20

years due to weak

governance.”

SUKUMAR RAJAH
MD&CIO-Asian Equity, Franklin
Templeton Investments

YZ

What are risks to this bull

market? Typically, we focus on

domestic factors but market

crashes in India are often

triggered by global events. 

Global risks remain mainly geo-
political. The foreign policy of the
US is a big a challenge. But that is
getting contained lately with the
EU and others taking a stance. A
substantial weakening of the US
economy is a risk too. But unless a
big risk like a war manifests itself,
we don’t really see a big correc-
tion like we saw in 2007-08 after
the global financial crisis, when
there was a synchronous decline
in world markets. 

Global equity markets are not
all that overvalued. The bond mar-
kets are more frothy. People are
over-invested in bonds and will
face more challenges there. I am
therefore positive about diversi-
fied global equity portfolios. 

Emerging markets have under-
performed in recent years and are
therefore quite promising. China-
related fears have abated a little
too and a free fall appears un-
likely. 
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MALA BHARGAVA

It was Apple that started the whole
tablets trend way back in 2010.
Technically, Microsoft came up with a
tablet before that, but it’s diicult to
dispute that it was the iPad that was the
category-starter and game changer. 

Seven years later, you couldn’t really
say the iPad has changed a lot. But it
certainly has been refined to a point
where it’s diicult to see what more
could enhance it — and nowhere is that
more evident as in the new iPad Pro line,
now featuring the A10X chip and other
specs to make up the most powerful
tablet in the world. 

There are two iPad Pros. One is a large
12.9-inch device that more or less leaves
the tablet world behind and enters
notebook territory. 

That one is far more appropriate for
professionals who either need to replace
their laptops or need the space and
power for processor-intensive work
including art and design. It’s obviously
not as ultra portable as the smaller iPad
Pro 10.5-inch, which is just as powerful
but has the added advantage of being
easy to flip into your hand and carry
anywhere. 

We’re looking at this tablet today
along with some of its accessories. 

Enter the ecosystem
Anyone thinking of buying an Apple
device should realise they’re buying into
a whole ecosystem. And yes, it’s
expensive. There’s the device itself,
always a big ask. The iPad Pro 10.5 starts
at Rs ₹50,800 for the 64 GB Wi-Fi only
version and goes right up to ₹84,500 for
the 526 GB model with cellular
connectivity. The 12.9-inch model starts
at ₹63,500 and maxes out at ₹97,000.

If you’re balking at the price and
thinking you might as well buy a high
end laptop, it might be worth
considering that the iPad Pros have
about reached the level of laptops.

But there’s more. Obviously you need a
keyboard. That costs ₹14,900. Next,
you’re limiting it if you don’t pick up the
Apple Pencil, which comes in handy even
if you’re not an artist. That’s ₹8,600. You
can’t do without a case to protect the
iPad. And if you want to style the Pencil,
there’s even a leather sheath for it. So, all
in all, you’ll certainly be spending a tidy
packet — and that’s before you even get
to buying the apps you need. 

Reviewing the iPad, specially from the

Pro line-up, has always been a challenge
because of precisely this — it isn’t just the
device you buy and it’s closely tied in
with your individual needs and style of
working. Personally, I abandoned my
laptop when the iPad Pro 12.9 came
along, but then my work is all writing
rather than using some Windows-based
applications that are diicult to find. If
the iPad Pro is the only work device you
will be using, a careful scrutiny of your
particular needs is in order. If you have
the money and it’s an alternative device,
here’s what makes the iPad Pro
compelling, concentrating here on the
10.5, though they are equivalent except
for size and appropriate scale up of specs
such as resolution. 

All-in-one device
The iPad Pro 10.5 has received a lot of
attention because of its ‘sweet spot’ size.
It’s very light and thin, so easy to carry
around, barely weighted even with a
keyboard case or sleeve. While I found it
easy to switch to its larger cousin, I
preferred the 10.5 for times when I travel
or want to do a lighter bit of work. A
consultant I spoke to carries the smaller
iPad Pro as he goes about visiting clients,
logging hours, looking at relevant
documents and spreadsheets, taking
notes, writing, making quick
presentations, conference calls, and
project management. On the side, he
uses it to read, watch videos, surf and
doodle with the Pencil for some stress

busting. He also uses it to look up stuf
on cofee making, an enduring hobby,
and play word games. In other words, it’s
an all-in-one device that serves both
work and play needs. What makes it
a more compelling package over
the regular iPads is that Apple
has given it all it could give a
tablet by way of power and
specs. Soon, iOS11, the
upgrade to Apple’s mobile
operating system, is to
bring a whole new layer
of usability to it. 

Stellar surface
On the 10.5, the
display takes up
most of the
surface, making
the edges
thinner than
on other iPads,
giving it more
real estate in a small
package. Apple has made the 2224x1668
resolution screen brighter and more
vibrant. It also adapts to the ambient
lighting. But more interestingly, the
refresh rate on the device has been
bumped to 120 Hz and that essentially
means no lag. The advantage of this
shows up most of all when using the
Pencil when you find that there’s no
delay between moving it on the surface
and seeing the result. Or rather, the delay
is a mere 20 millisecond one, which can

barely be detected. Scrolling,
video and switching between
applications never feels sluggish. The
impressive thing is that the refresh rate
dynamically changes depending on
what you’re doing, dropping to conserve
power and battery when needed and
ramping up when called for. 

When you need to work, the iPad Pro
just clips on to the Smart Keyboard. The
typing experience is necessarily better
on the larger of the two devices but
making the keys a bit bigger on the

10.5-inch keyboard, Apple has
improved it for this device as

well. It’s a little cramped but
perfectly usable for short spells

of typing. Switch to the Pencil if
you’re an artist or designer or if

you like handwriting and need to
mark up documents. 

But when you’re done being
productive for the day, put the

accessories away and go full on tablet.
This time the iPad Pro has a 12 MP
camera, the same as the iPhone 7’s and
definitely the most capable on a tablet.
In some conditions, you can use the
camera for straightforward photography
because the screen acts as an enormous
viewfinder allowing you to compose an
image much better. At others, the
camera works for scanning documents,
video conference calls and so on. 

The upgrade to the operating system
to come later this year will add more
functionality to the iPad Pro but even as
it is, there isn’t a more capable tablet. If
only the tablet market was growing
instead of stagnating. 

Apple’s new iPad Pro line just can’t be beaten in
performance, and the 10.5-inch model is specially

great to carry around

The most powerful tablet in the world

Price: ₹50,800 to ₹97,000
Pros: Responsive, lightning-fast,
bright display, works astonishingly
well with the stylus, typing
experience not bad
Cons: Very expensive package,
requires optional paid accessories
to be truly worthwhile

OUR BUREAU

Artificial Intelligence (AI)
and the glitzy, sometimes
mysterious, aura around
what the technology
promises entices everybody,
right from the tech bigwigs
to scribes jostling for the
latest byte or scoop about it.
A recent example being
Facebook founder Mark
Zuckerberg siding with the
technology, saying it
promises a lot, as opposed to
Tesla chief Elon Musk, who
had earlier warned about
AI’s possible dangers.

Well, dangerous or not,
companies are betting big
on it; and that includes
Chinese gadget maker
Lenovo, which unveiled a
host of AI-focused tech and
gadgets at its Tech World
2017 Summit.

Lenovo lines up new
software and gadgets at
Tech World Summit
The Chinese company unveiled AI-focused

technology and gadgets at the show

At a time when Alexa,
Google Assistant and Siri are
finding their way to power
the smart home ecosystem,
virtual assistants are hot
property. 

Lenovo unveiled its
Context Aware Virtual
Assistant (CAVA), which can
read messages and
understand their meaning,
and give you suggestions
based on them. It uses deep
learning-based facial
recognition and can analyse
data from apps to give you
suggestions based on the
weather and traic, for
example.

Lenovo also unveiled a
SmartVest, which uses 10
textile sensors to track heart
activity, giving it the ability
to record ECG in real time. It
can also be used to monitor
heart rate and detect cardiac
problems.

SmartCast+ was another
interesting device at the
show, which is a smart

speaker that is capable of
recognising objects and
noises. It also has a built-in
projector, so it looks like

Lenovo has a home
entertainment kit rolled
into one speaker, with this
one.

Though these are still
concepts, mostly, we

eagerly await their
commercial availability,

given the buzz around
them.

MALA BHARGAVA

Neck-phones have recently come
into their own. And there are some
reasons that are perfectly
understandable — they’re not
bulky like big on-ears or over-ears
and don’t weigh you down or make
your ears glow red with the heat.
Neither are they so flimsy that they
would drop out of your ears and be
lost forever, as with completely
wireless ear-buds. So they fit right
in with working out or running. 

The Sennheiser Momentum
In-Ear Wireless Black phones
however don’t seem to be
positioned for the runner and in
fact bounce around on the neck, to
the complaints of many. They’re

just generally meant for today’s
mobile lifestyle and meant to be
used for both music and
communication. And why not.
Except that they cost almost
₹15,000. 

The neckband is made of
premium genuine sheepskin napa
leather with a red stitching for
accents and to match with the red
neck-to-ear cables. The ends of the
neckband flatten out and become
rectangular just for style and to
house the Sennheiser logo. The
neckband is soft and comfortable
enough quite unlike some hard
plastic ones that don’t have a good
feel to them. All the same, I didn’t
think the neck-phones looked
particularly cool and sometimes

interfere with the look of a shirt or
top, especially if there’s a collar
involved. When you don them, the
cables have a way of billowing
out rather than sticking close
to your head, which makes
the whole ensemble look
rather ridiculous. But if you
don’t care about that, well,
you will be pleased to
know that the in-ear
component is made of
excellent stainless steel and
has soft comfortable ear
tips, with extras provided in
the box. These go right into the
ear canal and because of that,
block out a little bit of the ambient
noise around you. But they aren’t
ofering active noise cancellation —
which they could, given that price. 

On the left of the neckband are
controls for the usual functions.
Nothing additional there. The

buttons take some getting used to
because obviously you’re not
looking at them while wearing the
neck-phones. On the tip is a flap

that you open to reveal the USB
charging port. The device charges
in an hour and a half and lasts
about nine or 10 hours. All the
electronics are housed inside of
that neckband including NFC for

one-touch pairing. They work with
both Apple and Android devices
though it’s with Apple devices that
you can access Siri. There’s a
microphone so you can take phone
calls and that’s not an afterthought

but meant to be as important as
the music on this gadget. 

To get on with the sound
quality… I’m unashamedly
fond of the Sennheiser sound.

Except in this case. I’ve
experienced inexpensive

Sennheiser in-ear headphones
sound very impressive, but was not
bowled over by the sound from
this set. It’s crystal clear, even
described as sparkling and it
supports Bluetooth 4.1, AAC codec
support, and Qualcomm apt-X
compatibility is supposed to give
hi-fi sound of exceptional quality
and with powerful bass. It’s the
latter that I found didn’t match up

to the promise. You can use
Sennheiser’s Captune app on an
Apple device and use the equaliser
to control the bass and treble, but
after much fiddling. I found the
default setting was better. 

The bright sound leans towards
treble with this one. 

For what it ofers though, I found
the asking price for this headset far
too much. Real leather
notwithstanding, I didn’t think it
could command its price this time. 

These in-ear neck-phones offer comfort 
and clarity at a bafflingly high price

Sennheiser drops the Momentum to the neck

Price: ₹14,990
Pros: Clear detailed sound,
good for taking calls,
comfortable leather neck-
band
Cons: Too expensive,
doesn’t look great,
bounces with strong
movements

KISHORE BHARGAVA

When you think of a projector,
the image that comes to mind
is a large device with lots of
cables and connectors and the
fear of the lamp going bust
midway through your present-
ation. Well, all that is changing.
The new breed of handy pro-
jectors are quite amazing. They
are small and compact and
with a short throw lens, they
can produce a large image on
the wall or screen.

The Ricoh PJ WXC1110 is no
exception. A tiny little bag
that looks as if all it
would have are ac-
cessories, actually
contains the pro-
jector . A projector
that fits in the palm
of your hand and
yet can throw an image of
more than a 100 inches
diagonally.

The PJ WXC1110 has very im-
pressive specifications. While
it is not full HD, it is WXGA
(1280 X 800), providing a
crisp resolution for both
static and video content. It is
driven by a single chip DLP and
an RGB LED Lamp. The lamp
has a claimed 20,000 hours of
running time in full brightness
mode and a whopping 30,000
hours in eco-mode.

In the bag, the projector
comes along with a power ad-
apter, a VGA cable, a USB cable
and a remote. It would have
been nice to add an HDMI cable
as well. Also, in this day and
age, to have Wi-Fi as optional is
no longer acceptable. It should
have been a standard ofering.
The projector does have a
standard tripod thread and can
be mounted on any tripod.
Adding a mini tripod would

have been a great touch.
In terms of performance, it’s

a mixed bag. For such a small
projector to create a large im-
age is quite impressive, but
despite the 600 lumens, one
still needs to darken a daylight-
lit room. In darker rooms, the
projector is quite acceptable. It
projects still images and
presentations along with video
with consistent image quality
and no jerky movements. Quite
smooth overall.

Truly, the best part of the pro-

jector is the size. The
downside, of course, is the
price. As far as projectors go, it
is not really that expensive, spe-
cially given the size of image it
can project. A 100-inch TV
would cost a lot more. But at
close to ₹70,000, it certainly
isn’t something everyone
would rush to buy.

Ricoh PJ WXC1110:
Carry your own theatre

Price: ₹69,620 
Pros: Size, portability,
image size 
Cons: Not full HD, no WiFi,
pricey

TECH DIGEST

SONY LAUNCHES NEW OLED 4K TV

Sony has consistently added to the home entertainment

segment with its products. This time, the company brings

its new OLED 4K HDR TV to consumers. The new A1 series

delivers optimal brightness levels and stunning visual

experience, Sony claims. Priced at ₹4,64,900 (65-inch

model) and ₹3,64,900 (55-inch model), the OLED TV

promises rich black levels and wide viewing angles from its

4K OLED panels. Sony says that the 4K clarity with

brightness, colour and detail of High Dynamic Range (HDR)

is coupled with a unique image processor and display

device technologies. The A1 series boasts of a unique sound

technology with Acoustic Woofers, thereby being the

world’s first large screen TV producing powerful sound

from the screen itself, the company says. The TV supports

the Dolby Vision HDR standard and also runs on Android TV 7.0 with the company’s own UI. The A1 series has 16 GB

of internal storage, which is expandable. It also supports Wi-Fi and Chromecast.

GET TAGGED BY YOUR WORKPLACE

Ever felt that pain of forgetting your ID card at home, which is needed to

gain access to your office or print documents on a shared system, etc?

There’s a solution, although it may sound very intrusive to some. A

United States-based tech firm, Three Square Market (32M), has

partnered with Swedish BioHax international, to implant an RFID chip

below the skin between the forefinger and the thumb of its employees.

This chip that is about the size of a rice grain, can be used to enter the

office, login to systems, etc. Although this option is completely voluntary

and employees can choose whether to have the chip implanted in their

hands or wear it around their wrists in a band. The chip is powered by

Near Field Communication (NFC) technology, which is already being

used for credit card payments and data transfer.

ROBOT ASSISTANCE AT AIRPORTS

We’ve been saying, “The robots are coming”, for quite a while, now. And in some places,

they have already arrived. One of them being the Incheon International Airport in South

Korea, where LG Electronics has deployed Airport Guide Robots and Airport Cleaning

Robots to assist passengers and help in keeping one of the world’s busiest airports spick

and span. The guide robots will offer functions such as updating and providing flight

boarding time, locations of restaurants and shops in the airport, and on scanning

the boarding pass, even escort lost passengers to the boarding gates. The guide

robot understands four languages — English, Korean, Chinese, and Japanese.

The cleaning robot can detect areas that require frequent cleaning and maps

the most efficient route to get to these stops. The robots were first

introduced at the airport in February, as part of a beta testing

programme. 

JUST OUT

WEIRD TECH

TECH BUZZ
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Rape-accused Kerala MLA denied bail
Thiruvananthapuram, July 26

Congress MLA M Vincent,

arrested on charges of raping

a woman and driving her to

attempt suicide, was on

Wednesday denied bail by a

court here. The magisterial

court said he could not be

enlarged at this juncture as the probe into the

case was still in its initial stages. Vincentwas

taken to the sub-jail in Neyyattinkara near here

after the end of his one-day police custody. The

Congress-led UDF Opposition has maintained

that it was a politically motivated case. PTI

QUICKLY

PRESS TRUST OF INDIA

New Delhi, July 26

The Congress expressed disap-
pointment over the resignation of
Chief Minister Nitish Kumar and
said it will strive to resolve difer-
ences within the ‘grand alliance’.

Congress chief spokesperson
Randeep Surjewala said the ‘grand
alliance’ was given a mandate of
five years by the people of Bihar
and the party will strive for re-
specting that. “We are deeply dis-
appointed by the news of
resignation of Bihar Chief Minis-
ter Nitish Kumar...,” he said.

‘No leniency on graft’
JD (U) leader KC Tyagi defended
Nitish’s move saying he was not al-
lowed to work independently and

in favour of Bihar. “He is a man of a
diferent metal; he had already
asked his own ministers to resign
over the issue of corruption. The
party and Kumar cannot com-
promise on this issue.”

Senior CPI leader Atul Kumar
Anjaan demanded that elections
be held afresh in the State after Nit-
ish staged the “high-voltage”
drama by tendering resignation.
“Now, there should be no under-
hand dealing after what the BJP
did in Manipur and Goa. The BJP
has broken the public mandate in
Bihar in its own style,” Anjaan said.

AAP reserved
The AAP, which coordinates with
the JD(U) over several issues, ap-
peared to be cautious on giving
any reaction. “We are observing
the situation,” Saurabh Bharad-
waj, party’s chief spokesperson of
the Delhi unit said. Kumar and
Delhi Chief Minister Arvind Kejri-
wal are known to share a good
equation.

JD(U) defends its
leader, says he was

not allowed to work
independently

Congress upset
by Nitish move

OUR BUREAU

New Delhi, July 26

Congress leader in the Lok
Sabha Mallikarjun Kharge on
Wednesday accused the BJP
government of adopting a
“fascist approach” in prevent-
ing the House from debating
issues such as agrarian dis-
tress, mob lynching and the
Sino-Indian border stand-of,
among others.

The Congress, which was
joined by other Opposition
parties, also questioned the
“two yardsticks” being ap-
plied for the suspension of six
of its MPs, as also AAP member
Bhagwant Mann, while allow-
ing BJP member Anurag
Thakur to “get away” by ex-
pressing regret for flouting
rules.

Through the day, Opposi-
tion MPs raised anti-govern-
ment slogans in the Well of
the House, even as proceed-
ings continued amid the din.
At one point, External Afairs
Minister Sushma Swaraj, who
wanted to make a suo motu
statement on missing Indians
in Mosul, had to put it of till
the House adjourned and re-
assembled. The House was

later adjourned for the day a
little before 4 pm.

Where is the PM?
Accusing Prime Minister Nar-
endra Modi of choosing to
“speak to captive audiences
and public rallies, but missing
every opportunity for a mean-
ingful debate” on issues afect-
ing the country, Kharge told
reporters later that notices is-
sued on farm distress and cow
vigilantes indulging in lynch-
ing were not taken up,
thereby “denying the right of
members to raise issues of na-

tional concern.” “Adjourn-
ment motion is one of the
important parliamentary
tools to fix government ac-
countability,” he said.

Congress also questioned
the suspension of six Con-
gress MPs for five days, while
refusing to “refer the matter
of live recording of parlia-
mentary proceedings by BJP
member Anurag Thakur to
the Privileges Committee”.
AAP member Bhagwant Mann
was suspended for an entire
session for a similar ofence
while Thakur was let of with a
“simple warning”.

On Wednesday, Lok Sabha
Speaker Sumitra Mahajan
warned members against us-
ing mobile phones inside the
House after Thakur expressed
regret for allegedly capturing
Opposition protests in the
Well two days ago.

While stating that nothing
had come to her notice, Ma-
hajan said if someone had
done so, then it was condem-
nable. “If you have done it,
then you have to tender an
apology,” she said. However,
the entire Opposition was up
in protest crying foul, with
Mann shouting that he was
suspended for the entire ses-
sion despite apologising
twice.

‘Why dual yardstick for ruling
party, Opposition MPs?’
Congress accuses Modi of ‘shying’ away
from debate on farm crisis, lynchings

Kashmiri separatist leader Shabir Shah (left)

eaves Patiala House court in New Delhi on

Wednesday. Shah was arrested for alleged

terror financing PTI

PRESS TRUST OF INDIA

New Delhi, July 26

The Delhi High Court on Wed-
nesday imposed a cost of
₹10,000 on Arvind Kejriwal
after he failed to file his re-
sponse on a ₹10-crore defama-
tion suit filed by Union Minis-
ter Arun Jaitley, over the
alleged use of an objection-
able word by the CM’s lawyer.

Joint Registrar Pankaj
Gupta directed the Delhi
Chief Minister to deposit the
fine amount while granting
him two more weeks to file
his response.

The High Court had on May
23 asked Kejriwal why defam-
ation proceedings should not
be initiated against him.

However, Kejriwal’s counsel
Rishikesh Kumar submitted
in the court that they needed
more time to file their re-
sponse which was opposed by
advocate Manik Dogra, coun-
sel for Jaitley.

Jaitley, who holds the port-
folios of Finance and Defence,
had filed the second defama-
tion suit after Kejriwal’s law-
yer Ram Jethmalani allegedly
“abused” him in open court
during proceedings of an-
other defamation suit he had
filed against the Aam Aadmi
Party (AAP) chief and five
other party functionaries.

During the cross-examina-
tion of the Union minister on
May 17 before the Joint Regis-
trar in the Delhi High Court,

Jethmalani had allegedly
used a term Jaitley had found
objectionable.

A day after, another High
Court judge, who was hearing
a connected matter, had
termed as “scandalous” the re-
marks allegedly made by Jeth-
malani against Jaitley before

the Joint Registrar. Jeth-
malani, who was expelled
from the BJP for six years in
2013, had told the Joint Regis-
trar that he used such words
against Jaitley during the pro-
ceedings on the instructions
of Kejriwal.

However, Kejriwal’s counsel
had submitted there was no
such instruction.

Jaitley had then warned
Jethmalani that he would ag-
gravate the charges against
Kejriwal.

The AAP leaders had ac-
cused the BJP leader of cor-
ruption as president of the
Delhi and District Cricket As-
sociation (DDCA), a post he
had held from 2000 to 2013.

Jaitley, who had rejected all
allegations levelled by the
AAP leaders in December 2015,
filed a civil defamation suit
seeking ₹10 crore in damages
from Kejriwal and five other
others, claiming they made
“false and defamatory” state-
ments in the case, thereby
harming his reputation.

Case relates to new 
₹10-cr defamation
suit filed by Jaitley

Union Minister Arun Jaitley and Delhi CM Arvind Kejriwal AFP

Kejriwal fined ₹10,000 by court
for not responding to notice

ZY

Senior advocate Ram

Jethmalani will no longer

represent Arvind Kejriwal

in the civil and criminal

defamation cases filed by

Finance Minister Arun

Jaitley. Jethmalani's office

has asked Kejriwal to

settle his dues
YZ
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New Delhi, July 26

The Centre put the blame on
the erstwhile UPA govern-
ment for allowing private
players into the crop insur-
ance sector, and said the
steps taken by previous gov-
ernments had worsened the
agrarian crisis.

Agriculture Minister
Radha Mohan Singh told Ra-
jya Sabha on
Wednesday that
the suicides of
farmers had
come down in
2016.

The Opposi-
tion staged a
walkout from the
House after ac-
cusing the Minis-
ter of making no
efort to improve
the situation of
farmers. They ad-
ded that none of
the issues raised during the
short duration discussion on
the farmers’ distress was ad-
dressed. Congress leader
Digvijaya Singh said it was a
mistake on his part to seek
such a discussion in the
House.

The Agriculture Minister,
who was responding to the
debate, listed the measures
taken in the last three years.
“I want to assure farmers
that we are addressing their

problems. Along with the
State governments and the
policies of the Prime Minis-
ter, we are addressing the
challenges and also succeed-
ing,” he said.

On the issue of the Pra-
dhan Mantri Fasal Bima
Yojna (PMFBY), he said it was
the UPA government that
brought private companies
to the sector. “It was in 2007
that private insurers were
permitted into insurance
schemes. During the UPA
government’s tenure, only
one public sector insurance
company was involved as

against five
from the
private sec-
tor. However,
in the new
PMFBY,
launched in
2015, the
number of
public in-
surers has in-
creased to
five,” he said,
adding that

the Gujarat and
Haryana govern-

ments had already expressed
their interest to create insur-
ance companies to deal with
crop insurance schemes.

He also said that total in-
surance premium collected
by companies could be more
compared to settlement of
claims when crops are not
damaged due to calamities.
He said the number of sui-
cides of farmers has come
down to 11,458 in 2016 from
12,602 in 2015.

Agri Minister blames 
UPA for farm distress

Radha Mohan Singh,

Agriculture Minister

Says UPA brought

private players to
crop insurance

VIRENDRA PANDIT

Gandhinagar, July 26

Soon after filing his nomina-
tion papers for a fifth Rajya
Sabha term, Congress vet-
eran Ahmed Patel was on
Wednesday caught in a
cross-fire between “free bird”
Shankersinh ‘Bapu’ Vaghela
and the party’s Gujarat in-
charge Ashok Gehlot, with
the former threatening to
resign even as an MLA before
the August 8 election.

Hours after Patel disclosed
on Wednesday that Vaghela
had assured him of “sup-
port” for his candidature
during a meeting on Tues-
day, the estranged Congress
leader threatened to quit as
MLA even before the Rajya
Sabha election on August 8, if
Gehlot did not withdraw dis-
paraging charges made
against him.

Gehlot had claimed on
Tuesday that Vaghela had
quit the Congress only to
save his skin from probes by
the CBI and the ED into al-
leged scams when he was the
Union Textile Minister in the
UPA-1 regime.

Going hammer and tongs
against Gehlot, Vaghela
termed as character assas-
sination the former Ra-
jasthan Chief Minister’s
claims, and “advised” him to
refrain from leveling “un-

founded charges”. “He
should try to be CM of Gu-
jarat, not Rajasthan,” Va-
ghela said, sarcastically.

The former Congressman,
who quit the party last week,
said the CBI and the ED had
already “raided” his house
and found nothing, except
“nearly ₹500 or ₹1,000” in
cash. He said his five-decade-
long political life was “trans-
parent”, while challenging
the CBI to conduct searches
again.

He also appealed to Gehlot
not to “spoil my relations
with Patel”. “I have resigned
only from the Congress, not
from politics.”

Two MLAs of the NCP and
one of the JD(U) are expected
to vote for Patel in the Rajya
Sabha elections, where he
needs the vote of at least 47
legislators to win. Last week,
11 rebel Congress MLAs, out
of a total 57, had cross-voted
in favour of NDA Presidential
nominee Ram Nath Kovind,
in place of UPA nominee
Meira Kumar.

Interestingly, until re-

cently, Vaghela and Patel
were believed to be in oppos-
ite camps.

Vaghela,77, had quit the
Congress and as his post as
Leader of Opposition on July
21. He had also promised to
resign as an MLA after the Ra-
jya sabha poll. 

Vaghela said he had actu-
ally declined an ofer of RS
seat, made by Patel, recently.
“In fact, about a month-and-
a-half ago, I suggested Patel’s
name to Gehlot for renomin-
ation of Ahmed Patel to the
Upper House.”

The former CM, however,
parried a question if he
would field his relative, Bal-
wantsinh Rajpur, Congress
MLA, as a RS candidate.

Asked about the current
status of the 11 rebel MLAs, he
said they are still in the Con-
gress and could take own de-
cisions. The Congress should
probe why they cross-voted.

Vaghela also declared that
he will not contest the MLAs’
election this time. Election
to the Gujarat Assembly are
due by December 2017.

Ashok Gehlot, Congress

in-charge, Gujarat

As Patel files RS nomination,
Vaghela, Gehlot get into spat

Shankersinh Vaghela,

former Congress leader

Bapu threatens to
quit as MLA before
Upper House polls
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New Delhi, July 26

It is a sin to declare anyone
dead without solid proof, Ex-
ternal Afairs Minister Sushma
Swaraj said while making a
suo motu statement in the
Lok Sabha on Wednesday on
the 39 Indians missing since
2014 in Mosul, Iraq.

Refuting allegations of
“misleading” the country on
the issue, an assertive Swaraj
said: “Whatever I have done is
with the permission of the
House. I repeatedly told the
House that I don’t have solid
proof of either – their being
killed or being alive.”

Swaraj said the government
would continue its eforts to
trace the missing Indians,
most of them construction la-
bourers from Punjab, until it
gets evidence of their death,
adding that the Iraqi Foreign
Minister had assured her of
pursuing the matter. 

The Minister’s statement
came after reports that after
Iraq’s recapture of Mosul the
jail in Badush, where the Indi-
ans were reportedly lodged,
had been destroyed.

“The jail has been destroyed
(after ISIS took control of it).
But they were they still there?
How many inmates were
there, how many were shifted
or killed? These are all
answered question,” she said,

adding that Iraq’s Foreign
Minister had said that they
“do not have concrete inform-
ation whether they (Indians)
are alive or not. He never said
they are dead. He told me that
in Iraq it is said that wait is
worse than death,” Swaraj
said.

She said Minister of State VK
Singh was sent to Iraq days
after the Iraq announced its
victory in Mosul from ISIS.

‘Missing Indians in Mosul
won’t be declared dead yet’

ZY
Whatever I have done is

with the permission of the

House. I repeatedly told

the House that I don’t

have solid proof of either

– their being killed or

being alive

SUSHMA SWARAJ
External Affairs Minister
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The Central Committee of
the CPI(M) has rejected the
West Bengal State Commit-
tee’s proposal to elect Gen-
eral Secretary Sitaram
Yechury for a third term in
the Rajya Sabha.

It has asked the State unit
to put up an “independent”
candidate acceptable to op-
position parties in the State.
If a consensus within the Op-
position remained elusive,
the Left Front would con-
sider a contest, Yechury told
reporters after a 3-day meet-
ing of the Central Commit-
tee. 

Yechury said his party up-
holds certain principles in
politics and it has been a
norm that no member
should get a third term to
the Rajya Sabha. He main-
tained that it was not a par-
liamentary seat, but work on
the ground that will help the
Left’s cause in West Bengal.

Citing the examples of
former MP and economist
Arjun Sengupta’s election to
the Rajya Sabha — with the
support of the Congress and

the Left from West Bengal —
expressed hope that the Op-
position in the Assembly,
without the BJP, could work
together to find such a
candidate.

When asked about State
Chief Minister Mamata
Banerjee’s proposal that her
Trinamool Congress would
back the Opposition if the
candidate were to be former
Lok Sabha Speaker Meira Ku-
mar, Yechury said the Left
Front will take an apt de-
cision after consultations
with non-BJP political parties
in the Opposition.

He said the meeting also

heard the report of the
Tripura State Committee on
the preparations to the As-
sembly elections next year in
the wake of the Sangh
Parivar’s alleged eforts to
destabilise Left Front govern-
ment ahead of the polls.
“The Central Committee is
confident that the peace-lov-
ing people of Tripura will
rise to foil all such conspir-
acies being hatched by the
BJP and their record to viol-
ence and re-airm their faith
in the Left Front and re-elect
the Left Front candidates in
the forthcoming elections,”
he said.

Looks to put up
an independent
candidate from

Bengal for RS polls

No third term for Yechury: CPI(M)

Sitaram Yechury, CPI(M) General Secretary 

BJP MP Anurag Thakur was let

off with a warning for allegedly

filming Opposition protests in

Parliament on his mobile
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New Delhi, July 26

An electrical engineer-turned
politician, Nitish Kumar
shocked RJD chief Lalu Prasad
on Wednesday in circumstances
as dramatic as in 2015 when he
surprisingly joined hands with
his arch rival to become chief
minister of Bihar for a fifth term.

Often referred to as the Chana-
kya of Bihar politics, Kumar, 66,
quit today as the head of the co-
alition government in the polit-
ically crucial state, which could
have a bearing on the 2019 Lok
Sabha polls.

Kumar led the ‘Mahagatband-
han’ that comprised his JD(U),
the RJD and the Congress to a
stunning victory few thought
possible after being routed in
the 2014 Lok Sabha polls. Kumar,
who first became chief minister
on November 24, 2005, was
sworn in for a fifth term on
November 20, 2015.

For the cool, suave and work-
aholic Nitish, he knew his associ-
ation with 69-year-old Prasad,
whom he called his bade bhai,

would be the main point the BJP-
led opposition could always
score of, but he had always
found a counter.

Never forgets a slight
Persuasive, sometimes adam-
ant, Kumar is known to carry
strong likes and dislikes and
never forgets a slight — a trait for
which Prasad described him as
having ‘aant mein daant’ (teeth
in his belly).

Working with his new tacti-
cian, Prashant Kishor, a key BJP
strategist for the BJP in the 2014
Lok Sabha polls, Kumar worked
a carefully crafted soft campaign
template for Bihar in the 2015 As-
sembly elections.

He invoked only his work, the
potential of the next govern-
ment with him, the slights to Bi-
har and his own self, strident ap-
peals to Bihar’s ‘Asmita’ (pride)
and speaking for himself as the
lone Bihari against the ‘Bahari’
(outsider), a veiled reference to
Prime Minister Narendra Modi.

Even Sushil Kumar Modi, the
tallest BJP leader from Bihar and

once his deputy and friend, ac-
knowledges Kumar to be a vis-
ionary who changed Bihar. His
breakaway from the BJP in June
2013 stunned the nation, as did
his resignation from the chief
minister’s post after the JD(U)’s
massive Lok Sabha defeat in May
2014 and elevation of his pro-
tege Jitan Ram Manjhi as chief
minister and then pulling the
latter down to assume power
again in February 2015 for a
fourth term.

Kumar is also widely known

as the ‘Sushashan Babu’ (Good
governance man) and ‘Vikas Pur-
ush’, whom even critics credit
with turning Bihar around. Fol-
lowing the age-old proverb ‘an
enemy’s enemy is a friend’, the
JD(U) leader, whose party won
just two of the state’s 40 seats in
the Lok Sabha poll, joined hands
with Prasad to halt bete noire

Narendra Modi’s juggernaut in
Bihar in the 2015 Assembly polls.

A 40-year relationship 
Prasad and Nitish, friends-
turned-foes in State politics,
sank their diferences to revive
an alliance that began over 40
years ago with the students’ agit-
ation, which soon turned into a
pan-India movement led by vet-
eran socialist leader Jayaprakash
Narayan. Though Prasad got
lucky in his very first outing in
the electoral arena, winning a
Lok Sabha poll in 1977, it took Ku-
mar, an electrical engineer from
NIT Patna, then known as Bihar
College of Engineering, eight
more years to get elected to the
State Assembly for the first time.

Nitish Kumar, Bihar Chief Minister

Bihar’s ‘Chanakya’ does it again
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Record pledge within 15 days: SEBI
New Delhi, July 26

SEBI has asked depositories to record pledge

transactions entered into between lenders and

borrowers within 15 days of receiving an

application. Besides, depositories — NSDL and

CDSL — are required to send this information to

the lenders and borrowers within this timeline.

The move will help in providing a transparent

mechanism for recording pledge transactions

between lenders and borrowers. Last month,

SEBI had allowed depositories to offer a system

for capturing and recording the non-disposal

undertaking. PTI

₹12.5-lakh SEBI fine on 6 firms
New Delhi, July 26

SEBI on Wednesday imposed a total penalty of

₹12.5 lakh on six entities for failing to register with

the markets regulator’s online complaint redressal

system within the stipulated time. While the

regulator imposed a penalty of ₹1.5 lakh each on

Avinash Information Technologies, Mardia Copper

Products, and Reliable Finstock Services, it levied a

fine of ₹2 lakh on Genuine Pharmaceuticals, and ₹3

lakh each on Sarika Paints and Shukun

Construction. It was alleged that being listed on

the bourses, the firms had failed to obtain SEBI

Complaints Redressal System (SCORES)

authentication within the permitted time and had

failed to redress investor grievances. PTI

Sunshine Infra assets under auction
New Delhi, July 26

Market regulator SEBI will auction as many as 11

properties owned by Sunshine Infrabuild

Corporation in September to recover funds that

it illegally raised from people. The properties to

go under the hammer include land parcels and

shops in Delhi, Uttar Pradesh, Gujarat and

Chhattisgarh, SEBI said in a public notice. The

regulator found Sunshine Infrabuild allotted

various types of debentures to over 8,000

investors and raised more than ₹26 crore during

2010-11 and 2012-13. These funds were

garnered in violation of public issue norms. SEBI

has already attached various bank accounts and

mutual funds of the company. PTI

QUICKLY

DAY TRADING GUIDE

10023 • Nifty 50 Futures
S1 S2 R1 R2 COMMENT

9990 9950 10050 10080 Uptrend gains momentum. Make

use of dips to go long near 10,000

with a stop-loss at 9,975

₹1750 • HDFC Bank
S1 S2 R1 R2 COMMENT

1730 1715 1758 1775 Resistance ahead. Go long with a

stop-loss at ₹1,740 only if the stock

breaks above ₹1,758

₹994 • Infosys
S1 S2 R1 R2 COMMENT

985 970 1005 1025 Initiate fresh long positions only if

the stock breaks above ₹1,005.

Keep the stop-loss at ₹990

₹293 • ITC
S1 S2 R1 R2 COMMENT

291 288 296 300 Immediate outlook is not clear.

Avoid trading this stock until a clear

trading signal emerges

₹164 • ONGC
S1 S2 R1 R2 COMMENT

162 159 165 168 Initiate fresh long positions with a

stop-loss at ₹163 only if the stock

breaches above ₹165

₹1622 • Reliance Ind. 
S1 S2 R1 R2 COMMENT

1600 1585 1635 1650 Wait for dips and go long with a

stop-loss at ₹1,580 if the stock

reverses higher from ₹1,600

S1, S2: Support 1 & 2; R1, R2: Resistance 1 & 2. 

₹296 • SBI
S1 S2 R1 R2 COMMENT

293 290 297 300 Go short if the stock fails to break

above ₹297. Stop-loss can be placed

at ₹299

₹2555 • TCS
S1 S2 R1 R2 COMMENT

2546 2515 2590 2620 Outlook is bullish. Go long and also

accumulate on dips with a stop-loss

at ₹2535

LOKESHWARRI SK 

DHURAIVEL GUNASEKARAN

BL Research Bureau

The Nifty closing above the 10,000-
mark for the first time ever made
many market participants nostal-
gic about the old times when the
Nifty made its debut in the Indian
markets way back in 1995. A look at
the composition of the Nifty in
1995 will help us understand the
manner in which the Indian eco-
nomy has undergone a transform-
ation in the last two decades.

Index composition in 1995
A comparison of the Nifty con-
stituents by full market capitalisa-
tion shows that Reliance Indus-
tries continues to rule the roost,
despite the passage of over two
decades. The market cap of this be-

hemoth has increased from
₹10,000 crore to over ₹5 lakh
crore in this period, as the com-
pany went on to merge other
group companies within itself to
emerge as a conglomerate with
presence in not just oil, textiles
and petrochemicals but retail and
telecom as well.

But the similarity between the
Nifty at inception, and now, ends
there. Consumer goods compan-
ies dominated the Nifty in 1995
with Hindustan Unilever, a heavy-
weight in the index then. ITC, Col-
gate-Palmolive, Brooke-Bond
Lipton and Ponds were other con-
sumer companies that were part
of the Nifty as they were the pre-
ferred stocks of the trading com-
munity then. The MNC tag was an
added attraction for some of these
companies.

Maruti yet to roar
Maruti Suzuki was yet to make a
mark in India or among investors
in stock markets in the Nineties.
But stocks of companies such as

Tata Motors, which were taking
shaky steps into manufacturing
passenger cars, TVS Suzuki, Ashok
Leyland and Hero MotoCorp (then
Hero Honda) were able represent-
atives of the auto sector in the
index.

Financial services’ stocks which
dominate the Nifty now, were
pretty significant 22 years ago too. 

But with private banks yet to
grow large enough, PSU banks and
development financial institu-

tions such as SBI, IDBI Bank, IFCI,
Oriental Bank of Commerce and
the erstwhile ICICI Ltd were in-
cluded in the index. Bajaj Holding
and Investments held the flag for
NBFCs.

Mirror of market growth
Information technology compan-
ies had not grown enough to find
a place in the Nifty when it was
formed.

So, the stock of TCS and Infosys

that currently hold the pride of
place in the Nifty were conspicu-
ous by their absence then.

The 10-fold increase in the index
in a little over 21 years has been at a
compounded annual growth rate
of close to 11.5 per cent. It is, there-
fore, not surprising that Indian in-
vestors are a cheerful bunch now,
given that the Nifty represents 54
per cent of the Indian market
currently.

Numbers released by the NSE
also show that of the 22 years since
inception, the Nifty has delivered
positive returns in 14 years. The
worst loss sufered by the index
was in 2008 when it closed with
51.8 per cent loss. 

The highest calendar year gain
was in 2009 when the index closed
75.8 per cent higher when it re-
versed from the drubbing it re-
ceived in the market crash follow-
ing the sub-prime crisis in the US.
Another strong year was 2003,
when the index gained 71.9 per
cent, again as it recovered from
the dot-com bust.

The benchmark has
delivered positive

returns in 14 out 
of 22 years

Flashback: The Nifty in the Nineties 
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IndiGrid Trust, the infrastructure
investment trust (InvIT)
sponsored by Sterlite Power Grid
Ventures, has reported its results
for the first quarter and an-
nounced maiden distribution of
0.92 paise per unit to unit-holders
for one month of operations, thus
becoming the first InvIT to do so. 

The first and so far only InvIT in
the power transmission sector, In-
diGrid went public in May and got
listed on the exchanges in June. On
Tuesday, the board adopted a
quarterly distribution instead of
the earlier agreed semi-annual
and, therefore, declared the first
distribution, the company said,
noting these numbers pertain

only to the one month period
starting from the asset transfer on
May 30 and until June 30 of this
year.

IndiGrid has reported ₹40.57
crore of revenue and net distribut-
able cash flow of ₹25.77 crore, and
reairmed the distribution guid-
ance of ₹9.2 a unit for FY18, imply-
ing an annualised distribution of
₹11 per unit. 

“The declared distribution is al-
most equivalent to the promised
yield of 10.9 per cent, which on an-
nual basis works out to 11.04 per
cent yield, but current distribu-
tion is just for one month, and go-
ing forward they have decided to
distribute quarterly which may in-
crease yield by 10-20 basis points,”
an analyst with a leading rating

agency said. He added that this dis-
tribution is in the form of interest
income which, unlike dividend in-
come, is not exempt from tax.
Hence, post-tax yield could be
slightly lower.

New assets
IndiGrid announced acquisition
of four new assets from Sterlite
Power (East North Interconnec-
tion Company, Purulia and Khar-
agpur Transmission Company,
RAPP Transmission Company and
Maheshwaram Transmission) —
all of them being inter-State power
transmission projects having
combined revenue of about ₹300
crore.

The acquisition, according to
Pratik Agarwal, CEO, IndiGrid, may
improve distribution by 3-5 per
cent annually, which, according to
analysts, is a very aggressive target.
In practice, unit-holders might be

able to get yield of around 12 per
cent. The trust currently owns two
assets of Sterlite Power — Jabalpur
Transmission Company and the
Bhopal Dhule Transmission Com-
pany — with a total network of
eight power transmission lines of
1,936 ckms and two sub-stations
having 6,000 MVA of transforma-
tion capacity across four States. 

While IndiGrid may eventually
acquire all 10 inter-State power
transmission projects owned by
Sterlite Power, it may also look at
acquisitions from third parties. In-
diGrid plans to grow its portfolio
to ₹30,000 crore over the next five
years.

Another InvIT listed earlier this
year — IRB InvIT Fund — will an-
nounce its results for the first
quarter ended June 30, 2017, and is
expected to declare the first distri-
bution at the board meeting on
July 29.

IndiGrid’s debut distribution in line with promise
Board adopts quarterly announcement

against earlier agreed semi-annual one

GURUMURTHY K

BL Research Bureau

The outlook for the stock of
Edelweiss Financial Services is
bullish. The stock surged 3.2
per cent on Wednesday break-
ing above the key resistances
at ₹202 and ₹204. This rally
also signals the end of the side-
ways consolidation phase that
was in place since June.
Moreover, this also suggests
that the long-term uptrend is
intact and slowly gaining mo-
mentum. 

A rise to ₹213 and ₹215 is
likely in the coming days.
Short-term traders can go
long. Stop-loss can be placed at

₹201 for a target of ₹213. Accu-
mulate on dips near ₹203. Re-
vise the stop-loss higher to
₹208 as soon as the stock
moves to ₹210. The level of
₹196 is a key short-term sup-
port below ₹202. The bullish
outlook will get negated only if
it declines below this support.
The ensuing targets on such a
fall are ₹190 and ₹185. How-
ever, such a strong fall looks
less likely as the stock has
formed a strong base around
₹200 over the last one week.

(Note: The recommendations are

based on technical analysis.

There is a risk of loss in trading.)

TODAY'S PICK

Edelweiss Financial Services (₹205.7)

OUR BUREAU

Mumbai, July 26

Motilal Oswal Securities has
launched an automated and
personalised financial plan-
ning tool Target Investment
Plan (TIP) that uses robo advis-
ory to understand client’s fu-
ture goals and accordingly
make calculated suggestions

regarding the right invest-
ment portfolio suited for them
in mutual funds.

TIP ofers end-to-end solu-
tions from goal profiling, to
making recommendations, re-
gistration, investment, track-
ing and portfolio re-balancing.
It can be accessed from Motilal
Oswal’s mobile and web plat-

forms. The product also allows
the user to opt for dynamic in-
vestment plan instead of the
regular SIP plans. 

Progress tracking feature
Unlike SIP, TIP also considers
market volatility while invest-
ing to achieve set goals. Hence,
TIP arrives at the monthly in-
vestment amount according
to the market conditions, said
Motilal Oswal in a statement
on Wednesday.

The real-time tracking fea-
ture of the tool allows users to
track the progress of each goal
and scheme aligned to it. The

tool will also provide auto-
mated balancing suggestions,
it added.

“Investors seek simplified
financial solutions that can be
operated from anywhere,
anytime.

“The artificial intelligence
provides personalised guid-
ance and will be a useful tool
for users in planning their life
goals,” said Ajay Menon, CEO
(Broking & Distribution),
MOSL.

Arun Chaudhary, Head (On-
line & Direct Retail), MOSL,
said, “TIP will ensure users
achieve their desired target
within the time-frame set by
them. For instance, if a user in-
vests ₹5,000 every month, and
the value of that investment
appreciates to ₹5,500 next
month, the system would de-
duct only ₹4,500 from the cli-
ents account. If it depreciates
to ₹4,900, it will invest
₹5,100,” he said.

Motilal Oswal launches robo advisory for MF investors
The facility can be accessed from the

company’s mobile, web platforms

WX
TIP offers end-to-end

solutions from goal

profiling, to making

recommendations,

registration, investment,

tracking and portfolio

re-balancing

Upward bias Asian stocks mostly closed with

upward bias on Wednesday, taking cues from a

record day on Wall Street and buoyant oil

prices AP

High-flyer

Shares of diversified natural resources major Vedanta rose

2.33 per cent on Wednesday as many brokerages

expressed upbeat view on the company. The stock closed

at ₹280.80 on the BSE REUTERS

PRESS TRUST OF INDIA

New Delhi, July 26

SEBI on Wednesday imposed a fine
of ₹54.5 lakh on a couple for failing
to make an open ofer and for not
complying with the regulator’s
directions with regard to their
shareholding in Sky Industries.

Vijay Jamnadas Vora and his
wife Hina failed to make an open
ofer to the company’s sharehold-
ers after their total stake crossed
the 15 per cent threshold in late
2007. Besides, their shareholding
in Sky Industries rose to more than
20 per cent by December 2008. At
the time of these violations, 15 per
cent was the threshold beyond
which an entity was required to
make an open ofer within a fixed
time-frame to the particular com-
pany’s shareholders.

According to the 2014 order, the
open ofer was to be made within
45 days. “The amount of opportun-
ity loss to investors due to the fail-
ure to make public ofer” is little
over ₹1.10 crore, SEBI’s Adjudicat-
ing Oicer Dilip B J said in an order.

SEBI slaps ₹54-lakh
fine on couple for
norm violations
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Spot rubber declines
Kottayam, July 26 

Spot rubber made all round

declines on Wednesday. RSS

4 dropped to ₹138 (138.50)

a kg according to traders

and the Rubber Board. The

grade slid to ₹135 (135.50)

according to dealers. August

futures firmed up to ¥.206.6 (₹118.96) from

¥.205.0 (₹118.04) a kg on TOCOM. Spot rubber

rates (₹/kg) follow: RSS-4: 138 (138.50); RSS-5:

135 (135.50); ISNR 20: 129 (129.50) and Latex

(60% drc): 90 (91). OUR CORRESPONDENT 

Selling pressure pulls pepper down
Kochi, July 26

Selling pressure from

importers of pepper from

Sri Lanka has pulled down

spot pepper prices further

on Wednesday. On the

terminal market five tonnes

were traded at ₹470 a kg.

Spot prices fell by ₹400 a quintal to close at

₹46,800 (ungarbled) and ₹48,800 (garbled) a

quintal. Indian export prices were at $7,875 a

tonne c&f for Europe and $8,125 a tonne c&f

for the US. OUR CORRESPONDENT
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New Delhi/Mumbai, July 26

The government may consider
more duty-free sugar imports and
bringing back stock limits on
sugar mills this season if prices
continue to rise in the run-up to
Diwali, a senior government oi-
cial said on Wednesday.

The government is looking at
the possibility of allowing duty-
free imports barely weeks after it
increased the import duty on
sugar to 50 per cent from 40 per
cent, as prices have started rising.

Wholesale sugar prices in Delhi
had shot up to a record high of ₹41
a kg earlier this month due to
pent-up demand after imple-
mentation of the Goods and Ser-
vices Tax.

Though wholesale prices have
since eased marginally to ₹39.50 a

kg, retail prices are still hovering
around ₹43-45.

Prices in both retail and whole-
sale markets are expected to rise
again as sugar supplies are tight
this season and demand is seen in-
creasing ahead of the festival
season.

To keep prices under check, the
government had permitted duty-
free import of 500,000 tonnes of
raw sugar this season.

It has asked sugar mills to step
up supplies and start crushing
early for the next season. It has
also asked states to ensure that
the stock limits on sugar traders
are stringently implemented, the
oicial said.

It is now looking at bringing
back stock limits on sugar mills.

The government had last year
made it mandatory for mills to of-
load sugar from their stocks in the

September-October period to rein
in prices.

Maharashtra extends cap
Meanwhile, Maharashtra has ex-
tended the stock limit on sugar
until October, a government re-
lease said. The State government
had imposed the stock limit on
sugar in May 2016. The govern-
ment continues to impose stock
limits on sugar due to concerns
over supply shortages ahead of
the festival season.

According to the order, whole-
salers and retailers in the State
will not be allowed to hold more
than 500 tonnes and 50 tonnes of
sugar, respectively, for a period of
one month after they receive the
stocks. 

The government has also asked
sugar mills to advance the crush-
ing of sugarcane to early- or mid-
October to maintain adequate
supply of sugar in the market.

Centre may consider sugar import,
stock limits on mills if prices rise
It had recently raised
import duty to 50%

GURUMURTHY K

BL Research Bureau

The Nickel futures contract on
the Multi Commodity Exchange
(MCX) has extended its rally to-
wards ₹640 a kg in the past
week, as expected. The contract
made a high of ₹642.9 on Tues-
day and has come of slightly
from there. 

It is currently trad-
ing near ₹637 per kg.
Immediate support is
at ₹627, which can
limit the downside in
the near term.
Though a test of this
support looks likely
in the coming days, a break be-
low it is less probable. 

A subsequent reversal from
₹627 can take the contract
higher to ₹640 levels once
again. A strong break and a de-
cisive close above ₹640 will
boost the momentum. 

Such a break will increase the

likelihood of the contract rally-
ing to ₹657 — the 38.2 per cent
Fibonacci retracement or even
to ₹665 – the 200-day moving
average resistance .

Short-term traders who have
taken long positions on dips
last week at ₹615 can hold
them. Revise the stop-loss
higher to ₹620 for the target of

₹645.
The contract will

come under pres-
sure if it declines
below the support
at ₹627. Such a
break can pull the
contract lower to

₹615 or ₹610. A further fall be-
low ₹610 is unlikely as the re-
gion between ₹615 and ₹610 is a
strong support zone that can
cushion the contract.

Note: The recommendations are

based on technical analysis. There

is a risk of loss in trading

The near term view for 
MCX-Nickel is positive 

WEEKLY OUTLOOK

BLOOMBERG

Copper surged to the highest
level in more than two years,
lifting shares of producers
including Glencore Plc, on
expectations that demand in
China will fuel a global short-
age, with plans in the coun-
try to curb metal-rich waste
imports reinforcing a bullish
outlook.

Benchmark three-month
prices rallied as much as 2.8
per cent to $6,400 a mt , the
highest since May 2015, and
were at $6,296 at 11:09 a.m. in
London. That’s a fourth day
of gains, and adds to Tues-
day’s 3.3 per cent jump. 

“We’re getting into rar-
efied air here, and we’ll prob-
ably need an oxygen mask to
move higher,” said Robin
Bhar, an analyst at Societe
Generale AG. 

Base metals have rallied in
the past month as econom-
ists have become more up-
beat about the trajectory of
China’s economy, while con-
cerns over tightening liquid-
ity in the world’s top user
have eased. 

Initial data for July have
added to a positive picture.
The world’s top metal user is
also said to be planning a
ban next year on some ma-
chinery waste imports and
other items for the purpose
of extracting scrap metal,
which may reduce supply.

Glencore rose 1.5 per cent
and BHP Billiton climbed 1.3
per cent in London. 

“The market is very
heated,” Xu Maili, an analyst
at Everbright Futures Ltd.,
said from Shanghai. “There is
an outbreak of bullish senti-
ment following recent good
macro data.”

The ban, if enforced, may
cut scrap imports by as
much as 900,000 tonnes a
year of contained copper,
SMM Information & Techno-
logy Co. said in a note on its
website, adding that some of
the projected impact may be
ofset by increased local sup-
ply. Last year, scrap imports
were about 3.3 mt , customs
data show. Nationwide re-
fined-copper consumption
was 11.6 mt in 2017, according
to the World Bureau of Metal
Statistics.

Cutting pollution
The potential waste move,
aimed at cutting pollution,
will probably reduce im-
ports of low-grade copper
scrap, according to He Xiao-
hui, an analyst at state-
backed researcher Antaike
Information Development.

Still, the eventual impact
may be limited as smelters
buy higher-grade scrap in-
stead, or improve the grades
overseas before importing,
He said by phone from
Beijing.

Copper goes red hot as
prices rally to two-year high 

G CHANDRASHEKHAR 

The Union Agriculture Minister’s
recent statement that the country
will reach self-suiciency in pulses
and oilseeds in the coming years
may be well intentioned, but will
have to be taken with a pinch of
salt.

It is important not to be carried
away by large harvests witnessed
in 2016-17 following near-normal
rainfall after two years of moisture
stress in many regions. The poten-
tial for the repeat of a similar har-
vest size this year (2017-18) is rather
limited in the case of several crops.

The trends in area coverage (as
of July 21) and the temporal and
spatial distribution of rainfall so
far do not generate suicient con-
fidence that the country will har-
vest one more bumper crop of oil-
seeds and pulses similar to last
kharif.

In oilseeds — mainly soyabean
and groundnut — the planted acre-
age has fallen well below last year’s
level at this time (124 lakh hectares
now versus 145 lakh ha last year).
Soybean growers in Madhya Pra-
desh have been agitating for
higher prices. In Gujarat, ground-
nut growers have not been happy
with low prices following a
bumper harvest in 2016-17. And
now, planted groundnut crop
runs the risk of damage (not quan-

The fineprint everyone seems to
overlook is that the planted acre-
age data are tentative and an ‘eye
estimate’ provided by respective
State governments. The final ver-
sion may be diferent from what
the trends suggest.

The Agriculture Minister needs
to recognise that we have to move
from a production-centric ap-
proach to a farmer-centric ap-
proach. If the farmer is central to
agriculture, then it is necessary to
build his capacity to raise crops
and generate suicient incomes
to keep him motivated. 

End-to-end solutions needed
A farmer-centric farm strategy
goes well beyond production
numbers. It has to encompass a
range of activities including input
delivery, water management, infu-
sion of technology and invest-
ment in rural infrastructure. In-
dian agriculture calls for
designing end-to-end solutions,
rather than ad hoc production
enhancement.

The experience of the last three
years does not inspire enough con-
fidence that policymakers are on
top of the subject. A strong pro-
curement policy coupled with a
liberal trade policy is necessary.
Agitations have the potential to re-
start if growers feel cheated again.

The writer is global agribusiness and

commodities market specialist.

Views are personal

tified yet) because of excessive
rainfall. In pulses, overall, the acre-
age (93 lakh ha versus 90 lakh ha)
is a tad higher this season. But in
case of tur/arhar or pigeonpea —
the principal pulse crop of kharif
season — it is slipping; and it
stands to reason. 

Growers unhappy
Growers have been unhappy with
the price they received and are up-
set with the lackadaisical ap-
proach of the Centre in undertak-
ing price support operations.
Procurement has been unequal to
the size of the harvest. Their price
expectations have been belied.

Therefore, on current reckon-
ing, it stands to reason that the
kharif 2017-18 production target
for pulses (87.5 lakh tons) and oil-
seeds (254 lakh tons) may not be
achieved. The harvest size is likely
to fall short of the target. It would
be possible to make a realistic es-
timate of the shortfall when the fi-
nal planted numbers are available,
hopefully by mid-August.

It’s time we got farmer-centric 

WX
A farmer-centric farm

strategy goes well beyond

production numbers. It has

to encompass a range of

activities including input

delivery, water

management, infusion of

technology and investment

in rural infrastructure. 
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New Delhi, July 26

The government does not plan
to shut down the Rubber Board,
Commerce and Industry Minis-
ter Nirmala Sitharaman told
the Rajya Sabha today. While
moving a motion in the Upper
House to elect one MP as a
member of the Board, Deputy
Chairman PJ Kurien asked if the
government was planning to
close the body and stop sub-
sidies to the rubber growers.

To this, Sitharaman said: “No

velopments in processing,
product innovations and chem-
icals. 

Other items on agenda
It will also discuss the oppor-
tunities available for new entre-
preneurs and the issues faced
by them. 

Rubber product manufactur-
ers will share their experience
at the conference, which will
also discuss the impact of GST
and the ASEAN Agreement on
the rubber industry.

plans to close the Board.” The
Minister moved another mo-
tion in the House on electing an
MP as a member on the Cofee
Board.

Our correspondent adds:
A two day national conference
on rubber products manufac-
turing is being organised at the
Rubber Research Institute of In-
dia in Kottayam from Friday.
The conference ‘Rubber
Products Manufacturing: Syner-
gising Competencies’ is aimed
at ofering updates on new de-

No plans to close Rubber Board: Govt 

OUR BUREAU

New Delhi, July 26

India’s eforts to ensure stand-
ards for the global spices trade
have started showing results,
with the global food standards
body, Codex Alimentarius Com-
mission, adopting three stand-
ards for black, white and green
pepper, cumin and thyme.

“This paves the way for univer-
sal agreement on identifying
quality spices in various coun-
tries,” according to an oicial
release.

The member countries of CAC,
which met in Geneva last week,
unanimously approved the ad-
option of Codex standards for the

The adoption of the Codex
standards implies that there are
now reference points and bench-
marks for the member-countries
to align their national standards
for spices with Codex, said Com-
merce Minister Nirmala
Sitharaman.

“It may be a small beginning
considering the number of com-
modities waiting in the ranks for
the standardisation process. But
what is really heartening is that
spices have made a definitive
entry into the league of commod-
ities having Codex standards,
and India played a key role in
achieving this objective,” she
added.

three spices, which would facilit-
ate evolving a common standard-
isation process for their global
trade and availability, it added.

To build a consensus on the
need for Codex standards for
spices, India hosted three ses-
sions of the Codex Committee on
Spices and Culinary Herbs at Ko-
chi, Goa and Chennai over the
last four years. 

“The Chennai session (earlier
this year) succeeded in achieving
this consensus. Subsequently,
these drafts were placed before
the CAC, and it was adopted by
consensus with overwhelming
support from the member-coun-
tries,” the release stated.

Pepper, cumin, thyme get global norms 

Pulses stuck in sluggish trend 
Indore, July, 26

Amid enthusiastic sowing

report, adequate domestic

stock and weak physical

demand, sluggish trend

continued in pulse seeds

and pulses with tur

(Maharashtra) quoted at

₹3,550 a quintal, while tur (Madhya Pradesh)

ruled at ₹3,000-3,100. Dal with tur dal (sawa

no.) quoted at ₹4,900-5,000, while tur dal (full)

declined to ₹5,300-5,700. Moong (bold)

quoted at ₹4,000-4,200, while moong

(medium) ruled at₹3,500-3,600 (down Rs 400

from last week). OUR CORRESPONDENT 

https://telegram.me/TheHindu_Zone https://telegram.me/PDF4EXAMS



OUR BUREAU

Coimbatore, July 26 

Online shopping portal
Amazon.in has launched a
programme ‘I Have Space’
(IHS) for store owners. 

Under the programme,
Amazon India partners with
local stores for pick-up and
delivery services to Amazon
customers within a 2 to 5-km
radius of the store. 

“Our partners will help in
delivering the goods on
time,” said a company
spokesperson, introducing
two local traders – Johnson,
owner of Anbu Medicals, and
Gopi, who owns Viva Foods.
Sharing their experience, the
traders said that since join-

ing the IHS programme (in
January last), they have man-
aged to more than double
their income, create an iden-
tity in their locality and get
more footfalls in their stores. 

“And all this without any
investment, apart from the
300 sq ft space that we had to
have as a pre-requisite to join
the programme,” Gopi
added.

Expanding model
On an average, the store part-
ners of Amazon deliver 30-
40 packages a day for a fixed
amount per delivery. Gopi
said he earned ₹12,000 to
₹18,000 a month through
the programme. The pro-

gramme, introduced in 2015
with 2,500 partners, cur-
rently covers 12,500 stores
across 180 cities. There are
over 1,000 such stores in
Tamil Nadu and about 50 in
the Coimbatore region. The
spokesperson said the com-
pany has plans to add thou-
sands of stores this year by
Diwali to strengthen its dis-
tribution network. 

“The current model does
not allow women to work
out of their homes, but we
do have an ‘all women deliv-
ery’ station – one each at
Chennai and
Thiruvananthapuram. This
was launched in March
2016,” she said. 

Amazon ropes in local shops to
improve last-mile delivery 
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Business training for women 
Coimbatore, July 26

PSG College of Arts and Science and FICCI Ladies

Organization, Coimbatore, is jointly organising

a 25-day entrepreneurship training

programme for women. Sponsored by

National Science and Technology

Entrepreneurship Development Board and

implemented by Entrepreneurship

Development Institute of India, Ahmedabad,

the programme will be held between August 7

and September 9 at PSGCAS. OUR BUREAU

Assam gets ₹200 cr for NH repair
New Delhi, July 26

Union Minister Nitin Gadkari on Wednesday

sanctioned ₹200 crore for immediate repair of

national highways ravaged by floods in Assam

and promised more funds after a Central team

takes stock of the situation. The Road Transport

and Highways Minister also sanctioned ₹400

crore for dredging work in the Brahmaputra

and said the Brahmaputra Express Highway

would be constructed in Assam as a highway-

cum-embankment to check flood. The

sanctions came after a delegation from Assam,

led by Chief Minister Sarbananda Sonowal,

called on Gadkari. PTI 

Prasar Bharati’s manpower audit 
New Delhi, July 26

An audit of public broadcaster Prasar Bharati’s

manpower is expected to be completed in the

current fiscal, the Lok Sabha was informed on

Wednesday. In a written reply, Information and

Broadcasting Minister Smriti Irani said there

was an overall shortage of talent in the Prasar

Bharati and many of the sanctioned posts were

vacant. “Based on the recommendations of

Sam Pitroda Committee report, Prasar Bharati

is in the process of conducting manpower

audit to look into the issue. This audit is

expected to be completed during 2017-18,”

she said. PTI
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Ahmedabad, July 26

The floods triggered by heavy
rainfall in Gujarat over the past
week has claimed 58 lives, while
the state administration has res-
cued 1,930 people with the help of
the NDRF, the armed forces and
other agencies. 

Briefing the media, State Rev-
enue Minister, Bhupendrasinh
Chudasama said that while
floods claimed 58 lives, rain-re-
lated toll since June was 111. Over
53,000 have been evacuated to
safe places and over six lakh food
packets distributed, he added.

“Our priority is to avoid loss of
lives. All agencies are working
round-the-clock,” Chudasama
said. 

With rains in the region subsid-
ing in the last 24 hours, 8,518 per-
sons have been sent back to their

homes. On the loss of crops and
property, the Minister said a
Central team would arrive soon
to assess the damage to agricul-
ture. 

“Our own assessment is also on
at places such as Saurashtra. The
report is expected soon and we

will take all measures to minim-
ise farmers’ distress,” Chudasama
said.

Aerial survey
According to government data,
478 villages in the districts of
Banaskantha, Patan and Rajkot

remained without electricity sup-
ply as on July 26. “We are trying to
restore electricity to these vil-
lages on a war-footing,” said
Pankaj Kumar, Principal
Secretary.

On Tuesday, Prime Minister
Narendra Modi had conducted
aerial survey of the flood-afected
region of Banaskantha and in-
structed the administration to
put the relief work on fast-track.
The Prime Minister had an-
nounced ₹500 crore immediate
Central assistance to Gujarat. 

Chudasama said it was the im-
mediate relief announcement,
and the Centre would release ad-
ditional relief to the state.

Meanwhile, the Meteorological
Department has predicted heavy
to very heavy rainfall at isolated
places in the state till the morn-
ing of July 29. The state has so far
received average rainfall of 555.2
mm or 68.52 per cent of the sea-
son’s average. As many as 31 of the
203 reservoirs in the state are full. 

Soldiers rescue flood affected villagers near Shihori in Gujarat’s

Banaskantha district on Wednesday AP

Floods claim 58 lives in Gujarat; 
relief work put on fast-track
₹500-crore interim

relief from Centre
Going commercial A woman shows off a ‘GST

Rakhi’ designed for Rakshabandhan, in Surat, 

on Wednesday PTI

Welcoming the monsoon

Folk dancers rehearse for a performance at a function to mark the Teej festival at Haryana

Raj Bhavan, in Chandigarh, on Wednesday AKHILESH KUMAR

CH RS SARMA

Visakhapatnam, July 26 

The Andhra Pradesh
Medtech Zone coming up
in Visakhapatnam will pave
the way for large-scale im-
port substitution and in
due course, exports from
here will be possible, said
Chief Executive Oicer
Jitendar Sharma.

In an interview here on
Tuesday, Sharma said it was
a well-conceived project in
“what is otherwise an
orphan sector” and the AP
government was making all
eforts to make it a success
story. 

He said:“For the first time
in the country, all common
facilities such as testing
centres, labs and others re-
quired for manufacturing

medical devices are being
set up at a single place at the
cost of the government in
the park. The manufactur-
ers can simply set up units
and start production. We ex-
pect roughly 240 units com-
ing up in the park in phases.
The Union government and
the State government will
approximately spend ₹300
crore or so on the common
facilities.”

He said cost-efective pro-
duction of medical devices
would be possible in the
park and “we expect costs to
go down by 40-50 per cent
with a favourable tax struc-
ture.” Sharma said that at
present many of the med-
ical devices, which can be
manufactured in the coun-
try, were being imported at

great cost. “Our medical
devices imports bill is as
high as ₹25,000 crore and
we can cut it by half once
this park becomes fully op-
erational,” he said.

Focus on research
He said the Kalam Institute
of Health Technology
(KIHT) was being set up in
the park to assist the
industry.

“The institute will ad-
dress the research needs of
the industry. Further, it will
auction prototypes to the
industry and help in com-
mercialising them,” he said. 

He said the KIHT, for
which he is the Executive
Director, will be inaugur-
ated later this year by the
Chief Minister.

AP Medtech Zone will facilitate 
import substitution of devices: CEO

KV KURMANATH

Hyderabad, July 26 

Data, particularly from countries
such as India and China, is going to
be the raw material for the future
economy of the world. 

Those who have control over
data could mint money as mining
it could give valuable inputs. And, if
the proposals of some member
countries of the Regional Compre-
hensive Economic Partnership
(RCEP) are accepted, India willhave
to allow free flow of data from the
country.

Protest summit
At a parallel summit on RCEP, being
held in protest against the 19th

round of the trade negotiations
here, experts felt such data outflow
could help top digital firms make
benefit and cause losses to coun-
tries like India, for whom it is im-

portant to retain control on the
data flows.

“Data must stay within a country.
If we have data flowing within the
country, our local analytics com-
panies can tap the opportunity,”
Abhijit Das of the New Delhi-based
Centre for WTO Studies, said.

He, along with intellectuals and
representatives of various research
bodies and non-governmental or-
gansiations, have explained to a
gathering how the RCEP norms
could impact the small and me-
dium enterprises (SMEs) and pub-
lic services.

E-comm impact 
“They say e-commerce companies
willhelp SMEs make money, as they
get a wider platform to sell their
products. But it is not true. They, in
fact, will make lesser incomes as
they will be forced to sell with mar-
gins squeezed. 

It is not SMEs that will make
money but the platforms (e-com-
merce companies) that will reap
benefits,” Das said. 

The Roundtable, organised by
the People’s Resistance Forum
against FTAs and RCEP, felt that
RCEP proposals with regard to e-
commerce were wide-ranging and
will impact not only services and
trading but also manufacturing,
health, education and agriculture. 

The current two-year duty
waiver on e-commerce may be-
come a permanent waiver ensur-
ing our governments can’t gener-
ate revenues from this growing
business in future,it was felt. 

Boycott call
Meanwhile, the People’s Resistance
Forum against FTAs and RCEP has
decided to boycott the 19th round of
talks calling it a ‘sham’ as the nego-
tiations were not inclusive. 

“We are shocked that its organ-
isers have not taken the basic min-
imum steps to do a meaningful
consultation. There has been no of-
ficial announcement or no at-
tempt to invite the multitude of
stakeholders,” the organisation
said in a statement.

Protest meet on RCEP warns
against data outflow from India
‘RCEP proposals

detrimental to

Indian economy’ 

Card payments for traffic violations 
Chennai, July 26

Motorists in the city can now pay fines for

traffic violations using credit and debit cards

with the police, ushering in the cashless

system to enhance transparency. The cashless

spot fine payment system was introduced with

the launch of 100 point of sale machines

through which fines can be paid. “This is done

to increase transparency and is a move

towards cashless spot fine system,” a release

from the City Police said. Cash payments will

also continue, it added. PTI
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Hyderabad, July 26 

Construction and consultancy
firm Louis Berger has been awar-
ded a contract by the Engineer-
ing, Design and Research Centre
of the Special Bridges division of
Larsen & Toubro (L&T) Construc-
tion to provide an independent
design review of the Durgam
Cheruvu Bridge in Hyderabad. 

“The Durgam Cheruvu Bridge
will ease the region’s traic
woes and cater to the future
needs of the Hyderabad Inform-
ation Technology and Engineer-
ing Consultancy City,” Kshitish
Nadgauda, Senior Vice-Presid-
ent and Managing Director for
Asia, Louis Berger, said in a state-
ment. 

The extradosed bridge across
the Durgam Cheruvu Lake, char-
acterised by shallow-angle ex-
ternal cables, will be approxim-
ately 735 metres long (2,411 feet).

The bridge has a 26-metre
overall width with a two-lane
carriageway and sidewalk on

each side of the divided car-
riageway. It will connect
Ambedkar University to the In-
orbit Mall in Madhapur. 

In addition to improving con-
nectivity and reducing traic
congestion, the bridge is also ex-
pected to increase tourism pro-
spects in the region. 

Under the contract, Louis Ber-
ger will provide an independent
design review of the main extra-

dosed cable-stayed bridge, ap-
proach viaduct spans, as well as
of the approach road, geotech-
nical interpretative report (GIR)
and highway alignment. 

The total estimated cost of
construction is ₹147 crore
($22.8million). 

Louis Berger is a global profes-
sional infrastructure services
corporation with presence in
over 50 countries.

A view of the site near Durgam Cheruvu in Madhapur, where a cable-

stayed bridge is all set to be constructed over the lake NAGARA GOPAL

Louis Berger bags L&T contract to
review Hyderabad bridge design

PRESS TRUST OF INDIA

Panaji, July 26

Goa Chief Minister Manohar Parrikar
on Wednesday said his government
would ask the Union Environment
Ministry not to allow expansion of
coal handling capacity in the coastal
state. The companies that import coal
through the Mormugao harbour in
Goa have been asked to reduce their
capacity by 25 per cent for failing to

control pollution caused by coal dust,
Parrikar said in the Legislative As-
sembly. Parrikar said that as air pollu-
tion in parts of Vasco had increased
beyond permissible levels, the govern-
ment had already asked the Mor-
mugao Port Trust to “stop importing
all powder material.” 

“Our directions are very clear that
we don’t want pollution. I am going to
monitor it,” he said. 

Goa govt wants to curb 
coal handling at Mormugao port 

CH RS SARMA

Visakhapatnam, July 26

The mega Polavaram project on
the Godavari will be completed as
scheduled and both the State Gov-
ernment and the NDA Govern-
ment will work in tandem to
achieve the end, according to Chief
Minister N Chandrababu Naidu.

At a public meeting here on
Tuesday evening, where house site
pattas (title deeds) were distrib-
uted to more than 21,000 families,
he said the Opposition in the State,
YSR Congress Party and the Con-
gress, were working overtime to
stall the project.

He said that it was a matter of
shame that the parties had

deemed it fit to raise the issue in
the Rajya Sabha, questioning the
Union Government why it had
given the execution of the national
project to the State Government. “
It shows up their utter lack of com-
mitment to the project, which is a
lifeline to the State after bifurca-
tion, and their bankrupt politics is
also exposed,” he said. In spite of
the Opposition, he asserted, the
project would be completed on
time. He said he was conducting
weekly reviews on the progress of
the project every Monday and ex-
pediting it. 

Later, he spoke at length about
the welfare schemes taken up by
his Government.

AP Opposition stalling
Polavaram project: CM

Chief Minister N Chandrababu Naidu inspects the Polavaram project site

in this photo from last month AVG PRASAD
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Chennai, July 26

The Enforcement Directorate has attached
immovable properties worth over ₹106
crore belonging to an individual PK Selva-
raj and three firms in granite business on
allegation of selling illegally mined gran-
ite, according to an oicial press release.

The ED had registered cases under the
Prevention of Money Laundering Act,
2002, and investigations had indicated
that Selvaraj and his family members, who
operated three firms — Sindhu Granites,
Sree Laxmi Granites and Sree Murugan En-

terprises — had illegally mined granite
blocks. The income had been used to ac-
quire 48 properties valued at ₹106 crore
and these had been attached. The release
said the total value of properties attached
following investigation into various busi-
nesses and individuals on allegation of
money laundering, in what is called the
“granite mining scam of Madurai”, is
about ₹678 crore.

This includes ₹528 crore belonging to
PRP Group and ₹43 crore belonging to MS
Granites and Sri Aiswarya Rock Export. Fur-
ther investigations are on.

ED attaches ₹106-cr worth
immovable assets in granite scam case

A view of PRP Granite Company on Madurai-Melur Highway in Madurai
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Speedbumps
Are driverless vehicles not suitable for Indian la-
bour conditions?

71% 27% 2%
Yes No Can't say

Bubble fears

Does the performance of Sensex and Nifty sug-

gest an imminent correction?
Cast your vote at:

www.thehindubusinessline.com
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Yuvraj turns brand ambassador
Mumbai, July 26 

Cricketing icon Yuvraj Singh

has come on board as

partner and brand

ambassador of Creator’s

Gurukul, a co-working space

provider. He will be the face

of the brand for the next

four years. Creator’s Gurukul offers co-working

spaces under various plans. The chain, co-

founded by Abhinav Tandon and Mohammed

Sirajuddin and backed by prominent HNIs, has

launched a 500+ seater located in the heart of

Gurugram. This will be followed by two centres

in Mangaluru and Delhi by the end of the year.

Yuvraj Singh said on the latest development:

“Creator’s Gurukul has mixed all the right

ingredients and global alliances to create the

new-age work places ideally suited for modern

day requirements. I am confident that the

unique business model of Creator’s Gurukul

will disrupt the sector in a big way and create

an inspiring global brand.” Tandon said: “We

have spent a lot of time in researching the

nature of business...we have now been able to

bring one of India’s favourite icons on board to

kick-start the announcements.” OUR BUREAU 

QUICKLY

ABHISHEK LAW

Kolkata, July 26 

Chennai-based start-up
Flintobox, which focusses on
activity-based learning for
kids, is now tapping the
preschool segment even as it
explores funding options for
expansion.

The company, which
turned profitable last year
and reported ₹13 crore in
turnover; has remained in the
black in the first quarter of
FY18 as well, posting a
turnover of ₹7.6 crore. 

According to co-founder &
CEO Arun Prasad Durairaj,
Flintobox’s latest ofering
‘Flintoclass’ will explore the
preschool segment. It has
been made available across
500-800 preschools so far.
There’s good traction in tier-2
towns too, he pointed out. 

Flintoclass is a compre-
hensive product for
preschools. It includes a cur-
riculum for preschoolers,
daily lesson plans, online
teacher training facilities,
classroom posters and an app

for parents. Unoicial estim-
ates suggest there are 80,000-
100,000 preschools in the
country, with approximately
12,000-14,000 new ones com-
ing up every year. The market,
therefore, is rather sizeable. 

“At the current run-rate we
will clock close to ₹30 crore by
the end of this fiscal and re-
main profitable,” Durairaj
told BusinessLine.

Flintobox’s oferings for
children aged one to 12 are
currently available across 220-
230 cities, and this is expected
to be expanded to 500-600
soon.

What’s in a Flintobox?
Flintobox is an activity box for
children delivered at the
doorstep to subscribers every
month. Each box ofers play-

based activities designed to
promote early child develop-
ment in a fun way. 

Each month, there’s a
theme, and involves activities
such as painting, drawing and
games. 

Durairaj said Flintobox is
also expanding its oferings to
foreign markets such as
Dubai, Malaysia and the
MENA (Middle East, North
Africa) region, targeting ex-
pats. This, however, is being
done through distributors.

“While foreign exposure
gives us an opportunity to
benchmark our oferings, the
focus, at the moment, contin-
ues to be growing in the In-
dia,” he added.

Funding plans
The company is looking to
raise $5-7 million in venture
capital funding for the first
time. 

“We have raised $ 1.5 million
in two angel rounds,”
Durairaj said. Apart from ex-
pansion, the new funds will
be utilised to ramp up hiring. 

Fun with learning Flintobox co-founders (from left) Sreenidhi SP,

Arun Prasad Durairaj and Vijay Babu Gandhi 

Flintobox takes baby steps in preschool space

ANIL URS 

Bengaluru, July 26 

A number of builders are in-
creasingly opting for a spe-
cialised niche — boutique lux-
ury homes, or
‘limited-edition’ residences.

“While most developers of
luxury housing were concen-
trating on generating
volumes in that segment,
there is a category of builders
cashing in on boutique lux-
ury homes,” Anuj Puri, Chair-
man, Anarock Property Con-
sultants, told BusinessLine.

“The boutique luxury
homes category comes with a
unique business model. The
segment is selling well even as
volume luxury properties lag
far behind. This is because
there is a distinct scarcity quo-
tient attached to them and ex-
tremely high-profile locations
are in consistently high de-
mand among the super-rich,”
he added.

The demand for such prop-
erties has risen visibly over
the last couple of years, as
land availability in larger cit-
ies’ core areas has shrunk. Typ-
ically, builders who create
boutique luxury homes are
highly specialised and cater
exclusively to this segment.

Lucrative sideline
According to Puri, players
may use boutique homes as a
lucrative sideline while focus-
sing on high-volume mid-in-
come housing. 

Typically, there will be no
more than 5-10 units to a pro-
ject, and each of these units
will be fully embellished with
ultra-luxurious specifications
customised to the buyer’s per-
sonal wishes.

“They find this format a
unique business proposition,
since it is possible to con-
struct and deliver boutique
luxury projects in six-eight

months, while volume luxury
projects take much longer to
complete,” said Puri.

“Unlike volume luxury
housing projects, boutique
homes are extremely unique
residential propositions. In-
terestingly, unlike in volume
luxury projects, marketing of
such properties tends to cir-
cumvent the larger investor
community entirely and fo-

cuses on small ‘inner-circle’
investor groups and end-
users,” explained Puri.

“In short, boutique luxury
properties are defined by an
extreme focus on quality
rather than volume. Demand
for them comes from the HNI
segment, and is focussed and
competitive because of the
small number of units in-
volved,” he added.

There’s a viable market for limited-edition
residences, says Anarock Property

All that’s posh Boutique luxury homes are selling well even as

volume luxury properties are lagging far behind. There is a distinct

scarcity quotient attached to them that appeals to the super-rich

‘Boutique homes are a unique biz proposition’

PRATIM RANJAN BOSE

SHOBHA ROY 

Kolkata, July 26 

Every year, Indian parents
spend nearly $500 million on
over 300 medical colleges
across the world — especially
in China, Russia, Ukraine, the
Philippines, Georgia and
Nepal — for paper degrees. 

From Ethiopia, Latvia,
Mauritius and Bangladesh to
Belize in Central America and
Curacao in the Dutch Carib-
bean, everyone gets a share of
this colossal national waste. 

Last month, 6,948 Indian
students reportedly appeared
for the mandatory Foreign
Medical Graduate Examina-
tion (FMGE) conducted twice

a year by the National Board
of Examination (NBE) for re-
cognition of such degrees in
India. Only 480 were success-
ful. 

The rest face an uncertain
future. Theoretically, they can
keep appearing in the screen-
ing test for due recognition by
the Medical Council of India
(MCI). But very few make it. 

At an estimated average
spend of ₹25-30 lakh per stu-
dent, the total annual loss on
over 9,000 unsuccessful can-
didates is approximately
₹3,000 crore. 

The rules stipulate that any
student aspiring to take ad-
mission in a foreign medical
college should obtain an eli-
gibility certificate from the
MCI, granted against a min-
imum of 50 per cent marks in
physics-chemistry-biology in
class XII. 

Repeated telephone calls
and emails to the MCI seeking

information on the flow of
students and the unsuccess-
ful candidates did not yield
any response. Unoicial es-
timates suggest at least
10,000 students go abroad
every year to study medicine.
Barely 7 per cent are ulti-
mately recognised by the MCI. 

The reasons are primarily
economic. Most of the ‘af-
fected’ students scored low

marks in class XII, could not
make it in the merit list for In-
dian colleges and found it
cheaper to go to Ukraine,
China or Russia than pay ₹50-
60 lakh capitation fee in med-
ical colleges back home. 

Priya Biswas of Kolkata
earned a medical degree from
Ivano Frankivsk National
Medical University in Ukraine
at a total cost of ₹20-25 lakh

over six years. She was one of
the few students who could
clear the NBE test at one go
and is now preparing for PG
admission. 

On the contrary, 27-year old
Abhishek Pandey from Main-
puri of UP returned to India
with a degree from Smolensk
State Medical Academy, Rus-
sia, in 2016. He failed to clear
the FMGE despite two at-
tempts, but is determined to
keep trying. “I have no
choice,” he told BusinessLine. 

Administrative staff
Unless luck is on Pandey’s
side, he may have to look for
opportunities in hospitals as
administrative staf. Medica
Superspecialty Hospital in
Kolkata, for instance, looks for
such candidates. 

According to a spokesper-
son of recruiting agency
TeamLease, doctors with pa-
per degrees find opportunties

in fields such as BPOs (for
medical transcription) and
sales of healthcare products
and equipment. 

That may not be all. Many
also end up as unlicensed doc-
tors, said another industry ob-
server. 

According to Vivek Jaiswal,
co-owner of the National
Vidya Foundation — one of the
biggest in the education
counselling business — stu-
dents who are academically
focused do make it. 

His institution has sent stu-
dents to Russia and Ukraine in
the past and is now looking at
the Philippines. All his stu-
dents clear the NBE test, he
claimed.

According to him, Indian
authorities should be prompt
in announcing detailed res-
ults of the NBE test to help
parents take a more informed
decision about admission in
foreign medical colleges. 

But how do ‘bad’ students
manage to earn the degree
overseas? They simply run
from one set of education
mafia at home to another,
who willingly give degrees for
money. 

In Russia and CIS countries
for example, teachers are
poorly paid, and it is common
to let the bad apples pass the
test for a few extra bucks, said
a source. Result: Only 18 per
cent of 5,950 students with
Russian degrees could clear
the NBE test in 2012-14. 

According to data available

with the NBE, during the two
years from 2012 to 2014, a total
of 35,936 appeared for the test
and 7,334, or 20 per cent,
cleared it. 

Of the 11,825 students with
Chinese degrees, 19 per cent
were found suitable for prac-
tice in India. The pass rate was
as low as 10-11 per cent for
Sichuan University (239 stu-
dents) or China Three Gorges
University (299). Not a single
student from Harbin Medical
University (36) was successful.
“No one fails in China,” said a
source. 

With 30 per cent success
rate, students with degrees
from Bangladesh fare better.
But Bangladeshi private col-
leges are costly and mostly at-
tract only Muslim students. 

According to Rajbangshi
Roy, correspondent of Sa-

makal, 80 per cent of Indian
medical students in
Bangladesh are Kashmiris. 

A very small
fraction clears
eligibility test to
practise in India 

Indian students spending $500 m a year for paper degrees from foreign medical colleges 
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Most of the ‘affected’

students scored poorly

in class XII, and found it

cheaper to go to

Ukraine, China or Russia

than pay ₹50-60 lakh in

capitation fee in medical

colleges back home.

VIDYA RAM

London, July 26 

Britain will join other European
nations in plans to ban diesel
and petrol fuelled cars in the
coming decades, in a move de-
signed to force a shake-up within
the auto industry as govern-
ments seek to deal with high
levels of air pollution and cli-
mate change. 

New diesel and petrol cars will
be banned by 2040, as part of a
package of measures designed
to improve air quality in Britain,

and meet tough EU rules on
emissions, particularly around
nitrogen dioxide emissions. 

“There is no alternative…we
cannot carry on with diesel and
petrol — we would accelerate cli-
mate change and do damage to
our planet and the next genera-
tion,” Britain’s Environment Sec-
retary Michael Gove told BBC Ra-
dio ahead of the announcement. 

Solutions package
The plan also includes a £255-
million package for local govern-
ments to bring in innovative
solutions that would result in
shorter-term changes, too. 

While the government hopes
to avoid charges in the short
term, it remains a possibility in
high emission areas. 

The announcement puts flesh
on previous government ambi-
tions. 

“We want almost every car and
van to be zero emission by 2050,”
read the Conservative Party’s
2017 election manifesto. 

Last year, Norway announced
plans to phase out new petrol
and diesel vehicles by 2025 via a
green tax system, while France
will end the sales of these
vehicles by 2040, according to
plans unveiled by Emmanuel
Macron’s government earlier
this month. 

Other countries are consider-
ing moves too: Germany’s
Bundesrat called for petrol
vehicles to be phased out by
2030. 

Pollution limits
Britain’s high levels of air pollu-
tion — estimated to cause 40,000
deaths a year — have come under
close scrutiny in recent years,
with London breaching its an-
nual air pollution limits under
EU rules just 117 hours into 2017. 

The government says 4 per
cent of Britain’s major roads are
in breach of air pollution limits. 

Much concern has focused on
diesel cars, embraced by Britain
alongside the rest of Europe
thanks to an incentive pro-
gramme and the belief that it is
more eicient and less polluting
— a perspective that has been
rapidly dispelled, particularly in
the wake of the Volkswagen
emissions scandal. 

“Moving people to cleaner

vehicles by 2040 is welcome, but
illegal pollution should be
tackled as soon as possible,”
tweeted ClientEarth, a campaign

group that had taken the govern-
ment to court, demanding that it
publish its plans to tackle air pol-
lution, arguing that its current

proposals did not meet legal re-
quirements. The government is
set to publish its wider Clean Air
Strategy in 2018.

UK to ban diesel and petrol cars by 2040 
Elevated levels of 
air pollution and

climate change fears
behind the move

A Shell service station on a congested road in London (file photo) REUTERS

VIDYA RAM
London, July 26 

Jaguar Land Rover has called for
financial incentives and char-
ging infrastructure — needed to
ensure the take-up of electric
vehicles — at the rate needed to
meet the UK government’s tar-
get of banning all new petrol
and diesel cars by 2040. 

“Only 1 per cent of cars driven
in the UK today are electric,” it
noted, adding that it recognises
that zero emissions are the
“future.”

“We welcome the clarity
provided on the transition to
the future where electric cars
are the norm…JLR is already
working towards the 2040
timetable in moving to
autonomous, connected, elec-
tric vehicles. Last year Jaguar
Land Rover unveiled its first
electric car, the I-Pace, set to go
on sale next year. From 2020
every new JLR vehicle line will
have an electric option.

“New, clean diesel and petrol
engines will retain a key role in
controlling carbon emissions
and restricting air pollution.

gives consumers incentives to
purchase these cars.”

With governments across the
world warning of penalties or
bans on the use of diesel or pet-
rol cars, the global auto in-
dustry has already begun to re-
act, with Sweden’s Volvo
announcing earlier this month
that all its new cars from 2019
onwards would either be en-
tirely electric or hybrid, which
marked the “end of the solely
combustion engine-powered
car.” Earlier this week BMW said
a fully electric version of the
Mini would be built at its Ox-
ford factory from 2019.

While the industry may be
concerned about a lack of time
and support, environmental
campaigners are urging for
more urgent action.

“We cannot wait nearly a
quarter of a century for real ac-
tion to tackle the public health
emergency caused by air pollu-
tion,” warned Areeba Hamid of
Greenpeace UK. “Germany, In-
dia, the Netherlands and Nor-
way are all considering bans by
2030 or sooner.”

We’re pleased to see the plan re-
cognise the fundamental difer-
ence between older vehicles
which contribute to air pollu-
tion and newly developed en-
gines (known as “Eu6”) which
are part of the air quality solu-
tion,” it said.

A similar call came from Bri-
tain’s auto industry body,
which said that enough time is
needed to allow the sector to
adjust. “Much depends on the
cost of these new technologies
and how willing consumers are
to adopt battery, plug-in hybrid
and hydrogen cars,” said Mike
Hawes, CEO of the Society of Mo-
tor Manufacturers and Traders
Ltd. “Currently, demand for al-
ternatively fuelled vehicles is
growing but still at a very low
level as consumers have con-
cern over afordability, range
and charging points. 

“Outright bans risk under-
mining the current market for
new cars and our sector, which
supports over 800,000 jobs
across the UK. 

So the industry instead wants
a positive approach, which

Automakers want better infra, more
time; make it sooner, say green groups

KR SRIVATS 

New Delhi, July 26

Bitcoins are a potential tool to
boost the digital economy,
but today these are fraught
with high risks, said Gopal Ji-
warajka, President, PHD
Chamber of Commerce and
Industry (PHDCCI). 

The RBI should now look
deep into the concept of
cryptocurrencies, including
bitcoins, and take a view on it.

The central bank should see if
these concepts could come
under a proper regulatory
mechanism and become a
tool for promoting digital
economy, Jiwarajka told Busi-
nessLine here after releasing a
PHDCCI study on bitcoins.

“We are not proponents of
bitcoins. But, as an industry
chamber, we are furthering
the debate. The RBI should see
whether a platform can be

created with cryptocurren-
cies so that people-to-people
and people-to-merchant
transactions can happen with
negligible cost,” he said.

Jiwarajka felt that crypto-
currencies are concepts that
could be evolved into a situ-
ation enabling seamless di-
gital transactions. 

He made it clear that PHD-
CCI is not proposing crypto-
currencies as an instrument
of investment and only look-
ing at it as an instrument of
transaction.

“The technology in crypto-

currencies or the concept will
help us move to a low-cost, se-
cure digital transaction sys-
tem or will remain an instru-
ment of speculative

investment. That is the debate
we are putting on the table
today and RBI needs to look
into this,” he said.

At the same time, Jiwarajka
said anything that is unregu-
lated and speculative in
nature is fraught with risks
and should not be supported.

Bitcoins are not legal
tender in India, but the RBI
has not still declared it illegal.

“We are not advisors for
cryptocurrencies. 

“As an industry chamber,
we see this technology/
concept as an opportunity
with proper regulation to cre-
ate a great tool for promoting
digital economy, especially in
transacting,” he said.

RBI needs to look deep into cryptocurrencies, says PHDCCI chief
‘Bitcoins are a potential tool to boost

digital economy but fraught with risks’

ZY
“We are not advisors for

cryptocurrencies. As an

industry chamber, we see

this technology/concept as

an opportunity with

proper regulation to

create a tool to promote

a digital economy.”

GOPAL JIWARAJKA 
President, PHDCCI

YZ

OUR BUREAU 

Hyderabad, July 26 

Media NXT India, a Hydera-
bad-based start-up, has
launched Viral Mojo (mobile
journalism) services. 

Presently available through
an Android app, the start-up
has plans to launch a web TV
version in the next few weeks.

“We are going to have 50
people in diferent parts of
the country to contribute con-
tent for Mojo TV. 

“The Android version is

ready for downloads, while
the iOS (Apple’s app platform)
will be ready soon,” said Re-
vathi Pogadadanda, Director
and Chief Executive Oicer of
Media NXT.

“Digital content consump-
tion is growing fast. We will
deliver reliable, concise video
news to this generation of
smartphone users,” she said.

“The app will present news
in English now. We will soon
have content in 10 lan-
guages,” she added.

Media NXT launches
journalism app Viral Mojo 
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