
Bihar CM Nitish Kumar resigned on
Wednesday, citing irreconcilable
differences with ally RJD on the issue
of graft charges against his deputy
Tejashwi Yadav. “In the circumstances
that prevail in Bihar, it became diffi-
cult to run the grand alliance govern-
ment,” Kumar said outside Raj Bhavan
after submitting his resignation to
governor Keshri Nath Tripathi. He did
not rule out taking BJP’s support for
forming a new government.��2

Nitish Quits Over
Rift With RJD 
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Vedanta Looks to Raise Up to $1b 
in Dollar Bonds to Fuel Expansion
Metals magnate Anil Agarwal’s Vedanta Resour-
ces will raise up to $1billion in dollar bonds,
harnessing global liquidity to cut high-cost debt
and build an expansion kitty ahead of mining
cycle turnaround. The sale is likely as early as
next week. Bankers from Barclays, JP Morgan,
HSBC and Credit Suisse, and Vedanta are con-
ducting investor road-shows in North America,
Europe, Middle East and Asia.
Companies: Pursuit of Profit ��9

Inside story

Value of digital
payments platform
likely to be pegged
at ̀̀ 385-390 crore

Others who had also evinced
interest in buying out the pay-
ments provider included rival
Paytm and online retail major
Amazon, which made a late bid
for the Bengaluru-based Free-
Charge last week. Additionally,
Airtel and global payments ma-
jor Paypal had also been in talks
to acquire the company

A sale to Flipkart, being or-
chestrated by Japanese investor
SoftBank, the largest stakehol-
der in Snapdeal, has continued
to divide the board, which had
also rejected an initial offer of
$500-$600 million, earlier this
month.

Snapdeal founders Kunal Bahl
and Rohit Bansal have been ar-
guing that they are prepared to
run and operate, what has been
described as a stripped-down

version of the company, the peo-
ple said. 

The sale of FreeCharge, once
described as “Snapdeal’s crown
jewel” by CEO Bahl, will provi-
de capital relief to the beleague-
red company, potentially giving
it operational liquidity for a few
additional months.

The sale of Snapdeal is expec-
ted to include a cumulative spe-
cial payout of about $90 million
to venture capital firms, Kalaa-
ri Capital and Nexus Venture
Partners, two early backers of
Snapdeal, who hold about 18%-
19% of the company, along with
powerful veto rights under the
shareholders agreement.

Separately, the founders are al-
so believed to be in line for a pay-
out of $30 million.

However, the terms of the sale
have not gone down well with
Snapdeal’s minority investors,
a list that includes PremjiIn-
vest, the personal investment
arm of Wipro Chairman Azim
Premji, BlackRock and Ontario
Teachers’ Pension Plan, who ha-
ve continued to raise issue with
the special payouts, while also
asking for greater clarity on the
protection of their rights, in li-
eu of a sale of the company.

Biswarup.Gooptu
@timesgroup.com

New Delhi: The board of Ja-
sper Infotech, which owns and
operates FreeCharge, has agre-
ed to sell the digital payments
platform to Axis Bank, India’s
third-largest private sector len-
der, according to two people
aware of the development.

The conclusion of the deal,
marks a closure to a two-year
long process during which Del-
hi-based Jasper Infotech —
which also owns and operates
beleaguered online marketpla-
ce Snapdeal — has also sought to
raise fresh funding for the pay-
ments provider that competes
with market leader Paytm.

The proposed deal will value
FreeCharge at `̀385 crore-`̀390
crore, said the people cited abo-
ve, a steep plunge from the Rs
2,400 crore that Jasper Infotech
paid to acquire the company in
2015, which at the time, was the
biggest acquisition in the Indi-
an startup sector. “The formal
announcement of the sale could
be made as early as Thursday,”
the sources said. People aware
of the ongoing developments
within Jasper Infotech told ET,
the board of the company is also
expected to approve the sale of
its troubled online marketplace
Snapdeal, to rival Flipkart, over
the course of the next “2-3 days.”

Flipkart, the country’s largest
online commerce company, has
made a revised bid for Snapdeal,
estimated at $850 million, and
which was reported by this pa-
per earlier this month.

Media reports, on Wednesday,
stated that the Jasper Infotech
board had approved the offer. Ho-
wever, a formal approval of the
contentious deal had not been
made yet by the board, according
to sources privy to the details.

Axis Bank and Jasper Infotech
did not reply to email queries
from ET.

Separately, Sidharrth Shankar,
partner at law firm J Sagar Asso-
ciates, the legal counsel for Ja-
sper Infotech, also declined to
comment, stating that he was not
authorised to speak on the mat-
ter. The emergence of Axis Bank
as the frontrunner to acquire
FreeCharge was first reported
by ET in its edition dated July 8. 

Snapdeal Board
Agrees to Put Axis in
Charge of FreeCharge

FORMAL ANNOUNCEMENT LIKELY TODAY

The sale of 
FreeCharge,
once described
as “Snapdeal’s
crown jewel” by
CEO Bahl, will
provide much-
needed capital
relief to the
company
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T
he Nifty closed above
the psychologically
crucial 10,000 mark on
Wednesday for the
first time as Dalal

Street ushered in the new miles-
tone with a mix of euphoria and
scepticism. The euphoria is dri-
ven by hope that the four-year
bull rally will continue for a whi-
le thanks to domestic inflows;
the scepticism is fuelled by fears
that the markets may have risen
too high, too fast in the absence
of corporate earnings revival.

Just as the market showed
signs of losing steam on Wed-
nesday, better-than-expected re-
sults from Yes Bank provided so-
me late impetus to the bench-
mark indices, which ended at re-
cord highs. The NSE Nifty
gained 56.10 points, or 0.56%, to
close at 10,020.65. The BSE Sen-
sex rose 154.19 points, or 0.48%,
to close at 32,382.46. Yes Bank
shares rose 6.4% and IndusInd
Bank gained 2.3% on Wednes-
day.

The close above 10,000 has ope-
ned up the possibility of the Nif-
ty rising about 3% to 10,300 in the
near term, said technical ana-
lysts. Axis Capital MD Dhar-
mesh Mehta expects the market
to rise 20-30% in the next couple
of years, or even earlier.

The stock market has been on a
record-breaking spree of late,
mirroring the strength in global
markets, as a mix of weaker dol-

lar, low oil prices and relatively
dovish commentary by the US
Federal Reserve buoy riskier as-
set classes. 

In India, domestic flows have
helped maintain the bullish mo-
mentum despite the fact that
stock valuations have been at re-
cord highs even in the absence of
a revival in earnings growth.

“Risk-reward balance looks
unfavourable on immediate ear-
nings outlook for most sectors
and stocks but global and domes-
tic macro factors are quite favo-
urable,” said Sanjeev Prasad, se-
nior executive director, Kotak
Institutional Equities.

Indian indices have gained
about 22% so far in 2017, outper-
forming the MSCI Emerging
Markets Index that rose around
16% during the period. But what
may be worrying investors is
that gains have not been broad-
based, with only a handful of

stocks including Reliance Indu-
stries, HDFC Bank, HDFC Ltd
and Kotak Mahindra Bank cont-
ributing the bulk of the Nifty’s
gains during its journey from
8000 to 10000. “10000 is just a psy-
chological level, and the rise
was accelerated largely by Reli-
ance Industries and HDFC
Bank,” said Axis Capital’s Meh-
ta. Analysts said share valua-
tions are at the upper end, ma-
king India one of the most ex-
pensive emerging markets. The
price to earnings ratio of the
Sensex is roughly 20 times esti-
mated earnings, compared with
13.5 times for the MSCI Emer-
ging Markets Index. “Valua-
tions are stretched for the con-
sumption sectors, especially
consumer staples and discretio-
nary names, and certain NBFCs.
However, the valuation for the
rest of the market is fair,” said
Kotak’s Prasad.

Indian Stocks Get Their
WHOLESALE RISE INDEX

AS NIFTY ENDS ABOVE 10,000 FOR THE FIRST TIME, INVESTORS
GREET THE MOMENT WITH A SENSE OF EUPHORIA TINGED WITH SCEPTICISM

Our Bureau

New Delhi: The Employees’
Provident Fund Organisation
(EPFO) plans to invest Rs 22,500
crore in exchange-traded funds
(ETFs) in the current financial
year, an increase of almost 50%,
encouraged by its returns from
equity in the past two years.

“The investment limit in ETFs
has been recommended to be
raised from 10% to 15% by the
Central Board of Trustees,

Employees
Provident
Fund, in its
218th meeting
held in May,”
labour minister
Bandaru Dat-
tatreya said in a
written reply in
the Rajya Sabha
on Wednesday.

“Accordingly, the estimated
investment in ETF for the
current financial year is app-
roximately Rs 22,500 crore.”

The cumulative return on
investment has been over 13%
since EPFO started investing in
ETFs in August 2015 with an
initial investment of 5% of its
investible deposits of around
Rs 1lakh crore. In FY17, the
proportion of these invest-
ments was raised to 10%. 

According to the minister,
EPFO invested Rs 6,577 crore in
ETFs in FY16 and Rs 14,984
crore in FY17. 

EPFO has an investment mix
of government securities, state
loans, corporate bonds and
others such as Special Deposit
Schemes (SDS). 

Returns on some of its invest-
ments, particularly govern-
ment bonds and schemes, are
below 8%.

EPFO to Put
.̀ 22.5kcr into
ETFs This FY

ENCOURAGED BY EQUITIES

Marks a rise of almost
50% in investments

Cumulative
return on
investment
has been over
13% since
EPFO started
investing in
ETFs in Aug ’15 

Rise And Shine
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The ‘helicopter money’
showered by global
central banks is driving

astock rally across the world,
expanding the P/E multiples of
major indices. At home, the Nifty
is trading at 18 times the expected
earnings of its component compa-
nies in next 12 months, and 19.3
times that in fiscal 2018.��11

‘Copter Money’
Propels P/E
Multiples Globally

Retail traders who
stayed away from the
market when it went up

from 9,900-10,000 but who still
want a piece of the action could
initiate a bull call spread on Nifty
options than take a naked bet
which could be a bit risky at
current levels, derivatives analy-
sts say. ��11

Retail Traders
could Initiate
Bull Call Spread 

Markets are at historic
highs but a closer look
reveals that the number

of stocks that are above long-
term averages has been coming
down. An analysis of ‘A’ group
stocks reveals that those above
200-day average has come down
to 70% at the end of June, from
82% at the end of the March.��11

Fewer ‘A’ Group
Stocks Above
Long-Term Avg

But for now, wholesale and distribution
businesses in particular are hesitant to
despatch untaxed cargo under the GST
regime. Untaxed invoices dodging the tax
authorities have virtually disappeared
from freight markets, except for a few
interstate destinations in Rajasthan,
Madhya Pradesh, Bihar, Chhattisgarh,
Gujarat, parts of Maharashtra and the
North-East, said Singh of IFTRT.

That’s led to a postponement of new
truck purchases and a rise in defaults on
hire purchase dues. Non-banking finance
companies may hold back on lending,
pushing up interest rates. The Indian
medium and heavy truck segment fell
32% in the June quarter to 48,493 units
due to significant pre-buying in the pre-
ceding quarter and delayed purchases
due to uncertainty on GST.

Long-haul transporters renew their fleet
every five-six years, with the older trucks
going to the secondary market. But trans-
porters have stopped selling older vehi-
cles, as there is no clarity over GST on
secondhand trucks, said Naveen Gupta,
secretary general, All India Motor Trans-
port Congress (AIMTC). He’s sought
government support for truckers who
can’t make loan and insurance payments
on account of lower earnings.

The worst hit are small fleet operators
and SMEs, which account for almost 40%
of the load carried in the country, accord-
ing to a senior executive at a leading truck
maker. Many operated outside the pur-
view of taxes and it will take a few months
before the numbers get back to former
levels as they become familiar with the
GST regime.

demonetisation, say transporters. To be
sure, transport operators are reporting
logistic efficiency gains as those trucks
that are running are reaching destina-
tions quicker with border check posts
having been scrapped.

India’s 6 million trucks range from 5
tonnes to 49 tonnes. Out of the total, 1.3
million have national permits and 1.2
million have permits for their home state
and neighbouring states, with 40-45% of
them not running currently. Out of the
remaining 3.5 million trucks that have
permits for their home states, a fourth are
idle, added Singh.

In the long run, the increased economic
activity that’s expected to result from
GST, will mean greater demand for
trucks, raising the prospect of a big boost
for the commercial vehicle market.

Lijee Philip & Ketan Thakkar

Mumbai: More than a fourth of India’s 6
million-strong truck pool is said to be idle
after the goods and services tax (GST)
came into force on July 1amid a drop in
interstate movement of untaxed and
under-reported cargo, leading to a fall in
retail freight charges. 

That’s having a knock-on effect on the
transport and truck-making businesses,
at least in the short term, experts said.

Interstate retail freight rates are down
40-50%, the sharpest decline in over three
decades, said SP Singh, senior fellow at
the Indian Foundation of Transport
Research and Training (IFTRT). Such
steep declines in freight rates were seen
in 1984, 1988, 2008 and just after the 2016

GST Sends Trucks on Freight Fright Drive; Many Now Lie Idle in Sheds
Drop in interstate movement of untaxed and under-reported cargo have led to a drop in retail freight rates, which has inturn affected the transport business across India

Focus on Fundamentals, There are
Hidden Risks for Investors: ASIFMA
Investors should take the long view and invest
on fundamentals because when the cycle turns,
those with a short-term view end up stamped-
ing to the exits, said Mark Austen, chief exec-
utive officer at Asia Securities Industry and
Financial Markets Association (ASIFMA).
Commodities & Finance��6
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Falling Solar Tariffs a Big Challenge
to Distribution Companies
Solar tariffs have fallen so dramatically that
tariffs which were at record lows just three
months ago no longer appeal to distribution
companies, creating a big challenge for renew-
able energy companies.
Companies: Pursuit of Profit��8
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Tata Industries Raises .̀ 250 crore
by Selling Corporate Bonds
Tata Industries, the holding company for new-
age businesses at Tata Group, raised ̀̀ 250 crore
by selling corporate bonds to Birla Sunlife
Mutual Fund, Aditya Birla Finance and Kotak
Mutual Fund as it looks to refinance existing
debt and spend on general business purposes.
Companies: Pursuit of Profit��9
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Hyperloop, Metrino, Pod Taxis
may be Allowed to Operate
Mass rapid transportation technologies such as
hyperloop, metrino and pod taxis could soon be
areality in India after Niti Aayog cleared half-a-
dozen proposals of the transport ministry
exploring options to improve public transport.
Following the go-ahead, the transport ministry
has formed a six member committee, headed by
a former top official of Railways, to study safety
parameters associated with these technologies
and global practices.
Economy: Macro, Micro & More��10
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Mumbai: After targeting individu-
als who made large cash deposits in
banks during or after demonetisa-
tion, the income-tax department is
now going after businesses that de-
posited lots of cash in corporate ac-
counts in the second round of de-
monetisation tax notices.

Since Monday last week, the de-
partment has been sending notices
to entrepreneurs, including some
prominent jewellers, diamond trad-
ers, textile merchants and real es-
tate developers, who have deposited
money in their corporate bank ac-

counts, a Mumbai-based income-
tax official said. 

This round of tax notices is fo-
cused on “big fish”, the official said.
“Anyone who may have deposited
unexplained cash in bank accounts
after demonetisation has received
notices. The tax notices were sent
through emails of the taxpayers,”
the person said. The number of tax
notices sent since last week could be
in lakhs.At the time of deposits,

most companies had claimed it was
cash on hand from their business ac-
tivities. The main source cited was
from sale proceeds. Along with the
notices, the tax department has sent
bank statements of such transac-
tions and asked these businesses to
disclose details of the source of in-
come through a questionnaire con-
sisting four questions.

“Tax department is seeking the in-
formation of the customers to
whom the cash sales are made,” said
senior chartered accountant Dilip
Lakhani. 

“Assessees are asked to give the bi-
furcation of the customers as to
whether they are identified or uni-
dentified and as to whether they
hold PAN number or not. The tax de-
partment may cross verify the genu-
ineness of the transaction where
the customers are identified and
having PAN number,” he said. 

The first set of demonetisation tax
notices was sent to individuals
around January this year. 

DEMO CRACKDOWN PART-11

Taxmen Continue Big Fish
Hunt, Target Corp Accounts 
Those who deposited
unexplained cash in
bank accounts after
demo get notices

Retail Freight Charges
SOURCE: IFTRT   *(RS/QUINTAL LOAD) 
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The Comp-
troller and
Auditor Gen-

eral (CAG) has sought
details of the aviation
ministry’s plan to create
a trust to fund the gov-
ernment’s regional
connectivity scheme
(RCS), which was
launched three months
ago. “They wanted to
know about the compo-
sition of the trust and
other details about the
trust, which has been
created to keep it out of
the tax ambit,” said an
official who requested
not to be identified.��9

Digital health platform 1mg Technologies
has secured $15 million (about Rs 100 crore)
in series-C funds from a clutch of investors
led by HBM Healthcare Investments. The

money will be used to fuel 1mg Technologies’ expansion
plans, said CEO Prashant Tandon.��6

1mg Tech Gets .̀ 100 crore
FUND TO HELP CO EXPAND

Details on
Connectivity
Scheme
Sought
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I did not ask for 
anybody’s resignation...I 
just asked Tejashwi to 
explain the charges of 
corruption: Nitish

Agencies

Patna: Bihar Chief  Minister Nitish 
Kumar resigned today, citing irrec-
oncilable differences with ally RJD 
on the issue of  corruption charges 
against his deputy Tejashwi Yadav.

“In the circumstances that prevail 
in Bihar, it became difficult to run the 
grand alliance government,” Kumar 
told reporters outside Raj Bhavan 
after submitting his resignation to 
Governor Keshri Nath Tripathi. He 
did not rule out taking BJP’s support 
for forming a new government. “I 
tried to work it out....I did not ask for 
anybody’s resignation...I just asked 
Tejashwi to explain the charges of  
corruption,” he said.

The sudden development throws 

the politics of  Bihar into chaos with 
no party having a majority in the 
243-member Assembly. Kumar’s 
JD(U) has 71 seats, while RJD head-
ed by Tejashwi Yadav’s father Lalu 
Prasad, has 80. The BJP has 53.

Asked if  he will now form a gov-
ernment with BJP’s support, he 
said,“Whatever had to happen has 
happened. Now see what happens 
next.” Kumar, who led the grand al-
liance that also included the 
Congress to a stunning victory, was 
sworn in on November 20 2015.

Earlier in the day, RJD President 
Lalu Prasad had ruled out resigna-
tion by his son Tejaswi Prasad 
Yadav as Bihar’s deputy chief  min-
ister following the lodging of  an FIR 
by the CBI against him in the land-
for-hotels case and blamed the BJP 
for the ‘present crisis’ in the state.

“Has Nitish asked for the resigna-
tion of  Tejaswi Yadav?” Prasad re-
torted in reply to a volley of  ques-
tions by scribes regarding JD(U) 
insistence that the embattled depu-
ty chief  minister should come clean 
on accusations in public, a stand 
being seen in political circles as its 
demand Dy CM’s resignation.

“Are they (JD(U)) the police that we 
have to answer them?” he shot back 

in response to another question that 
JD(U) spokesmen have been regu-
larly saying that Tejaswi Yadav has to 
come clean on the issue. Flanked by 
wife Rabri Devi, son Tejaswi Yadav 
and senior party leader Jagdanand 
Singh, Prasad, in an apparent rejec-
tion of  JD(U)’s demand, said, “I my-
self  and Tejaswi will speak where it’s 
required.” Blaming the BJP for the 
‘present crisis’ in the state, Prasad 
said, “The BJP is eagerly eyeing the 
return of  Nitish Kumar with them ... 
I am watching everything.”

“We formed the Grand Alliance 
with a lot of  difficulties and made 
Nitish Kumar the chief  minister for 
five years ... But if  somebody does 
not wish to keep bearing the load of  
it then he should know about it,” 
Prasad said, apparently shifting the 
onus of  keeping the coalition intact 
on Kumar. He, however, hinted that 
the RJD would do nothing to lead to 
the collapse of  the Grand Alliance 
government in Bihar.

The RJD legislators, Prasad said, 
would give a befitting reply to the 
BJP in the two houses of  Bihar leg-
islature during the five-day mon-
soon session starting from July 28.

The RJD had earlier too refused to 
yield to the JD(U) pressure and in its 

legislature party meeting today, 
ruled out the resignation by Tejaswi 
Yadav. Prasad, who was speaking 
after a meeting of  the RJD legisla-
ture party (RJDLP) at the 10, 
Circular Road residence of  Rabri 
Devi, said, “RJD legislators will dis-
charge their functions under the 
leadership of  Tejaswi Yadav and 
Rabri Devi in the state assembly and 
legislative council respectively.”

The RJD’s decision on the resigna-
tion issue comes ahead of  the JD(U) 
legislature party meeting due later 
this evening. Chief  Minister Nitish 
Kumar is to chair the meeting.

The RJDLP meeting was advanced 
by a day as Lalu Prasad has to go to 
Ranchi tonight and would stay 
there for the next three days in con-
nection with a fodder scam related 
case. The RJD chief  also dismissed 
media reports of  “communication 
gap” or “bitterness” between him 
and Nitish Kumar in the wake of  
the present political crisis after the 
CBI filed an FIR against him, Rabri 
Devi, Tejaswi Yadav and five others 
in a case of  a piece of  land given by 
a private party to them in return for 
license of  two IRCTC hotels at 
Ranchi and Puri when Prasad was 
the railway minister.

Congratulations! Mr 
Nitish Kumar for 
joining the fight against 
corruption: Modi

Agencies

New Delhi: Prime Minister 
Narendra Modi today hailed the res-
ignation of  Bihar Chief  Minister 
Nitish Kumar, saying in doing so he 
has joined the fight against corrup-
tion.

Immediately after Kumar an-
nounced his resignation, Modi tweet-
ed: “Congratulations! Mr Nitish 
Kumar for joining the fight against 
corruption.”

“1.25 crore people are welcoming 
and supporting his honesty,” he said 
in a series of  tweets.

“For the bright future of  the coun-
try, and especially Bihar, it is the need 
of  the hour to rise above political dif-
ferences and join the fight against 
corruption,” Modi said.

Kumar today resigned as chief  
minister, citing differences with 
ally RJD over corruption charges 
against Deputy Chief  Minister 
Tejashwi Yadav, son of  Lalu 
Prasad.

NITISH RESIGNATION MOVE 

AGAINST CORRUPTION: PASWAN

Union Minister and Lok Janshakti 
Party chief  Ram Vilas Paswan on 
Wednesday welcomed Nitish 
Kumar’s decision to resign as 
Chief  Minister of  Bihar, saying it 
was a move against corruption. 

“When the (coalition) government 
was formed, I had said it would not 
last for more than two and a half  
years,” Paswan tweeted.

IT’S FOR NITISH TO DECIDE ON

ALLYING WITH BJP: MINISTER 

Union Minister Ravi Shankar Prasad 
on Wednesday said it was for Janata 
Dal-United leader Nitish Kumar, who 
resigned as the Bihar Chief  Minister, 
to decide whether he wanted to ally 
with the BJP to form the new govern-
ment in the state.  “The break-up was 
bound to happen. There is no place for 
honesty and moral values in Lalu 
Prasad’s politics. There was no coor-
dination... convenience was the only 
reason for the alliance (between JD-U 
and Rashtriya Janata Dal). Such alli-
ance does not work long,” the Union 
Minister for Law and Justice said 
here after Nitish Kumar’s resigna-
tion.

On the possibility of  the Bharatiya 
Janata Party extending support to 
Nitish Kumar to form the new gov-
ernment, he said: “It is for Nitish 
Kumar to decide his future course. 
Nitish Kumar remained a minister in 
Atalji’s government (at the Centre). 
He governed Bihar with the help of  
the BJP for eight years. We did not 
leave him, but he left us in 2013.”

The Minister said Lalu Prasad had 
made it clear that his son Tejashwi 
Yadav would not resign from the state 
Cabinet after allegations of  graft.

Nitish Kumar on Wednesday said he 
quit as the Chief  Minister in the 
state’s interest after failing to resolve 
the crisis plaguing the ruling Grand 
Alliance. 

PM Modi Congratulates 
Nitish After Resignation

Madhuparna.Das@timesgroup.com

Kolkata: West Bengal Governor 
Keshari Nath Tripathi, who also 
holds the charge in Bihar, post-
poned his return to the city on 
Wednesday after Nitish Kumar sub-
mitted his resignation as chief  min-
ister late in the evening. According 
to top sources in Raj Bhavan and 
people close to the governor, 
Tripathi was requested to stay put 
in Patna for some days more. 

A central minister told ET on 
Wednesday that the governor would 
be in Patna as there are possibilities 
of  a floor test. “Nitish Kumar would 
again form the government. It is just a 
matter of  time. Rest of  the matter will 
unfold gradually,” the minister said, 
pleading anonymity. 

Meanwhile, the sudden develop-
ment has brought reasons for Mamata 

Banerjee to worry about the political 
scenario in the eastern states. 
Banerjee, who is always prompt in re-

acting to any national development,
refrained from saying anything till
last reports came in. 

Guv Tripathi Requested to Stay 
Put in Patna for Some Days

Nitish Drops Bombshell, 
Resigns as Bihar CM
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Ayodhya: Uttar Pradesh chief
minister Yogi Adityanath on
Wednesday stressed that a pea-
ceful solution to the Ram Ja-
nambhoomi-Babri Masjid issue
should be found through bilate-
ral talks.

Both parties must abide by the
Supreme Court's advice regar-
ding negotiations, said Aditya-
nath who was on a visit here. He
added that the government wo-
uld take care of the sentiments
of both Hindus as well as Mus-
lims. In his speech, the chief mi-
nister referred to Indonesia
and said it was the biggest Mus-
lim country where Ramayana
was celebrated.

Indonesians have accepted Is-
lam as a way to worship God,
but they are still very much at-
tached to their old tradition of
Ramayana, he said.

Adityanath also said that the
Union government is thinking
seriously to construct a Ram

Sethu (Adam Bridge) connec-
ting India to Lanka to give a full
and final shape to Ramayana
circuit.

He said the Ramayana circuit
will connect all cultural and
traditional centres mentioned
in the epic, adding that the cir-

cuit would be extended to Ra-
meshwaram.

The Centre as well as the state
government are developing all
spots which are traditionally
and culturally connected with
the Hindu religion, he said.

Development of ghaats along

the rivers and cultural activiti-
es such as 'Ram Leela' and
'Krishna Leela' were also prio-
rities, he said.

Adityanath was in Ayodhya to
pay tributes to Ram Mandir mo-
vement leader Ram Chandra
Das Paramhans whose death
anniversary falls today. Param-
hans, one of the accused in the
Babri Masjid demolition case,
had died fourteen years ago.

This was Adityanath's second
visit to Ayodhya in less than two
months.

After becoming chief mini-
ster he had visited Ayodhya on
31 May to take part in the birth-
day celebration of VHP leader
Nritya Gopal Das, president of
the Ram Janambhoomi trust.

Yogi, had during his last visit
to the temple town also offered
prayers at the makeshift Ram
temple here.

About a thousand people in-
cluding sadhus and BJP leaders
attended the chief minister's
public meeting in a small place
adjacent to Digambar Akahara.

Resolve Ayodhya Issue through
Talks, says Yogi Adityanath

PTI

New Delhi: No concrete evi-
dence has emerged to conclude
that the 39 Indians abducted from
Mosul in Iraq three years back
have been killed, External Af-
fairs Minister Sushma Swaraj
said on Wednesday and asserted
that she “will not commit the sin”
of declaring them dead without
any proof.

In a forceful statement in the
Lok Sabha, Swaraj rejected alle-
gations that she misled the coun-
try on the issue and said the gov-
ernment will continue its efforts
to trace them until getting evi-
dence of their death.

“We will continue our efforts to
trace them till the time we get evi-
dence that they are dead, as de-
claring dead them without proof
will be a sin and I will not commit
that sin,” Swaraj said. 

“This file will not close till there

is proof that the 39 Indians are
dead,” she said, adding Vietnam
still looks for soldiers who went
missing or were believed to be
killed in the Vietnam war. Even
the US still looks for soldiers who
went missing in World War II.

Her strong assertion on the is-
sue came two days after Iraqi For-
eign Minister Ibrahim al-Jaafari
said here that there is no “sub-
stantial evidence” on whether
the Indians are alive or dead and
confirmed that the prison at Ba-
dush, their last known location,
has been demolished by terror
group ISIS.

However, the Congress ap-
peared to be not satisfied with her
statement as its leader Mallikar-
jun Kharge said: “We will give a
notice to discuss foreign affairs
and then we will see what you had
said in 2014.” Kharge stated this
after Speaker Sumitra Mahajan
disallowed any questions on
Swaraj's statement.

No Proof Indians Abducted in Iraq Dead: Swaraj
HER STRONG ASSERTION...

... comes two days after
Iraqi foreign minister
said that there is no 
“substantial evidence” 
on whether the Indians
are alive or dead

PTI

New Delhi: Kerala Chief Minister Pina-
rayi Vijayan on Wednesday met trans-
port minister Nitin Gadkari and discus-
sed developmental activities related to
the Vizhinjam Port and expansion of
highways in the state.

In the brief meeting at the Transport
Bhawan here, Gadkari assured the Kera-
la chief minister that the National High-
ways Authority of India (NHAI) will so-
on announce tenders to expand the high-
ways in the state into six-lanes, a release
said. The Union minister also assured
Vijayan that the highways would be con-

cretised to prevent damage caused by ra-
in. The Kerala chief minister also dis-
cussed construction of roads leading to
the Vizhinjam Port, which is being built
at a cost of .̀ 7,525 crore.

On a visit to the natio-
nal capital to attend
the CPM central com-
mittee meeting, the
CM also met Union he-
alth minister Jagat
Prakash Nadda and rei-
terated the sta-
te’s demand
for an All In-
dia Insti-
tute of

Medical Sciences (AI-
IMS). Union HRD mini-
ster Prakash Javadekar
was invited to lay the fo-
undation stone for the
proposed Palakkad IIT,
which is presently func-
tioning out of a tempora-
ry campus.

A demand to set up a
School of Planning and
Architecture, and const-

ruction of two hostels for the
Central University of Ke-

rala in Kasargod was al-
so made during the me-

eting with Javadekar.

Vijayan in Delhi, Meets Gadkari
Vijayan
discussed
development
activities
related to the
Vizhinjam
Port and
expansion of
highways in
the state 
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New Delhi: The Delhi High
Court has disapproved of di-
latory tactics by the Delhi go-
vernment’s Directorate of
Education in denying infor-
mation on income and expen-
diture of private schools so-
ught under the Right to Infor-
mation (RTI) Act and ordered
it to consider the application
in accordance with the law.

Instead of entertaining the
application seeking to know
if an audit of private schools
had been conducted, the pub-
lic information officer of the
directorate forwarded the re-
quest to its 29 deputy direc-
tors, who in turn passed it on
to the over 1,400 schools.

“Clearly, transferring the
petitioner’s application to va-
rious schools is unsustainab-
le,” the court ruled, disappro-
ving of the dilatory tactics.
“The public information offi-
cer is required to provide all
such information as sought
for, subject to the exceptions
as provided under the act.”

In its response, the directo-
rate said some of the infor-
mation was “confidential in
nature” and thus, the “direc-
tor may not be in a position to
supply the same.”

Forwarding the application
to the schools meant that if
they chose not to respond, the
applicant would have to file
over 1,400 appeals against
non-disclosure of informa-
tion. Aggrieved, petitioner
Shikha Bagga approached
the Delhi High Court.

“The question involved in
the present case does not en-
tail examination of whether
the information sought for is
confidential or is to be with-
held from the petitioner. The
petitioner’s grievance is re-
garding transfer of her appli-
cation to other PIOs and the-
reafter to various schools,”

the Delhi High Court held in
its order.

The court made it clear it
has not expressed any opi-
nion on whether the informa-
tion ought to be made availab-
le to the petitioner.

“That question would be ex-
amined by PIO in the first in-
stance,” the court said in the
order last week.

The directorate has been or-
dered to “consider the appli-
cation” of the petitioner “in
accordance with law” instead
of adopting dilatory tactics.

It set aside the order by
which the application was
forwarded to the deputies and
onward to the schools.

RTI Case: HC Raps
Delhi Govt for
‘Dilatory Tactic’
Asked education directorate to consider
application in accordance with the law

A Hard Knock
RTI application sought 
to know if an audit of 
private schools had been 
conducted

PIO of education directo-
rate forwarded RTI to its 
29 deputy directors, who 
passed it on to over 1,400 
schools

Clearly, 
transferring the 

petitioner’s application 
to various schools is 
unsustainable. The 
public information 
officer is required to 
provide all such 
information as sought 
for, subject to the 
exceptions as provided 
under the act process
Delhi High Court

Delhi HC disapproved of 
dilatory tactics 
by directorate 
in denying 
information 
under RTI

The Court is right. Dither and delay
in responding to RTI applications is
unfair to a citizen. The law is meant

to disclose reasons that inform policy making. The citi-
zen has the right to seek clarifications on what the gov-
ernment has done or proposes to do about something
that is of important interest to her. It makes sense for the
government now to move from parting with information
on request to making the information available in public
domain, without even waiting for an RTI query.

VIEW

Make Information Public

PTI

Kochi:Arrested Malayalam actor Dileep’s wife Kavya
Madhavan was questioned here in connection with
the abduction and assault case of a south Indian ac-
tress, police said on Wednesday.

Additional Director General of Police (ADGP) B
Sandhya-led special investigation team, which is pro-
bing the case, quizzed Madhavan at her residence in
Aluva late Tuesday.

Though the investigators did not divulge much deta-
ils about the interrogation, Aluva Superintendent of
Police (ASP) (Rural) AV George confirmed that she

was questioned.
“Kavya Madhavan was questioned. It

is not possible to say now whether she
will be questioned again in connec-
tion with the case,” he said.

The questioning of Madhavan, who
married Dileep in November last, co-
mes in the wake of allegations that pri-
me accused Pulsar Suni had handed
over the mobile phone, in which the
crime was recorded, and a memory
card to someone associated with the
Malayalam actor.

The claim about handing over of the
mobile phone and memory card was
made in a letter purportedly written

by Pulsar Suni to Dileep from jail.
Dileep, who was arrested in connection with the case

on July 10, has been charged under various sections of
the IPC, including one for hatching a criminal conspi-
racy for abduction and assault of the actress in a mo-
ving car on February 17.

A city court had on Tuesday extended by two weeks
his judicial custody after the Kerala High Court rejec-
ted his bail plea two days ago.

The south Indian actress, who has worked in Tamil
and Telugu films, was abducted and molested inside
her car for two hours by the accused who had forced
their way into the vehicle and later escaped.

Besides Dileep and Suni, five others have so far been
arrested in connection with the incident.

Actress Abduction
Case: Dileep’s
Wife Questioned

Kavya was
questioned.
It is not
possible to
say now
whether she
will be
questioned
again in
connection
with the case,
ASP AV
George said

SAYS TRANSFERRING QUERY IS UNSUSTAINABLE

WHY THE QUIZ
The questioning
comes in the wake of
allegations that Pul-
sar Suni had handed
over the phone to
someone associated
with the actor

Ten days before Parliament elects India’s 13th Vice-
President on August 5, the Opposition’s nominee, 

Gopalkrishna Gandhi reached out to MPs with 
a letter. His main contender is NDA nominee M 

Venkaiah Naidu. Below is the whole text of the letter

‘I Belong To No 
Political Party’

Esteemed Member of Parliament
Jai Hind!

It is customary to end a message 
with those two magical words, 
coined by our immortal leader, 
Netaji Subhas Chandra Bose. I am 
starting this letter with them today, 
since we are in the 70th anniversary 
of our independence. And as I begin 
this letter to you, I want to hail our 
great nation, its inspiring past, its 
challenging present, and its assured 
majesty in a future of freedom, re-
sponsibility and justice.

 Sarvepalli Radhakrishnan, who 
was to become India’s first Vice 
President, warned us, in the special 
midnight session of the Constituent 
Assembly on the night of August 
14/15, 1947 about “…our national 
faults of character, our domestic 
despotism, our intolerance, which 
have assumed different forms of 
obscurantism, of narrow minded-
ness, of superstitious bigotry. Our 
opportunities are great but let me 
tell you that when power outstrips 
ability, we will fall on evil days.”

 ‘Babasaheb’ Dr B R Ambedkar had, 
with his penetrating vision, seen 
into our future, envi-
sioned the perils of sec-
tarian divisions. He said, 
in the same Assembly: “ 
Will Indians place the 
country above their 
creed or will they place 
creed above country ? I 
do not know. But this 
much is certain that if 
the parties place creed above coun-
try, our independence will be put in 
jeopardy a second time and proba-
bly be lost for ever. This eventuality 
we must all resolutely guard 
against.”

 Today, 70 years on, we have the 
opportunity –  and the duty –  to look 
back at these seven decades and ask 
if power has indeed outstripped 
ability in our country and if despot-
ism, intolerance and bigotry have 
grown or have gone away.

 Two ways of life are now before 
us. One, that which wants Indians to 
have freedom of conscience, 
thought and speech so that the best 
ideas and energies can be devoted 
to raising the poor, the marginalised 
and the discriminated, making India 
a Republic for all its citizens. Second, 
that which wants India to be domi-
nated by one political ideology, one 
religious order, one majoritarian 
grip on all, making India a nation of 
stark, severe and strict uniformity. A 
subtle fear pervades our politics to-
day. This converts a majority from 
an honest weightage of democratic 
opinion into majoritarianism, the 
very antithesis of democracy. An 
opportunity has come in the form of 
the election of the next Vice 
President of India, for all Hon’ble 
Members of Parliament to use their 
sovereign independent prerogative 
of voting without any whip or politi-

cal command, and choose the per-
son who will support the President 
of India, and the Parliament of India 
to fulfil their Republican roles and 
give to the country the kind of inde-
pendent guidance that great Vice 
Presidents like  Radhakrishnan,  
Zakir Husain, V V Giri, Justice 
Hidayatullah,  R Venkataraman,  K R 
Narayanan,  Bhairon Singh 
Shekhawat  and, in our time, M H 
Ansari have given.

Esteemed Member of Parliament, 
you have been chosen to represent 
the people, speak for them in 
Parliament – a great honour and a 
great responsibility. You are aware 
that a number of political parties 
and individuals having proposed 
my name for election as the coun-
try’s Vice-President, I am standing 
for that high office. I seek your con-
sideration of my suitability for it.

While deeply grateful for the sup-
port of several parties, I belong to 
none.  If I seek your support, it is not 
because of connections to any indi-
vidual or party, but because of my 
experience over a lifetime and be-
cause, if I may most humbly say so, 

of the record of my public 
service, which I request 
you to examine. My re-
solve will be to serve the 
people of India without 
fear or favour, in associa-
tion with you and other 
honourable members of 
Parliament. 

And my master and 
guide will be the 

Constitution of India. We are facing 
grim challenges in the form of ter-
rorism, the possibility of a war, the 
ferocious ravages of climate change 
on an already degraded physical en-
vironment. The air we breathe is 
polluted, the water we drink, con-
taminated. We cannot allow this sit-
uation to continue. We need a lead-
ership that is not about itself, but 
about the country and its people.

 Mahatma Gandhi was in Kolkata at 
the time when, 70 years ago, India 
won her freedom. On the previous 
day, 14 August, 1947, he said, “From 
tomorrow we shall be delivered 
from the bondage of British rule. But 
from midnight tonight India will be 
partitioned. While, therefore, tomor-
row will be a day of rejoicing, it will 
be a day of sorrow as well. It will 
throw a heavy responsibility upon 
us. Let us pray to God that He may 
give us strength to bear it worthily…”  

 And Jawaharlal Nehru, speaking 
within hours of that, said in his fa-
mous speech in the very building in 
which you work, “Freedom and 
power bring responsibility. That re-
sponsibility rests upon this assem-
bly, a sovereign body representing 
the sovereign people of India.”

I send to you every good wish for 
the great responsibilities you carry.
 I am, your fellow citizen,

Gopalkrishna Gandhi

Gopalkrishna 
Gandhi

Aman.Sharma@timesgroup.com

New Delhi: Considered down and out
after BJP’s embarrassing loss in the Bi-
har elections in 2015 under his watch,
Sushil Modi has become the face of
BJP’s big effort to break the grand alli-
ance of JDU, RJD and Congress with his
relentless attacks on Lalu Prasad.

The former deputy chief minister
held a series of press conferences dis-
hing out documents over the past few
months to pile up pressure on Lalu and
former chief minister Nitish Kumar –
from exposing Tej Pratap’s illegal pet-
rol pump to the Lalu family owning Bi-
har’s biggest under-construction mall
in Patna to the benami properties of the
Lalu clan, including those allegedly of
deputy CM Tejashwi Yadav. 

Tax sleuths conducted raids on these
properties following Sushil Modi’s ex-
poses. In an interview to ET on July 1,
Sushil Modi had even pointed to Lalu’s
“corruption-ridden” tenure as the
Union railway minister and said Nitish
knew this well since Lalu had taken
over from him as the railway minister.

CBI raided Lalu on July 7 over an alle-
ged scam in his tenure as the railway
minister, a development that finally led
to Nitish resigning as the Bihar chief
minister on Wednesday.

Things were not as rosy for Sushil Mo-
di after the Bihar loss – he was not cho-

sen for a Rajya Sabha seat by the BJP
and Nityanand Rai was chosen as the
Bihar BJP president, a point that Lalu
repeatedly used to stress that Sushil
Modi had been marginalised in the BJP. 

Sushil Modi, who has successfully
worked with Nitish, however played his
political cards right by gunning persis-

tently for Lalu. He pointed out on vario-
us platforms that Nitish and Tejashwi
shared a cold relationship.

“There was a big farmers meeting in
which Nitish sat through an entire day.
Tejashwi came for a short while and
left,” he had told ET. His uncontested
claims that documents with him were
provided from Nitish’s camp further he-
ightened tensions in the grand alliance.

Sushil Modi came under severe attack
from Lalu and Tejashwi – with the latter
terming him as frustrated and accusing
him of spreading lies – but he did not re-
lent. The point that Nitish did not coun-
ter Modi on the latter’s documentary
proof added ammunition to Modi’s ar-
senal and he repeatedly questioned Ni-
tish’s continuance in the alliance. 

Modi’s close understanding of Nitish
by virtue of working with him in the
JDU-BJP government earlier came in
handy. “I know Nitish well. He can ne-
ver be comfortable with Lalu. The only
question is for how long will Nitish
drink the poison of humiliation and re-
main CM after climbing on the shoul-
ders of the RJD and the Congress?” he
had asked ET on July 1. On Tuesday, he
described Nitish as the “pilot of a hi-
jacked plane” saying Lalu wanted to dri-
ve him on the path to corruption after
making him CM. Modi is now part of a 3-
member committee formed by BJP to
deliberate the way ahead. He hinted:
“We don’t want a mid-term poll.”

The Other Modi who
Stole Lalu’s Thunder

GAME WELL PLAYED

Sushil Modi, who has
successfully worked with
Nitish, however played his
political cards right by gun-
ning persistently for Lalu

Agencies

New Delhi:With the Madras High Court
making singing of Vande Mataram com-
pulsory in schools across Tamil Nadu,
the Congress on Wednesday said the ju-
diciary should not involve itself in non-
adjudicatory issues. 

Congress leader KTS Tusli asserted
that the judiciary should not get invol-
ved in such issues. 

“I don’t think the judiciary should get
into all this. This is not judicially mana-
geable issue. What will they do if there is
violence, if there are clashes, if there is

loss of life? Why should
the judiciary take these
decisions? This is not a
judicial matter.” 

On Tuesday, the Mad-
ras High Court ruled
that Vande Mataram
must be sung in schools,
educational institutes
and government offices. 

Justice MV Muralidha-
ran said that schools
must be made to sing it at

least twice a week, preferably on Mon-
day or Friday, whereas, the national song
must be sang in offices once a month. 

“Vande Mataram – which is of Sanskrit
origin and written in Bengali – ought to
be sung in every school and college,” Mu-
ralidharan added. 

Muralidharan said that in the event, if
any person or organisation has difficul-
ty in singing or playing the national
song, he or she shall not be compelled or
forced to sing it, provided there are valid
reasons for not doing so. 

Incidentally, the Supreme Court is also
hearing a petition asking the Centre to
make the singing of Vande Mataram
mandatory in schools. 

The apex court had in April given the
Centre four weeks to reply.

Judiciary Should not Get Involved in
Such Issues, says Congress Leader

The SC is also
hearing a
petition
asking the
Centre to
make the
singing of
Vande
Mataram
mandatory 
in schools 

SINGING OF VANDE MATARAM 

�Modi to Inaugurate Abdul
Kalam Memorial in Rameswaram
CHENNAI: Prime Minister Narendra Modi will on
Thursday inaugurate former President APJ Abdul
Kalam’s memorial at Rameswaram, officials said.
Tamil Nadu Governor C Vidyasagar Rao, CM K Palanis-
wami, Union minister Pon Radhakrishnan and NDA’s
vice-presidential candidate M Venkaiah Naidu will be
among those present on the occasion. Kalam died of
cardiac arrest in Shillong on this day two years ago.
He was laid to rest at Pei Karumbu in Rameswaram,
around 560 km from here. After inaugurating the
memorial built at an outlay of around .̀ 15 crore, Modi
will also flag off the ‘Kalam 2020 Science Vehicle’. 

� Govt to Issue Commemorative
Coin with MGR Image
CHENNAI: Former Tamil Nadu chief minister O Panne-
erselvam on Wednesday thanked Prime Minister
Narendra Modi for accepting his request to issue a
commemorative coin on the birth centenary of AI-
ADMK founder and late chief minister MG Rama-
chandran (MGR). In a statement issued here, Panneer-
selvam said the Union finance ministry has informed
him that the Centre was accepting his request and has
agreed to issue the coin with MGR’s image. Panneer-
selvam made the request in January.

�Medical Admission: Bedi for
Quota for Puducherry Students
PUDUCHERRY: Puducherry Lt Governor Kiran Bedi on
Wednesday reiterated that the territorial govern-
ment should bring in a legislation to ensure 50% quota
for local students in medical courses in private colle-
ges here. She said: “The last budget session of Pudu-
cherry in May should have been utilised by the go-
vernment to bring in a legislation to ensure 50% quota
of seats for government-sponsored students in the
private self-financing medical colleges here”. She said
that Puducherry government could have also brought
in a legislation. 

� Telangana Govt Aims to have
Own Satellite to Air Channels
HYDERABAD: The Telangana government would like
to have its own satellite in orbit to telecast channels
with good content, state IT minister KT Rama Rao said
on Wednesday. He was speaking after the launch of
T-SAT network of two television channels (Vidya and
Nipuna) of the state government, which telecast
content on distance learning, agriculture extension,
rural development, tele-medicine and e-governance.

SOUTHSCAN
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Flood-hit Assam Cries Foul After 
PM Modi’s Aerial Survey in Guj

Our Political Bureau

New Delhi: A substantial percent-
age of  foreign tourists visiting 
India are women and most of  them 
do not report any major issues dur-
ing their visits, according to a gov-
ernment analysis, which also shows 
that the country continues to re-
ceive repeat visitors despite the 
“negative publicity” abroad.
To counter the negative media cov-
erage over the safety and security of  
tourists visiting India, the govern-
ment is planning to hire foreign-
based public relations (PR) agen-
cies. A top government official told 
ET that the government plans to 
hire agencies in the UK and the US, 
the two countries from where India 
sees maximum tourist inflow. The 
official said the aim is to increase 
the tourist inflow from these na-
tions by about 30% a year.

“India is a country of  peace-loving 
and law-abiding citizens. It is a safe 
destination for all domestic and in-
ternational tourists, male or female. 
Like any other civil society, there 
are aberrations, and a few persons 
break the law now and then,” said a 
brief  prepared by the government 
for PR agencies in the UK, which 
was reviewed by ET.

The UK office of  India Tourism 
also caters to other European coun-
tries as well as Israel.

Foreign tourist arrivals in India 
touched 48.85 lakh between January 
and June this year as against 41.69 
lakh in the year ago period, register-
ing a growth of  17.2%. The top 
source countries were Bangladesh, 
the US, the UK, Malaysia, Australia, 
China and Singapore. “The prime 
minister is not satisfied with the in-
crease in foreign tourist numbers so 
far,” a top government official said, 
requesting anonymity. “He feels 
there is far more potential in this 
area as India is literally a round-the-
year tourist destination and tour-
ism is the fastest growing industry 
with huge revenue.”

DP.Bhattacharya
@timesgroup.com

Gandhinagar: Entering the 
hallowed Upper House for the 
fifth time just got a little more 
difficult for Ahmed Patel, the 
political advisor to Congress 
chief  Sonia Gandhi.

After Patel filed his nomina-
tion for Rajya Sabha on 
Wednesday, in an intriguing 
development, Congress’s chief  
whip and MLA from Siddhpur 
Balwantsinh Rajput went un-
derground thus fuelling specu-
lations that he would file his 
nomination for Rajya Sabha on 
Thursday.  “It is now getting 
clear that BJP is orchestrating 
the entire drama against 
Congress,” said a senior 
Congress leader.

Earlier in the day after filing 
his nomination, Patel had ex-
uded confidence and said un-
like presidential election, there 
will be no cross voting during 
the Rajya Sabha polls and he 
will make it back to the Upper 
House. He also thanked Sonia 
Gandhi and Rahul Gandhi for 
nominating him to Rajya 
Sabha.

Patel would need as many as 
47 votes out of  182 in the assem-
bly.  Chhotu Vasava, the lone 
JDU MLA and two NCP MLAs 
have already pledged their sup-
por t  for  him.  However, 
Congress with its 57 MLAs an-
ticipates that around 10 MLAs 
will defect either with Vaghela 
or to BJP and with the open vot-
ing for Rajya Sabha, the defec-
tion if  at all will be clearer.

Centre Plans to 
Hire Foreign 
PR Agencies to 
Boost Tourism

Tough Road 
Ahead for 
Ahmed Patel

Top leaders of both 
Congress and BJP are 
pointing their political 
antenna to Gujarat

C L Manoj & Nidhi Sharma

New Delhi: Amidst the dust and 
din in the ongoing Parliament ses-
sion, topmost leaders of  both 
Congress and BJP are pointing 
their political antenna to Gujarat, 
where a battle of  nerves is on over 
filling three Rajya Sabha vacan-
cies next month. The prime focus 
is on Ahmed Patel, the political 
secretary to Congress president 
Sonia Gandhi --who has filed his 
nomination on Wednesday to re-
new his RS term. He is suddenly 
finding himself  in some unexpect-
ed political turbulence. Though 
under normal circumstances – as 
was the case during the past two 
decades – Patel’s return to RS 
would have been a foregone con-
clusion, the dramatic revolt of  
Shankarsinh Vaghela and eight 
party MLAs cross-voting for BJP 
presidential candidate Ram Nath 
Kovind have thickened the plot 
and heightened the suspense.

What makes Gujarat RS poll in-
teresting is the delicate number-
game and the plots. Congress, with 
57 MLAs, needs only a minimum 
of  45 votes to retain the RS seat. 
But suspense is about what is 
cooking between BJP central lead-
ership and the Vaghela camp. 
Even if  the eight Congress MLAs, 

w h o  c r o s s - vo t e d ,  d u r i n g 
Presidential polls decide not to 
vote for Patel in RS, he could still 
make it with the remaining 49 
votes. But the big question is 
whether Vaghela has kept more 
“sleeper cells” among Congress 
legislators with a design strike 
during RS elections.

A real signal of  how far the BJP 
central leadership really wants to 
go after Patel will come from 
whether the saffron party will 
field just two candidates for its 
winnable two RS seats, or will it 

field a third one as well to make 
the fight for the third slot, making 
it the extremely tricky preferen-
tial voting system. Congress 
camp, taking no chance at all, is 
also wooing two NCP MLAs as 
well other two independents. But, 
then, BJP too may be doing the 
same.

Incidentally, Patel is reportedly 
grooming his son Faisal for help-
ing him make his electoral debut 
from in the December Assembly 
polls from a seat from his base. 
“Faisal has been associated with 

social work in the constituency so 
he is a known face. If  he were to 
win an Assembly seat from 
Bharuch, he would be a natural 
claimant for Lok Sabha ticket in 
2019 elections,” said a Gujarat 
Congress leader.

Given Patel’s demonstrated mas-
tery in political management and 
survival skills in the perennially 
slippery inner corridors of  
Congress high command for dec-
ades, not even the most audacious 
BJP opponent will treat ground-
ing Patel as an easy task. “It may 
have become a little tricky, but we 
all know Ahmed bhai excels when 
it comes to dealing with such situ-
ations”, said a Congress MP.

Yet, the hitherto unfamiliar ag-
gression the political Delhi is wit-
nessing in the Modi/Shah-led rul-
ing establishment’s outreach in 
checkmating rivals with unex-
pected yorkerss, there are many 
worried faces in Congress side. 
Because Patel is no ordinary 
Congress leader. He is Sonia 
Gandhi’s long-trusted eyes and 
ears in Congress leadership, 
AICC’s multitasker in political 
management, resource-mobilisa-
tion and prime political deal-mak-
er, within and with allies. So, if  
BJP takes a full-blown shot at 
Patel, it is as good as hitting at the 
very core of  the Sonia Gandhi es-
tablishment, something that 
makes Patel’s victory crucial for 
the AICC establishment. Adding 
to that is the delicacy of  the time 
as Patel and many other top 
Congress leaders are in the middle 
of  piloting a harmonising transac-
tion of  Congress from Sonia 
Gandhi’s leadership to Rahul 
Gandhi’s.

DipanjanRoy.Chaudhury 
@timesgroup.com

New Delhi: India will urge greater 
counter-terror cooperation with fo-
cus on denying terrorists access to 
finance, sanctuaries and weapons 
when National Security Adviser 
(NSA) A K Doval meets his counter-
parts from BRICS member states in 
China on Thursday and Friday.

Doval will seek to expand counter 
terrorism cooperation within the 
BRICS nations, when he attends a 
meeting with his counterparts from 
China, Brazil, Russia and South 
Africa, persons familiar with the is-
sue said. While India has robust 
counter-terror partnership with 
Russia and expanding cooperation 
in Afghanistan & West Asia, it is try-
ing to impress China to act tough 
against Pakistan-based terror mas-
terminds and infrastructure.

But given nature of  Sino-Pak ties, 

Beijing has done little to act against 
Islamabad.

Yang Jiechi, the State Councillor of  
China, will host the meeting. 
Notwithstanding the stand-off  at the 
border, India and China are keen to 
maintain momentum of  BRICS. 
Russia, a close partner of  both India 
and China, is also keen to keep 
BRICS a vibrant group.

Earlier this month at an informal 

meeting of  the BRICS leaders at 
Hamburg in Germany saw Chinese 
President Xi Jinping praising the 
momentum the bloc received during 
chairmanship of  India in 2016, be-
fore it was passed on to his country.

Prime Minister Narendra Modi 
also said at the same meeting that 
India would extend full cooperation 
to China in holding the next summit 
at Xiamen in September. The BRICS 

NSA meet will contribute in shaping 
security component of  declaration 
of  the Hamburg Summit.

Meanwhile, a standalone Yang-
Doval meeting on the sidelines is ex-
pected to discuss current border 
stand-off  but this might not immedi-
ately end the crisis.

Doval will call upon his counter-
parts from the BRICS nations to 
strive to expand counterterrorism 

cooperation within the bloc to in-
clude measures for denying terror-
ists access to finance and terror-
hardware, such as equipment, arms 
and ammunition, persons familiar 
with the matter said.

Doval is expected to emphasise the 
need for a global legal regime to deal 
with the international terrorism. 
The situation in Iraq and Syria, 
where ISIS is on retreat, is also likely 
to figure at the BRICS NSA meet. 
Besides, the Afghan situation will 
also figure in the deliberations

The NSA will also stress the need to 
combat terrorism in all its manifes-
tation, without making a distinction 
between “good terrorists” and “bad 
terrorists”.

Beijing’s persistent policy of  block-
ing Delhi’s bid to bring terrorists in-
cluding Jaish chief  Masood Azhar 
based in Pakistan under United 
Nations sanctions has been one of  
the several irritants between the two 
nations over the past couple of  years.

REAL MOTIVE While India has robust counter-terror partnership with Russia, it is trying 
to impress China to act tough against Pak-based terror masterminds and infrastructure

RS Re-election Becomes Ahmed Patel’s 
Biggest Personal Electoral Challenge 

Samanwaya.Rautray
@timesgroup.com

New Delhi: Even if  privacy is a fun-
damental right, it would not be abso-
lute but a qualified right that would 
yield to other rights, especially those 
of  the poor, attorney general KK 
Venugopal argued in the Supreme 
Court on Wednesday.

The right to privacy can be included 
in the protection of  personal liberty 
guaranteed under Article 21 of  the 
Constitution in some cases, but it 
would have to make way for the right 
to life of  270 million poor people and 
their right to food, shelter and em-
ployment, the government said. The 
AG insisted that this was his alterna-
tive submission and he was not con-
ceding any legal ground on this score.

“I will argue that the right to pri-
vacy is not a fundamental right in 
the Aadhaar case,” he told a nine-
judge bench that is debating wheth-
er the right to privacy is a funda-
mental right. The bench was formed 
while hearing petitions related to 
linking Aadhaar with the perma-
nent account number issued to in-
come tax payers. Venugopal pref-
aced his arguments by stating that 
privacy was not a single right, but a 
conglomerate of  many rights.

“Some of  these sub-species may be 
part of  personal liberty,” he argued. 
“Right to personal liberty of  some 
would yield to right to life of  the 270 
million poor and their right to food, 
shelter and employment.”

He urged the court to consider any 
decision in the light of  its impact on 
Aadhaar, a unique, 12-digit identity 
number, which would ensure that 
subsidies reach those who need 

them. “Most of  these people lead an 
animal existence on footpaths, with-
out any privacy,” he said. “The right 
of  personal liberty of  some cannot 
override their right to life.”

Venugopal pointed out that both the 
right to personal liberty and life 
could be taken away through validly 
enacted laws such as death penalty 
and incarceration laws.

The AG dismissed the legal chal-
lenge to Aadhaar as individual-specif-
ic. “You are an individual. You are not 
even a class. Are you entitled to claim 
a fundamental right when biometrics 
is essential to lifting the people out of  
their animal existence?”

The sub-text of  his argument was 

that privacy was a claim that can be 
put on a higher pedestal in a devel-
oped country. But the same argu-
ments cannot be advanced in a devel-
oping country, where people sell 
their children for a price to stave off  
hunger, he said.

“Do not apply US standards to 
India. The standards of  deprivation 
(of  right to privacy) cannot be the 
same. Aadhaar is a tremendous exer-
cise which has never been done be-
fore,” he said.

Bikash.Singh @timesgroup.com

Guwahati :  P rime Minister 
Narendra Modi’s aerial survey in the 
flood-hit Gujarat and announcement 
of  `500 crore interim relief  have 
evoked sharp reaction in Assam.

Congress attacked the Centre for not 
announcing any interim relief  to 
Assam and said the Prime Minister 
remembers the state only during

Former minister and Assam 
Pradesh Congress Committee media 
department chairman Pradyut 
Bordoloi told ET Modi had remem-
bered Assam only during election. 

Assam health minister Himanta 
Biswa Sarma,however, countered the 
allegation and said, “Some people are 
trying to spark controversy that Modi 
has visited Gujarat and not visited 
Assam. Are we showpiece that some-
one will come to see us?”

Govt Says All Aspects 
of Privacy Not Under 
Fundamental Rights

BIGGER PICTURE

AG says 
both right to 
personal lib-

erty and life could be 
taken away through 
validly enacted laws

IN SUPREME COURT  AG KK Venugopal says 
right of privacy of few cannot override right 
to food, shelter, jobs for 270 million poor

Doval to Urge BRICS for Stronger 
Counter-Terror Cooperation 

A standalone Yang-
Doval meeting is 

expected to discuss 
current border

stand-off but this 
might not immediately 

end the crisis

Doval may 
emphasise 
need for a 

global legal 
regime to 

fight global 
terror

What makes Gujarat 
RS poll interesting is 

the delicate num-
ber-game and the 
plots. Congress, 

with 57 MLAs, needs 
only a minimum of 
45 votes to retain 

the RS seat. But sus-
pense is about what 
is cooking between 
BJP central leader-

ship and the
Vaghela camp 
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Kolkata:Bharti Airtel will not follow Re-
liance Jio Infocomm in offering handset
subsidies but the Sunil Mittal-led telco
would actively explore bundling oppor-
tunities with device makers to counter
the new entrant and grow market share,
the company’s MD (India & South Asia),
Gopal Vittal said.

“Airtel does not subsidise handsets nor
does it manage (device) inventories, but
we will look at bundling opportunities to
grow our market share,” said Vittal, indi-
cating the company’s likely response to
Jio’s recently launched mass-market 4G
feature phone. “We have always treated
the devices market as an open-ecosys-
tem, whereas the JioPhone is a SIM-lock-
ed device,” said Vittal. 

Analysts say India’s top telcos Bharti
Airtel, Vodafone and Idea Cellular would
need to react fast to Reliance Industries’
new 4G VoLTE featurephone – JioPhone –

to be launched in September through
which Reliance Jio Infocomm is expan-
ding its target subscriber base to the 500
million basic phone users who currently
use the 2G services of the incumbents.
CLSA says that the top 3 incumbents are
at high risk from 4G feature phone dis-
ruption, given they account for about 60%
of all 2G data users who in turn account
for a significant part of the around 80%
revenue that telcos still derive from voice. 

The CEO of India’s No 1phone company
also downplayed analysts’ views about
early signs of stability, saying the telecom
market, on the contrary, had actually

“shrunk by 6% in the June quarter” amid
the continuing price war unleashed by
the new 4G entrant, and that it was too pre-
mature to get optimistic with no clarity
yet on Jio’s full pricing structure.

“Current telecom pricing structures are
unsustainable, but we are forced to compe-
te to grow our market share,” Vittal said on
Wednesday. He was participating in an
earnings call a day after Bharti Airtel re-
ported a 75% on-year fall in its net profit in
the April-June period — its lowest in four-
and-a-half years — stung by the bruising
impact of Jio’s aggressive offers.

Sector analysts had said Airtel’s flattish
consolidated revenue numbers in the
April-June period after three consecuti-
ve quarters of decline, coupled with de-
cent quarterly data revenue growth, sig-
nalled a possible return to stable trends
in a turbulent telecom market. The Bhar-
ti Airtel MD, in fact, expects sector conso-
lidation to pick up speed, with India lik-
ely to emerge “a max three-player mar-
ket” with an additional government play-
er, and “value players melting down”. 

He was speaking just days after the com-
petition regulator approved the proposed
merger of Vodafone India and Idea Cellu-
lar that will create India’s largest phone
company by subscribers, and relegate
market leader Airtel to the second spot.

Airtel Won’t Do a Jio on Handset, but
may Explore ‘Bundling Opportunities’
MD Gopal Vittal says telco
treats the devices market 
as an open-ecosystem 

ET ARCHIVE

Shambhavi.Anand@timegroup.com

New Delhi: To woo Indian customers to its
payment wallet, Amazon is giving cash-
back into its wallet – Amazon Pay, to its cus-
tomers even for returning items purchased
on the ecommerce platform, among other
offers. “Select Amazon Pay balance get 10%
extra as refund amount,” says an offer.

Even though the offer is valid once per
customer, some sellers think this could
tend to increase unnecessary returns.
“Amazon is encouraging returns at seller’s
costs and investment. Amazon should give
equal incentive to the seller whose stock is
being returned. Such unfriendly practices
reduce seller sentiments,” said a spoke-
sperson of All India Online Vendors’ Asso-
ciation (AIOVA) which is a group of over
1,500 online sellers across platforms.

A few weeks ago, the US behemoth had
pumped in .̀ 130 crore into its payment enti-
ty, Amazon Pay India and is now aggressi-
vely offering cashbacks for users. For in-
stance, a first time user on Amazon Now
who shops for over .̀ 700 gets .̀ 100 cashback
as Amazon Pay balance.

The latest funding in Amazon Pay has
come from Amazon Corporate Holdings
and Amazon.com in Amazon Pay India
which was launched in December, accor-
ding to documents submitted to the cor-
porate affairs ministry. Not just for trans-
action on its own platform, Amazon cash-
backs on third-party websites as well such
as abhibus.com. It also has tie-ups with Ca-
fé Coffee Day, Amar Chitra Katha, Inner-
chef, Fasoos, Housejoy and others. 

Rival Flipkart had acquired UPI-based
payments company PhonePe in April 2016
and enabled payments through the wallet
on the Flipkart platform in August last ye-
ar in order to have improve its digital pay-
ment experience for its customers.

Amazon entered the Indian market in
2013, much after indigenous ecommerce
firm Flipkart started in 2007. However,
with its persistent spending in India the
global online retailer is running neck-to-
neck with Flipkart to outrun the local ri-
vals in the race for leadership position. Fo-
under Jeff Bezos has committed $5 billion
of investment to the market. 

“It's still Day 1 for ecommerce in India,
and I assure you that we'll keep investing in
technology and infrastructure, while wor-
king hard to invent on behalf of our custo-
mers and small and medium businesses in
India,” Bezos had said in April. 

Amazon Opens
Its Wallet to
Lure Indian
Customers

ET ARCHIVE

ON INCENTIVES

Amazon is encouraging 
returns at a seller’s costs and
investment. It should give 
equal incentive to the seller
whose stock is being returned.
Such unfriendly practices 
reduce seller sentiments
SPOKESPERSON
All India Online Vendors’ Association

Anumeha.chaturvedi
@timesgroup.com

New Delhi: A policy push for travel and
tourism sector, growth of regional low-
cost carriers, a stable economy and gro-
wing small and medium sized enterpri-
ses (SMEs) are all boosting growth in
business travel in India, a trend that tra-
vel portals, companies and hoteliers are
hoping to harvest by ramping up for the
segment.

On Monday this week, India’s second-
largest online travel operator Yatra On-
line announced it acquired corporate
travel services provider Air Travel Bu-
reau to strengthen its position in the cor-
porate travel segment. Yatra said Air
Travel Bureau is the largest in the space,
with gross bookings of .̀ 15 billion gene-
rated through a mix of over 400 large-
and medium-sized businesses across In-
dia. Business travel management com-
pany Carlson Wagonlit Travel, which
caters to around 200 clients, said it has
seen a 20% year-on-year growth in busi-
ness. “A stable economy and small- and
medium-sized businesses are driving
growth for us. Increased connectivity
through low-cost carriers has also hel-

ped in terms of people travelling a lot
more for business. Additionally, we ha-
ve had over 200 SME clients registering
for our CWT For You solution in just
three months since its launch earlier
this year,” said Vishal Sinha, CEO of
Carlson Wagonlit Travel.

In April this year, Carlson Wagonlit
launched CWT For You especially tar-
geted at SMEs which focuses on giving

these companies ac-
cess to some of the be-
nefits of managed tra-
vel that was exclusive
for larger corpora-
tions. On travel portal
Cleartrip, bookings for
corporate destinations
are growing 12% more
than leisure bookings

this year. Rising business travel has
bolstered leisure travel in the industry,
implying extension of business trips
for leisure.

“The average length of stay for busi-
ness destinations that was 2.5 days some
years ago is now four days, which could
be indicative of how business travellers
are extending their stay to explore vario-
us places around their work destination,
thereby mixing work and leisure,” said

Subramanya Sharma, chief marketing
officer and head of products at Cleartrip.

OYO, which launched OYO For Busi-
ness last year, said monthly bookings
have grown seven times since launch
last year and new clients include Paytm,
BCCI, Byju's and Ola. OYO For Business
caters to a mix of companies like EY,
HCL Technologies, Yes Bank, BCCL,
Grofers and Delhivery. 

Abhinav Sinha, COO of OYO, said with
the rollout of goods and services tax
(GST), there will be a greater ease of do-
ing business in India, so business travel
spends are expected to grow further.

“Our recently launched mid-market
brand OYO Townhouse is witnessing
great demand and interest from corpo-
rate travellers and we will expand
Townhouse to clusters which are corpo-
rate hubs lacking quality accommoda-
tion,” he added.

Vikramjit Singh, president, Lemon
Tree Hotels, said business travellers at
Lemon Tree properties have increased
significantly over the past year. “It can
be attributed to the positive sentiment
of people towards government policies
that are favouring business which has
resulted in a surge in occupancies over
last year.”

It’s ‘Business’ All the Way for Travel Cos
Travel portals, hoteliers look to cash in as favourable govt policies, growth of regional low-cost carriers give a big push to business tourism 

‘Business
travel spends
likely to grow
further due to
greater ease
of doing
business here’

Yatra Online recently acquired business travel fi rm Air 
Travel Bureau to strengthen its corporate travel segment
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Mumbai: Dentsu Aegis Network
(DAN), a multinational media and
digital marketing communications
company, has signed an agreement
to acquire Sokrati, a Pune-headqu-
artered Indian data-driven perfor-
mance-marketing and analytics
agency. Although the financials of
the transaction were not disclosed,
industry experts say Sokrati could
be valued well over ̀̀ 500 crore.

With the deal in place, DAN now has
25 agencies under its umbrella, of
which eight are digital. 

“Digital is the future and that is
where we are investing. We are in an
era where the share of digital is at 13-
14% of the overall media industry,
but it is growing much faster — over
35% — compared to the traditional
media,” Ashish Bhasin, CEO, Dent-
su Aegis Network, South Asia, told
ET. Bhasin said digital is already
contributing 35% to DAN’s topline.
“With DAN India already being a lea-
der in performance-marketing ser-
vices, the complementary addition
of Sokrati will enable the network to
take a clearly dominant position in
the rapidly growing Indian digital
advertising market. With Sokrati on
board, we will now be more- than-
twice the size of any of our competi-
tors in search and performance,”
Bhasin added.

DAN is also launching Merkle, a
global data-driven performance-
marketing agency, in India. DAN had
acquired a majority interest in
Merkle last year, and India will be the
first country in the Asia-Pacific re-
gion, where it will be launched. Post-
acquisition, Sokrati will be rebran-
ded as Merkle Sokrati, further sca-
ling Dentsu Aegis India’s data and
performance-marketing offering.

Founded in 2009, Sokrati employs
120 digital marketing professionals.
The company develops its integrated
marketing offering with the help of
data analytics, CRM-based marke-
ting and the integration of offline da-

ta and hyperlocal marketing, with a
focus on the automotive, telecommu-
nications and banking and financial
services sectors. Over the past four
years, Sokrati also figured in Deloit-
te’s top-50 technology companies in
India. In addition, it has won Google
India awards, including those for
best quality accounts and the largest
increase in overall revenue, in 2014,

2015 and 2016. 
The cofounders of

Sokrati – Ashish
Mehta, CEO; Anub-
hav Sonthalia, en-
terprise business
head; and Santosh
Kumar Gannavara-
pu, head of innova-

tions — will be joining the DAN lea-
dership team in India.

Sonthalia will be the CEO of
Merkle Sokrati and report to Vivek
Bhargava, CEO of Performance,
DAN India, and Zhengda Shen, pre-
sident of Merkle Asia Pacific.

Sonthalia said, “Our business is bu-
ilt on a highly data-driven culture,
supported by a strong passion for di-
gital and performance marketing
from myself and two other founders
– Ashish and Santosh. It is not often
you meet amazing talent with the
same drive and mindset, and we co-
uld not be more pleased to be joining
forces with Merkle, as we expand our
global footprint as part of DAN.” The
deal is expected to close this week.

Dentsu Buys
Pune’s Digital
Agency Sokrati
Deal to value the firm at
.̀ 500 cr; Dentsu now has
25 agencies under it, 8 of
which are digital-focused

SOKRATI TO BE REBRANDED AS MERKLE SOKRATI

Gulveen.Aulakh@timesgroup.com

New Delhi:Chinese players Vivo and Op-
po are cutting back on the steep dealer
commissions and payments they gave to
occupy shop fronts across small retailers
and mom-and-pop shops, which had hel-
ped them move up rapidly the smartpho-
ne ranks in India.

According to several retailers, industry
insiders and sector analysts, the Chinese
players began lowering their payouts
gradually over the last couple of months,
and have effectively reduced margins by
4-5% till July. 

Salaries of in-shop promoters have been
made target-oriented, connected to sales
they make to end-consumers, while some
have laid off staff in the sales, marketing
and production departments.

“China-based vendors are gradually re-
ducing the retail spending now including
commissions and in-shop marketing
spends. They have now reached a stage
where a customer is forced to consider the-
se brands while purchasing a smartphone
at the retail counter, so the push is being re-
duced,” said Navkendar Singh, senior ana-
lyst at International Data Corporation
(IDC) India, who added that the pull back
was expected, eventually.

A seller in the trade channel, asking not
to be named, said the two used to give aro-
und 10-11% margin to retailers, but over
the last few months they have been redu-
cing it, now it’s down by 4-5%. 

“They have had enough push so far, al-
most crushed competition, and now en-
joy a pull factor in the offline space, so
they can afford to start pulling back the
promotions to retailers, because there ap-
pears to be enough stability… this strate-
gy would not have been sustainable be-
yond a point,” said Faizal Kawoosa, ana-
lyst at Cybermedia Research.

Oppo and Vivo didn’t comment on com-
mercial aspects, when asked, but a spoke-

sperson from Vivo confirmed that more
than 50 manufacturing section workers
were laid off recently. 

“With continuous growth and strategic
review, we look at staffing the right size in
various divisions to improve productivity.
The layoff is in line with this business
decision.”

Vivo and Oppo have a combined share of
over 22% — of the total 56% that all Chi-
nese brands hold — in the smartphone
segment in the quarter ended June 2017,
said Counterpoint Research, compared
to a fraction of that a year ago. They are
the third and fourth largest players in the
smartphone segment currently, having
driven out Indian brands from the top five
rankings, and now they’re giving tough
competition to market leader Samsung –
which has a share of 24%.

Over the last year, Vivo and Oppo have
taken a localised approach to distribu-
tion, sacrificed their margins, even gone
into negative margins to rope in more and
more sellers, and paid anywhere between
.̀ 30,000 and .̀ 1 lakh to mom-n-pop stores
for redesigning their shop fronts and car-
rying the brand’s name.

The above the line marketing activities
have ran into crores — Vivo paid Rs 2199
crore, a 554% premium over its last year
bid, to keep the Indian Premier League’s
title sponsorship for the next five years.

“While the push is being reduced, cele-
brity endorsements, large scale marke-
ting activities for consumers will go on
for some more time,” IDC India’s Singh
added. 

The aggressive spread of the Chinese
brands into the hinterlands of the count-
ry is however seeing resistance from so-
me quarters. Reports of fringe elements
having political affiliations, asking retai-
lers to remove sign boards of Oppo and
Vivo, have surfaced from several loca-
tions including Pune, Bhuj, Sangli, Japi-
ur and Mumbai. 

ET has spoken to regional level retail as-
sociations to ascertain this.

“These are legitimate businesses set up
under appropriate laws if India and re-
spective state governments,” the Indian
Cellular Association has said. “Any at-
tempt by fringe elements to disrupt legiti-
mate businesses should be met resolutely
and stamped out vigorously,” it added.

The threat comes at a time when Indian
handset companies like Micromax, Intex
and Karbonn have sought government
help, and ‘some form of protection’, to
stay competitive against cash-rich Chi-
nese rivals. 

Karbonn, for instance argued that de-
spite all the investments towards marke-
ting and advertising, the Chinese players
were not contributing to the growth of the
smartphone market or to the govern-
ment’s Digital India program.

After Winning Customers Over,
Vivo, Oppo Cut Retailer Margins
Chinese players turn salaries of in-shop promoters target-oriented, while laying off some

THE END RESULT

Chinese players have effec-
tively reduced margins by
4-5% till July

ET ARCHIVE

Dentsu CEO
said digital is
already
contributing
35% to DAN’s
topline
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The 100 chosen startups 
will get end-to-end support

Priyank Kharge,
IT & BT Minister, Karnataka

Total 
Signups

1,700
TOTAL

1,397

109
Bengaluru

Hubballi

350
Startups 
run by 
women

For comprehensive and  
insightful stories about all  
things startups and technology, 
log on to www.ettech.com

a

Investors talk a tough 
game. In my experi-
ence many are not 
willing to make really 
tough decisions on 
boards. They’d rather 
fudge than offend

MARK SUSTER 
@MSUSTER

Tweet OF THE DAY

4D Camera 
to Boost 
Robot Vision

Stanford scientists 

have developed a first-

of-its-kind camera 

which can generate in-

formation-rich 4D im-

ages that robots need 

to navigate the world.

The camera, which cap-

tures nearly 140 de-

grees of information, 

can be better than cur-

rent options for close-

up robotic vision and 

augmented reality, re-

searchers said. “ The 

new camera will allow 

robots to gather more 

information in a single 

image. Researchers see 

this being used in au-

tonomous vehicles and 

augmented and VR 

tech, they said. — PTI

The USB 3.0 Promoter 

Group, an industry 

body, has announced 

the release of USB 3.2, 

a new USB-C specifica-

tion. USB 3.2 allows 

multi-lane operation, 

doubling the data 

throughput. This 

means more data 

flowing at faster 

speeds between hosts 

and devices, specifi-

cally up to two lanes 

of 5 Gbps or two lanes 

of 10 Gbps. — Techradar

Tech Buzz

USB 3.2 Will 
Soon Double 
Data Speeds

162 million
Rides given by cab-haling 

service Lyft last year

Pixel Perfect

A fan takes a photo of 

‘Titan the Robot’ out-

side Red Bull Racing 

Energy Station at 

Silverstone, UK.— Getty
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Vijay Shekhar Sharma
CEO, Paytm

Ravi Adusumalli was our first in-
stitutional investor and our rela-
tionship has transcended from
that of investor and investee to
business partners and great
friends. I have said it many times
even earlier: I consider Ravi to be
a cofounder more than an inves-

tor. Ravi has an
impeccable

skill to ob-
serve keenly
and figure
out what
matters
and what
doesn’t. He
has a cer-

tain clar-

ity of thought and an ability to
connect seemingly disconnected
issues. Before Paytm raised its
first round of funding, we debat-
ed hotly in a board meeting
whether we should go all out or be
conservative. Hearing me speak
passionately about the future of
Paytm, Ravi said, “If you believe
so much, go big or go home.” That
meant putting everything at
stake without thinking twice. We
have never looked back since
then. Ravi doesn’t write long
emails and doesn’t have passages
of feedback. It’s mostly one or two
lines. The day I was going to meet
(Alibaba founder) Jack Ma for
fundraising, Ravi wrote a long
email to me for the first time, de-

scribing
what I
should
speak
about and
what I
should em-
phasise.
Never be-

fore had he spoken to me in such
detail or wrote to me about my-
self. It was like your elder brother

sending his best wishes before
an exam and reminding you

how to do well. It was mov-
ing to read. That email
will remain a special

one.
(As told to Mugdha
Variyar)

Ravi Adusumalli
Taught Me to Go
Big or Go Home

WHAT I LEARNT FROM MY MENTOR

In the run-up to the grand finale of the ET
Startup Awards 2017, your favourite newspaper
presents a special series on the lessons that some
of India’s most celebrated entrepreneurs have
learnt from their mentors 

Shashwati.Shankar
@timesgroup.com

San Francisco: Machine learning
and AI-based startups can Google for
help as the search giant launches its
Google Developers Launchpad Stu-
dio Accelerator Programme for star-
tups to build and scale their products
across the globe. 

The accelerator programme is tar-
geting startups in all global markets,
including India, as well as home-
grown players in the US. The length
of the programme is still being wor-
ked out. 

“In the past four years (of Google
Launchpad Accelerator), we have le-
arned a lot while supporting early
and late-stage founders,” said Roy
Glasberg, the global lead at Google
Developers Launchpad. 

“While working with startups on
innovative solutions, such as apply-
ing artificial intelligence to solve
transportation problems in Israel,
improving tele-medicine in Brazil
and optimising online retail in India,
we have learned that these firms re-
quire specialised services,” Glasberg
said.

The startups selected for the studio
programme will have access to appli-
ed artificial intelligence integration
toolkits, product validation support
which includes use-case workshops
with Fortune 500 industry practitio-
ners and artificial intelligence ex-
perts at Google as well as venture ca-

pital investors in Google, Silicon Val-
ley and other global hotspots. 

Google Developers Launchpad Stu-
dio has tailored technical, product
and investment solutions for artifici-
al intelligence and machine learning
startups across stages, from early-
stage to late-stage players. “Whether
you are a three person team or an es-
tablished post series-B startup trying
to apply AI and machine learning to
the product offering, Google is inter-
ested talking to you,” Glasberg said.

Launchpad Studio will be head qu-
artered in San Francisco at Launch-
pad Space, with hubs in Tel Aviv and
New York. Google also has plans to
expand operations to Bengaluru, To-
ronto, London and Singapore. 

“Innovation is open to everyone,
worldwide. With this global pro-
gramme, we now have an important
opportunity to support entreprene-
urs everywhere who are planning to
use AI to solve for the biggest chal-
lenges,” said Yossi Matias, VP of Eng-
ineering at Google.

(The reporter was in San Franci-
sco at the invitation of Google)

Google for Help
if You Want a
Hand on AI, MI
AI startups can now
take off from this
Google Developers
Launchpad

J.Vignesh@timesgroup.com

Bengaluru: Digital health platform 1mg Tech-
nologies has secured $15 million (about .̀ 100
crore) in series-C funds from a clutch of inves-
tors led by HBM Healthcare Investments.

The money will be used to fuel 1mg Technolo-
gies’ expansion plans, said CEO Prashant Tan-
don. The startup operates a mobile app 1mg and
the web platform 1mg.com.

The existing investors in 1mg — Maverick Ca-
pital Ventures, Sequoia India, Omidyar Net-
work and Kae Capital—also participated in the
funding round.

HBM had first invested in 1mg in May 2016 as a
part of a top-up round following the series-B fi-
nancing that was led by Maverick Capital Ven-
tures. The company had raised $16 million in se-
ries-B funds in April last year.

“We are growing double digits month-on-month.
The funding is largely towards growth and buil-
ding some key teams with regards to data analy-
tics,” said Tandon. “We will use the funds also for
our geographic expansion of our pharmacies, di-
agnostics and econsultation. We are looking at so-
me additional business lines, like partnerships
with insurance companies.”

HBM has about $1.5 billion under manage-
ment and holds and manages an international
portfolio of companies in the human medicine,
biotechnology, medical technology and diag-
nostics sectors, among others.

“1mg was HBM’s first investment in a digital
health platform in India and we are very encou-
raged about the prospects of the company,” sa-

id Andreas Wicki, CEO of
HBM Healthcare Invest-
ments. “HBM decided to lead
the current round and doub-
le down on its investment in
1mg, pre-empting any need
for the company to seek ex-
ternal capital and keeping
the focus on continued
growth.”

Along with web- and mobi-
le-based pharmacy, 1mg also
provides diagnostics servi-
ces. “In the past one year, we
have expanded our pharma-
cies to 600 cities and we have
expanded our products
range to include homeopat-
hy and Ayurveda range. On
the diagnostic part, we have
entered radiology. We are
scaling diagnostics rapidly.
We have also started e-con-
sultations. It is seeing good
initial response.”

The company competes
with the likes of Netmeds

and Practo, across segments. Practo had raised
$55 million in January. Sequoia Capital is an in-
vestor in both Practo and 1mg. 

In Series C, 1mg Tech
Gets a .̀ 100-crore Pill 

Our Bureau

Bengaluru: As many as 1,397 star-
tups from Bengaluru have respon-
ded to the Karnataka govern-

ment’s ambitious
initiative to iden-

tify the 100 most-
promising
startups un-
der its ELEVA-
TE-100 pro-
gramme. 
The two-we-

ek window pe-
riod, which was

open until July
21, saw about 1,700

registrations. One
hundred and nine

entries were rece-
ived from

Hubballi,

while other cities and towns contri-
buted less than 100 each. The 100 cho-
sen startups will receive end-to-end
support from the government, inclu-
ding funds to scale to higher levels,
Karnataka’s IT & BT minister Priy-
ank Kharge told ET. 

These startups were from a wide
range of sectors including IT/BT,
electronic system design manufac-
turing, animation, visual gaming
& comics, pharma, farming and li-
fe sciences.

They will now pitch their ideas at
the jury meets, called Pitch-to-ELE-
VATE, in Mysuru, Mangaluru, Hub-
balli, Kalaburagi and Bengaluru
over a 11-day period ending on August
8, where startups will make their pre-
sentations. The jury will shortlist 200
startups from across Karnataka. The
jury members, in the presence of te-
ams from the shortlisted startups,
will make the final presentation befo-

re the grand jury which will meet in
Bengaluru on August 29 & 30. 

Of the responses received, 350 star-
tups are run by women entreprene-
urs. There are also entries from abo-
ut 400 startups located in rural areas,
Kharge said. In a sign of animation
and gaming picking up in Karnata-
ka, about 50 startups from the sector
have also sent their entries. The go-
vernment, the minister said, is pus-
hing for original IP in content crea-
tion, and nudging the startups to look
beyond services and move into the re-
alm of product development. 

ELEVATE is the first of its kind pro-

gramme in India, Kharge said, while
clarifying that the government is not
going to abandon other startups.
“Not all startups could be looking for
funds, but would need support in are-
as such as idea validation, mentors-
hip, incubation facilities, accoun-
ting, and legal. We will provide tech-
nical and business support based on
their need,” Kharge said. 

The shortlisted startups will have
access to as much as .̀ 400 crore of go-
vernment funds which different de-
partments have made available for
devising technology solutions to pro-
blems and challenges in their respec-
tive sectors.

“ELEVATE-100 will empower star-
tups to scale operations and achieve
growth,” said CM Patil, CEO at Sand-
box Startups of Deshpande Founda-
tion, which has partnered with the
government along with The Indus
Entrepreneurs for the programme.

Karkataka chief minister Siddara-
maiah, who launched the registra-
tions on July 4, said: “Bengaluru has
the most suitable environment for
startups with innovative ideas. We
will ultimately look for great ideas
that use technology to solve bigger
problems in our society.”

1,700 Startups Look to Get
Elevated from Karnataka
State govt’s move to identify 100 promising startups gets 1,397 registrations from B’luru itself 

GAME ON 

50 startups from the
animation and gaming
sector submit entries

Ravi Adusumalli,
Managing
Partner, 
SAIF Partners

Payal Ganguly 
& Supraja Srinivasan

Bengaluru | Mumbai: Food-deli-
very startup Swiggy is on track to
deliver four million orders this
month and is growing at 30% every
quarter, chief executive Sriharsha
Majety said, refuting allegations
made in an anonymous blog post
that the company fabricated its bu-
siness numbers.

The Naspers-backed company de-
livered more than 3.7 million or-
ders in the first three weeks of July,
he said in an interview to ET. The
anonymous blog on social media
site Tumblr, purportedly by two
former and two present employe-
es, claimed monthly orders were
under 3 million.

Denying these and other claims,
Majety wrote on Swiggy’s website
that the company’s business
“numbers have been verified by ex-
ternal, neutral auditors (a part of
the big four) as a part of our stan-
dard due diligence that is done be-

fore every fund raise.”
The anonymous blog, published on

Wednseday, alleged inflated orders
numbers, exits of key managers,
high attrition, promotion of Swig-
gy’s in-house label, The Bowl Compa-
ny, over other restaurants on its plat-
form, and thrusting high commis-
sions on the restaurants.

The “excel sheet on which the data
is presented in the (blog) post has no
authenticity,” Majety said.

On the management exits, though,
Majety conceded that the company

did not have a head of engineering
for over a year and that Gunjan Shah,
who was vice-president of supply,
had left in June to start his own ven-
ture. The anonymous blog said Shah
had been “fired quite unceremonio-
usly.”

Majety also said the company re-
gistered a drop in orders in Febru-
ary—and not in January, as clai-
med in the blog—due to fewer wee-
kends and that this was represen-
ted to investors. ET has reviewed
these numbers.

On commissions charged from
restaurants, which the blog post al-
leged had snowballed to 25% from
5% when Swiggy began operations
in 2014, Majety said: “We have diffe-
rential pricing for restaurants de-
pending on how much business we
drive for them. The take rate inclu-
des three components—the com-
mission charged (which stands at
a little over 20% on an average), the
cost of delivery to consumers, and
advertising revenue.”

Currently, only a handful of restau-
rants use the advertising product on
Swiggy, he said.

Swiggy’s investors include Na-
spers, Accel India, SAIF Partners In-
dia, Bessemer Venture Partners,
Harmony Partners and Norwest
Venture Partners. Naspers led Swig-
gy’s .̀ 517-crore fundraise in May.

“We don’t comment on rumours or
speculation about the companies we
invest in,” said a spokesperson for
Naspers in reply to ET’s queries.

Swiggy is the winner of the Startup
the Year award at The Economic Ti-
mes Startup Awards 2017.

Swiggy says its Plate is Clean
Food-delivery startup denies allegations of fudging numbers as charged by an anonymous blog

SRIHARSHA MAJETY
CEO, Swiggy

Numbers have been 
verified by external,
neutral auditors as a part
of our standard due
diligence that is done
before every fund raise
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REAL SWEETENER
HBM, Maverick Cap, Sequoia India, Omidyar Network & Kae Cap invest in digital health platform

The funding
will go to-
wards growth
and building
some key
teams with
regards to
data analytics
PRASHANT
TANDON
CEO, 1mg Tech

ANIMISHA
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Companies: Pursuit of Profit
COULD BE ONE OF THE BIGGEST DEALS IN SECTOR

Sobia Khan, Kailash Babar 
& Vinod Mahanta

Bengaluru | Mumbai: Prestige Estate
Projects is looking to raise funds by di-
vesting stake across its business verti-
cals, starting with the commercial and
retail portfolios, two persons familiar
with the development said. The Bengalu-
ru-based company, said to have sounded
out some top private-equity players, has
multiple realty businesses ranging from
retail to commercial to hotels. 

According to the people in the know, the
deal, which could be one of the biggest in
the real estate sector in the recent past, is

expected to be similar to
DLF promoters’ 40%
stake sale in their ren-
tal arm. DLF is in the
process to sell the stake
to Singapore's sovere-
ign wealth fund GIC for
about .̀ 13,000 crore.

Prestige Estate Pro-
jects has over 24 million
sq ft of leased, under-

construction and upcoming office and
retail properties, of which 4.36 million sq
ft of office and retail properties are un-
der construction. 

The company, which in 2016 concluded
restructuring its business into commer-

cial, retail, hospitality and residential
verticals, plans to use the stake-sale pro-
ceeds for future projects, expand the
rent-yielding business and reduce debt.
The company refused to comment on the
divestment buzz.

“Reorganisation of the business into
separate verticals was the pre-cursor to
the proposed fund-raising efforts. Each
of these portfolios is likely to see an in-
duction of a financial investor over the
next few quarters,” said one of the per-
sons mentioned above.

Prestige Estate Projects’ income from
retail and commercial properties is ex-
pected to reach .̀ 1,700 crore in the next
three-four years from .̀ 750 crore at pre-
sent, the company had said last year. The
company had also stated then that it ex-
pected the share of its hospitality busi-
ness to increase from .̀ 121crore to .̀ 333 co-
re during the same period.

Currently, the company has 65 ongoing
residential projects totalling around

70.45 million sq ft, while it has 65 ongoing
commercial projects comprising around
56.94 million sq ft. It has 83% of its pro-
jects based in Bangalore, followed by
Chennai and other locations such as Ko-
chi, Hyderabad, Mangalore and Mysore.

The firm, which has been approached by
at least a dozen investors showing interest
in its office and retail assets, is reportedly
planning to bring in long-term investors in
the rental generating assets or tap the RE-
IT market. Global investors, including
Blackstone Group, Singapore's sovereign
fund GIC, Canada Pension Plan Invest-
ment Board, Goldman Sachs and Qatar In-
vestment Authority have been investing in
Indian realty assets for the past few years.
In addition to this, more funds are eyeing
investment and alliance opportunities.

According to Knight Frank India’s la-
test report, foreign investments in Indi-
an real estate have surged to $7.6 billion
during 2014-16 from $3.2 billion during
2011-13, recording a growth of 137%. 

Currently, the
company has
65 ongoing
residential
projects
totalling
around 70.45
million sq ft 

Aiming High
65 24 million sq ft
Prestige’s 
ongoing 
residential 
projects

Of current projects is un-
der leased, under-con-
struction and upcoming 
office & retail properties

`750 crore
Prestige Estate 
Projects’ income 
from retail and 
commercial 
properties at 
present

`1,700 crore
Expected in-
come from co’s 
retail and com-
mercial proper-
ties in the next 
3-4 years

FOREIGN INVESTMENTS 
IN INDIAN REAL ESTATE

2014-16

$7.6
2011-13
$3.2

IN BILLION

$

Global Biggies Investing in Indian Realty
Blackstone Group, Singapore’s sovereign 
fund GIC, Canada Pension Plan Invest-
ment Board (CPPIB), Goldman Sachs and 
Qatar Investment Authority

The government has asked all agencies including
banks not to rely on paper-based Aadhaar but
authenticate it using biometrics or
one-time-password since paper-based Aadhaar
can be faked, said Ajay Bhushan Pandey, CEO of
Unique Identification Authority of India. In an
interview to ET’s Surabhi Agarwal, Pandey said
the Aadhaar Act also mandates using Aadhaar
with authentication. This comes after over 200
government websites had published the Aadhaar
numbers and bank account details of
beneficiaries. Edited Excerpts:

There is a risk of people creating fake Aadhaar
since UID numbers were put online. How are you
addressing this ?
When we are saying that agencies link your ID
with Aadhaar, we are not expecting that you link
with the paper-based Aadhaar. We are saying that
either it should be biometrically authenticated or
Aadhaar OTP should be verified. Once you
biometrically authenticate, then the possibility of
somebody giving a fake Aadhaar or giving
somebody else’s Aadhaar number and linking it
with a different PAN or account is ruled out. The
idea is that you have to use Aadhaar properly
which means that you have to use Aadhaar
authentication. Once you do that, then the
chances of duplicate, bogus, fake linking will be
eliminated.

Have you issued any directive to agencies to
necessairily authenticate Aadhaar through
biometrics or OTP before using it?
We have it in our regulation. It is in Aadhaar
authentication regulation 3 and 4, where we are
saying that use Aadhaar through authentication.
It lays down the kinds of options available.

Almost 210 government websites had published
Aadhaar data online. How much of a risk is it since
so many websites have published so much
sensitive information?

Certain websites had published it during the initial
few months in compliance with the Right to
Information Act’s proactive disclosure norms,
because they needed to disclose the names,
address and bank accounts of the beneficiaries.

But bank account number is personal sensitive
information. How did they publish that?
They were not correct. They were also publishing
Aadhaar numbers and that also was not correct.
When it was brought to our notice, we told them
that there is an Aadhaar Act and you should not do
this. Then they stopped displaying it. Then the
question arose that information on some
individual’s Aadhaar number and bank details
were available in the public domain, so has their
security been compromised? To that, our answer
is no. Because knowing someone’s bank account
detail doesn’t facilitate someone to go and
actually hack into their account, as someone has
to know the password, PIN. Similar is the case with
Aadhaar number as Aadhaar will always be with
some Aadhaar
authentication.

Q&A AJAY BHUSHAN PANDEY
CEO, UNIQUE IDENTIFICATION AUTHORITY OF INDIA 

E-authentication a Must
to Curb Aadhaar Frauds

Prestige Estate Plans
Stake Sale to Raise Funds
Co looks to divest stake
across business verticals,
starting with commercial
and retail portfolios

Kailash.Babar@timesgroup.com

Mumbai: Commercial real estate in Na-
vi Mumbai continues to gain traction led
by captive services for banking, financi-
al services and insurance companies.
While the last quarter recorded a large
transaction of 1.80 lakh sq ft office space,
two more foreign banks are expected to
move their back offices here in the next
two quarters.

Many other companies are also in diffe-
rent stages of the

transaction lifecycle for having their own
captive space in this micro market. Propo-
sals from varied occupiers, for conside-
rably big spaces, are currently underway
and if they all go through, it would add
another around 1.5 million sq ft of captive
space take-up in Navi Mumbai.

This is a sizeable area under considera-
tion, given that only about 3.3 million sq
ft of captive space was transacted betwe-
en the first quarters of 2010 and 2017 in
this micro market.

“Thanks to the availability of land par-
cels, good connectivity by road and rail to
all areas within the Mumbai metropoli-
tan region and access to a human capi-

tal of 8-9 million in its proxi-
mity, it will emerge as
one of India’s most pro-

minent captive
hubs for the BFSI
sector,” said Ka-
ran Singh Sodi,
MD (Mumbai),
JLL India. “Navi
Mumbai continu-
es to have the most
affordable avera-
ge rent among all

micro markets of Mumbai and has a gro-
wing footprint of grade-A, and superior
grade-A offices.”

Over the past 6-7 years, prominent occu-
piers such as Accenture, L&T Infotech,
Capgemini (iGate), Cognizant and Syn-
tel have made Navi Mumbai an establis-
hed back office hub. Many more busines-
ses are expected to set up their back-end
operations in captive spaces here.

Navi Mumbai Emerges as Hub for
Banking, Insurance, Other Offices 
The last quarter recorded a large transaction of 1.80 lakh sq ft office space

VINOD ROHIRA
MD, K Raheja 

Apart from being compe-
titive on the basis of ren-
tals, abundant availability
of quality human resour-
ce, infra and support ser-
vices are drawing large
organisations here

Our Bureau

New Delhi: The National Company
Law Tribunal (NCLT) on Wednesday al-
lowed bankruptcy proceedings against
debt-ridden Bhushan Steel and Bhus-
han Power & Steel (BPSL).

The companies have 180 days to come
up with a resolution — though they can

ask for an additional 90 days in some si-
tuations — or face liquidation.

NCLT had reserved its order last week
over the bankruptcy peti-
tions filed by the State Bank of
India and Punjab National
Bank, lead bankers to Bhus-

han Steel and Bhushan Power & Steel,
respectively. 

Both petitions were filed under Sec-

tion 7 of the Insolvency and Bankruptcy
Code (IBC), 2016, wherein the financial
creditor initiates insolvency procee-
dings with a claim. SBI filed a claim to
recover Rs 4,295 crore from Bhushan
Steel and $490 million of foreign curren-
cy loan.

NCLT had issued insolvency notices to
both companies, with directions to file
replies, earlier this month. 

NCLT Allows Bankruptcy Proceedings against Bhushan Steel, BPSL
The companies have 180 days to come up with a resolution or face liquidation
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Ashish.Kulshrestha
@timesgroup.com

Hyderabad: City-based Premier
Solar has tied up with two solar equ-
ipment manufacturers from China
and Japan to set up a 1,000-mw cell
manufacturing plant in India at an
investment of .̀ 1,200 crore. 

The company has floated a new
firm called Sakura Premier Solar,
in which the Chinese and Japanese
companies will collectively hold
54% while the rest is with Premier.

Chiranjeev Singh Saluja, MD, Pre-
mier Solar, said: “We are currently
in talks with the governments of Te-
langana and Odisha for setting up
the manufacturing unit, mostly on
distribution of cheaper and conti-
nuous power and other necessary

requirements. We will be finalising
the location in a month.” 

The unit will be commissioned in
three phases by next year and will
make Premier self-sufficient in so-
lar equipment manufacturing with
this backward integration. It cur-
rently has a cell manufacturing ca-
pacity of 50 mw. Saluja, however, de-
clined to reveal the names of the in-
ternational investors.
Meanwhile, the company continues

to expand its solar module manu-
facturing capacity. It recently com-
missioned a 200-mw unit in Sanga-
reddy, a district adjoining Hydera-
bad, with a .̀ 50-crore investment, ta-
king its total solar module
manufacturing capacity to 375 mw
per annum. Premier Solar plans a
further investment of .̀ 400 crore to
take this to 1 gigawatt (GW) in the
next couple of years.

The firm recently ventured into
the solar-powered electric vehicles
segment. Surender Pal Singh, cha-
irman, Premier Solar, said: “We are
launching solar e-rickshaws, e-bi-
kes and bicycles. This was a logical
extension of our business as we
wanted to leverage our expertise in
the domain of solar energy.” The ve-
hicles will be initially marketed in
Telangana and Andhra Pradesh.

BUILDING COST

The plant will have an
investment of .̀1,200 cr.
Chinese & Japanese cos
will collectively hold 54%

Premier Solar Ties up with Chinese,
Japanese Cos to Set up 1k-mw Cell Unit

Kaavya.Chandrasekaran
@timesgroup.com

New Delhi: Solar tariffs have fal-
len so dramatically that tariffs
which were at record lows just
three months ago no longer appe-
al to distribution companies, cre-
ating a big challenge for renewab-
le energy companies.

In April, French solar developer
SolaireDirect won 250 MW in an
NTPC-conducted auction at Ka-
dapah Solar Park in Andhra Pra-
desh, quoting a tariff of .̀ 3.15 per
kwH. At the time, this was a re-
cord low, beating the previous re-
cord of an average tariff of .̀ 3.30
per kwH set in the auction con-
ducted at Rewa Solar Park in
Madhya Pradesh in February.

But with tariffs having dropped

even further, reaching an all-time
low of .̀ 2.44 per kwH at an auction
conducted in May by Solar Ener-
gy Corporation of India (SECI) at
a solar park in Rajasthan, Andh-

ra has made it cle-
ar to NTPC that it
does not want so-
lar power at .̀ 3.15
per kwH, a tariff
it now believes is
too high. NTPC is
left with the unen-
viable task of fin-
ding a new buyer.

“We have given
NTPC permission to find another
off-taker,” said Ajay Jain, chair-
man, New and Renewable Energy
Development Corporation of
Andhra Pradesh (NREDCAP).
“We have said we will waive the
transmission charges. There is

no immediate requirement for us
to take on this power.” NTPC offi-
cials refused to discuss the mat-
ter. French power giant Engie,
which acquired SolaireDirect in
2015, was also unwilling to com-
ment. Ever since solar tariffs be-
gan tumbling in the last few
months, thanks to a steep global
fall in the price of solar equip-
ment, a number of state discoms
have been regretting the relative-
ly higher tariffs at which they ag-
reed to buy solar power during
earlier auctions.

Uttar Pradesh has renegotiated
the tariff for an auction it conduc-
ted in September 2015, despite ha-
ving already signed the necessa-
ry PPAs. Jharkhand has been de-
laying signing PPAs with the win-
ners of an auction conducted 16
months ago.

Discoms in a Fix as Solar
Tariffs Hit New Lows 

State cos now
regret the
relatively
higher tariffs
at which they
agreed to buy
solar power
during earlier
auctions 

state borders. 
"The GST has unified

and streamlined the
processes of
manufacturing and
sales and shall
eradicate the

approach to have
multiple warehouses
to avoid taxation,
rather the focus will
shift towards
increasing the quality
of services," says Lalit

Yadav, director of
Hyperspace Research
and Innovation Centre.
States which are still to
come at par with
financially developed
states like Punjab and
Maharashtra, are
unable to align
themselves on the
growth trajectory. He
adds that with the
federalization of the
tax system under GST,
these states will get a

higher and well-
managed prosperity
fund, which could
bring them to the next
level of economic
development so that
they start offering an
environment for
manufacturers to
flourish.

—Mayura
Shanbaug

Contact email:
alok.sinha2

@timesgroup.com

with retail prices
growing by the slow-
est pace in the last
four years, the tim-
ing for GST was per-
fect from the infla-
tion point of view.
"The GST may face
some initial hiccups,
but the broad and
the most important
macro matrix is per-
fectly placed," he
said.

According to Jain,
It was necessary that
GST was
implemented for the
benefit of the
manufacturing

sector.  "The indirect
tax system was
plagued with
multiplicity of taxes -
at different rates - at
multiple points.
There was a
cascading effect of
these taxes in the
absence of any
setting off
mechanism. All this
aggregated to huge
tax cost for the
manufacturing
sector, which was
clearly unsustainable
in the current
scenario," he added.

Prices expected
to come down 
GST, which came
into effect from July
1, has replaced 17
taxes and 23 central
and state cesses into
a single national tax.
The movement of
goods is expected to
become much sim-

pler across the coun-
try and may become
cheaper, replacing
the current system,
where a product is
taxed multiple times
and at different rates
in the near future.
Elango S, managing
director and CEO of
Galaxy Intelligentia,
explains that though
in the current sce-
nario it seems as if
the state and the
central government
are suffering rev-
enue losses due to
the termination of
several taxes like

Octroi, it would cer-
tainly be revenue
surplus in the long
run. "When any new
system is intro-
duced, it  takes time
to settle down. In
case of GST, there
would be a lot of
transparency and
compliance by all
the players. This
would offset all the
losses  visible now in
the long run," he
says.

Streamlining
manufacturing
With the introduc-
tion of the GST, the
applicable taxes are
paid by the manu-
facturer right at the
factory level itself.
This has also result-
ed in the elimination
of taxes like the
Excise and Octroi
which was creating
bottleneck at several

The Goods &
Services Tax or
GST is believed to

be one of the biggest
fiscal reforms in India
since Independence.
All businesses, small or
large, have been
impacted by this new
indirect tax regime. The
tax is levied on both
goods and services and
has replaced the
current indirect taxes
such as excise, VAT, and

service tax.
It is believed to be

the biggest tax reform
since independence in
1947 combining more
than a dozen levies
into one tax. Several
international agencies
including Moodys have
vouched for its positive
impact.

They have expressed
optimism that GST will
contribute to the
productivity gains and

a higher GDP growth
by improving the ease
of doing business,
unifying the national
market and boosting
India's attractiveness
as a foreign investment

destination.

Why it was needed
Devendra Jain, chair-
man and managing
director of Atishya
Group explains that

Implementation of Goods and Services Tax (GST) is a significant step in the field of indirect tax reforms in
the country which amalgamates a large number of central and state taxes into a single tax

GST gives a push to Make in India 

REAPING THE BENEFITS
● The movement of goods is expected to

become much simpler across the country
and may become cheaper, replacing the ear-
lier system.

● GST has streamlined the processes of manu-
facturing and shall eradicate the approach to
have multiple warehouses to avoid taxation.
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Companies: Pursuit of Profit

�Roseate Hotels & Resorts
Buys Third UK Property 

NEW DELHI Roseate Hotels and
Resorts on Wednesday said it has
acquired third hotel in the United

Kingdom with buying of a property in Bath. The
company, however, did not disclose the amo-
unt for which it has purchased the property.
The two existing properties of the group are
The Royal Park London: a Roseate House hotel
and The Forbury Roseate in Reading, the
company said in a statement. 

�Nissan Launches Datsun
redi-Go with 1-litre Engine

NEW DELHI Japanese auto major
Nissan on Wednesday launched
Datsun redi-Go with one-litre petrol

engine, with price starting at .̀ 3.57 lakh (ex-
showroom Delhi). This new variant delivers a
fuel efficiency of 22.5 km per litre. The top-end
variant of the model is priced at ̀̀ 3.72 lakh
(ex-showroom). “Building on the successful
launch of redi-Go last year, Datsun now offers
a more powerful driving experience with the
redi-Go 1litre,” Nissan Motor India managing
director Arun Malhotra said . The new model
brings more power, style and convenience for
the customers, Malhotra added.

�Mondelez India, Amazon
to Launch Online Store

MUMBAI With a view to tap the
ecommerce market, leading chocola-
te and confectionery maker Monde-

lez India on Wednesday said it has tied-up with
Amazon India to launch a virtual Chocolate and
Sweet Store. The Chocolate and Sweet Store
will focus on the gifting segment and customise
offerings for individual consumers, enhancing
the gifting portfolio, the company said. 

� FabHotels Raises $25m
from Goldman Sachs, Accel 

NEW DELHI Budget hotel aggregator
FabHotels on Wednesday said it has
raised $25 million in a Series B

investment round led by Goldman Sachs
Investment Partners. Existing investor Accel
Partners also participated in this funding
round. The funds will further accelerate the
nationwide expansion plans of FabHotels, a
company release said.

Short Takes 

MihirMishra@timesgroup.com

New Delhi: The Comptroller
and Auditor General (CAG) has
sought details of the aviation
ministry’s plan to create a trust
to fund the government’s regio-
nal connectivity scheme (RCS),
which was launched three
months ago.

“They wanted to know about
the composition of the trust and
other details about the trust,
which has been created to keep it
out of the tax ambit,” said an of-
ficial who requested not to be
identified. “A trust ensures that
there is no tax element in the
subsidy payments made to airli-
nes.”

CAG officials visited the avia-
tion ministry to make their in-
quiries, according to three peo-
ple with knowledge of the mat-
ter.

The government offers subsidi-
es under RCS to airlines for con-
necting unserved and underser-
ved airports at a fare of .̀ 2,500
per hour of flight.

The government has created a
Regional Connectivity Fund
(RCF) that collects money from
airlines to pay for the scheme.
The subsidy will be paid through
a Regional Connectivity Trust
(RCT), which is what the CAG is
asking about.

The CAG team was informed
that the trust is headed by the
Airports Authority of India

said the people cited above. AAI
is the nodal body for payment of
the RCS subsidy to airlines ope-
rating regional flights.

When contacted, CAG sources
told ET they don’t comment on
any audit until it is complete and
the report has been submitted.

The aviation ministry and AAI
didn’t respond to emails seeking
comment. 

The first flight under RCS or
the Ude Desh ka Aam Nagrik
(UDAN) scheme was launched
with Air India’s Shimla-Delhi
flight in April.

In the first phase, flights will be
launched on 128 regional routes
that will connect 43 airports
across the country, the govern-
ment has said.

However, ratings agency ICRA
has estimated that UDAN's im-
pact will be marginal at 0.4% of
total passenger traffic in FY18.
Traffic through UDAN is pegged
at 443,000 passengers in FY2018.

Of the five carriers that won
bids in the first phase, three —
Air India, TruJet and SpiceJet
— have launched flights under
RCS. The remaining two, Air
Odisha and Air Deccan, are in
the process of getting scheduled
commuter airline permits from
the Directorate General of Civil
Aviation (DGCA).

(AAI) chairman and members
include others from the agency,

CAG Seeks Details of Govt’s Regional Connectivity Scheme Trust 
AVIATION MINISTRY OFFICIAL

They wanted to know about the composition of the
trust and other details about the trust, which has
been created to keep it out of the tax ambit. A trust
ensures that there is no tax element in the subsidy
payments made to airlines

Megha.Mandavia@timesgroup.com

Mumbai: Tata Industries, the hol-
ding company for new-age businesses
at Tata Group, raised ̀̀ 250 crore by sel-
ling corporate bonds to Birla Sunlife
Mutual Fund, Aditya Birla Finance
and Kotak Mutual Fund as it looks to
refinance existing debt and spend on
general business purposes.

Tata Industries issued 2,500 non-con-
vertible debentures (NCDs) of face
value of `̀10 lakh each, according to
documents seen by ET. Kotak Mutual
Fund and Birla Sunlife Mutual Fund
subscribed to `̀100 crore worth of
NCDs each while Aditya Birla Finan-
ce subscribed to `̀50 crore worth of
NCDs. ICICI Bank was the sole arran-
ger of the private placement.

“We do not share information on
such matters. Suffice it to say that

from time to time, Tata Industries rai-
ses funds as part of its ongoing activi-
ties,” a Tata Industries spokesperson
said in an email.

Currently, Tata Sons directly and
indirectly holds 52.8% stake in Tata
Industries. It started two new divi-
sions — Digital Health Platform and
Insights & Quants. It also has inves-
ted in its subsidiary, Tata Unistore,
which is gradually scaling up its
operations.

NCDs are debentures that cannot be
converted into equity shares and car-
ry a higher interest rate than securiti-
es that can. Drop in interest rates af-
ter demonetisation are making
NCDs attractive for investors. 

Tata Ind Gets `̀250 cr
to Refinance Debt
Holding co issues 
2,500 non-convertible
debentures of face 
value of ̀̀ 10 lakh each

UNDER THE SCANNER The government has created a Regional Connectivity Fund that collects money from airlines to pay for the scheme. The
subsidy will be paid through a Regional Connectivity Trust, which is what the CAG is asking about

Vedanta has always been the
favourite for investors, as it is
an investment-grade corpora-
te,” said one of the sources ci-
ted above.

An email sent to Vedanta see-
king its comments on the
bond sale remained unanswe-
red until the publication of

Saikat Das & Indulal PM

Mumbai: Metals magnate
Anil Agarwal’s Vedanta Reso-
urces would raise up to $1 bil-
lion in dollar bonds in the se-
cond such issue in six months,
harnessing global liquidity to
pare high-cost debt and build
an expansion kitty ahead of
the mining cycle turnaround.
The sale is likely as early as
next week, three people with
direct knowledge of the exer-
cise told ET.

Bankers from Barclays, JP
Morgan, HSBC and Credit Su-
isse, and the London-based Ve-
danta are conducting investor
roadshows in North America,
Europe, Middle East and Asia.
Bonds in the latest series wo-
uld be due for redemption in
either seven or 10 years.

“Bankers are now in talks
with different global investors
to gauge the market appetite.

this report. Independent ban-
kers were not available for
comment.

In January this year, Vedanta
Resources raise $1 billion by
selling bonds to refinance its
near-term debt obligations.
The bonds were sold at a cou-
pon of 6.375%, with a five-year

maturity. The company used
the proceeds to buy back two
series of earlier bonds matu-
ring in 2018 and 2019. The old
series offered 9.5% and 6%, re-
spectively.

When Vedanta raised $1 bil-
lion six months ago, the 10-ye-
ar benchmark US paper yiel-
ded at around 2.50%, compa-
red with 2.30% now. Against
the dollar, the rupee has
strengthened in the period to
64.36 from 68.07.

Moody’s has rated Vedanta
Resources as B3, the lowest in
the investment grade. It does
not anticipate downward ra-
ting pressure over the next 12-
18 months, given the stable out-
look, it said in a release a few
months ago. 

To be sure, Moody’s cautio-
ned that the rating grade co-
uld come under negative pres-
sure if commodity prices de-
cline, eating into Vedanta’s
margins.

SOURCE: Markets/Bloomberg

On A Fund Trail
In January this year, 
Vedanta Resources 
raised $1 billion

Investment 
grade bonds 
are priced 
after adding 
a spread or 
mark-up
over and 
above US 
Treasury 
yields

Investors 
are now 
convinced 
about the 
country’s 
limited 
credit risk…,
MARK 
AUSTEN
CEO, ASIFMA

Lower UST means cheap borrowing costs

Six months ago, the 
10-year benchmark 
US paper yielded 
at around 2.50%,
compared with 
2.30% now

Vedanta Looks to Raise 
up to $1b in Dollar Bonds
Looks to cut debt, fund its expansion plan; sale likely next week

Indeed, starting a business and making it
profitable is a challenging task

RIGHT TEAM FOR
RIGHT PRODUCT 

CONSUMER CONNECT INITIATIVE

Rahul.Siddhu@timesgroup.com

Here are few ingredients of a
successful venture

BUILDING A TEAM
A highly motivated team is the crux
of a successful venture. However,
working with a startup in India does
not go well with the Indian society.
Indian professionals believe that it is
always better to work with a big
brand as it augurs well for their ca-
reer and the recent layoff by some
well-known Indian startups has fur-
thered deterred many from working
with a startup. "Forming a close knit-
ted team which sticks together not
only in good times but also when
going gets tough, is one of the main
challenges which founders face in
India. Only a right team can make a
right product, which is not only mar-
ket fit but also profitable," says
Sharad Talwar, Founder, DailyGK
Mobile app.

THE MENTORSHIP
To execute your startup idea a men-
tor plays a crucial role. A mentor is

in by providing infrastructure, public policy
support and even funds,” says Naren
Samant of DDHAT Technology.

BOOTSTRAP
"Keep your monthly burn rate low and
productivity high and remember that it
takes years to make a product which is
liked by users," adds Sharad. Indian start-
ups getting funded is a common news
now. Nevertheless, industry experts be-
lieve that this funding is nothing consider-
ing the amount of money required for a
startup before it starts generating revenue.

A startup requires a lot of funding
from time to time and after the POC
the funding becomes very crucial.
There are certain payouts like office
rent, server cost, staff salary, internet
charges, machines cost and miscella-
neous, and this is the cost which can-
not be compromised or delayed. This
is the minimum and the basis ex-

pense that has to be done.

SMART SELL
Making money is the toughest part for
a niche product. "Most startups make
the same mistake – they want to make
the money without having a good
users base and earning the trust of
users, says Tapan Vats, a data analyst. 

someone who
works at the
helm with the
founder and
helps in sort-
ing out many
issues, includ-
ing finances,
legal and man-
management.
However, in
India, there
are not many
people who
are willing to
work as a
mentor and
share their ex-
periences sans
monetary ben-
efits. Finding a
mentor who
can withstand
with a startup
through thick
and thin is a
tough task in
India. “To sup-
port the
Startup India
initiative, the
states also
need to pitch
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Monsoon 
Watch CURRENT 

WEATHER &
FORECAST

East & 
northeast India 
to receive good 
rainfall activity 

in next 4 days

Heavy rainfall in
parts of Gujarat to 
continue over the 

Max temperatures
in Delhi to remain 
around 30 degrees 
Celsius next week

Parts of north 
India to receive 
widespread 
rainfall from 
Friday

Rainfall on 
Wednesday 
was 4% below 
normal

Jharkhand 
received 76.9 mm

rainfall, the 
highest in the 

country on 
Wednesday

Northwest & Central 
India have received 
above normal rainfall 
since June 1

Normal rainfall recorded
over 63% area of the 
country this season

South 
peninsula 
received 89%
deficient 
rainfall on 
Wednesday Most parts of south

peninsula to receive 
scanty rainfall this 
week

Krishnakumar.PK
@timesgroup.com

Kochi: Seafood exports from the country may
surpass $6 billion in the current fiscal going by
the demand for Indian shrimps in the global mar-
ket. In 2016-17, India exported $5.78 billion (.̀ 37,871
crore) worth marine products.

Since cultured shrimps account for about 70% of
the value of the exports, there has been increased
interest in the farming of shrimps, particularly
the Vannamei variety, which has the most de-
mand in market now. “Our shrimps are enjoying
good acceptance in the US,’’ said Kenny Thomas,

exporter and vice-president of the Sea-
food Exporters Association of India
(SEAI). 

Indian shrimps have been dominating
the US market since the supply from

Thailand and other Southeast Asian countries
dropped due to widespread diseases in their
farms in the past few years. 

“There is no threat even if Thailand recovers its
production fully as our shrimps enjoy good recall
value now,” Thomas said. US leads with 30% of
the Indian shrimp exports, followed by Southeast
Asia with 29%, where it is usually re-exported. 

Shrimp Likely to Lift
Seafood Exports to $6b

Yogima Seth Sharma & Rajat Arora

New Delhi: Mass rapid transporta-
tion technologies such as hyperloop,
metrino and pod taxis could soon be a
reality in India after Niti Aayog clera-
ed half-a-dozen proposals of the trans-
port ministry exploring options to im-
prove public transport.

Following the go-ahead, the trans-
port ministry has formed a six mem-
ber committee, headed by a former top
official of Railways, to study safety pa-
rameters associated with these tech-
nologies and global practices.

A senior government official at Niti
Aayog told ET, the think tank appro-
ved the proposals of the transport mi-
nistry with a condition that the mini-
stry conducts trial run of all these
technologies and puts in place safety
measures before starting commercial-
ly operation.

“These new technologies are path-
breaking and can alter the way of in-
tercity travel in the country. Since we
don’t have any such thing in India, we
need to know the global safety stan-
dards and ensure that these technolo-
gy companies are following it,” a se-
nior transport ministry official said.
“Even for the pilot project, passenger
safety is paramount.”

The ministry of road transport and
highways sought the approval of Niti
Aayog to experiment and introduce six
latest mass rapid transportation tech-
nologies. These technologies include
metrino, stadler buses, hyperloop, pod
taxis, hybrid buses and freight rail ro-
ad. The new technologies are being ex-
plored as current public transporta-
tion is unable to resolve the increasing
traffic crisis in the country. Besides,
some of them are more cost effective
than the existing ones.

Once these safety parameters are tri-
ed and tested and the pilot run is suc-
cessful, some of them including metri-
no, could be up for running by next ye-
ar’s end. “Something like metrino (pod
taxis) is almost one tenth of the cost of
the metro, so there's a cost advantage as
well. However, technologies such as hy-
perloop can take some time but we wo-
uld like them to come to India,” the offi-
cial said, adding land has been propo-
sed for the hyperloop project.

Under the hyperloop transportation
mechanism, a pod-like vehicle is pro-
pelled through a near-vacuum tube
connecting cities at speeds matching
that of an aircraft while under the fre-
ight rail road proposal.

Aayog Clears 6 Proposals for
High-tech Public Transport

Sanjeev.Choudhary
@timesgroup.com

New Delhi: The Central Vigilance
Commission (CVC) has asked Oil and
Natural Gas Corp (ONGC) and its direc-
tors to individually explain why the sta-
te firm had planned to hire rigs without
tendering, taking a harsh view of the
company’s plan that was dumped after
media reports highlighted it.

ONGC had planned to hire nine rigs
through nomination, apparently to sa-
ve time in the hiring process, in 2015, but
didn’t go ahead after ET reported this.
Oil rigs are large structures capable of
drilling wells and extracting oil and na-
tural gas, and come for a few lakh dol-
lars a day on rent. A rig is the biggest
cost component in producing oil or gas
and a sub-optimal decision in hiring
rigs can upset the production cost for an
oil company.

Following the report, CVC sought ex-
planation from ONGC. “The CVC has
taken a harsh view of the matter,” said a
source with knowledge of the matter.
“ONGC’s initial explanation has cut no
ice with the CVC. The company said it
was just a plan that remained unexecu-
ted. But CVC wants to know why ONGC
drew such a plan in the first place.”

This back and forth of CVC queries
and ONGC’s explanation has consu-
med almost two years. The CVC has
now sought explanation from each
functional director who was part of the

executive procure-
ment committee that
had decided in favour
of hiring rigs thro-

ugh nomination in 2015. 
The oil ministry is also part of this in-

vestigation and has sought more infor-
mation from ONGC on this. 

ONGC did not respond to ET’s email
query till the time of going to press.

State oil firms are supposed to use the
nomination route only in exceptional
circumstances. The plan to bypass ten-
dering attracted attention because in
2015 rigs were easily and cheaply avai-
lable as many companies abandoned or
deferred drilling because oil prices had
crashed in 2014. As a result, surplus rigs
were available cheap.

For Indian projects too, tenders for
rigs in the past three years have attrac-
ted interests from several rig compani-
es from across the globe and at rates
that are substantially lower than the
previous contracts. 

ONGC, Directors
Pulled Up for Plan
to Skip Tendering 
CVC asks firm & directors
to individually explain
strategy to hire nine rigs
without tendering

Transport ministry forms a 6-member panel to study safety parameters
associated with technologies like hyperloop, metrino and pod taxis

For The People
INDIA’S PUBLIC 
TRANSPORT TO 
SEE A MASSIVE 
TECHNOLOGICAL 
UPGRADATION

NITI Aayog
draws up plan
Approves 6 new mass 
rapid transport systems 
Transport ministry will 
now look at safety 
parameters 

This will be 
followed by 
trial runs 
before 
commercial 
launch 

METRINO: fully automatic, driverless 
small pods travel independently 
suspended over an overhead network 
POD TAXIS: small automated vehicles — 
cable cars or pod cars — equipped to 
carry a small group of passengers
HYPERLOOP: a pod-like vehicle is 
propelled through a near-vacuum tube 
connecting cities at speeds matching 
that of an aircraft

STATE of the ART

It does make sense to adopt new technology for
urban transportation, especially when the new
networks are billed to be so much more energy

efficient and innovative. However, it is imperative that we adopt the
precautionary principle and conduct extensive field trials. We do need to
thoroughly probe the safety and other features of the new technology on
offer that is expected to vastly improve speeds and efficiency.

VIEW

Adopt New Technologies

MORE EFFECTIVE

These new technologies are
path-breaking and can alter
the way of intercity travel
in the country
SENIOR OFFICIAL 

We do need
systemic
trans-

parency in the high-risk and
capital-intensive oil exploration
and production sector. However,
bureaucratic rigidity is also
avoidable. It is possible that quick
decision making, such as hiring a
number of specialised rigs that
are in short-supply in the market,
may require cutting down on
delays. Nevertheless, an ex-
planation is warranted on why
tendering was sought to be given
the go-by. 

VIEW

Transparency
is a Must

Grofers gets
DIPP Nod for
Retailing Food
Products
NEW DELHI Online grocery
firm Grofers on Wednes-
day said it has received
government nod for retail-
ing food products in India
and will invest $40 million
to expand operations in the
country. Grofers was the
first company to seek in
August last year approval
under the new policy
notified by the Department
of Industrial Policy and
Promotion (DIPP), it said.

“Going a step beyond our
initial commitment to the
government, we intend to
bring in an additional
capital of $40 million
within the next few weeks
to expand our business
further and grow the
market,” Grofers founder
Albinder Dhindsa said. The
company is expected to use
the funding to set up
processing centres near
mandis and bring in private
labels for products to
expand in the online
grocery segment. — PTI
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Sanam.Mirchandani@timesgroup.com

Mumbai: Stock markets are at his-
toric highs, but a closer look reveals 
that the number of  stocks above 
their long-term averages has been 
coming down, pointing to an immi-
nent correction, says a section of  an-
alysts.

An analysis of  the A-group stocks 
reveals that the number of  stocks 
above 200-day moving average 
(DMA) has come down to 70% at the 
end of  the June quarter from 82% at 
the end of  the March quarter, said 
Rohit Srivastava, fund manager, 
Sharekhan by BNP Paribas.

When an index or a stock closes be-
low the 200-DMA, it is said to be in a 
long-term downtrend, and it signals 
that a new buyer of  the index or a 
stock is willing to pay less than the 
average price paid in the past 200 
trading days. 

Since 200-DMA is a long-term aver-
age, it is considered a major support 
level for an index or stock. There are 

roughly 200 trading days in a year af-
ter deducting holidays and week-
ends so basically it gives a yearly 
trend.

According to Srivastava, the fall in 
the number of  stocks above 200-
DMA has in the past acted as a pre-
cursor to a correction in the market. 
Currently, Indian markets are up 
22% for the year, with valuation on a 

trailing basis at 23.6 times — the 
highest in seven years. As of  
Wednesday, 79% of  the A-group 
stocks were above 200-DMA.

“It shows a loss of  momentum as 
the number of  stocks participating 
at each new high is fewer. Typically, 
one or two quarters of  such an indi-
cation has led to a correction in the 
markets,” Srivastava said, adding, 

“In September last year, before the 
market peaked around 8,900, we had 
a decline in the data even though the 
index was higher. We have seen the 
same happening in the June quar-
ter.”

If  one analyses the listed liquid 
stocks (analysis of  stocks with 30-
day average volume of  10,000 shares 
and a minimum price of  Rs 10), then 

of  the 1,230-odd companies, the num-
ber of  stocks above 200-DMA stood 
at 57%, down from 68% at the end of  
March quarter.

The current market valuations 
have made investors’ wary on how 
long the rally can last. “The current 
all-time high Nifty valuations can be 
justified only if  we presume double-
digit growth in perpetuity. We main-
tain our view of  a muted near-term 
macro/earnings recovery in India 
and continued earnings cuts, mak-
ing the risk-reward unattractive at 
these levels,” said brokerage UBS in 
a note. However, some believe that 
even though there are signs of  fa-
tigue in the market momentum, a 
significant correction is unlikely. 

“The momentum is not strong at 
higher levels but at the same time, 
there is no indication of  a trend re-
versal on charts. We are likely to see 
10,200 before any correction and any 
decline is likely to be restricted to 
9,900,” said Nagaraj Shetti, senior 
technical analyst at HDFC 
Securities.

More Stocks Below 200-DMA, A Correction Coming?

Ashutosh.Shyam@timesgroup.com

ET Intelligence group: The ‘heli-
copter money’ showered by global 
central banks is driving a stock ral-
ly across the world, expanding the 
price-earnings (P/E) multiples of  
major indexes. At home, thanks to 
this phenomenon, the NSE Nifty is 
trading at 18 times the expected 
earnings of  its component compa-

nies in the next 12 months, and 19.3 
times that in fiscal 2018.

The valuation band of  the Nifty is 
towards the top end of  the histori-
cal trading band, and never in his-
tory has it traded at such a high 
premium to the average for a long 
stretch. However, on a relative ba-
sis, India’s valuation is only mar-
ginally premium to the historical 
average. The Nifty is trading at a 
12.9% premium to the MSCI 

Emerging Market — an index close-
ly tracked by global fund managers 
to benchmark their performance 
— compared with the average of  
38.2% for the past five years. The 
Indian market gained 27% in dollar 
terms so far in 2017, while the MSCI 
EM rose 23%.

The valuation expansion has pro-
pelled India to enter the club of  se-
lect markets with a capitalisation 
of  $2 trillion or more. India’s mar-

ket is now the world’s ninth biggest 
by market capitalisation and is 
quickly closing the gap with 
Germany and Canada. A blend of  
foreign and domestic money has 
helped the local indices scale new 
highs. Foreign funds so far net in-
vested more than $8.5 billion in 
2017, the highest in two calendar 
years. Domestic funds on average 
have seen inflows of  $1 billion a 
month during the period.

Some achievements are etched in memory. Like Sunil Gavaskar going past 10,000 runs, Roger Bannister running the first sub-4 min mile, Sergei Bubka defying 
gravity by soaring above 6 metres, and the unforgettable Nadia Comaneci’s perfect 10 in gymnastics. They made history. The fact that some of these marks have 
been overtaken subsequently does not dim their glory. The bottom line: Doing what no one has done before,a Mission Impossible, at least, at that point in history

Nifty on Surge, But Valuations not at Dizzy Heights

Prashant Mahesh and Joel Rebello

Mumbai: Investors are punting that 
the next multi-billion dollar baby 
from the HDFC stable is born — 
HDB Financial Services, the non-
banking finance subsidiary of  
HDFC Bank, the nation’s most valu-
able lender. It may soon head to Dalal 
Street where many average inves-
tors have turned millionaires by in-
vesting in Housing Development 
Finance Co and HDFC Bank. 

HDB Financial, the company that 
gives out personal loans, car loans 
and does recovery services, is being 
traded in private deals at anywhere 
between Rs. 500 to Rs. 550 apiece, 
valuing it around Rs. 45,000 crores. 
That is almost a triple of  where it 

was trading six months ago. It is the 
sixth most valuable NBFC in the roll 
of  honour.

“This is now the largest unlisted 
NBFC with a market capitalization 
of  Rs 45,000 crore,” says Nitin Rao, 
Founder of  alphaideas.com, which 
tracks shares in the unlisted space.

HDFC Bank which is 96% owned 
by HDFC Bank, has grown its net 
profit seven times to Rs 699 crore in 
the year ended March 2017 from Rs 
102 crore in March 2013. The com-
pany’s assets under management 
has quadrupled during that period 
to Rs 34,277 crore from Rs 8,251 crore 
in March 2013, HDFC Bank’s annual 
report shows.

``We have a policy of  not comment-
ing on speculation/market talk/ru-
mours,’’ HDFC Bank said in re-

sponse to a query from ET on the 
company and its speculated listing 
on stock exchanges. 

“There is a huge demand from in-
vestors for this share, since it has an 
HDFC pedigree and is showing a 
huge growth in profits,’’ said 
Narottam Dharawat, a Mumbai 
based broker who deals in unlisted 
shares. ``Investors believe this 
NBFC, could be another HDFC Bank 
in the making, 

HDFC launched its IPO in 1995 at 
Rs 10 (Face value Rs 10) which now 
trades at Rs 1745. (Now the face value 
is Rs 2 after split). Investors who had 
put in Rs 1000 in the IPO in 1995, now 
have shares worth Rs 8.7 lakh. 

A lot of  excitement is also attrib-
uted to Aditya Puri, the founder 
Chief  Executive of  HDFC Bank, be-

coming the chairman 
of  HDB Financial last 
year.

“The price in the unlist-
ed market is Rs 500, or 
around that. I have got 
calls asking for them but I 
believe that these shares are 
undervalued. This is a very 
well-managed company with a 
pristine loan book modelled on fun-
damentals of  HDFC Bank,’’ said a 
shareholder who did not want to be 
identified. ``The potential for 
growth is immense I think it will 
give more value going forward. I am 
very bullish on this company and 
will hold these shares as long as I 
can.” 

HDB Fin Services ready for St Debut

Selling an August 
10300 call and buy 
the same month’s 
10,000 call. Both 
options expire on 
August 31

Ram.Sahgal@timesgroup.com

Mumbai: Retail traders who 
stayed away from the market 
when it went up from 9,900 to 
10,000 but who still want a piece 
of  the action could initiate a bull 
call spread on Nifty options than 
take a naked bet which could be a 
bit risky at current levels, deriv-
atives analysts say.

A bull call spread caps the profit 
one can earn but also reduces the 
cost of  initiating the strategy, 
which is the maximum loss. It’s 
more of  a limited profit-limited 
risk strategy, which Chandan 
Taparia, derivatives & technical 
a n a l y s t  a t  M o t i l a l  O sw a l 
Securities, terms “expedient” 
till the market decisively breaks 
the 10100 barrier.

“I will advise clients to initiate 
a bull call on Nifty rather than 
buying a naked call or Nifty fu-
tures,” Taparia added.

The strategy involves selling an 
August 10300 call and buying the 
same month’s 10000 call. Both op-
tions expire on August 31.

Here’s how it works: 
The 10000 call  at  close on 

Wednesday was Rs 170 a share (75 
shares make one contract) while 
the 10300 call was worth Rs 37 a 
share.  Selling the share brings a 
credit of  Rs 3, which is used to 
part fund the purchase of  the 

10000 call, reducing its cost to 
Rs 133. That’s the maximum 
you can lose.

The loss happens if  Nifty ex-
pires below 10000 on August 31. 
The maximum profit happens at 
10300. At that level, the 10000 call 
is 300 rupees in the money. The 
gross profit here is Rs 167. This 
makes the buyer’s breakeven 
point at 10133. After this, profits 
begin to accrue till 10300. Since 

maximum loss is 
Rs 133, the strat-
e g y ’s  r isk -re -
ward is a modest 
1:1.25.  

If  the Nifty ex-
pires at 10500 by 
August-end, the 
maximum profit 
will be Rs 167. 

Here’s how. At 10500, the profit to 
the strategist is Rs 367 (10500-
10000-133). 

But, since he sold a 10300 call, 
which ends in the money by 200 
rupees, his realised profit is Rs 
167 (367-200).

“For those who have been out of  
this market, but now want to 
have a shy at potential upside, do-
ing a bull call spread makes 
sense,” said Rajesh Baheti, MD, 
Crosseas Capital.

The August options on Nifty, 
based on Wednesday’s closing 
price, pegs the resistance at 10170 
and the immediate support at 
9900. A break below this level 

could see the Nifty fall-
ing to 9750.

Though the index 
h a s  r i s e n  s i n c e 
Monday to a record 
c l o s e  ab ove  t h e 
10000 mark, 19 out 

o f  5 0  h e a v y -

weight stocks fell between 0.03% 
and 4%. The stocks which fuelled 
the Nifty’s rise private banks 
like ICICI and Yes Bank and met-
al stocks like Vedanta, Tata Steel 
and Hindalco.

This has resulted in analysts 
advising clients caution against 
taking naked derivatives bets 
until the Nifty breaches the 
10100 mark conclusively.

Missed the 9,900-10,000 Inning? 
Time to Bat With  a Bull Call Spread 

The August 

options peg 

the resistance 

at 10170 and 

the immedi-

ate support at 

9900

PTI

Mumbai: Snapping its two-day 
downtrend,  the rupee on 
Wednesday managed to cross over 
to positive territory by finishing at 
64.37, up by a marginal one paisa 
in a cautious trade on a day domes-
tic equity markets scripted histo-
ry.  Besides, weak US dollar over-
seas along with abundant capital 
inflows into domestic equities 
largely supplemented strength to 
the local currency. 

Currency traders and specula-
tors preferred to stay on the side-
lines as attention shifted towards 
the US Federal Reserve’s policy 
statement with regards to rate 
hikes. 

The home currency resumed 
lower at 64.43 as compared to the 
Tuesday’s closing of  64.38 at the 
Interbank Foreign Exchange (fo-
rex) market. 

It weakened further to hit an in-
tra-day low of  64.45 in late morn-
ing deals due to month-end dollar 
demand from importers. 

However, reversing its down-
trend, the domestic unit staged a 
smart recovery towards the fag-
end trade to touch a fresh high of  
64.35 before settling at 64.37, show-
ing a gain of  one paisa. 

It had lost 6 paise in the last two 
days. The RBI, meanwhile, fixed 
the reference rate for the dollar at 

64.4208 and for the euro at 74.9214. 
In cross-currency trades, the ru-

pee remained under immense 
pressure against the pound ster-
ling and finished at 84.07 from 
83.96 per pound but rebounded 
against the euro to end at 74.96 as 
compared to 75.05 earlier. 

The local currency also firmed 
up further against the Japanese 
yen to close at 57.61 per 100 yens 
from 57.77 yesterday. 

The US dollar is lacking momen-
tum ahead of  the Federal Open 
Market Committee (FOMC) meet 
outcome and traded little changed 
against major world currencies 
while US political woes continue. 

Unwinding of  dollar short posi-
tions by speculative traders ahead 
of  the policy event also supported 
the rupee. 

Foreign portfolio investors 
(FPIs) bought shares worth a net 
Rs 270.77 crore yesterday. 

It was an historic moment for 
Indian markets as confident inves-
t o r s  p ro p e l l e d  t h e  N S E -
benchmark Nifty to close above 
the historic 10,000 mark for the 
first time, while the nation’s most 
widely watched stock index 
Sensex conquered another record 
high of  32,382.46.  The stock mar-
kets have been on a roll and hitting 
multiple records this year amid 
optimism over government re-
form measures and expectations 
of  healthy quarterly results. 

Rajesh N Naidu & 

Ashutosh R Shyam

ET Intelligence group:
Bellwethers such as Tata 
Motors, Mahindra & 
Mahindra, Asian Paints, 
Dabur and ONGC have largely 
remained muted this past year 
during which the Nifty added a 
fifth digit. Unlike technology 
and pharmaceutical compa-
nies, these industry leaders are 
unlikely to encounter head-
winds that could impact their 
earnings. Hence, these front-
line stocks could be attractive 
bets in the coming months.

Mahindra & Mahindra 
M&M, India’s largest tractor 
manufacturer, is likely to bene-
fit the most from incremental 
tractor volume growth. The 
company has said the industry 
would expand 10-12% in FY18. 
Analysts expect 15-18% volume 
growth for M&M since it has 
been outperforming the indus-
try for the past two years. 
M&M’s operating margin for 
tractors is about double of  the 
automotive business, which 
means higher volume growth 
for tractors is margin accre-
tive. The company’s tractor vol-
umes rose 13% in the first quar-
ter of  FY18.

Dabur
Dabur is expected to benefit 
from increasing consumer 
preference for herbal products. 
More than half  of  the compa-
ny’s new launches have been 
Ayurvedic products. Also, the 
company is expected to benefit 
from its increasing rural focus, 
with the company generating 
45% of  its sales in the hinter-
land. Good monsoon and in-
creasing government invest-
ments in rural infrastructure 
should improve farm income, 
while re-monetization is ex-
pected to revive purchasing 
power. Furthermore, Dabur is 
also expected to benefit from its 
focus on food & beverages, ro-
bust distribution network, and 
increasing engagements with 
channel partners.

Asian Paints
Asian Paints should benefit 
from the implementation of  
the Goods and Services Tax 
(GST) as it will reduce the tax 
arbitrage for unorganised play-
ers and result in more business 

to large-sized branded players. 
With about 53% share in 
India’s competitive decorative 
paints segment, Asian Paints is 
poised to gain the most with re-
vival in demand. The company 
gets about 89% of  its revenues 
from the decorative segment, 
and the rest from industrial 
customers. In the next few 
quarters, Asian Paints is ex-
pected to benefit from the gov-
ernment’s Housing for All ini-
tiative, and the implementation 
of  the Seventh Pay 
Commission.

ONGC
Upstream companies such as 
ONGC offer better risk-reward 
ratio compared with down-
stream companies due to supe-
rior volume visibility and at-
tractive valuations. ONGC 
expects offshore crude oil pro-
duction to increase to 16.8 
MMT in FY18, from 16.3 MMT 
in FY17. ONGC has also fore-
cast a production rebound in 
gas to 64 million metric stand-
ard cubic meter per day (mmsc-
md) in FY18, compared with 54 
mmscmd, or up 18.5% on year. 
A positive policy environment 
may further benefit its produc-
tion growth. Approval for the 
implementation of  Enhanced 
Oil Recovery technique will 
also be positive for ONGC, and 
enhance its share in incremen-
tal volumes.

Tata Motors
Tata Motors’ marquee brand 
JLR showed 11% growth in its 
retail volumes in June 2017. This 
was better than expected after a 
weak volume trajectory in 
April-May 2017. The strong re-
bound was led by a 65% Y-o-Y 
growth in China. Jaguar XF, 
Discovery Sport, F-Pace and 
Range Rover posted robust sales 
volumes. JLR’s volume is ex-
pected to rise in the next few 
months, led by the ramp-up of  
retails sales of  the new 
Discovery, as the model is 
launched across markets. Range 
Rover Velar is also due for 
launch this month. These two 
models will drive almost 10% 
on-year volume growth for JLR 
in FY18. The Street expects 
JLR’s overall volumes to in-
crease 13% on-year in FY18. In 
addition, JLR’s profitability is 
expected to improve over the 
next two years, led by lower fo-
rex losses and operating lever-
age benefits.

Laggards Who 
Have Value and 
Earnings  Visibility

FALL IN NUMBER of stocks above 200-DMA has acted in the past as a precursor to a correction, say analysts

Earnings Watch

Aggregate Results So Far

SOURCE: ETIG DATABASE

Jun 17

(`Cr)
QoQ

%Chg

YoY 

%Chg

Net Sales 422342 -3.47 12.07

Op Profi t 95354 -5.17 8.28

Interest 65884 2.51 4.45

Net Profi t 52930 -8.76 9.62

Based on 236  
Cos' Earnings

Results Scheduled Today...

Jun 17

Estimate

YoY%

Change

ITC 
11806.99 -10.26

2676.92 12.26

Maruti Suzuki 

India 

17479.76 19.28

1694.77 14.03

ONGC
21865.63 23.74

4555.88 7.64

ICICI Bank 
8397.90 -49.89

2001.52 -10.34

HCL Techno
12196.43 7.83

2043.89 0.10

Dr. Reddy's 

Laboratories 

3442.93 6.44

288.39 128.34

Idea Cellular
8047.94 -15.14

-671.32 -404.56

Biocon 
991.94 2.05

108.41 -34.93

IDFC Bank 
823.50 -62.37

215.80 -18.49

Glenmark

Pharma

2325.42 23.48

297.91 36.59

Bloomberg 
Consensus Est

Sales In `Crore PAT

ONE WAY TICKET TO THE MOON MSCI India 835.22 0.45

MSCI EM 2291.47 0.02

MSCI BRIC 563.53 0.25

MSCI World 7826.41 0.1

SX 40 19317.19 0.62

Nikkei 20050.16 0.48

Hang Seng 26941.02 0.33

Strait Times 3336.72 0.27

Prices per Troy Ounce ($)
GOLD RATE

Nifty 50 10020.65 0.56

Sensex 32382.46 0.48

At 7 pm ISTValues in US $,  Gross

STOCK INDICES % CHANGE

*At 10.30pm, After adjusting for import duty, In-
dian spot gold lower by $ 8.99 to US Comex gold 
price on Wednesday. The premium on local gold 
is due to tight supply following import curbs.

US India

OPEN 1256.20 1372.16

LAST* 1252.60 1368.87

FOREX RATE (`-$ Exchange Rate)

DUBAI CRUDE
49.07
1.38

Absolute Change

OIL ($) BOND
10-YR YIELD

6.44
0.01

Figures in %

OPEN

64.43

LAST*

64.37

Market Trends

Market on Twitter@ETMarkets

Nifty

July 26, 2017July 31, 2007

PE based on FY18 earnings

23

18

13

8

NIFTY FY18 PE 10 YEAR AVG.
16.76 19.36

Nifty 50

Jan 2, 2017 July 26, 2017

8179.5

10020.7

Re Halts 2-Day Fall; Capital 
inflows Come to Rescue

Markets: Beating Volatility
Niti Clears Six Proposals for
High-Tech Public Transport
ECO N O M Y��10
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India faces a shortage of trained manpower, especially in cri-
tical areas like healthcare and engineering. At the same time,
every year, a large number of trained personnel emigrate for
higher education and jobs. Between 1999 and 2015, migration
to the US increased by 225%.

Better education and job opportunities and a higher stand-
ard of living are cited among the reasons for this outflow of
trained personnel. Initially described as brain drain, there
has been later appreciation of the possibility of subsequent
brain gain. However, the outflow of trained manpower is cau-
se for concern, as it adversely affects the quality and quantity
of local human capital formation. As a democratic country

built on the cornerstone of individual
rights, India cannot forbid its citizens to
leave. It can, however, put in place sys-
tems that would make it possible for the
country to benefit from the investment
made in the young through subsidised
education, particularly technical and me-
dical. One way to ensure this would be to

adopt a system like Australia’s deferred tuition plan. Under
this system, all tertiary education is subsidised by the govern-
ment, with students paying only a portion of the cost as fees.
Graduates who go on to work in sectors deemed as priority by
the government are not required to pay any additional amou-
nts, but those who migrate or move to non-priority sector have
to pay the subsidy amount over a set number of years. This en-
sures that higher education remains affordable and that gov-
ernment’s education subsidy is not misused.

For developing countries like India, the loss of human capi-
tal is a serious issue. But creating barriers is not the solution.
More creative policy is the way to stem the migration of train-
ed manpower.

Managing Migration,
as Well as Brain Drain
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Troops Need a Ration
d’etre to Soldier On
Napoleon famously remarked that an army marches on its
stomach. A colonel in the Indian Army has, in effect, given
the authorities concerned their marching orders by serving
them a legal notice for replacing the free food rations given
to defence personnel stationed in non-front line stations with
a fixed monetary sum that the officer seems to equate with
peanuts, and not of the edible variety either. Bernard Shaw’s
‘Chocolate Cream Soldier’ Bluntschli — who lugged confec-
tionery instead of cartridges — would be in perfect agree-
ment. The 1960s patriotic slogan ‘Jai Jawan, Jai Kisan’ sums
up the symbiotic relationship between those who are dele-
gated to defend the land and those dedicated to tilling it pro-
ductively so that the protectors of our borders are properly
fed, and not just fed up with their service conditions.

Maritime historians recall that the famous — or infamous
— mutiny on the Bounty, which cast a Bligh on naval disci-
pline, was sparked by a cruelly ironic lack of shipboard bo-
unty by way of vittles for the crew. Winston Churchill, gene-
rally renowned for his bulldog pugnacity, observed that ‘Jaw
jaw is better than war war’, confabulation is preferable to
conflict. The Indian colonel and Shaw’s anti-hero would con-
cur, but might add the rider that, when it comes to provender,
better than both is ‘more more’.

It’s always the best policy not to
mess with the officers’ mess

Ambition should be made of sterner stuff, said Antony to
the crowd after describing how Caesar had wept when the
poor cried. Of course, he only served to underline how, in
politics, lachrymose, public sensitivity is very much a
tool of ambition. Nitish Kumar’s inability to resist the
call of his conscience over having to cohabit with ally Tej-
ashwi Yadav, after the CBI filed a first information report
against him over corruption, fits into the same category
of weakness that fuels ambition. Only, he probably gets
ahead of himself, in the process.

The biggest gainer from Nitish Kumar’s resignation
would be the BJP, which has made no secret of its desire
to lure Nitish out of the anti-BJP grand alliance. If Nitish
Kumar’s allies, the Rashtriya Janata Dal (RJD) and the
Congress, do not bend over backwards to accommodate
his desire to prove his upper hand in the alliance, the pre-
sent resignation of the grand alliance’s chief minister
would mark the break-up of the alliance itself. The big-

gest and most direct beneficiary wou-
ld be the BJP. The RJD and the Cong-
ress would find themselves out of po-
wer — Nitish can form a new govern-
ment with the BJP’s support, either
from outside or as part of a revived JD
(U)-BJP alliance. This is likely to gene-
rate much cynicism among the pub-

lic, who had given the JD(U)-RJD-Congress combine and
its explicitly anti-BJP platform a massive mandate in the
2015 assembly elections. There is little reason for the BJP,
after having got Nitish Kumar at its political mercy, to ex-
tend his tenure as chief minister beyond a short period.
The party can legitimately hope to capitalise on popular
disenchantment with Nitish’s political somersaults, if
not with his policy of prohibition that has bred both cor-
ruption and a new line of criminal activity. The BJP can
hope to do much better in a mid-term election, gaining at
the expense of both the RJD and the JD(U).

But the biggest loser in all this political turmoil would
be Bihar. Political instability in the midst of a flagging ef-
fort to create order out of administrative chaos would set
the state back further.

BJP the Gainer,
and Bihar, the Loser
Nitish Kumar gets ahead of his ambition

KEITH D’SOUZA & JANINA GOMES

How does one define reality from
the perspective of faith? St An-
selm defines theology as “faith
seeking understanding”.

St Augustine, citing Plato, arg-
ued for the necessity of eternal,
universal spiritual principles
and laws on which our conting-
ent and temporal realm of exis-
tence is based. For Augustine,
God is the author and overseer
of these principles and laws.
Making this Platonic distinc-
tion between the spiritual and
material, early medieval Chris-
tianity came to value the spiri-
tual realm of life far more than
the material one. The attend-
ant dualistic anthropology led
to an overvaluation of the dev-
elopment of the soul, in com-
parison to the body.

St Thomas Aquinas, depart-
ing from this Platonic dualism,
used the comparatively more
realistic and ‘this-worldly’ phi-
losophy of Aristotle to present
a reality that harmonised with
Christian doctrine. Aquinas
understood the human soul as
developing on account of its
bodily potentialities. After
death, the immortal soul will
be united with the resurrected
body, constituting complete
personhood. Aquinas also
understood the universe to be
constituted of a hierarchy of
created objects, from those
having the least potency for
development to those having
the most. Only God has no po-
tentiality, as God is pure Act.

Christian philosophy may be
defined as a form of ‘critical
realism’ that takes into serious
account the human situation,
and estimates how best to add-
ress it in terms of personal and
collective spiritual developme-
nt, aided by the grace of God.

True Reality
&Christianity

The last time a Bengali found nati-
onal fame, it was Peter Mukerjea.
And maybe, Prannoy Roy. (No, Saif
Ali Khan and Arundhati Roy don’t
count because both are half-Bongs.)
Ever since the demise of Rabindra-
nath Tagore — when talking about
Tagore, you don’t say ‘death’, you
have to say ‘demise’ — no Bengali
has left a lasting mark on the nati-
on’s history. Till Pranab Mukherjee
set foot in Rashtrapati Bhawan on
July 25, 2012. Much has been written
and spoken about in the last week
about Mukherjee, who finished his
tenure as President.

Great shayars such as Mani Shan-
kar Aiyar quoted Omar Khayyam
and waxed eloquent over Mukher-
jee’s political career and his attribu-
tes. If you go by what has been writ-
ten, there is nothing that Mukherjee
has ever done wrong. Not a misstep,
not a miscalculation.

That Mukherjee has not forgotten
his antecedents was made evident
by his outgoing speech on Monday

evening. He mentioned Congress
president Sonia Gandhi and thank-
ed her for her “passionate support
on social legislation”. The written
speech, distributed among parlia-
mentarians, did not have any refer-
ence to Sonia Gandhi, though.

The speech also proved that contra-
ry to what has been written over the
last week about him, Mukherjee is
indeed a mere mortal. And one who
does not forgive a slight. Especially
one that saw him sent out to pasture
by Rajiv Gandhi after Indira Gandhi’s
assassination. Rajiv’s presence was
felt by Mukherjee omitting any refer-
ence to him from the speech.

While Mukherjee did state, “If I

claim I am the creation of this Parlia-
ment, perhaps it will not be treated
as immodesty,” the truth of the mat-
ter is that he is first and foremost a
creation of the Congress: one of
GOP’s oldest serving members who
has played counsel to Indira Gan-
dhi, been finance minister twice,
deputy chairman of the Planning
Commission, defence minister,
foreign affairs minister.

This is a man who was accepted,
rejected and accepted again by the
Congress. He has friends in high pla-
ces and across generations, and has
opened many a door for the Cong-
ress, whether in industry or in poli-
tics — or even real doors, at least for
Indira Gandhi. Mukherjee has nev-
er had a job outside the Congress,
other than a brief moment when he
tried to float his own party, the RSC
— not the Royal Shakespeare Com-
pany, but the Rashtriya Samajwadi
Congress — in 1986, only to scamper
back to the mother ship in 1989.

Since one couldn’t imagine the Co-
ngress headed by anyone other than
a Gandhi at the time (and still can’t,
it seems), it was only fair that Mukh-
erjee was given the presidency of the
nation, instead of the party, by Sonia
Gandhi. A consolation prize, but a
cushy one. That he has done his duty
without fault is evident from the fact
that the BJP has never accused him
of partisanship.

But it is a new day again. The bhad-
ralok, it seems, will not have to spend
his days in Mirati, his ancestral vil-
lage in Bengal where he goes each
year to celebrate Durga Puja. But
will he now finally be given the ulti-
mate post this nation can bestow
any old Congressman? Congress
party presidency?

There have been murmurs for a
while that Rahul Gandhi is not ready
to take on that mantle. Alongside the
10th-century English king, Æthelred
the Unready, Rahul is a perpetually
on the cusp of greater things. But
with Mukherjee’s release from Rash-
trapati Bhavan, has the Congress
finally found the replacement for the
ageing Sonia Gandhi? (Mukherjee
is 11years older than Gandhi and
seems fit as a fiddle. But can we not
mention that in front of Congress-
men, please?)

As a former President, some amou-
nt of respect will be accorded to him
even by the BJP. And if anyone und-
erstands politics and the inner work-
ings of government, it is Mukherjee.
Maybe one day, the first Bengali pre-
sident of India will become the first
president of the post-Independence
Congress party. And who knows, af-
ter that the first Bengali prime min-
ister of India. Yes, stranger things
have happened in the whoopsie-daisy,
topsy-turvy world that is Indian
national politics.

Pranab-da for (Cong) President!

Rajyasree Sen

A future Congress leader?
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SEN & SENSIBILITY

T
he rift between Nitish Ku-
mar and Lalu Prasad Ya-
dav has been deepening for
a while now. Lalu’s intran-
sigence with regard to his

son Tejaswi Yadav’s continuation in
the state Cabinet as deputy chief
minister is the ostensible reason for
the Bihar chief minister to sudden-
ly announce his resignation on
Wednesday. After all, for the RJD
chief, dynasty is above secularism.

Now if Nitish intends to claim a
high moral ground of zero tolerance
on corruption -- there is a corrup-
tion case against Tejashwi -- then
his re-alignment with the BJP could
be questioned, as the NDA Union
government has its fair share of
chargesheeted ministers. So, per-
haps, the reason for Nitish to ‘un-
gatbandhan’ the JD(U)-RJD alli-
ance lies elsewhere.

Coming as this does after a series
of anti-Muslim lynchings in adja-
cent BJP-rules states Jharkhand
and Uttar Pradesh, as well as Harya-
na and Rajasthan, Bihar’s Muslims,
who constitute around 17% of the
state’s population, are deeply unset-
tled.

One major theory to explain the
disintegration of this coalition is
that the Congress-led anti-NDA Op-
position-in-the-making was not pre-
pared to declare Nitish as its prime
ministerial candidate for the 2019
elections. Sonia Gandhi had called a
meeting of 17 parties for consulta-
tions on choosing candidates for the
President and the Vice-President.

One version has it that Ghulam
Nabi Azad, as Sonia Gandhi’s emis-
sary to the Bihar CM, had invited
Nitish for the meeting. This had al-
legedly irked Nitish, who wanted
the Congress president to have di-
rectly maintained communications

with him. With the RJD as a partner,
Nitish allegedly did not have as
much autonomy in functioning as a
chief minister as he enjoyed when
in alliance with the BJP during 2005-
13, and with the BJP’s Sushil Modi as
the deputy CM.

Meanwhile, reports from the
ground suggest that the BJP and its
affiliates have considerably expand-
ed their social base in Bihar. There
has been a consolidation of support
from the aspirational middle class-
es and the youth, cutting across
castes. After almost two decades of
Mandal empowerment, this genera-
tion does not (care to) remember the
atrocities upper castes wreaked on
the backward castes. Instead, it
looks upon the BJP with hope for a
new narrative that completely
breaks with the old. This ‘Hindu
consolidation’ is electorally conve-
nient for the BJP.

Through the extremely success-
ful and sustained movement, ‘Shiv
Charcha’, subaltern Hindu women
are being ‘saffronised’, which also
adds to the BJP’ heft in Bihar. A sign
of this is the increasingly popular
‘inter-caste mingling’ of Hindu
women across rural Bihar. Nitish,
too, believes that he has built up a
constituency of women through
various socio-economic welfare
measures and through the prohib-
ition of alcohol.

From the late 1990s, there was a
rapid proliferation of the RSS
schools (shishu mandirs) across ru-
ral Bihar. Sunday drills of RSS shak-
has started being held in every mo-
halla in Bihar. These members went
on to become formidable BJP cadres
during elections.

So with all this bubbling in the
background and Prime Minister
Narendra Modi already offering un-
conditional support to Nitish to
form a government minus the RJD
and Congress, where does it place
Nitish Kumar? Would he be wiser
choosing a mid-term poll and con-
testing on his own? If he opted for
the latter, electoral history since
1995 suggests that Nitish alone has
never been able to make a mark at
the hustings.

Who knows, is Nitish Kumar’s re-

signation -- even at this late moment
where a gathbandhan with the BJP
looking more and more imminent --
possibly a pressure-tactic to make
Lalu Yadav bow down and remove
Tejashwi from the JDU-RJD equa-
tion?

Given the fast expanding social-
base of the saffron forces in Bihar, it
appears that Nitish Kumar might be
thinking that the impending alli-
ance with the BJP would be electo-
rally fruitful. He also may believe
that with budgetary funds from the
Union coming in more directly in a
JDU-BJP state government, he will
be able to deliver more quickly and
effectively on the development front
in the state.

But another possibility, too, can-

not be ruled out. Having burned his
boats with the anti-BJP forces, his
bargaining capacity in the NDA also
will be reduced considerably. It
would be the BJP that empowers it-
self considerably in a partnership
with a politically weakened JD(U).

Which is why with the dice loaded
in favour of a JD(U), Nitish Kumar
is taking probably the biggest risk of
his political career, not to mention of
his image. Shall he gain anything
out of such a partnership, even if it
gives him a little more headroom
than he was getting with the RJD?
Watch this space called Bihar.

The writer is Professor, Centre of
Advanced Study in History,
Aligarh Muslim University

THE GREAT GAMBLER
Nitish Kumar is about to take the biggest risk of his political career

Mohammad Sajjad

Now to sit back and watch
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Nitish believes he has built up a constituency of
women through various socioeconomic welfare
measures and through the prohibition of alcohol

Letters to the editor may be addressed to

editet@timesgroup.com

No Compromise
on Our Privacy
Apropos ‘For a Law to Protect
Data’ by T K Arun (Jul 26), with
the advancement of big-data
analytics and its multiple uses,
the possibility of abuse of data
cannot be ruled out. Hence the
need for a comprehensive law
to prevent misuse of data and
protection of privacy. The gov-
ernment must constitute a
taskforce of experts from the
ministry of IT and law, study
the European Directive on Data
Protection, Data Protection
Acts of the UK and US, and
draft a Bill on data regulation
based on protection of privacy
as well as human rights.

M K BHANDARI
Mumbai

Just Settle the
Border Issue
This refers to the Edit, ‘Have a
Productive Trip, NSA Ajit Do-
val’ (Jul 26). The standoff bet-
ween the two major emerging
economies has brought forth a
lot of contentious issues that
were simmering for a long

time. While an
all-out war bet-
ween the drag-
on and the ele-
phant is a dis-
tant possibili-
ty given what
is at stake for
both the natio-

ns, the security advisers need
to sort this issue out delicately
yet firmly so that we can focus
on more productive matters.
Hope NSA Ajit Doval is success-
ful in his mission to resolve the
Doklam standoff through talks.

GAURAV GUPTA
Hyderabad

Science is Poor
Without You
Apropos the Edit, ‘Professor
Yash Pal, Missionary of Clar-
ity’ (Jul 26), the late science
philosopher has left behind a
vacuum among the education-
ists and scientists in the coun-
try. He was a pioneer in devel-
oping scientific acumen in the
country’s education system.
While discussing educational
reforms, he explained once
that even a village pond can be
a laboratory to work on! His
storytelling style to explain
complex principles of science
will keep youngsters inspired
forever. Indeed, he made India
fall in love with science.

SANJAY TIWARI
Hisar

Chat Room

Education, like healthcare, is a pri-
ority area in the development of the
Indian economy. GoI has provided
tax relief to this sector. More specifi-
cally, higher education colleges and
business schools that provide deg-
rees or diplomas recognised by the
government are exempted from the
service tax.

The service tax is an indirect tax in
which the service provider collects
the tax on services from the service
receiver and pays it to GoI. While go-

vernment-approved higher educati-
on institutions are outside the pur-
view of service tax, they do have to
pay service tax on their inputs.

Consider professors of B-schools
who are under the ambit of service
tax. The college has to pay service
tax on such input costs, currently
around 15%.

However, B-schools are unable to
claim an ‘input credit’ on such servi-
ce tax paid to the faculty delivering
the courses. The situation is similar
to an organisation that now pays go-
ods and services tax (GST) while sh-
ifting its products from the factory
to its distribution centres located in
different parts of the country. Their
money will remain blocked until the
products are sold. The B-schools’
margins were reduced even in the
previous service tax regime. With
GST, the rate of tax applicable for
such input costs has increased from
15% to 18%, further straining the

financials of B-schools.
But the bigger cause of concern

lies in the other inputs that B-scho-
ols use regularly, such as food cater-
ing, transportation services and
security services provided to stu-
dents. Until now, such services were
outside the ambit of service tax.

With GST, these attract 18% service
tax. So, B-schools now pay 18% of
the total input cost relating to such
services but are unable to secure an
input credit on the same.

The very objective of GoI to pro-
vide a favourable tax regime to the
education sector seems defeated by
such disparities. Educational and
coaching institutions will continue
to play a critical role in fulfilling the
objectives, aspirations and dreams
of young Indians.

So, the tax should be zero-rated. To
provide real benefit to the education
sector, seamless credit should be
allowed across the supply chain, so
that under GST, the total cost of edu-
cation will be lower than what it was
in the previous tax regime.

Jayaraman is Associate Dean, and
Srinivasan is Professor, Strategy,
respectively, Great Lakes Institute of
Management, Chennai

Studies Needn’t Be So Taxing
GST ON EDUCATION

A degree of concern
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Vaidy Jayaraman &
Suresh Srinivasan
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QUICK HITS

Around the World
CONTRAPUNTO You must not fight too often with one enemy, or you 

will teach him all your art of war NAPOLEON BONAPARTE

Washington: Senate Republicans 
have embarked on an unpredictable 
and potentially chaotic floor debate 
aimed at repealing Obamacare 
amid significant doubts that they 
can muster 50 votes to pass any kind 
of health bill.

GOP leaders will hold votes on a 
slew of different health bills to see 
how close they can get to passing 
something. The debate — which 
will be punctuated with skirmishes 
over obscure rules and parliamen-
tary challenges — will culminate in 
an all-night “vote-a-rama” later this 
week that could feature dozens, or 
even hundreds, of amendment votes.

At the end of it, Republican lead-
ers hope to be able to pass a health 
bill, even if it’s just a slimmed-down 
Obamacare repeal that only scraps 
a handful of the law’s most unpopu-
lar provisions.

“Everything’s on the table,” said 
Senator John Cornyn of Texas, the 

No. 2 Republican leader. “It’s what-
ever we can get out of the Senate and 
get to a conference” with the House 
to reach a compromise.

Senate Republicans voted on 
Tuesday to begin the debate by the 
slimmest of margins, requiring 
Vice President Mike Pence to cast 
a tie-breaking vote. A number of 
Republicans warned, even as they 
voted yes, that they weren’t ready to 
back any of the current proposals.

Even Republican Senator John 
McCain, who made a dramatic 
return from his home in Arizona, 
where he was recently diagnosed 
with brain cancer, to vote to begin 
the debate, made clear that he’s not 
on board with any final product.

“I will not vote for the bill as it is 
today. It’s a shell of a bill right now. 
We all know that,” he said in a fiery 
floor speech. “I know many of you 
will have to see the bill changed 
substantially for you to support it.”

Bloomberg

US Senate Sets Up Health Votes 
for Chaotic ObamaCare Debate

Chicago: A Volkswagen execu-
tive charged with fraud and con-
spiracy for his part in covering 
up the “dieselgate” emissions-
cheating scandal has agreed to 
plead guilty, US officials said on 
Wednesday.

Oliver Schmidt, who led the 
German automaker’s US regula-
tory compliance office from 2012 
to March 2015, will plead guilty 
at an August 4 hearing at a US 
federal court in Michigan, the 
officials said.

It was the latest development in 
the two-year old scandal, after 
VW admitted in 2015 to equip-
ping about 11 million cars world-
wide with defeat devices to evade 
emissions tests, including about 
6,00,000 vehicles in the US.

Prosecutors and lawyers repre-
senting Schmidt told US District 
Judge Sean Cox of the plea agree-
ment during a morning status 
conference, court spokesman 
David Ashenfelter told AFP.

In an email to AFP, the Justice 
Department confirmed the plea 
deal, but there were no further 
details released on its substance 
of the agreement. Schmidt’s at-
torney did not immediately re-
turn requests for comment.

Schmidt would be the second 

V W employee 
implicated in 
the emissions 
scandal to plead 
guilty.

James Liang, 
a  for mer Vo -
lkswagen engi-
neer, pleaded 

guilty last year of helping devise 
a defeat device used to circum-
vent emission tests. An FBI af-
fidavit cited him as a cooperat-
ing witness in the government’s 
case.

The German automaker plead-
ed guilty in March to criminal 
charges that it defrauded the 
US and conspired to violate the 
Clean Air Act. The company 
agreed to pay $4.3 billion in crim-
inal and civil fines, on top of $17.5 
billion the company had already 
agreed to pay in settlements with 
car owners, dealers and for envi-
ronmental cleanup. AFP

VW Exec to Plead Guilty 
in ‘Dieselgate’ Case

Uber’s New CEO Shortlist 
Is Said to Include Hewlett 
Packard’s Meg Whitman
San Francisco: Uber Technologies 
hopes to name a new leader by 
early September to replace its 
ousted chief executive officer and 
steer the ride-hailing business out 
of a turbulent period. The compa-
ny has a shortlist of fewer than six 
CEO candidates, according to two 
employees, who attended a staff 
meeting where the plans were 
discussed. Liane Hornsey, Uber’s 
head of HR, told employees she 
believes the company could hire 
a new CEO within six weeks, said 
the people, who asked not to be 
identified because the details are 
private. Among the remaining 
candidates is Meg Whitman, chief 
of Hewlett Packard Enterprise, 
said another person familiar with 
the matter. Whitman has been 
meeting with Uber’s leadership 
in recent weeks, two people 
said. The names of the remaining 
candidates couldn’t be learned. 
Bloomberg

10,000 Evacuated Over 

New Wildfire in France

Marseille: At least 10,000 people 
were evacuated overnight after a 
new wild fire broke out in south-
ern France, which was already 
battling massive blazes that have 
consumed swathes of forest, au-
thorities said on Wednesday. The 
new fire came a day after France 
asked for Europe’s help to tackle 
the flames already raging in the 
tinder dry south, including near 
the popular resort of Saint-Tropez. 
“The evacuations, at least 10,000, 
followed the progression of the 
fire,” said a fire service official 
of the blaze near Bormes-les-
Mimosas on the Mediterranean 
coast. The number of people on 
France’s Cote d’Azur bulges in July 
and August as holidaymakers head 
to the beach, though the area is 
experiencing an exceptionally hot, 
dry summer that has made it espe-
cially vulnerable to fires. AFP

EU Mulls Sanctions Against 

Poland Over Court Reform

Brussels: The EU holds high-level 
talks on Wednesday on whether 
to act on its threat to sanction 
the Polish government over its 
bid to exert control over national 
courts. The EU last week warned 
the right-wing government in 
Warsaw against enacting new bills 
that would further undermine the 
judiciary’s independence, which 
EU treaties guarantee. Polish 
President Andrzej Duda surprised 
many Monday when he vetoed 
two of the controversial reforms 
but later signed into law a third 
bill despite opposition from Polish 
demonstrators. With only one of 
the reforms adopted, it was not 
clear what steps, if any, EU First 
Vice President Frans Timmermans 
will announce on Wednesday. AFP

Russia Warns of 
‘Painful’ Response 
If Trump Backs 
US Sanctions
Moscow: Russia threatened to 
retaliate against new sanctions 
passed by the US House of Rep-
resentatives, saying they made 
it all but impossible to achieve 
the Trump administration’s goal 
of improved relations.

The measures push US-Russia 
ties into uncharted territory and 
“don’t leave room for the nor-
malisation of relations” in the 
foreseeable future, Russian Dep-
uty Foreign Minister Sergei Rya-
bkov said on Wednesday. 

Hope “is dying” for improved 
relations because the scale of 
“the anti-Russian consensus in 
Congress makes dialogue impos-
sible and for a long time,” Kon-
stantin Kosachyov, chairman of 
the international affairs commit-
tee in Russia’s upper house of 
parliament, said on Facebook. 

The bill passed by a vote of 
419-3 on Tuesday strengthens 
sanctions against Russia. The 
measure, which now goes to the 
Senate, requires Trump to seek 
congressional approval before 
easing sanctions imposed under 
the Obama administration for 
Russian meddling in the 2016 
presidential elections and its 
support for separatists in 
Ukraine. The White House has 
sent mixed signals about 
whether Trump will sign the 
bill. Bloomberg

Trump to Bar Transgender 
People From US Military

‘WH Targets Leakers, May 
Restructure Communications’

Washington: President Trump said on Wednesday he 
would ban transgender people from serving “in any ca-
pacity” in the US military, stopping a rule his predeces-
sor had in the works that would have allowed them in 
the ranks. “After consultation with my Generals and 
military experts, please be advised that the US Govern-
ment will not allow transgender individuals to serve in 
any capacity in the US Military,” Trump said on 
Wednesday. “Our military... cannot be burdened with 
the tremendous medical costs and disruption that 
transgender in the military would entail.” Bloomberg

Washington: President Trump’s new communications 
director Anthony Scaramucci said on Wednesday he 
would probably restructure the communications opera-
tion at the White House and would fire staff if leaks did 
not cease.  “If the leaks continue, then I’ve got to let 
everybody go,” he told reporters on Air Force One. 
Scaramucci said there were no immediate plans to fire 
anyone else following the resignation of senior assis-
tant press secretary Michael Short earlier on Tuesday. 
He said he would take some time to look at the commu-
nications operation at the White House. Reuters

Senate Republicans voted on Tuesday to begin the debate by the slimmest 
of margins, requiring Vice President Mike Pence to cast a tie-breaking vote

Doha: Qatar said on Wednesday 
that a new blacklist released by 
Saudi Arabia and its allies came as 
a “disappointing surprise” in a dip-
lomatic crisis that has split the Gulf.

The four Arab governments 
named 18 organisations and in-
dividuals on Tuesday that they 
accused of links with Islamist ex-
tremism and Qatar.

The move by Saudi Arabia, the 
UAE, Egypt and Bahrain came de-
spite mounting international pres-
sure to compromise in their weeks-
old boycott of their fellow US ally.

Qatari government communi-
cations director Sheikh Saif bin 
Ahmed Al-Thani official said the 
blacklist had no basis in fact and 
was aimed at stripping the emirate 
of its sovereignty.

“It comes as a disappointing sur-
prise that the blockading countries 
are still pursuing this story as part 
of their smear campaign against 
Qatar,” he said in a statement.

“All individuals with links to ter-
rorism in Qatar have been prose-
cuted. We encourage the blockading 
countries to spend less time on draft-
ing these fabricated lists and more 
time on implementing measures to 
counter the threat of extremism in 
their own countries.” AFP

Frankfurt: German retail group 
Metro said on Wednesday it would 
buy a large stake in French books 
and consumer electronics chain 
Fnac Darty. Metro will buy some 
24.33% of shares in Fnac Darty from 
holding company Artemis for $526 
million in cash by the end of August, 
the firm said in a statement.

Metro’s move comes as the 
German group splits into two 
halves, one keeping the Metro name 
and focusing on food, while newly-
created Ceconomy focuses on con-
sumer electronics.

Ceconomy, which brings together 
big-brand electronics stores like 
Saturn and Media Markt, will be-
come Fnac’s biggest shareholder.

The investment was part of a 
strategy to become “the leading 
European platform for consumer 
electronics-related businesses, 
brands and concepts,” Ceconomy 
CEO Pieter Haas said. 

Fnac Darty has a network of some 
689 stores across 10 countries, 479 of 
them in France, where it claims a 
23% share of the consumer electron-
ics market. But the French firm has 
struggled to make a profit recently as 
it has been weighed down by one-off 
costs, reporting a loss of 103 million 
euros in the first half of 2017. AFP

Qatar: New Saudi 
Bloc Blacklist 
‘Disappointing’

Germany’s Metro 
to Buy $526-M 
Stake in Fnac Darty

UK Joins Electric 
Bandwagon
The British government has said it will ban the sale of new 
cars and vans using diesel and gasoline starting in 2040 
as authorities move to tackle air pollution. The decision 
follows similar moves in some half-a-dozen countries 
worldwide that have vowed to switch over to all-electric 
vehicles over the next 10 to 20 years. The global shift to-
ward electric vehicles is expected to create upheaval across 
a number of sectors, from oil majors harmed by reduced 
gasoline demand to spark plug and fuel injection makers 
whose products aren’t needed by plug-in cars. In the UK, 
the decision is partly brought on by stringent EU emission 
rules that the country must follow even as it is set to leave 
the bloc. Here’s a quick look...

AS OF NOW, SHARE OF ELECTRIC/HYBRID CARS IS SMALL...

BMW
0.1 M in 2017, 15-25%  
of group’s sales by 2025

CHINESE OEMs 

4.52 MILLION 
by 2020

DAIMLER 

0.1 MN  
by 2020

FORD 

13 NEW  
EV models 

by 2020

HONDA 
Two-thirds 

of the 2030 

sales to be 
electrified 
vehicles, 
including 
hybrids

RENAULT-NISSAN 

1.5 MILLION cumula-
tive sales by 2020

CHEVROLET (GM) 
30,000 by 2017

TESLA 
0.5 MILLION  
by 2018; 1 m by 2020

VOLKSWAGEN  
2-3 million by 2025

COMPANIES
Companies have been quick to 
sense the changing consumer 
mood. Volvo, owned by China’s 
Geely, became the first major 
car manufacturer to go all elec-
tric, while all other major manu-
facturers have also come out 
with their plans for the future. 

NORWAY HAD DECIDED that all 
new cars sold by 2025 should be 
zero (electric or hydrogen) or low 
(plug-in hybrids) emission

Norway 28.76 50.18

Netherlands 6.39 24.48

Sweden 3.41 13.42

France 1.46 29.51

United Kingdom 1.41 37.91

China 1.37 336

United States 0.91 159.62

Germany 0.73 24.61

Canada 0.59 11.58

Japan 0.59 24.85

Korea 0.34 5.26

India 0.02 0.45

Others 0.52 35.31

Country Share of electric* cars, 2016 2016 Sales (‘000s)

The total 
market share 
is calculated 
on the basis 
of the total 
automobile 
market size of 
the respective 
countries

BUT THE SCENARIO IS BOUND TO 
CHANGE AS GOVERNMENTS MOVE 
TO CUT GREENHOUSE EMISSIONS  

* battery electric and plug-in hybrid

THE LOWER 
HOUSE OF THE 
NETHERLANDS’ 
parliament 
has passed a 
motion calling 
for a ban on 
new diesel 
and petrol cars 
starting 2025

INDIA IS EYEING 
all-electric car fleet 
by 2030; a Niti Ayog 
report has made a 
strong push for in-
centives for electric/
hybrid cars in a bid 
to combat pollution 
as well as cut India’s 
huge oil import bill

FRANCE TO 
BAN petrol 
and diesel cars 
from 2040

UK TO BAN 
PETROL and 
diesel cars 
from 2040

GOVERNMENTS... &

GERMANY’S BUNDESRAT (the federal 
council of all 16 German states) has 
voted to ban gasoline- and diesel-pow-
ered vehicles by 2030

figures in %

ELECTRIC CAR SALES TARGET

Source: Agencies, IEA
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Leo And Kate Will 
Be Your Date, For 
The Right Price

Ever yearned to swap tales of the 
sea with “Titanic” stars Leonardo 
DiCaprio and Kate Winslet? Well 
strap on your life jacket, because the 
pair are auctioning off a private 
dinner in their exclusive company 
for charity, a spokesman for the 
actor told AFP on Tuesday. The 
glamorous date — planned for a 
restaurant of the winner’s choice in 
New York City in the fall — is among 
several lots being offered at the star-
studded Leonardo DiCaprio 
Foundation gala in the French resort 
of Saint-Tropez on Thursday. The 
environmentally-minded charity 
raised $45 million during its auction 
last year, according to the Los 
Angeles Times. Oscar winners 
DiCaprio, 42, and Winslet, 41, played 
star-crossed lovers Jack and Rose in 
James Cameron’s 1998 retelling of 
the sinking of the Titanic, and were 
reunited in 2009 as a warring couple 
in “Revolutionary Road”. While 
saving the planet has been 
DiCaprio’s preoccupation for years, 
Winslet is involved with charities 
helping autistic children, as well as 
organisations for the homeless and 
disadvantaged people with cancer. 
The lot is the latest example of a 
burgeoning celebrity trend of 
offering dinner dates or other face-
to-face meetings to raise cash for 
charity. AFP

LA Man Accused of 
Smuggling King Cobras 
in Potato Chip Cans

A Los Angeles man was arrested on Tuesday 
after federal prosecutors said he arranged to 
smuggle into the US three live, highly venomous 
king cobra snakes hidden in potato chip 
canisters. Rodrigo Franco, 34, was charged with 
illegally importing merchandise into the country 
in connection with a parcel from Hong Kong that 
was intercepted by US Customs and Border 
Protection agents on March 2 containing the 
2-foot long snakes concealed inside the 
canisters. Three albino Chinese soft-shelled 
turtles were also found in the package, 
prosecutors said, adding that Franco on that 
same day mailed a box to Hong Kong with six 
protected turtles inside. Franco admitted during 
an interview with authorities that he had 
previously received a total of 20 king cobras in 
two prior shipments but that all of those snakes 
had died in transit. He faces a maximum of 20 
years in prison if convicted. Reuters

Off Namibia, an 
Underwater 
Diamond Harvest

A vast mechanical monster 
rises from the Atlantic Ocean 
off the coast of Namibia, 
leaving a huge swell in its 
wake as seawater pours off its 
surface. The 285-tonne giant, 
dubbed “the butcher” by its 
operators, is diamond miner 
De Beers’ hi-tech tool to collect 
the precious stones. After 
several hours of maintenance, 
the deep-sea vacuum is 
lowered again into the water 
on steel cables from the 
Mafuta vessel. It dredges the 
ocean bed, sucking thousands 
of tonnes of silt and sediment 
onto the ship to be sifted for 
diamonds. Diminishing returns 
from its mines in the arid 
Namib desert prompted De 
Beers to plot an off-shore 
future. A flotilla of five vessels 
armed with undersea suction 
devices have been scouring the 
Atlantic seabed for more than 
10 years in pursuit of stones 
washed out to sea by 
Namibia’s Oranje river. Their 
initial haul of deep-sea 
diamonds was a world first, 
and surprised even the experts 
leading the project. Last year 
Debmarine Namibia, a joint-
venture half-owned by De 
Beers and by the Namibian 
government, produced 1.2 
million carats-worth of 
diamonds — two thirds of 
Namibia’s total haul. AFP

From Bull Ring to 
Taxi Rank: Spain’s 
Moonlighting 
Matadors

When he’s not facing a bull in the 
ring, dressed in the richly 
embroidered costume worn by 
matadors, Alberto Lamelas can be 
found in jeans and sneakers circling 
Madrid in his taxi looking for 
customers. In Spain, where 
bullfighting is steeped in glamour 
and tradition, matadors are often 
elevated to celebrity status, 
bullfighters nevertheless often 
struggle to make ends meet. Like 
many other matadors, Lamelas, 33, 
has to supplement his income with 
other jobs to finance the expensive 
equipment and “traje de luces”, or 
suit of lights, worn in the ring. “Many 
of us have to make do as best we 
can,” he said. Lamelas, who 
graduated from trainee bullfighter, 
or “novillero”, to matador in 2009, 
barely manages to score four fights 
a year. But he still sees bullfighting 
as his calling, despite waning 
enthusiasm among Spaniards for the 
sport. He trains on an almost daily 
basis in a disused ring on the 
outskirts of Madrid. Reuters

Schmidt 
would be the 
second VW 
employee 
implicated in 
the emissions 
scandal to 
plead guilty

 Donald J. Trump
@realDonaldTrump 

Why didn’t A.G. Sessions 
replace Acting FBI Director 
Andrew McCabe, a Comey 
friend who was in charge 
of Clinton investigation but 
got big dollars ($700,000) 
for his wife’s political run 
from Hillary Clinton and her 
representatives. Drain the 
Swamp! 

Trump Slams Sessions
President Donald Trump on 
Wednesday struck out at Jeff Ses-
sions in a fresh round of tweets, 
criticising the US attorney general 
for keeping the acting FBI director 
and renewing accusations about 
past investigations of his former 
presidential rival, Hillary Clinton.
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Recently, the scion of  a business fam-
ily with a two-wheeler manufactur-
ing operation in its fold,  paid a visit 

to an exclusive “rich men’s club” in 
Mumbai. The next-gen businessman 
wanted to know how a “constitution” is 
drawn prior to setting up a private trust to 
manage his family wealth.

A “constitution,” in wealth management 
parlance, is a set of  rules and moral values 
all members of  a traditional business fam-
ily must uphold at all times. The wealthy 
scion wanted to get some advice from 
members of  this elite club and also, may 
be, rope in a respectable name to mediate 
between dissenting family members.

Indian ‘ultra high networth individuals’ 
(UHNIs) are now more open to discussing 
familial and business-related problems 
with their loaded peers. And to facilitate 
this lateral dialogue between rich fami-
lies, a host of  “rich men’s clubs” have 
sprung up in top metros, and are enrolling 
members from all over the country.

Entry into these exclusive clubs is by-
invitation only. And the key deciding fac-
tor for membership is your net worth: you 
must be worth at least `200 crore to find 
your name in the club rosters.

“We may not lower our net worth crite-
rion by much… We do not want a lot of  
rich riff-raff  in the group. We’re only 
looking to take in best-in-class fami-
lies,” says Amit Patni, scion of  the Patni 
f amily  which once  owned Patni 
Computers. Amit is the promoter-direc-

tor of  Campden Family Connect, the 
India chapter of  UK-based Campden 
Wealth with over 1,300 rich families 
across the world. The local chapter has 
so far enrolled 15 UHNI families since its 
launch six months ago.  

Elite clubs like Campden provide a plat-
form for rich families to share ideas, edu-
cate themselves, chase investment ideas 
in packs and forge personal relationships. 
They hold educational events and work-
shops, exclusive personality meet-ups 
and experience-sharing sessions to gath-
er like-minded rich people. Congregations 
such as these are not open for people out-
side their community. These clubs, in a 
way, are created to solve the rich man’s 
problems, with the help of  the rich.  

“Ours is going to be a very closed 
group… our members can help each 
other on various issues such as invest-
ments, succession planning, govern-
ance, philanthropy and co-investing,” 
says Aditya Gadge,  promoter of  
Priwexus, which will open for member-
ship from September. Priwexus has tied 
up with overseas private wealth net-
works such as Family Office Exchange 
and Family Office Association for facili-
tating cross-border idea and knowledge 
sharing among rich families.

A family office structure forms the ba-
sis of  these clubs. A family office, in sim-
ple terms, is a firm that manages the 
personal wealth of  a rich business fam-
ily. Such families think about setting up 
a family office or private trust when 
they have stabilised their businesses 
and have generated personal wealth by 
being in business, doing a partial exit 
(stake sale) or selling out completely.

“Setting up a family office is a new con-
cept among most Indian business fami-
lies… Many of  them are starting only now 
-– after giving up management of  their 
business to their children or professional 
managers,” says Patni. “Platforms such 
as ours will help them on their onward 
journey -– in terms of  wealth preserva-
tion, succession planning, ideas sharing 
and networking.” 

India is home to 90 mammoth single fam-
ily offices that manage private wealth in 

excess of  $100 billion, according to a study 
by Association of  International Wealth 
Management of  India (AIWMI). Azim 
Premji (Premji Invest), NR Narayana 
Murthy (Catamaran Ventures), SD 
Shibulal, Kris Gopalakrishnan, the 
Burmans, the Sundarams (TVS family), 
Ajay Piramal, Qimat Rai Gupta family 
and Patni brothers, among others, keep 
some of  the largest family offices in the 
country. Each of  these family offices is 
believed to have assets in the range of  
`6,000 crore to ̀ 15,000 crore.

“Our idea is to provide rich family 
members a private space for them to 
meet and interact,” says Gadge of  

Priwexus, which is planning to enlist 
some 300 members. “There are several 
new generation start-up entrepreneurs 
who would meet our criteria… we’d like 
them on our rolls too,” Gadge adds.

Patni’s Campden is already getting 
membership enquiries from smaller cit-
ies and towns such as Bhopal and 
Ranjangaon, which is actually a village 
off  Pune but a throbbing industrial hub. 
“Rich people from smaller centres do not 
have a lot of  access or networking oppor-
tunities. They find platforms like ours 
helpful to interact with rich families from 
other cities,” Patni adds.

Both Campden and Priwexus do not sell 
third-party products or provide advisory 
services on their networks. This is where 
Wodehouse Investment Network (WIN) 
stands out. An investment club floated by 
Wodehouse Capital, WIN showcases cu-
rated investment opportunities for their 
rich patrons. “We’re focused on invest-
ments only,” clarifies Sraboni Haralalka, 
co-founder & executive director at 
Wodehouse Capital Advisors. “We help 
good business ideas meet the right set of  
investors. Our family office portfolio has 
several clients with assets over $10 mil-
lion; they’re always on the lookout for 
great investment ideas.” 

Entry to WIN is by invitation only. Apart 
from private equity/venture capital in-
vestments, the forum promotes invest-
ment (and co-investment) opportunities 
in focus areas such as high-end real estate, 
art and collectibles.

T
echnology has redefined the 
concepts of sharing and rent-
ing, as Netflix has done with 
videos, Uber with transporta-
tion and Airbnb in hospitality. 
That may be just the beginning. 

A sizeable sharing economy is opening up 
on apps and mobile sites that allow users to 
pick up a mind-boggling array of stuff on 
rent—designerwear, sofas, refrigerators 
and microwaves, beanbags, flat screen 
TVs and much more.  The business is tan-
talizingly attractive and expected to scale 
to $45-48 billion, from less than  a third of 
that, according to reports by industry lobby 
Assocham and consultancy Ernst & Young.

Millennials — just out of college and into 
first jobs — are driving the sharing econ-
omy. Renting for them makes more eco-
nomic sense than buying. It’s early days yet, 
though, for the sharing economy in India, 
compared to, say, China, where the sharing 
pie is worth upwards of $100 billion.

Niren Shah, managing partner at 
Norwest Venture Partners, says, “It’s 
nascent, with high-growth potential. 
Typically, upwardly mobile youth are 
comfortable with the sharing economy. It’s 
not for everyone.” Sreedhar Prasad, lead, 
ecommerce and startups, at KPMG, adds, 
“Cars and homestays are where the shar-
ing economy started; it is now expanding 
to furniture and clothes.”

The immense headroom for growth is 
attracting entrepreneurs. On July 19, 
RentoMojo — where users can rent home 
appliance, bikes, furniture and the like — 
raised Series B round of $10 million from 
Bain Capital Ventures and others, includ-
ing Accel Partners and IDG Ventures. It’s 
active in eight cities, including Mumbai 
and Bengaluru, and sees a migratory work-
force as a big driver of the sharing economy.

GrabOnRent started in 2015 and rents 
out home appliance to bikes and laptops. 
Stage3.co, founded in 2016, helps users 
access apparel that is sourced via link-
ages with designers and stars. Furlenco, 
launched in 2012, has furnished 20,000 
houses, with 60% of their customers being 
bachelors in their late 20s.

MAXIMISING ASSET USE
Sharing startups work on the premise 
that an asset can be used multiple times. 
In apparel, for instance, consumers natu-
rally prefer to own their daily wear. What 
they would prefer renting is partywear. 
That’s because they would not like to re-
peat partywear, which makes renting a 
better idea,” says Stage3 founder Sabena 
Puri. “Clothing is going the Uber way.” 
Puri claims Stage3 is profitable on each 
transaction with gross margins of 70%.

Shubham Jain, the 25-year-old co-found-
er of GrabOnRent, reckons that the shar-
ing economy is a behavior-changing phe-
nomenon. “Today, services like Uber, Ola 
have reduced the need to buy cars. Now 
tangible products are available on rent.” 
Renting rather than buying a product like 
a microwave or a TV makes sense if the 
need is for less than 20 months. A period 
longer than that might be unviable as the 
rent paid could exceed cost of the product.

“Renting is plug-and-play,” points out 
Jain. The key challenge, adds Shah of 
Norwest, is “life of the asset, continuing 
usage (repeat usage) and the unit eco-
nomics.” Besides, renters have to ensure 
quality of product and reverse logistics as 
well. “One needs tie-ups with laundry and 
logistics companies,” points out Prasad of 
KPMG. Startups that scale and succeed will 

have the back end and pain points such as 
service and maintenance sorted out. An eye 
for clever designs can help, too — like the 
Pod at Furlenco, which is a bed, TV, enter-
tainment system, table and phone charging 
dock in a single unit. That may well be a 
millennial dream come true.

Startups/EntertainmentDeep Dive

Sharing is caring, they say, and it may well be true for the scores of startups populating the newest market on the block. Here’s 
why, from movies and cars to furniture and white goods, more and more consumers are preferring to share rather than buy

Join the Rich 
Men’s Club 

(Only if You Can)

Sharing startups work 
on the premise that 
an asset can be used 
multiple times, such as 
partywear or furniture

Ultra high networth 
individuals are now 
more open to discussing 
familial and business 
problems with their 
loaded peers. These 
clubs, in a way, solve the 
rich man’s problems

Elite clubs provide 
a platform for rich 
families to share ideas, 
educate themselves, 
chase investment ideas 
in packs and forge 
personal relationships, 
with events and 
workshops

Why a clutch of billionaire scions has taken to 
enrolling in exclusive, by-invitation groups

Welcome to the Share Market

Shailesh Menon

Shelley Singh

The Richie Rich 
Hangouts
CAMPDEN FAMILY CONNECT
GENRE An all-round club for rich 
families.

ELIGIBILITY Established business 
families only; by invitation

NET WORTH CRITERION

About ̀ 300 crore
PRIWEXUS
GENRE An all-round club for rich 
families.

ELIGIBILITY Rich families, new 
generation wealth creators.

NET WORTH CRITERION

About ̀ 300 crore
WODEHOUSE INVESTMENT 
NETWORK
GENRE Focussed investment 
network.

ELIGIBILITY UHNIs looking for 
investment opportunities. By 
invitation only.

NET WORTH CRITERION Should 
be able to write big investment 
cheques

Sharing Economy
Current Size

$12-15 billion
Estimated by 2022

$45-48 billion
Source: Assocham

Why Share
It’s Trendy: Started with cars, 
properties renting and now moving 
to leasing washing machines, TVs, 
furniture, bikes, adventure gear and 
so on. Uber, Airbnb success driving 
shift in mindsets
Saves Money: If planned use is less 
than 20 months, it may make sense 
to rent than buy; ideal for millennials, 
fresh graduates, bachelors
It’s Ecofriendly: Sharing can help 
protect the environment as the same 
asset is used by multiple people
Try-Before-you-Buy: Like test-driving a 
car, you can rent an expensive asset to 
see if it fits your need before buying
Access unique products: Helps access 
any product that you may not always 
buy but are happy to try. Like an 
all-in-one bed with TV, table, mobile 
charging port & entertainment system

This furniture rental startup claims 
to have furnished more than 20,000 
homes in the past two years. It has 

an ambitious goal to scale ten-fold by 
2020, entering two lakh homes. Driving 
this optimism is what founder Ajith 
Mohan Karimpan, 38, describes as 
“power of the shared economy. It solves 
the problem of need today.”

Earlier, Karimpan says, furniture was 
owned rather than rented as there was 
no option. Now, bachelors, who aver-
age 28 years of age and constitute 60% 
of Furlenco’s customers, have the choice 
of renting furniture via apps. Even new-
ly-married couples, with a joint income 
of ̀ 10 lakh a year, opt to rent furniture, 
which forms 80% of Furlenco’s business. 
Appliances account for the rest.

Furlenco contends that paying for two 
large pizzas is dearer than the cost of 
renting a couch for a month. A queen-
sized bed works out to `1,000 a month 
and a study table with chair and side 
unit can be rented for ̀ 1,100.

The five-year-old Furlenco is present 
in Delhi, Mumbai, Bengaluru and Pune, 
having raised a total of $36 million (eq-
uity and debt) from Lightbox Ventures, 
banks, NBFCS and HNIs. The money 

will go into expanding to tier I, II cities. 
Furlenco buys solid wood furniture 

from 40 vendors. On an average, us-
ers pay `3,000 per month for products 
rented out and the average duration of 
lease is 20 months. When returned to 
the warehouse, Furlenco’s 250-strong 
workforce ensures furniture is as good 
as new, ready to be shipped to another 
rental address.

Furlenco 
Uber My Bed

The sharing economy is expanding from cab rides, 
houses, movies to furniture, appliances and more. The 
leasing economy solves the problem of need today
AJITH M KARIMPAN FOUNDER

Accessibility of an asset is how 
Shubham Jain, 25, co-founder of 
GrabOnRent, succinctly describes 

the service he provides. A marketplace 
for renting projectors, lights, adventure 
gear, bikes, microwaves, refrigerators 
and other appliances, GrabOnRent 
started out in 2015. It has raised $1 mil-
lion from IvyCap Ventures and Unicorn 
Ventures and has plans to raise another 
$5 million soon. GrabOnRent claims 
to have 9,000 users who have leased out 
15,000 products.

To source products, GrabOnRent 
has 450 partners, including Godrej 
Appliances and Micromax. It offers free 
delivery and pick-up once the rental peri-

od is over and takes care of maintenance 
such as aircon servicing during the dura-
tion of lease. To rent a washing machine 
costs ̀ 649 a month, a refrigerator, ̀ 649 
per month and a TV, ̀ 899.

“Renting makes sense if use is for 20-22 
months. More than that may be unviable. 
Average use we have seen is 9.5 months,” 
says Jain. Most of the GrabOnRent users 
are between 22 and 30, fresh graduates or 
into their first jobs. “It’s plug and play,” 
says Jain. “If four guys rent (as it often 
happens) and one drops out, they have 
the option to either exit or continue the 
lease. If they had bought a product, the 
EMI would still need to be paid by some-
one. Renting offers flexibility.”

Gross margins are 25-35%, says 
Jain. GrabOnRent offers services in 
Bengaluru and Hyderabad at present. 
The plan is to expand to six more cities, 
including Delhi, Mumbai and Pune, by 
May 2018 with the fresh fund-raise.

If the sharing market hasn’t yet ex-
ploded, it may be because of lack of 
awareness. “Education is lacking. We 
have to unleash renting among people. 
Users should believe in accessibility of 
products much like they do in Uber and 
Airbnb,” adds Jain.

GrabOnRent
Equipped for Everything

Renting makes sense 
if use is for 20-22 
months. More than 
that may be unviable... 
It’s plug and play
SHUBHAM JAIN CO-FOUNDER

In an overcrowded online fashion 
space, Stage3.co is trying to carve 
out a niche by renting. It is avoid-

ing fast fashion to focus on designer-
wear and leveraging linkages with 
Bollywood stars and fashion designers 
to offer exclusive collections on lease 
for both men and women.

If you’re wondering about the name, 
well here’s the explanation. “Three is 
for the three pillars the startup stands 
on: curation, styling and rental,” 
points out Sabena Puri, who launched 
Stage3.co in October 2016.

“We don’t buy large inventories and 
focus on what moves,” adds Puri. Most 
often, the assets belong to designers 
such as Anamika Khanna, Manish 
Malhotra or Rina Dhaka. Stage3 en-
ters into revenue share agreements, 
sharing the rent with designers. 

On her strategy to build the business, 
Puri says, “We will steer clear of fast 
fashion and dailywear. Our focus is on 
the high end. We cannot be a low-cost 
player. That makes it easy for anyone 
else to build it and is a difficult zone to 
survive in.” Stage3 depends a lot on data 
to source collections that are moving 
fast. It has an outsourced data scientist 
and plans to hire a full-timer too.

Stage3 has a team of 30 inhouse design-
ers and also sources unused capacity 
from others. “A high-end designer may 
make 20 pieces and has 10 unsold ones. 
We help them monetise unused capacity 
by offering it for rent,” says Puri. 

Bulk of the orders come from 
Mumbai and Delhi, with 60% of them 
being repeats. Designer outfit rentals 

can range between `20,000 to `3,000 
for a night. That’s small change, con-
sidering you’d be getting into outfits 
Kareena Kapoor or Deepika Padukone 
were seen in. 

Stage3.co 
Teenybopper’s Dream

Three is for the three 
pillars the startup 
stands on: curation, 
styling and rental. We 
will steer clear of fast 
fashion and dailywear 
SABENA PURI CO-FOUNDER
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Finance & Commodities

MELBOURNE
London copper
climbed on Wednes-
day to its highest in

two years, as momentum from a
weaker dollar and hopes that
China will further ease its mone-
tary policy helped fuel chart-
based buys. LME copper was up
0.5% at $6,257 a tonne, as of
0221GMT.

Copper Hovers
at 2-year High
on Weak Dollar

LONDON Gold
drifted lower on
Wednesday as the
dollar firmed ahead

of a Federal Reserve policy
decision and investors opted to
sell bonds and buy equities as
worries over a worldwide
growth slowdown fade. Spot
gold fell 0.1% to $1,246.99 per
ounce at 1004 GMT.

Gold Drifts
Low as Global
Stocks Rise

NEW DELHI BSE
joined hands with
Egyptian Exchange
(EGX) for cooper-

ation in exchange of information
across business areas. EGX
Executive chairman Mohamed
Omran said the exchange aims to
cross list and trade securities
that would provide new in-
vestment alternatives.

BSE Inks Pact
with Egyptian
Exchange

Mumbai: Investors should take the long 
view and invest on fundamentals because 
when the cycle turns, those with a short-term 
view end up stampeding to the exits, said 
Mark Austen, chief  executive officer at Asia 
Securities Industry and Financial Markets 
Association (ASIFMA).

The comment came as Nifty touched a new 
record high, surpassing the crucial 
10,000-points mark amid renewed economic 
optimism.

“Obviously, markets that are going up at-
tract additional investors and those that pass 
milestones create more noise, which further 
attracts interest,” he said in an exclusive in-

teraction with ET. “And of  course, a strong 
economy is an even larger driver and India is 
at the top of  league tables.”

With equities surging, many overseas inves-
tors are now convinced about the country’s 
limited credit risk as “masala” bonds are 
gaining ground globally, offering higher rates 
with a stable currency. This should trigger a 
fresh bout of  debt fund inflows from those in-
vestors, who were hesitant to bet on India.

“Masala bonds have helped increase attrac-
tion of  Indian debt papers. It is high time the 
country’s debt market becomes more liquid 
amid such global exuberance,” said Austen, 
suggesting that investment norms for foreign 
portfolio investors should be relaxed.

For example, a foreign portfolio investor 
(FPI) is supposed to go through more than 28 
pages of  documents before it starts investing 
in India. This is in stark contrast to China 
where an FPI needs to go through just four 
pages of  documents.

Masala bonds or rupee-denominated bonds 
are sold to overseas investors, who buy them 
outside India bearing the currency exchange 
risk unlike in dollar-denominated bonds. 
Naturally, these bonds offer higher rates com-
pared to other offshore securities.

Indian companies and supranational bor-
rowers have sold $2.69 billion worth of  masala 
bonds through 21 deals so far this year, com-
pared with $1.97 billion via 19 transactions in 
the whole of  last year, shows data from 
Dealogic, a HongKong-based analytics firm.

“The latest regulatory restrictions could be 
a drag as it halts the momentum,” said 
Austen.

Last week, the Securities and Exchange 
Board of  India suspended masala bond sales 
until foreign holdings of  rupee-denominated 
Indian corporate bonds fall below 92% of  the 
limit.

In June, the Reserve Bank of  India (RBI) 
stipulated rules for the masala bond market 

in line with existing rules on external com-
mercial borrowings.

“Indian bond market needs to be more liquid 
when compared with its select emerging mar-
ket peers like Malaysia and South Korea,” 
said Austen.

According to Vijay Chander, executive direc-
tor-fixed income at ASIFMA, more govern-
ment securities, including off-the-run securi-
ties, should be included in futures market as it 
will tempt more market participations from 
insurers and mutual funds.

“Globally, futures markets play a big role in 
deepening liquidity in corporate bonds, 
which are directly linked to government secu-
rities,” he said.

“The authorities can allow trading for insti-
tutional players with a cap, a move that will 
also help immensely in market making.”

CAUTION AHEAD When the cycle turns, those 
with short-term view will head for exits: Austen

Focus on Fundamentals, 
There are Risks Lurking, 
Warns Market Expert

ON SUMMIT 10K The journey to the top saw Nifty yielding a 
CAGR of 11.2%, except for two years of bear market declines

KEENLY WAITING Cautious investors are keeping a little extra cash to enter at the right time

Fund Managers Wait for Correction

Saikat.Das1@timesgroup.com

Fund managers sitting on cash 
waiting for a correction to de-
ploy incremental investor funds 
into equities are wondering 
when the market would oblige 
them with a correction, espe-
cially after the bellwether Nifty 
closed at a record high of   
10020.65. Some analysts are fore-
casting an extension of  the rally 
to 10300 before a correction 
looks likely. 

“Fund managers are cautious 
and are keeping a little extra 
cash waiting for the right prices 
to enter stocks. They have been 
caught off-guard with the short 
covering led by ban on P-notes 
which aided the Nifty to scale a 
new high.” said Nilesh Shah, 
Managing Director, Kotak Asset 
Management. “But with so 
much cash with mutual funds, 
moderate selling or calibrated 
supply will be absorbed by mu-
tual funds.“ Shah added. Weeks 
ago, SEBI ruled that P-notes’ 
can only square off  existing de-
rivative positions that were not 
backed by an underlying posi-
tion in the cash market.

Total cash that the industry is 
sitting on is close to Rs 31,000 
crore (by June-end) and this 
does not include Rs 10,000 - 
15,000 crore of  liquidity that the 
balanced funds are flush with. 
Average cash that the industry 
is sitting on is 5.7% of  the equity 
portfolio, with some of  the 

funds of  the large fund houses 
sitting on 8-18% . The industry 
is also expecting incremental 
Rs 5,000 -6,000 crore inflows 
through the SIP route which 
will have to be deployed. . In ad-
dition money through insur-
ance companies is also likely to 
pour in. All this will leave cash 

of  close to Rs 50,000 crore wait-
ing to enter the market if  an op-
portunity arises. In the current 
month to date, mutual funds 
have witnessed inflows of  Rs 
4990 crore and total domestic 
buying was Rs 2786 crore. This 
means insurance companies 
have been net sellers.

Nifty valuations are at  their 
highest level - 20 times expected 
FY18 earnings, the highest in 
the last nine years. 

“Clearly it is a challenge, with 
earnings remaining depressed 
and Nifty price to earnings mul-
tiples close to previous bull mar-
ket peaks. But what is comfort-
ing is on price to book valuation 
basis, it is still way below its 
previous peak. It is currently at 
3 times as compared to its all-
time high of  6 times.” said 
Ramdeo Agarwal, Chairma, 
M o t i l a l  O s w a l  A s s e t 
Management. Taher Badshah, 
head of  equities at Invesco 
Mutual Fund too said that mar-
ket valuations will hold and 
market will find support in case 
of  corrections. “Although the 
headline index has run up, 
there are opportunities in sec-
tors which have not participat-
ed equally, such as public sector 
banks, midcap FMCG space, IT, 
industrials, commodities and 
some of  the pharma compa-
nies.” he said.

LOTS OF STEAM

Obviously, markets 
that are going up at-
tract additional in-

vestors and those that pass 
milestones create noise, 
which attracts interests

Mumbai: The Nifty has 
made investors wealthy 
since its inception in 1995. On 
its climb to Summit 10K, the 
Nifty has yielded a CAGR of  
11.2% — with only two years 
technically qualifying as 
‘bear-market’ declines of  at 
least 20%. In 15 of  those 
eventful 23 years – the roller-
coaster journey included the 
technology meltdown, 9/11, 
and the biggest economic 
contraction since the Great 
Depression — the index gave 
investors positive returns.

RIL, ITC, L&T, and HDFC 
Bank have been among the 15 
constant constituents of  the 
index since the beginning. 

And in kilter with the coun-
try’s economic profile, 
Finance has steadily gained 
in stature. From an initial 
weighting of  19.7%, the sec-
tor now makes up 35% of  the 
Nifty.  The journey to the 
peak has not been neatly se-
q u e n c e d ,  a n d  s o m e 
1,000-point rallies have taken 
far longer than the others. 

The toughest such mile-
stones involved crossing the 
2,000, 7,000 and 9,000 marks, 
which took 9.1, 6.4 and 2.5 
years, respectively.

The most important factor 
in the 1,000 points rally is the 
colour of  money that helped 
achieve each milestone. The 
current rally from 9,000 to 
10,000 has been underpinned 

by local and overseas buying, 
with the scales tilted in fa-
vour of  the former set of  in-
vestors. Foreign and domes-
tic funds invested `72,505 
crore and ̀ 1,36,717 crore, re-
spectively, in the latest climb. 
By contrast, overseas money 
drove the Nifty’s journey 
from, 6,000 to 7,000. FPIs had 
then invested about `4.37 
lakh crore, with local inves-
tors selling `54,862 crore 
worth of  equities during the 
ascent.
ET Intelligence Group

Nifty 50 : Return  and risk profile
Annualized 

return(%)
Annualized 

volatility(%)
Risk-return 

ratio

Since inception 11.2 24.5 0.46

20 years 11.3 24.3 0.46

15 years 16.6 23.1 0.72

10 years 8.1 23.5 0.35

5 years 14.4 14.7 0.98
Source:IISL

Ashutosh R Shyam

Month MF total cash 
Holding 

(INR Crore)

Jun-17  30,842 

May-17  31,352 

Apr-17  29,825 

Mar-17  30,557 

Feb-17  31,092 

Jan-17  32,242 

Dec-16  28,871 

Nov-16  26,272 

Oct-16  24,816 

Sep-16  24,178 

Aug-16  26,785 

Jul-16  23,445 
Source : Morningstar Direct

RAISING THE BAR

Sergei Bubka, the first pole vaulter to 

jump 5.85 m in Bratislava on May 26, 1984 

and followed with more firsts — clearing 

the 6-m and the 6.14-m marks

Jwalit Vyas & Rajesh Naidu “Funds sitting or large cash pile 
(as on June 30, 2017)”

Fund 
Category

Cash Equivalent 
Holding (%)

Quantum Long Term Equity Fund - Direct Plan Equity: Large Cap 17.73

Birla Sun Life Equity Fund Equity: Multi Cap 10.50

HDFC Premier Multi-Cap Fund Equity: Multi Cap 10.46

ICICI Prudential Value Discovery Fund Equity: Multi Cap 8.84

SBI Bluechip Fund Equity: Large Cap 8.27

Reliance Small Cap Fund Equity: Small Cap 7.31
source : Value Research

The journey to the peak 

has not been neatly 

sequenced, and some 

1,000-point rallies took 

far longer than others

The Story Behind 
Climbing Each Peak

Joel.Rebello@timesgroup.com

Mumbai: Yes Bank reported a
32% rise in net profit to .̀ 966 crore
in the quarter through June, dri-
ven by strong loan demand. The
lender reduced its non-perfor-
ming assets because a large ce-
ment account that had turned
bad was recovered.

Here are a few takeaways from
the results:
Strong loan growth: At 32%,

the bank’s loan growth was more
than five times that of the ban-
king system. The growth was led
by demand for loans from both
companies and individuals. Yes
Bank is a predominantly corpo-
rate lending bank, but its retail
loan book has grown more than
two-and-a-half times during the
quarter, driven by loans to buy
vehicle and to fund personal con-
sumption. CEO Rana Kapoor ex-
pects the 30% loan growth to con-
tinue this fiscal year, in line with
a recovery in the economy.
Asset quality improves: Yes

Bank recovered .̀ 546 crore from a
large cement account that had
been classified as an NPA in the

previous quarter. This helped re-
duce its total stressed loans to
1.63% of the loan book from
2.24% in March.
Digital Push: Like its peers,

Yes Bank is moving transactions
to the digital channel. As a result,
it reduced branch expansion tar-
get to 1,800 by March 2020 from
the previous plan of 2,500. Invest-
ments in new ATMs will also be
curtailed, Kapoor said. The bank
plans to build a new back-office
system in Chennai in the next 12
months.

Yes Bank Clocks
32% Rise in Profit
Lender reduced NPAs after a large cement
account that had turned bad was recovered

Our Bureau

Mumbai: Housing Development
Finance Corporation reported a
16.8% drop in net profit in the first
quarter from a year earlier, when
a one-time gain had boosted its
numbers. The nation’s largest
mortgage lender posted a profit of
.̀ 1,556 crore for the quarter, com-
pared with .̀ 1,871 crore a year ear-
lier. Net interest income — the dif-
ference between interest earned
and interest expended — grew
16% to .̀ 2,793 crore.

“During the same quarter last
year, we had sold shares of HDFC
Ergo to Ergo, a subsidiary of Mu-
nich Re, for .̀ 922 crore and had cre-
ated a one-time special provision
of .̀ 275 as a charge to statement of
P&L,” chairman Deepak Parekh
said the company’s AGM.

Cost of funds went up marginal-
ly due to low cost non-convertible
debentures that lapsed in March

2017. The company’s board appro-
ved raising .̀ 35,000 crore by pri-
vately selling fresh NCDs.

It made a .̀ 85-crore provision
against bad loans in the past quar-
ter, compared with .̀ 340 crore a ye-
ar earlier. Asset quality deteriora-

ted because of exposure to an ac-
count identified under the insol-
vency and bankruptcy code — its
exposure to it is .̀ 909 crore. Gross
NPAs at the end of the quarter to-
talled .̀ 3,513 crore, or 1.12% of total
loans, compared with 0.79%.

HDFC Net Profit Falls
16.8% to .̀ 1,556 cr in Q1
Cost of funds went up
due to low-cost
debentures that
lapsed in March 2017

HDFC Results

RISE
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Q1 
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Q1 
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Profit before tax

*after considering HDFC selling 
shares of HDFC ERGO General 
Insurance Company to ERGO 

International AG

0.65%
Individual 
portfolio

2.09%
Non-individual 
portfolio 

NPA

KOCHI Muthoot Capital Services Limited (MCSL), the
two-wheeler finance company and the first listed entity
of the Muthoot Pappachan Group, recorded a net profit
of .̀ 6.09 crore for the first quarter of 2017-18, register-
ing an increase of 36% compared to the corresponding
quarter last year. The company’s Asset Under Manage-

ment has grown from .̀ 1,090 crore as of June 30, 2016 to .̀ 1,559 crore as
on June 30, 2017, a growth of 43%, the current quarter. The company dis-
bursed 67,398 two-wheeler loans amounting to .̀ 340.56 crore during the
quarter, compared to 48,566 loans amounting to .̀ 232.69 crore during the
same quarter last year, recording a growth of 46.4% during the quarter,
compared to corresponding quarter of the previous year. – Our Bureau

MCSL Records .̀ 6.09 crore as
Net Profit in First Quarter of ’17

Our Bureau

Pune: As tomato prices hit a record 
high many are blaming the surge on 
farmers shifting away from the com-
modity after prices hit rock bottom 
over the past several months.

While retail prices of  good quality 
tomatoes has shot past Rs 100 per kg 
in metros, wholesale prices are rul-
ing above Rs 70 per kg. Inferior qual-
ity tomatoes are trading at more 
than Rs 50 per kg.

“Farmers were not interested in 
sowing tomatoes due to the losses 
they made during the last few 
months when tomatoes were selling 
at ̀ 3-4 per kg,” said Subhash Chugh, 
vice chairman, Tomato Traders 
Association at Delhi’s Azadpur 
A g r i c u l t u r a l  P ro d u c e 
Marketing Committee.

As per the data moni-
tored by the food and 
consumer affairs 
ministry, whole-
sale  tomato 
prices stayed 
below Rs 10 per kg for eight 
months over the past year 
while retail prices were 
below Rs 25 per kg. 
Farmers got just Rs 3 per 
kg for two-three months, 
forcing many of  them to 
throw away their pro-
duce as they were unable 
to afford transportation 
to the markets in cities.

According to traders, 
Azadpur APMC is cur-
rently getting 15-20 
trucks of  toma-
toes every day, 
way below its 
requirement of  
50-60 trucks.

With Delhi’s 
Azadpur market 

getting only about one third of  its to-
tal requirement of  tomatoes, prices 
are not likely to cool down till mid-
August. “Prices will stay firm for at 
least next 15 days,” said Chugh.

Besides the lack of  interest among 
farmers, erratic weather, pests and 
disease coupled with farmers’ strike 
has affected yields and quality of  the 
crop.

Monsoon is the lean season of  to-
matoes and the country gets supplies 
from a few growing pockets such as 
Narayangaon and Nashik in 
Maharashtra and around Bengaluru 
in Karnataka.

Farmers from Narayangaon in 
Pune district, who have been culti-
vating tomatoes from more than 30 
years, reported overall increase in 

temperatures during April and 
May, which affected the health 

of  the plants that need cool-
er temperatures.

“It has increasingly 
become difficult to 

plant tomatoes 
during April 
and May due to 

high temperatures. The 
yields are falling drastical-
ly by 50-60%,” said Ajay 
Belhekar, a farmer from 
Narayangaon.

Sunil Waman, a tomato 
broker, said, “All the 
farmers who had sown 
late crop could not get 
good yields. Those who 
planted early, could not 
recover cost of  produc-
tion due to low pric-
es.” In the Himalayan 
hills, tomato crop was 

affected due to in-
termittent rains 
and heavy heat, 
which reduced 
yields as well as 

quality.

Tomato Prices Rise 
as Farmers Shifted 
to Other Crops
After getting ̀ 3 per kg for 2-3 months, 
farmers stopped sowing tomato crops

REASONS FOR 
RISE IN PRICES

TOMATO PRICES

`100 per kg:
Retail in metros

`70 per kg:
Wholesale

`50 per kg:
Inferior quality

Lack of
interest among

farmers

Erratic weather

Pests and disease

Farmers’ strike
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O
nly one over remained for the tea 
break and hard-earned respite 
from the blazing sun that bathed 
the Galle Cricket Ground. On a 
pitch that was as true for batting 

as you might expect at Test level, Nuwan 
Pradeep stood at the top of his mark, facing 
a batsman who had been fearless and flu-
ent. When the ball was sent down, Shikhar 
Dhawan pounced, shimmying down the 
track to launch the ball over the off side. By 
this time, Dhawan was seeing the ball like 
a football, and abandoning the protocol of 
playing out a quiet over before the break 
seemed like a good idea. But even as bat 
made contact with ball, it was clear that the 
knock of the day had come to an end.

Some batsmen may be disappointed at 
falling 10 short of a double-century that was 
there for the taking, but Dhawan does not 
look at life, or cricket, like that. Rather, he 
had backed himself to make the most of 
good form and take the attack to an oppo-
sition that was flagging.

As Dhawan lumbered off the field, 
Virat Kohli met him with a fist bump, 
for the opener from Delhi had repaid the 
faith the management and selectors had 
in him in spades. The tone that Dhawan 
set, if not the tempo, was matched by 
those who followed, and India ended 
the day on 399 for 3.

It was the perfect beginning to the Test 
series for the visitors, who have only re-
cently begun to shake off their reputation 
as poor starters overseas. The emphatic 
manner in which Cheteshwar Pujara (144 
not out) used his broad blade to pile on the ag-
ony for Sri Lanka’s bowlers after Dhawan’s 
assault allowed India to score more runs 
than they ever had on the first day of an over-
seas Test. In windy Wellington in 2009, India 
endured an odd day, losing nine wickets but 
still scoring 375. In Galle, they did better, not 
merely numerically, but in the manner in 
which they dominated the opposition.

That India the team set a new record was 
not surprising, for Dhawan’s astonishing 
pace, especially in the second session of the 
day, was more than special. Between lunch 
and the time he was dismissed, Dhawan 
scored 126 runs, the most by any batsman 
in the middle session of a Test in 63 years — 
Denis Compton scored 173 against Pakistan 
in 1954.

If the position India found themselves in at 
close of play was picture perfect, little went 
right for Sri Lanka through the course of 
90 overs. The home team will point to the 
early dismissal of Abhinav Mukund, who 
could not grab the opportunity that came 

his way, nicking off to the wicketkeeper, and 
the bouncer that undid Virat Kohli, caught 
behind with some help from the Decision 
Review System, the standing umpire not 
detecting the edge from a swishy pull. But, 
these two moments were completely bal-
anced out by one early in the day. Dhawan, 
on 31, edged to second slip, where Asela 
Gunaratne, not only dropped the catch 
but wore the ball on his thumb, which was 
fractured in three places and would require 
surgery late on Wednesday night. Sri Lanka 
were a man short and India’s batsmen were 
right on top.

Dhawan played the ball to all parts of 
the ground, making short work of the fic-
tion that he is primarily an off-side player. 
There were cuts and glides, of course, but Sri 
Lanka’s bowlers, including the usually reli-
able Rangana Herath, were guilty of drift-
ing onto the pads too often and Dhawan then 
peppered the on-side. When Dhawan fell, his 
190 had come off only 168 balls, hardly the 

kind of score you might demand of someone 
who was not even in the squad for this series 
in the first place.

When M Vijay was ruled out of this series 
with a wrist injury that had not healed suf-
ficiently, Dhawan was in Hong Kong, on 
holiday, and was looking forward to spend-
ing some time with his wife and children in 
Melbourne, but, lazy afternoons on a ham-
mock were replaced by hard toil in Galle.

If Dhawan’s innings was destiny showing 
its hand, Pujara’s knock was typical of a 
man who flies under the radar while making 
himself invaluable to his team. Despite ac-
quitting himself perfectly well at No. 3 time 
and again, Pujara’s place in the side is not 
something he can always take for granted.

On days such as the first one at Galle, 
Pujara sends out the most gentle of remind-
ers that he too serves Indian cricket. In total 
control and crucially unbeaten at the end of 
the day, Pujara will be hungry to turn his 144 
into something much bigger, and move the 
Test forward in India’s favour.

Anand Vasu, Galle

It wasn’t much of a possibility a couple of 
years back but India captain Mithali Raj on 
Wednesday said a women’s Indian Premier 
League is closer to reality after her team’s 
brilliant World Cup campaign.

Asked if she expects a women’s IPL soon, 
Mithali said:”If you had asked me this ques-
tion, a couple of years back, probably I would 
not (support the idea to have women’s IPL), 
but (may be) now since after going to the 
World Cup and the way they have responded 
and improved the standard of women’s crick-
et, taking it to different level.”

For a women’s IPL, the general standard of 
the game needs to be good and Mithali feels 
that it has happened as the statistics of this 
World Cup suggests.

“Scoring more than 300 plus, every team 
has got a centurion and a five wicket haul 
bowler, so it is probably because of the 
leagues in Australia and England and may 
be a couple of players have improved their 
standard and they have performed very well 
for the country,” she said.

Mithali feels that an IPL will also help the 
domestic players improve their standard.

“We now have a base, it will help even the 
domestic players in terms of exposure, but 
again it is up to the BCCI to organize the 
league. As a player, I feel now (if) the domestic 
players are exposed to good cricketing envi-
ronment and interact with foreign players, 
they will benefit,” Mithali stated.

She is proud that her team has now got 
global acceptance. “This was a moment 
when a team sport apart from men’s cricket 
garnered so much attention because it’s indi-
vidual sport always gets that mileage.

“In team games, irrespective of having 2-3 
good players, if the team does not do well, you 
do not get that attention, but it feels nice be-
cause we play cricket and it is like a religion 
in India,” she said when asked if it’s a water-
shed moment in women’s game.

But the bunch of 15 women fully deserves it, 
feels their captain. “They always deserved 
it. Now because of broadcasting and televis-
ing of the game, it is more, coming under 
BCCI has made a difference. I always be-
lieved if more matches are televised, we can 

attract more people,” said Raj, who became 
the leading run-scorer in women’s One-day 
Internationals, during the event.

“The way the girls have played, Indian and 
other teams have put up good standard of 
cricket in World Cup and it has given impe-
tus to women cricket globally, it has given us 
more positive feedback,” she added.

The skipper lauded BCCI for bringing a 
structure in women’s cricket.

“For two-three years now, we have days 
game in the domestic structure. BCCI 
has made an effort to get under-16 level, 
that is the basic level where girls can get 
into to play the higher level. I have myself 
played U-16s, U-19s a lot, they are coming 
with U-23 as well.

“There are changes in the domestic struc-
ture to develop quality players but still there 

is a huge gap between domestic and interna-
tional standards. It is matter of playing more 
games and giving them more opportunities,” 
she observed.

Asked what she wanted BCCI to do more, 
she quipped, “If you ask me, I am playing 
since 1999, when there were no monetary 
benefits but you should ask the question to 
those who have come now.”

But the skipper agreed that her team needs 
to buck as far as their T20 game is concerned 
especially after their disastrous World T20 
campaign. “We put in the same hard work 
that we would put for the T20 World Cup, 
because it is a different format and requires 
different preparation. It will start very soon 
and it will be challenging as India have a long 
way to go in T20 format,” concluded Mithali.

PTI

We May Just be Closer 
to Women’s IPL: Mithali

On his Test comeback, Shikhar Dhawan hits a blazing 190 off 168 balls. 
Cheteshwar Pujara follows with unbeaten 144 to take India to 399 for 3 on Day 1

India’s women’s cricket team captain Mithali Raj arrives for a news conference after the 
team’s arrival in Mumbai on Wednesday — BCCL

The two historic clubs East Bengal and 
Mohun Bagan are bang in the middle of 
a muddle. The unbending stance of the 
Kolkata teams, whose oitijhyo (heritage) is 
their main calling card, have dismissed so-
lution after solution.

 Followers of Indian football – an expand-
ing group in recent years – would know of 
the recent developments. There is a move 
to merge the Indian Super League (ISL) and 
the I-League so that there is one pre-emi-
nent national league for the game. Soon. 
Insiders say the I-League has become un-
sustainable because of lack of interest from 
sponsors as well as, bar the Kolkata derby, 
from spectators. Bengaluru FC had pro-
vided a big spark, but they have signed on 
with the ISL, taking away with them a good 
deal of class in terms of on-field ability and 
a very dedicated and large number of fans. 
A new team, Tata Group’s Jamshedpur 
FC, have also joined the ISL, taking the 
total number up to ten for the 2017-18 edi-
tion, which will also be a five-month affair. 
Importantly, this edition will include 25 of 
the Indian internationals in participation.

The presence of East Bengal and Mohun 
Bagan is exactly what the ISL needs to move 
to the next level. But no go. So far.

“We will not allow business in the name 
of football. Money can’t buy you every-
thing. Football will be played like foot-
ball,” said Anjan Mitra, Mohun Bagan 

general secretary, after a meeting of offi-
cials of the two clubs in Kolkata recently. 
It’s the sort of call that gets spectators go-
ing all right – only, Mitra and the others 
have not always been totally against ‘busi-
ness in the name of football’.

Apparently, they were willing to join ISL 
if the All India Football Federation (AIFF) 
and Football Sports Development Limited 
(FSDL) met three demands: The waiver of 
the franchise fee of Rs 15 crore, a chunk of 
the money from the ISL central revenue pool, 
and for the teams to play their home games 
in Kolkata. That last is complicated by the 
fact that the city is already home to Atletico 
de Kolkata, and according to the rules, it has 
to be one club per city. The rules are not open 
to negotiation, apparently, for five years – we 
are ready for the fourth season now.

That notwithstanding, perhaps the city 
factor could have been worked out through 
creative compromises, given that people 
like Mamata Banerjee and Sourav Ganguly 
are involved. Of all their demands, this is 
the one that resonates most strongly with 
fans. The two teams have a deep histori-
cal and emotional connect with the city of 
Kolkata. It is hard to imagine them making, 
say, Siliguri their home.

But, interestingly enough, it is the other two 
demands that have emerged as the big stick-
ing points – even though FSDL had offered to 
help the two clubs find sponsors to take care 
of the franchise fee. Tata were one of them, 
and Kolkata Knight Riders Private Limited 
the other. Insider reports indicate that the 
two clubs participated in meetings but with 
no intention whatsoever of negotiating.

Bagan officials met with KKR, and the 
Tatas negotiated with Bengal. The latter 
didn’t go anywhere, but the former moved 
forward enough that the club’s legal team 
even prepared a draft MoU that was shared 

with KKR. At the proverbial last minute, the 
Bagan officials chose not to sign it. Attempts 
were also made to bring France’s Lagardere 
Sports and UB Spirits – once sponsors 
of both the clubs – on board, but neither 
worked out.

The two ‘legacy’ clubs have been driving 
the emotions of their fans, claiming that 
they were willing to be a part of the ISL — 
the more glamorous option that even large 

sections of their fans prefer — but were not 
being allowed to do so. They have stressed 
that, being historic clubs with massive fan 
followings, they deserve preferential treat-
ment; it’s a sentiment the fans have — large-
ly — bought into as well.

EB and Bagan are not the last stop for 
Indian football. Far from it. For a while now, 
the best action in Indian football has taken 
place outside Kolkata — in Bangalore and 
Aizawl and elsewhere. But the two clubs 
have the numbers in terms of followers, 
which is key for the continued growth of the 
ISL. If only one league exists at the end of 
this all, it will likely be the ISL, and the ISL 
as well as Indian football need EB and Bagan 
in the fray. The management of the two clubs 
know the value of this — as they should.

 They have been driving a hard bargain, 
and insiders say that there is every attempt 
to work with them on it. Sources say that the 
two clubs just don’t want to be a part of the 
ISL. It seems the real reason for their reluc-
tance is the level of professionalism that ISL 
demands. The old clubs have been run like 
neighbourhood associations, with little by 
way of accountability or transparency, no 
proper academy structure, irregular player 
salaries, no concept of merchandise sales, 
and elections where the same people get 
elected year after year. If the Supreme Court-
directed Lodha reforms were used for ‘other 
sports’, Mohun Bagan and East Bengal, as 
also many other setups, would cease to exist. 
The only thing working for the two clubs is 
their fanbase, the history and the oitijhyo, 
and little else. Now they cling to all that for 
survival. If the MoU with KKR had been 
signed, Messrs Mitra and company would 
also have to “incorporate a private company 
limited by shares as a special purpose vehicle 
to deal with its brand rights”.

It’s a good time for Indian football. While it 

is not a defining marker, the current world 
rank of 96 is an indicator of India’s move up. 
It’s a time to build on the gains. The ISL isn’t 
a one-size-fits-all solution, of course, and the 
idea of the over-glamourised league could 
even be just a bit off-putting. But it’s the 
one with the moneybags, the TV slots, the 
media space, the stars – on the field, in the 
dugout and in the boardrooms, the foreign 
element, everything. Even as the I-League 
slides slowly but surely to nothingness, ISL 
matches are played in refurbished stadia 
around the country, the facelift sponsored 
by the league.

It’s not a pretty face-off: the big bad corpo-
rates vs two clubs with 
immense history but an 
iffy present and future. 
Clearly, the ISL is not 
in it for altruistic pur-
poses. It’s business. For 
them or for the misfiring 
people at the AIFF. But 
they do have a product 
that has brought peo-
ple to the stadiums in 
throngs in recent times 
and put them in front of 
their TV sets for longer 
than was the case till 

2014, when the ISL took off. It’s the play-
ground for the best players in the country, 
players who – like with the IPL – compete 
with men better than them and learn from 
legends of the sport. Who gains? The ISL and 
all the people connected with it, for sure. But 
also Mohun Bagan, East Bengal, Indian foot-
ball and fans of the game.

At some point, they will need to meet 
halfway. There is only one constructive 
solution here.

Shamya Dasgupta is 
Senior Editor, Wisden India

For the Sake of Indian Football, Sort it Out

Shamya Dasgupta

Everyone loves pre-season, after the long 
summer drought with no club football. But 
how much does it actually matter? The foot-
ball is poor, the players are slow, and not all 
of the new signings are in place yet.

The games take place all over the world 
and it is far from a close predictor of what 
will actually happen in the forthcoming 
season. It simply does not matter if your 
team performs or not, as much as it might 
feel otherwise.

Here are just five from the very many ex-
amples of teams whose pre-season perfor-
mances were no guide to how their actual 
season went.

WEST HAM UNITED, 1985

No-one would have expected the West Ham 
United team of 1985-86 to be as good as they 

were, putting together an authentic title chal-
lenge, second with one game to go but just 
ending up in third. West Ham have never had 
such a good league season in their history.

It was certainly not on the cards in the 
summer of 1985. West Ham, after all, had 
finished 16th the previous season. They 
were poor in their friendlies, losing 4-2 at 
Wimbledon, 2-1 at Crystal Palace and 3-1 at 
Leyton Orient.

That form continued into the season as 
West Ham one just one of their first seven 
matches, before it all started to click.

MANCHESTER UNITED, 1993

Having just won the Premier League for the 
first time in 1992-93, expectations were high 
for Manchester United going into the next sea-
son, especially when they signed Roy Keane 
for £3.75million, then an English record sign-
ing. But things did not go quite to plan.

They lost 2-0 to Arsenal first up and then 
drew with Kaizer Chiefs in South Africa. 
They lost again to Benfica, and after scrap-
ing past Celtic and Brondby, they lost again 
to Celtic before it all got underway. The 
omens were bad, but the season was very 
good, as United stormed to a historic double.

NEWCASTLE UNITED, 2009

Newcastle United had just been relegated 
to the Championship, following the failed 
stewardship of Alan Shearer, when Chris 
Hughton took over as caretaker. Pre-season 
was far from perfect, after three solid wins 
Newcastle then famously lost 6-1 away at 
Leyton Orient.

Frustrating draws with Leeds United 
and Dundee United followed and it felt as 
if the roof might cave in on Newcastle. But 
Hughton admirably steadied the ship, got 
the players back onside and they stormed to 
the Championship title, winning it with 102 
points, returning to the Premier League at 
the first time of asking.

MANCHESTER UNITED, 2014

When Louis Van Gaal took over as 
Manchester United manager in 2014 he 
was on top of the world. He had just guided 
the Netherlands to the World Cup semi-
final, knocking out Spain along the way, 
and when he took over at United he looked 
perfect for the job.

His team were brilliant in pre-season, 
winning all six of their friendlies. They 
were beating serious teams, too. First they 

saw off Roma and Internazionale. Then they 
beat Real Madrid 3-1 in front of 109,000 peo-
ple, then the Liverpool team who had just 
almost won the Premier League title, by the 
same scoreline. When they finished with a 
2-1 win over Valencia at Old Trafford, they 
looked set for a strong start to the Premier 
League season.

But their first three games, against 
Swansea City, Sunderland and Burnley, 
brought them only two points, and things 
did not get much better from there.

ARSENAL, 2015

Who can forget the great Arsenal summer 
of 2015? They signed Petr Cech, finally add-
ing the world class goalkeeper that they had 
lacked for a decade as well as a crucial dress-
ing room presence. He, surely, was to be the 
final piece of the Arsenal jigsaw, allowing 
them to build on their second straight FA 
Cup win and finally lead the team back to 
the top of the Premier League.

When they went into pre-season they made 
short work of a Singapore XI, beating them 
4-0, and then Everton 3-0. Arsenal then won 
the Emirates Cup, beating Lyon 6-0 and 
Wolfsburg 1-0. Confidence was high, espe-

cially when Arsenal recorded a rare 1-0 win 
over Chelsea in the Community Shield.

So did it last? No. Arsenal lost their first 
game at home to West Ham United and never 
really threatened from there.

The Independent

East Bengal and Mohun Bagan 
have fans. ISL has money. Their 
union could be great for the 
sport in the country

Never get too excited or 
dispirited because of a 
few friendlies, as these 
examples prove

Djokovic to Miss Rest 
of 2017 Season

National Football 
Tourney in 30 Cities

Novak Djokovic will miss the rest of 
this season because of an injured right 
elbow. That means Djokovic will pull out 
of the U.S. Open and end his streak of 
participating in 51 consecutive Grand 
Slam tournaments. The two-time U.S. 
Open champion announced the news 
Wednesday, saying “this is the decision 
that had to be made at this moment.” 
Until now, Djokovic has never missed a 
major tournament since he entered his 
first, the 2005 Australian Open. That 
is the third-longest active run among 
men and seventh-longest in history. 
In that time, the 30-year-old Serb has 
won 12 Grand Slam titles, including at 
Flushing Meadows in 2011 and 2015. “The 
remarkable series has come to an end,” 
Djokovic said. “My body has its limits, and 
I have to respect that and be grateful for 
all that I have achieved so far.”

The Reliance Foundation Youth Sports’ 
(RFYS) ambitious plan to reignite campus 
sport got a thumbs up with as many as 
17 centres covering 30 cities across the 
length and breadth of the country all set 
to become partners. RFYS is expected 
to see over 3,500 schools and colleges 
and more than 60,000 student athletes 
participate in the national championships 
this year. The inaugural competition last 
year elicited participation from schools 
and colleges in the eight cities of Delhi, 
Kolkata, Guwahati, Pune, Chennai, Kochi, 
Mumbai and Goa. This year, Bengaluru, 
Jamshedpur, Hyderabad, Kozhikode, 
Ahmedabad, Chandigarh, Shillong, Aizawl 
and Imphal have been added.

VITALS

EB and Bagan 

are not the last 

stop for Indian 

football. For a 

while now, the 

best action in 

Indian football 

has taken 

place outside 

Kolkata — in 

Bangalore and 

Aizawl and 

elsewhere

Pre-Season Friendlies No Indicator

Jack Pitt-Brooke

STATOSPHERE

126 
runs by Shikhar 

Dhawan between 

lunch and tea 

on Wednesday is the second-

highest by an Indian in a 

single session. Virender 

Sehwag made 133 

(of his 293) in the final 

session against Sri Lanka 

at Brabourne stadium 

in 2009. Here, Dhawan 

began on 64 after 

lunch and finished 

with 190 just 

before tea.

190 
Dhawan’s best Test 

score. His previous 

best was 187, which 

came on debut 

against Australia in 

Mohali in 2012-13. 

This was his fifth 

century and third 

score of over 150

3
batsmen to score 

more runs in the 

middle session 

than Dhawan. 

Denis Compton 

holds the record 

with 173 against 

Pakistan at Trent 

Bridge in 1954. 

Wally Hammond 

(150) and Stan 

McCabe (127) are 

the other two

53.12
Dhawan’s average 

in first or only 

Test of a series. He 

has 850 runs in 16 

innings with four 

centuries. In other 

matches, he has 

scored 804 runs 

in 24 innings at 

average of 34.95 

with one century.

SCORECARD
INDIA: 399 for 3 (Dhawan 190, 
Pujara 144*, Rahane 39*, Mu-
kund 12, Kohli 3; Pradeep 3/64) 
vs SRI LANKA

The presence of East Bengal and Mohun 
Bagan is exactly what the ISL needs to 
move to the next level — BCCL

We now have a base, 
it will help even the 

domestic players in terms 
of exposure, but again it is 
up to the BCCI to organize 
the league
MITHALI RAJ on women’s IPL

I was in Hong Kong on 
holiday and from there I 

flew back to India and joined 
the team. My plans were to 
go to Melbourne and spend 
time with my family. But I 
think destiny had a different 
plan for me. I’m happy and 
thankful to God
SHIKHAR DHAWAN
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