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Apple’s Tim Cook ‘Very
Bullish’ About India

Cabinet Okays Proxy Voting 
by Non-Resident Indians

Neymar Moves to PSG
from FC Barcelona

CENTRAL BANK BRINGS DOWN REPO RATE TO 6% AND RETAINS FORECAST 
FOR GROWTH AT 7.3%, SAYS IT CAN’T LOWER GUARD AGAINST INFLATION YET

Gayathri.Nayak
@timesgroup.com

Mumbai: The Reserve Bank of
India said it’s comfortable with
the currency currently in cir-
culation, reaffirming the conten-
tion that notes won’t get back to
pre-demonetisation levels.

“The currency in circulation is
showing early signs of normali-

sation,” said deputy
governor Viral
Acharya at the
post-policy

media
briefing. “There
remains however
much surplus liquidity
in the system that the Reserve
Bank has been managing,” said
Acharya.

Total currency in circulation
was .̀ 15.41lakh crore on July 28,
according to central bank data,
about 86% of the amount on
November 4 last year. Four days
later, the government had an-
nounced the decision to pull
.̀ 500 and .̀ 1,000 notes out of
circulation to eradicate black
money, counterfeits, corruption
and terror financing.

“We were clearly remonetising
and we had to wait and assess
when the system is actually
reaching a stable level of curren-
cy in circulation,” said Acharya.

Slowing Pace of Remonetisation��12

RBI OK with
Currency in
Circulation

SUPPLY AT 86% OF NOV 4 LEVEL

INFLATION 
PROJECTION 
LOWERED 
MARGINALLY TO 
ABOVE 4%, FROM 
TOP END OF THE 
BAND OF 4.5%

MCLR 
system of 
pricing loans 
to give way 
to a new 
benchmark

WHAT’S NEW FROM RBI WHAT’S IN IT 
FOR US
Likely lower 

EMIs on home 
and car loans
Pause expected in 

rates in near future

REPO
RATE 

LOWERED 
BY 25 BPS 

TO 6%

Raids on Host of Gujarat Cong MLAs
The income-tax department on Wednesday
conducted searches at multiple properties related
to Karnataka energy minister DK Shivakumar,
who was overseeing the stay of 44 Congress
MLAs from Gujarat at a resort near Bengaluru. 
Pure Politics��2

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

100% Penalty on Unlawful Mining: SC
The Supreme Court has ruled any illegal mining
— including absence of environmental clearan-
ces and air-water pollution norm violations —
would incur 100% penalty on the mineral mined.
Companies: Pursuit of Profit��8
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Panagariya for Full-time G20 Sherpa
Outgoing Niti Aayog chairman Arvind Panaga-
riya has suggested a full-time G20 Sherpa, citing
the growing burden on the government’s think
tank and more work for the Sherpa as India’s
stature rises in the group.
Economy: Macro, Micro & More��13
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MobiKwik Raises .̀ 225 cr from Bajaj Fin
MobiKwik has raised .̀ 225 crore from Bajaj
Finance, offloading 10.83% stake. The deal
values the digital payments company at .̀ 2,077
crore. MobiKwik is also in talks with a different
set of investors to raise .̀ 75 crore. It has entered
into a strategic alliance with Bajaj Finance to
launch India’s first debit and credit wallet. 
Companies: Pursuit of Profit��20

Inside story
Kerosene Price
to be Raised till
Subsidy is Over

Price to go up by 25 p
every 15 days; won’t
hurt poor owing to rise
in LPG, power supply

has asked state oil companies to
keep raising prices of subsi-
dised kerosene by 25 paise every
fortnight until the subsidy is
eliminated, or until further or-
ders, sources said. The oil minis-
try had earlier ordered a similar
increase only up to July this year.

The fuel is still heavily subsi-
dised but demand for kerosene
is falling sharply because villag-
es are being rapidly electrified
and the government has sup-
plied cooking gas connections to
crores of poor people in the past
three years. Delhi and Chandi-
garh are already kerosene-free
cities. Subsidised kerosene is al-
so misused to adulterate diesel.

Officials said oil minister
Dharmendra Pradhan is keen to
ensure that market pricing of
fuels does not hurt the interests
of the poorest sections of society.

Consumption Falls 21%��12

Sanjeev.Choudhary
@timesgroup.com

New Delhi: The government
has taken further steps to grad-
ually reduce subsidy on kero-
sene, continuing the series of
market-oriented reforms that
have galvanised the petroleum
sector and attracted big-ticket
investment after an era of exces-
sive controls, controversies and
untargeted subsidies that made
it difficult for private compa-
nies to operate.

In a recent communication, it

REFORMS MACHINE REMAINS WELL-OILED

RBI Cuts Rate 25 Bps, But
Doesn’t Ease Its Stance

Our Bureau

Mumbai: The Reserve Bank of
India (RBI) cut the key interest
rate by a quarter point to 6% as
expected without changing its
stance, saying that it would re-
main on guard as price pressu-
res may return in the wake of a

house rent allowance payout
and the July 1rollout of the goods
and services tax (GST).

The Monetary Policy Commit-
tee (MPC) admitted that its infla-
tion expectations have not mate-
rialised, but said it was difficult
to conclude whether the easing of
price pressures was temporary
or permanent in nature. It there-
fore kept its stance at “neutral”
instead of shifting to “accommo-
dative”, which would have indi-

cated more scope for the lowering
of rates in the months ahead.

Four MPC members voted in fa-
vour of the 25 basis point (bps)
cut while one was in favour of a 50
bps reduction and the sixth wan-
ted no change. A basis point is
0.01 percentage point. In an ET
poll of 20 market participants on
the weekend, 17 had expected a 25
bps reduction.

The economic growth forecast
was retained at 7.3% amid pro-
spects of a better harvest even
though the industrial sector con-
tinues to struggle, which is part-
ly due to a debt overhang. Infla-
tion projections have been lowe-
red marginally to just above 4%,
from the top end of the band of
4.5% forecast earlier.

RBI Expects Inflation to Rise��12 

Expressing unhappi-
ness over the trans-
mission of previous

rate cuts by banks, RBI has
constituted an internal group to
study the marginal cost of
funds-based lending (MCLR)
rate. Bankers however say they
are unsure of what exactly the
central bank wants.��9

Irked at Banks,
RBI Forms Group
to Study MCLR 

The rupee hit a two-
year high of 63.7
against the US dollar

as exporters rushed to sell their
receivables expecting a surge in
dollar inflows from foreign
portfolio investors lured by
high real interest rates.

Fund Flow Hopes
Buoy Rupee to 
2-Yr High of 63.7 

Stock indices ap-
peared unmoved by
the quantum of rate

cut as both the Sensex and the
Nifty got off their peaks. The
Sensex ended down 0.30% at
32,476.74 while the Nifty closed
down 0.33% at 10,081.50.

Rate Cut Fails to
Impress Bulls 
on Dalal Street 

Sebi has penalised 13 individuals for alleged insider trading
in shares of MCX and its erstwhile promoter Financial
Technologies. These include close relatives of FTIL promo-

ter Jignesh Shah, former senior executives of the company and
Bharat Sheth — owner of Great Eastern Shipping.��PAGE 9

Sebi Raps MCX, FTIL Ex-Officials
ALLEGATIONS OF INSIDER TRADING 

MORE REPORTS��9,11,12 DOW TOPS 22,000��9
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National Company Law
Tribunal (NCLT) has ap-
proved bankruptcy pro-

ceedings against Essar Steel by SBI.
Now, Satish Kumar Gupta of consult-
ing firm Alvarez and Marsal India will
take over the powers of the Essar
Steel board and work with the man-
agement in running day-to-day
affairs of the steel maker. ��9

Essar Steel to Face
Bankruptcy Move 

KEY OIL SECTOR REFORMS BY MODI SARKAR
DEREGULATION OF 
DIESEL PRICES
Reignited interest 
of private and 
foreign players 
in fuel retailing

HIGHER PRICES FOR 
DIFFICULT GAS 
Reliance, BP to invest 
$6 billion and ONGC 
$5 billion in KG Basin

EXPLORATION 
POLICY
Cos get freedom 
to carve blocks; 
market price for 
gas; revenue-
sharing 
mechanism 
brought in

COOKING GAS
Direct cash transfers 
curb leakages; record 
connections for poor; 
monthly hikes to 
eliminate subsidy

KEROSENE
Fortnightly hikes 
of 25 paise since July 
2016; consumption 
down a fifth in 2016-17

Energy Boosters
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I-T dept investigating Shivakumar 

in a case of alleged tax evasion 

and huge undisclosed investments 

in real estate and other sectors

Certain investments linked 

to him in Singapore and few 

other foreign locations are 

also under the scanner

OFFICIAL

Some shell fi rms and their operatives allegedly linked to this 

case are also being probed, the offi cial added

I-T offi cial say dept has prepared 
a ‘panchnama’ into the incident 

where the minister was allegedly 
found “tearing” pages of some 
loose paper sheets, when the 

taxmen came calling at the resort

25 other locations 
and premises are 
being surveyed 

under certain 
sections of the 
Income Tax Act

About half-a-dozen note-counting machines brought at 
two locations in Safdarjung Enclave in Delhi, and
in Hasan and Mysuru in Karnataka to count cash

I-T sleuths swoop down 

on 64 properties linked 

to Karnataka minister 

DK Shivakumar

`10 crore cash seized

during the raids in Karna-
taka and Delhi in connection with 

a case of alleged tax evasion
I-T DEPARTMENT

About `7.9 cr cash recovered

from Delhi, about `2.23 crore 
found at locations in Karnataka

I-T OFFICIAL
A good amount of jewellery also

found in a teacher’s locker in a 
college in Bengaluru

I-T OFFICIAL
Locker is in the name of a

relative of Shivakumar
OFFICIAL

I-T DEPT SEIZURES
`10 Cr Cash & Jewellery

THIRD
EYE

ZA
H

ID

Raid in Bengaluru, Row in House
As Cong members charged govt in Parliament with misusing probe agencies including central forces to target its 
Gujarat MLAs, FM Jaitley strongly refuted main oppn’s claim and said it was making factually incorrect statements

Though many cases 
have followed 6-time 
MLA, he has been the 
go-to man during crisis  

Sowmya.Aji@timesgroup.com

Bengaluru: At a Congress plena-
ry session in 2001 when SM 
Krishna, then a staunch Sonia 
Gandhi loyalist, was the chief  
minister of  Karnataka, a VVIP 
‘dinning enclosure’ was set up 
for the Congress president and 
other top party leaders.

The entrance to the Palace 
Grounds on the city outskirts was 
swarming with party workers and 
fans, all hell-bent on catching an-
other glimpse of  their national 
president. Two men — one in his 
late 30s and the other in mid-40s, 
both had entered politics through 
the rough and tumble of  student 

unions — stood 
guard. They ensured 
order by “throwing 
out” anyone who 
dared to cross the 
line. The one in his 
late 30s was DK 
Shivakumar, cur-
rently Karnataka 
energy minister 
and Congress state 
unit’s campaign 
committee chair-
man. The other was 
BK Hariprasad, one 
of  the longest serv-
ing general secre-
taries of  the party.

Since then, Doddalahalli 
Kempegowda Shivakumar’s repu-
tation has only grown. As urban de-
velopment minister in the Krishna 
government, he was accused of  po-
litical skulduggery, land grabbing, 
illegal granite mining and amass-
ing huge wealth. Several cases have 
followed the six-time MLA — from 
Sathnur and later Kanakapura — 
all through his career, the most re-
cent being a land denotification is-
sue on the outskirts of  Bengaluru in 
which BJP state president BS 
Yeddyurappa is a fellow accused.

They have ensured that the 
‘Tiger of  Sathnur’ wouldn’t be-
come PCC chief,  though he has 
been party working president. 
CM Siddaramaiah initially re-
fused to give him a Cabinet berth 

due to the lack of  a clean image 
and yielded only after pressure 
from the high command.

Lately, Siddaramaiah has relied on 
Shivakumar to use his skills to turn 
elections in Congress’ favour in sev-
eral crucial bypolls, beginning with 
the Bellary Rural assembly seat in 
August 2014. Shivakumar won a 
pitched battle against BJP, getting 
his candidate elected against Bellary 
MP B Sriramulu, the closest associ-
ate of  the infamous illegal mining 
baron G Janardhan Reddy.

“I look at local issues and local-
level  social  engineering,” 
Shivakumar once told ET, while 
explaining his trick of  winning 
“impossible” elections. “I address 
each problem at its own level. 
That is how we can win.”

Shivakumar’s skills as well as his 
strategic prowess have been put to 
extensive use by Congress. Every 
time there is a crisis in the party, in-
cluding the current one to safeguard 
44 Gujarat MLAs,  he is the go-to 
man. He has never rebelled against 
either the state leadership or the 
high command. His ambitions of  
heading the party or becoming the 
CM face have been consistently 
thwarted due to his ‘image’, but 
Shivakumar has always obliged his 
leadership and delivered the results.

Cong Man Friday
has a Chequered 
Career

Our Political Bureau

New Delhi: Congress will surely 
raise the issue of  “BJP making use of  
central agencies to silence the oppo-
sition” at various fora, senior 
Congress leaders told ETon Tuesday.

This comes in response to the in-
come-tax department conducting 
searches at 39 locations related to 
Karnataka energy minister DK 
Shivakumar. A senior party leader 

said Congress presi-
dent Sonia Gandhi 
had called one of  her 
close associates on 
Wednesday morning 
and asked him to en-
sure the matter was 
raised at various fora 
— courts, Parliament 
and streets.  “She was 
clear that this vindi-
cates the party’s posi-
tion now and that we 
must go all  out 
against BJP’s brazen 

use of  power,” the leader added. 
He said the Congress leadership felt 

the incident brought out the “truth 
about BJP panicking about its win in 
the RS polls in Gujarat”. “The leader-
ship feels even if  the party wins, the 
grace has gone out of  the victory. We 
will strategise soon on how to raise 
the issue of  agencies being used by 
BJP to silence us,” he added. 

TO RAISE MATTER AT VARIOUS FORA

Sonia Go-Ahead to 
Multi-Protest Plan

CHANGING ELECTORAL LAWS Parliament will have to amend Representation of People Act

Our Political Bureau

New Delhi: The Union Cabinet on 
Wednesday cleared a proposal to ex-
tend proxy voting to overseas Indians. 
The government will soon bring a bill 
that will amend the Representation 
of  the People Act to make proxy vot-
ing for NRIs a reality. Nearly 16 mil-
lion NRIs will be then able to vote in 
Indian elections by appointing prox-
ies residing in their constituencies to 
cast their votes. According to senior 

officials in the government, PM Modi 
was very clear that generations of  
Indians travelling abroad were differ-
ent from the earlier NRIs.

“He has always said there should be 
only brain gain now, no brain drain 
and that today’s NRIs were as Indian 
as people here. They want the country 
to grow. Today’s NRIs love the country, 
unlike the yesteryear NRIs who want-
ed to just run away from the country,” 
a senior government official said.

The decision aims to make the 
small but influential NRI communi-

ty feel connected with 
the country. “The 
numbers are not an is-
sue. In a country of  so 
many people, a few 
votes would hardly 
matter. It is only about 
sending out that mes-
sage,” the official said.

At the moment, NRIs 
have to fly back to 
India to cast their 
votes, an option exer-
cised only by 12,000 

overseas voters. A senior govern-
ment official said the government 
had considered two options to avoid 
this inconvenience: To send ballot 
papers electronically and receive the 
same back after the voter posts it to 
the nearest embassy or consulate, 
treating them as postal ballots. The 
second was to allow vote by proxy like 
in the case of  an option already avail-
able to service personnel in India. 
The only condition is that the proxy 
voter should be an ordinary resident 
of  the constituency one is voting in.

Govt Okays Proxy Voting for Non-Residents

RakeshMohan.Chaturvedi

@timesgroup.com

New Delhi: The government on 
Wednesday refuted the Congress 
charge that income-tax searches con-
ducted at 39 locations in Karnataka 
were related to Rajya Sabha elections 
in Gujarat. Finance minister Arun 
Jaitley said the searches were 
linked to a Karnataka minister. 
Nobody has the right to break tax 
laws or accumulate crores of ru-
pee, Jaitley told the Rajya Sabha.

The FM’s response came after se-
nior Congress leaders disrupted 
House proceedings over searches 
conducted on premises of  Karnataka 
minister DK Shivakumar, who 
is in charge of ‘guarding’ Gujarat 
Congress MLAs till election day on 
August 8. Congress leaders alleged 
the raids were meant to intimidate 
the MLAs and objected to the use 
of Central Reserve Police Force to 
accompany I-T sleuths. The Rajya 
Sabha failed to transact any business 
for the day, following the ruckus.

Congress deputy leader Anand 
Sharma alleged that an attempt was 
being made to hijack the elections 
to the Upper House and it was a mat-

ter of “grave concern”. Leader of the 
Opposition Ghulam Nabi Azad al-
leged attempts were made to kidnap 
Congress MLAs in Gujarat earlier 
while questioning the timing of  raids.

“There is no charge against our par-
ty. You are distributing it (money). 
You raid those from your party who 
are distributing the money. Instead of 
raiding our party people, you should 
conduct raids on your people who are 
distributing ̀ 15 crore,” Azad said.

However, Jaitley said Congress was 
making factually incorrect state-
ments. “Searches were not conducted 
in the resort where Congress MLAs 
were staying. Tax sleuths visited the 
resort only to take Shivakumar to 
his residence,” he said. “No MLA has 
been searched. A particular minister 
of  Karnataka was being searched 
since he had gone and parked him-
self at the resort,” Jaitley said. Jaitley 
said the charge whether the govern-
ment machinery was used or abused 
will “depend on the nature of the sei-
zures”. He said the Congress minister 
did not have immunity from taxation 
laws and cannot accumulate crores 
of rupee at his residence just because 
he was looking after Congress MLAs 
staying at the resort. Jaitley made the 
same remarks in the Lok Sabha.

LOCATIONS LINKED TO K’TAKA MINISTER SHIVAKUMAR Mere coincidence 
that this was happening so close to RS polls: Jaitley; it’s targeted, says Congress NEWSMAKER DK SHIVAKUMAR

KARNATAKA MINISTER

Most recent 

case against 

him relates 

to land de-

notification 

on outskirts 

of Bengalu-

ru in which 

Yeddy is 

a fellow

accused

‘The leader-

ship feels 

even if the 

party wins, 

the grace 

has gone 

out of the 

victory’

Nothing has been done as 
vendetta. No Gujarat MLA 
has been summoned, in-
vestigated. No Gujarat MLA 
staying there has been 
raided. The raided man is 
the Karnataka minister, 
nothing to do with Gujarat

During such raids, I-T offi-
cials should obtain help 
from local police... By vio-
lating rules CRPF staff 
were used... We will not 
bow to such intimidation

Prakash Javadekar
Union Minister

Siddaramaiah
Karnataka CM

They say they had not 
gone to a place where 
MLAs are lodged, but I 
can show you a small
video clipping...you
can see the lobbies 
where we are lodged. I 
will post it on twitter

Shaktisinh Gohil
Congress Spokesman

I condemn the timing
of the I-T raid at the
Karnataka minister’s
resort in Bengaluru. It is an 
attempt to portray that 
Congress is indulging in 
horse-trading. Congress 
has never done that

Ashok Gehlot
Cong Guj in-charge

Postcards for 
Personal Touch
Opposition VP candidate Go-
pal Krishna Gandhi has sent 
personally signed postcards 
to all non-NDA MPs from 
both the Houses of Parlia-
ment, with request for a 
vote in the August 5 elec-
tions. Gandhi also visited 
the Trinamool Congress of-
fice in Parliament House to 
solicit support. The former 
West Bengal governor wore 
a dhoti for the occasion. 

Some Light 
Moment in SC
Two senior advocates Harish 
Salve and Kapil Sibal made 
some legal and personal at-
tacks on each other during a 
case in the Supreme Court re-
cently. Hearing turned lively 
as both of them kept target-
ing each other over respec-
tive multinational clients. 
Lawyers and media persons 
in the court found it hard to 
keep a straight face as the 
two appeared unrelenting. 

Unpredictable 
Lesson
NCP chief Sharad Pawar is 
‘known for his unpredictability’. 
Recently, Union minister Nitin 
Gadkari joked at a function that 
if Pawar says he is going to catch 
a flight to Delhi, then he may ac-
tually be going somewhere else. 
“One can’t be sure until he sits in 
the flight and it takes off,” Gad-
kari said. A smiling Pawar, also 
on the stage, quipped he never 
practised vindictive politics 
and will never do so. 

Just For the 
Sake of Living
Some members raised concerns 
during the debate on IGST Bill in 
the Lok Sabha. A member rued 
that imposition of GST has in-
creased the price of granite. FM 
Jaitley clarified this should not 
be a matter of concern as granite 
is only used by the rich. This was 
countered with an explanation 
by the member that small pieces 
of granite that are discarded are 
used by the poor who polish and 
sell them for living. 

BJP is on an unprecedented witch-
hunt just to win one Rajya Sabha seat

After using the state machinery 
and every other agency, these I-T 
raids show their utter desperation 
and frustration

AHMED PATEL @AHMEDPATEL

Don’t link it (raids) with (Gujarat) MLAs, link it with 
economic offence… I have taken details from the 

income-tax department and verified (them) myself. 
No MLA has been searched. A particular minister of  

Karnataka was being searched since he had gone 
and parked himself at the resort

ARUN JAITLEY FINANCE MINISTER

Apex Court to Hear Today Congress’ Plea 
Against Nota in Rajya Sabha Elections

NEW DELHI: The Supreme Court will on Thursday 
hear a plea by the Gujarat Congress whip to 
knock off the Nota (none of the above) option 
from ballot papers for the Rajya Sabha polls 

scheduled for August 8. In his plea, Congress whip Shailesh 
Manubhai Parmar said the Nota option was intended to im-
prove the poll process during direct elections to the Lok 
Sabha. But the same logic cannot be used in indirect elec-
tions such as the Rajya Sabha polls. The plea was put for-
ward by senior advocate Kapil Sibal before a bench head-
ed by Justice Dipak Misra, who will be CJI when Justice JS 
Khehar demits office. — Samanwaya.Rautray@timesgroup.com

A RELIABLE MAN 

Sidda has re-
lied upon Shi-
vakumar to 

turn polls in Cong fa-
vour in bypolls begin-
ning with Bellary Rural

ARINDAM
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Poll Panel Seeks 
‘Factual Report’ 
From Fin Secy

NEW DELHI: EC 
has sought a “fac-
tual report” from 
the finance secre-

tary on Congress’s allegation 
that its MLAs from Gujarat 
were intimidated by central 
forces in a Karnataka resort 
during an income-tax raid, a 
senior poll panel functionary 
said. The functionary, who 
refused to be quoted, said 
the finance secretary has 
been asked to send a “factual 
report by Friday evening” on 
the allegations. — PTI

P
H

O
TO

: M
O

H
A

M
M

E
D

 A
SA

D

TE
X

T:
 P

TI

FI
LE

 P
H

O
TO

S

NATURE OF RECOVERIES

Charge whether 
govt machinery 
was used or 

abused will depend on 
the nature of recoveries
ARUN JAITLEY
UNION FINANCE MINISTER

LOOK WITHIN

Instead of raiding 
our party people, 
you should con-

duct raids on your people 
who are distributing ̀ 15 cr
GHULAM NABI AZAD
LEADER OF OPPN IN RS

Nearly 16 

million NRIs 

will be able 

to vote in 

elections by 

appointing 

proxies to 

cast their 

votes
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res into the Chinese territory. As
of the end of July, there were
still over 40 Indian border troops
and one bulldozer illegally stay-
ing in the Chinese territory,” cla-
imed the document. 

However, persons familiar
with the situation informed that
India has not reduced the num-
ber of its troops. “India consi-
ders that peace and tranquillity
in the India-China border areas
is an important prerequisite for
smooth development of our bila-
teral relations with China,” ac-
cording to MEA spokesperson.

STRATEGY TO MOUNT PRESSURE ON NEW DELHI

Transgressions by PLA
along LAC Likely to Rise

New Delhi:Adelegation of
Delhi BJP MLAs on
Wednesday met Lt Gover-
nor Anil Baijal and sought
his intervention in matter
related to the freezing of
funding of 28 DU-affiliated
colleges by AAP govern-
ment. The MLAs led by
Leader of Opposition in
assembly Vijender Gupta
claimed that move will hit
50,000 students.—PTI

status of a fundamental
right, Venugopal had argued.

Congress-ruled states in-
cluding Himachal Pradesh
and Karnataka had argued
in favour of declaring priva-
cy a fundamental right, as
did West Bengal. States ru-

sign features of the two hydroelec-
tric plants contravene the treaty, the
World Bank said the IWT designates
these two rivers as well as the Indus
as the “Western Rivers” to which Pa-
kistan has unrestricted use.

“Among other uses, India is per-
mitted to construct hydroelectric
power facilities on these rivers

the parties, the fact sheet said.
Earlier, in a letter dated July 25,

the World Bank had assured Indian
Ambassador to the US Navtej Sar-
na its "continued neutrality and
impartiality in helping the parties
to find and amicable way forward."

The two countries last held talks
over the two projects in March this
year during the meeting of the Per-
manent Indus Commission (PIC)
in Pakistan.

Pakistan had approached the
World Bank last year, raising con-
cerns over the designs of two hyd-
roelectricity projects located in
Jammu and Kashmir.

It had demanded that the World
Bank, which is the mediator betwe-
en the two countries under the 57-
year-old water distribution pact,
set up a court of arbitration to look
into its concerns.

subject to constraints specified in
annexures to the treaty,” the Bank
said in its fact sheet.

It noted that the talks on the tech-
nical issues of the IWT took place
this week “in a spirit of goodwill
and cooperation”.

The parties have agreed to conti-
nue discussions on water issues

World Bank Approves India’s Kishanganga, Ratle Projects

CLEARING THE AIR China had claimed that India has scaled down number of soldiers deployed to about
40 at Dokalam, where armed forces of the two sides are locked in a face-off for the past two months

New Delhi:The BJP on
Wednesday demanded
that West Bengal Chief
Minister Mamata Banerjee
either come clean over
graft allegations against
her nephew and TMC MP
Abhishek Banerjee, or quit.
Union minister Prakash
Javadekar alleged that
Abhishek received ̀̀ 1.15
crore when he was director
in a firm from a realtor.—PTI

BJP Guns for
Mamata’s
Resignation 

Kolhapur (Maharashtra):
The Maharashtra govern-
ment on Wednesday
announced a ̀̀ 10 lakh
reward for information
about two missing gun-
men — Vinay Pawar and
Sarang Dilip Akolkar —
wanted for the killing of
veteran Communist leader
and social activist Govind
Pansare, a senior official
said here. —IANS

BJP MLAs Seek
LG’s Help on DU
Colleges’ Funding

Sukma (Chhattisgarh):11
Naxals on Wednesday
surrendered in Sukma
district of Chhattisgarh.
Two surrendered Naxa-
lites had bounty of eight
lakh on their heads. Naxals
surrendered in front of
Superintendent of Police
Abhishek Meena along
with huge quantity of their
arms. Among the 11Naxals
three were women.—ANI

11Naxalites
Surrender 
in Sukma

Maha Govt Offers
`̀10L for Info on
Pansare’s Killers

Madhuparna.Das
@timesgroup.com

Patna: For the grand old party,
alarm bells have started ringing in
Bihar as well.

The Congress, which is passing
through extreme turbulence with
some MLAs quitting the party in
Gujarat and it trying hard to keep
the rest with it, now faces the risk of
losing a few in the eastern state.

As many as nine of the 27 Congress
MLAs in Bihar have contacted the
newly formed JDU-BJP alliance, so-
urces said. According to people in
the BJP, a couple of Congress MLAs
had spoken to the senior leadership
of the BJP in Bihar, while the rest of
them were in talks with Nitish Ku-
mar’s Janata Dal(U).

Congress MLAs in
Touch with BJP, JDU

The Congress had fought the 2015
assembly election in partnership
with the JDU and Lalu Prasad’s
Rashtriya Janata Dal. Accor-
ding to political observers,
the number of seats the
Congress won then doesn’t
present the real picture — the
party got 27 seats because of
its alliance with two major
parties in the state. It had
won just four in 2010.

“Congress MLAs are now
the most vulnerable here.
They are a dwind-
ling number natio-
nally. They are
feeling inse-
cure,” said a
senior BJP
leader.

India Rejects China’s Claims,
Says 400 Troops at Dokalam

VIEW

Diplomatic
Efforts Needed
With Chinese aggres-
sion along the Line of
Actual Control on the
rise, India needs to step
up its infrastructure in
the area, ensure sol-
diers are properly
equipped to handle any
incursion. At the same
time New Delhi must
step its diplomatic
efforts to push back an
aggressive China. 

RIGHT TO PRIVACY

The govt
had taken
astand

that a citizen has no
fundamental right
to privacy
CONGRESS VIEW

Cong-
ruled
states 

want right to priva-
cy to be declared a
fundamental right

Samanwaya Rautray
@timesgroup.com

New Delhi: The Supreme
Court wrapped up hearings
on whether privacy was a
fundamental right guaran-
teed to all citizens under the
Constitution.

A nine-judge bench led by
Chief Justice of India JS
Khehar reserved its verdict
on the issue on Wednesday.
The ruling will likely come
before August 27, when Khe-
har demits office.

The bench grappled with
all facets of privacy since
July 18, when it first conve-
ned. The hearing was neces-
sitated after the govern-
ment argued while defen-
ding the Aadhaar identity
scheme that citizens had no
such fundamental right.

Petitions had been filed op-
posing the linking of Aad-
haar with the permanent
account number issued to
income tax payers. 

Those opposed to Aadhaar
had challenged its all-per-
vasive, mandatory nature
as a violation of the funda-
mental right to privacy of a
citizen.

The government contended
through Attorney General
KK Venugopal that privacy
was only a common law
right. Not all aspects of pri-
vacy could be elevated to the

The verdict is
likely to be out
before Justice 
JS Khehar demits
office on Aug 27

SC Wraps Up Hearing
on Right to Privacy

led by the Bharatiya Janata
Party such as Maharashtra
and Gujarat opposed it.

The Unique Identity Deve-
lopment Authority of India,
the agency that enrols citi-
zens for Aadhaar and issues
the 12-digit identity number,
argued that privacy was an
elusive notion in the online
age. “Whether or not the co-
urt declares it as a funda-
mental right, there is very
little of it left in this infor-
mation age,” additional so-
licitor general Tushar Meh-
ta contended.

Biometric data collected
by UIDAI cannot be used by
the state to track citizens, he
claimed. It was a technical
impossibility, Mehta said,
arguing that even if the sta-
te were to get a court order, it
could not obtain any infor-
mation except the fact that a
citizen had used it to aut-
henticate identity.

The court will now rule on
the matter. The Aadhaar
(Targeted Delivery of Fi-
nancial and Other Subsidi-
es, Benefits and Services)
Act, 2016, will accordingly
be tested by a smaller bench
for validity. 

RAISING OBJECTION

Pakistan had
objected to the
construction

of dams, raising 
concerns over designs of
the two power projects

Press Trust of India

Washington: India is allowed to
construct hydroelectric power fa-
cilities on tributaries of the Jhe-
lum and Chenab rivers with certa-
in restrictions under the 1960 Indus
Waters Treaty (IWT), the World
Bank has said.

The World Bank's comments ca-
me as officials from India Pakistan
concluded the secretary-level talks
over the IWT.

Pakistan opposes the construc-
tion of the Kishanganga (330 mega-
watts) and Ratle (850 megawatts)
hydroelectric power plants being
built by India in Jammu and Kash-
mir, the global lender said in a fact
sheet issued on Tuesday.

Noting that the two countries dis-
agree over whether the technical de-

RESUMING TALKS

The two sides
have agreed to
continue talks

on water issues and 
reconvene in September
in Washington DC

THE GO-AHEAD Allows construction of power plants on tributaries of Jhelum and Chenab rivers provided India abides by conditions laid down in Indus Waters Treaty
and reconvene in September in
Washington DC, it said in a separa-
te statement.

In the lengthy fact sheet, the
World Bank said Pakistan asked it
to facilitate the setting up of a Co-
urt of Arbitration to look into its
concerns about the designs of the
two hydroelectric power projects.

On the other hand, India had as-
ked for the appointment of a neut-
ral expert to look into the issues,
contending the concerns Pakistan
raised were “technical” ones.

The IWT was signed in 1960 after
nine years of negotiations betwe-
en India and Pakistan with the help
of the World Bank, which is also a
signatory. The World Bank's role in
relation to “differences” and “dis-
putes” is limited to the designation
of people to fulfil certain roles
when requested by either or both of

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: Transgressions
by China’s People’s Libera-
tion Army (PLA) across diffe-
rent sectors of 4,057-kilomet-
re-long Line of Actual Control
(LAC) — the de facto bounda-
ry between India and China —
can increase in the coming
months as India remains firm
to thwart Beijing’s designs in
Dokalam plateau.

With PLA failing to make he-
adway in the Sino-Bhutan-In-
dia trijunction to create in-
frastructure and claim terri-
tory, there are apprehensions
that transgressions by the
Chinese troops along LAC in
Uttarakhand, Himachal Pra-
desh and Ladakh could spike
with an aim to create pressu-
re on India, according to per-
sons familiar with Chinese
military strategy.

Initial signs of this PLA
strategy amid the Dokalam
standoff was first visible
along LAC in Uttarakhand
and then in Himachal Pra-
desh. Heightened Chinese ac-
tivities have been reported
along the LAC in Tibet across
two Himachal Pradesh dis-
tricts days after PLA trans-
gressions in Uttarakhand

REUTERS

territory. While transgres-
sions along LAC often hap-
pen due to differing percep-
tions of LAC, increase in
such attempts by China is not
ruled out in the coming
months with an eye on enga-
ging Indian troops across va-
rious sectors of LAC. It may
be recalled that weeks before
Dokalam standoff China had
transgressed trough air in Ut-
tarakhand. 

LAC is divided into three
sectors — Eastern (Aruna-
chal Pradesh), Central or
Middle (Sikkim, Uttarak-
hand & Himachal) and Wes-
tern (Ladakh & Kashmir).
China is pushing for early
harvest in settling middle
sector of LAC. But India says
it is cautiously studying Chi-
na's proposals and does not
want to rush into any pact in
settling part of LAC. 
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DEFUSING TENSION

Foreign min-
ister Sushma
Swaraj has

said both sides must
pull back soldiers for
engaging in a dialogue

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: India, contrary to
Chinese claims, on Wednesday
denied that there has been any
reduction in Indian troops in Do-
kalam plateau, where armed for-
ces of the two sides are locked in
a face-off over the past two
months. The Indian govern-
ment has emphasised that infor-
mation provided by China is in-
correct and that 350 to 400 soldi-
ers still remain deployed in the
area from either side.

The Chinese government —
which insists that India must
withdraw its troops before a dia-
logue can be initiated to end the
standoff — has claimed that the-
re has been a scale-down in the
number of Indian troops.

In a 15-page document, the Chi-
nese foreign ministry on Wednes-
day claimed that there are app-
roximately 40 Indian soldiers fa-
cing off against the Chinese army
in Dokalam, down from 400 that
had been in the area at one point.

“On 16 June 2017, the Chinese
side was building a road in the
Dong Lang (Dokalam) area. On
18 June, over 270 Indian border
troops, carrying weapons and
driving two bulldozers, crossed
the boundary in the Sikkim Sec-
tor at the Duo Ka La (Doka La)
pass and advanced more than 100
metres into the Chinese territo-
ry to obstruct the road building
of the Chinese side, causing ten-
sion in the area. In addition to
the two bulldozers, the trespas-
sing Indian border troops, rea-
ching as many as over 400 people
at one point, have put up three
tents and advanced over 180 met-
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India had asked for a neutral expert to look into Pakistan’s objection,
contending that concerns raised were technical in nature GETTY IIMAGES
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Punjab Local Bodies 
minister Navjot Singh 
Sidhu addressing a press 
conference in Chandigarh on 
Wednesday —Dinesh Bhardwaj

Bihar chief minister Nitish Kumar with his deputy Sushil 
Kumar Modi at a meeting of NDA ministers in Patna on 

Wednesday —K M Sharma

JDS supremo HD Deve Gowda inaugurates Appaji Canteen in 
Bengauluru on Wednesday. The subsidised canteen has been 

named after him —Chethan Shivakumar

Confidant of Sharad 
Yadav Hints at 

Formation of 
a New Party

Tourists on Medical 
Visa More Than 
Doubled in Two 
Years, Says Govt

PATNA: A confidant of 
JDU veteran Sharad 

Yadav on Wednesday  
hinted that he could 

form a new party to remain with 
Bihar’s Mahagathbandhan. How-

ever, K C Tyagi, JDU principal gen-
eral secretary and another close 
confidant of Yadav, termed any 

such proposed move as “rumour”. 
Differences surfaced between Ya-
dav and party president Nitish Ku-

mar over joining hands with BJP 
after dumping the coalition with 

RJD and Congress.  —PTI

NEW DELHI: The Centre on 
Wednesday said the num-
ber of tourists arriving in 
the country on medical 

visa has more than doubled in the last 
two years and India’s medical visa pol-
icy has been appreciated by foreign 
governments. In a written reply to the 
Rajya Sabha, Minister of State for 
Tourism Minister Mahesh Sharma said 
there were no restrictions on medical 
visa to foreign patients. The number 
of arrivals on medical visa was 66,254 
in 2014, which grew to 1,22,121 in 2015 
and 1,77,972 in 2016.  —PTI

TRACKING POLITICIANS & POLITICS THROUGH THE DAY

Bikash.Singh@timesgroup.com

Guwahati: The BJP government in 
Assam will conduct a pilgrimage tour 
for 3,000 people every year whose annual 
income is below  ̀ 2.5 lakh.

The ‘Punnyadham Yatra’, as it is chris-
tened, is scheduled to start in October 2 
this year and will continue till February 
28, 2018. Senior citizens will be taken to 
Jagannath Temple in Odisha, Mathura-
Vrindavan in Uttar Pradesh, Ajmer 

Sarif  Dargah in Rajasthan 
and Vaishno Devi temple in 
Jammu and Kashmir as 
part of  this package.

Assam tourism minister 
Himanta Biswa Sarma said: 
“Selected 3,000 pilgrims will 
travel in groups of  100 and 
each group will select one 
destination. Two persons 
from a family will be eligible 
for consideration under the 
scheme. The government 
will provide accommoda-
tion to pilgrims and free 

railway transportation in AC three-
tier.” “Pilgrims will be provided ̀ 150 per 
day. The group can take three guides 
with them who will be paid  ̀ 500 each 
per day. The guides must be educated 
youth of  the locality from which the 
group comes from,” he said. 

Assam Govt 
to Conduct 
Annual Tour for 
3,000 Pilgrims 

SET INCOME LIMIT

Amit Shah’s 3 Big Messages 
to BJP Cadre Ahead of 2019 

SPREAD THE WORD BJP chief urges partymen to tell people about govt’s 
success stories since 2014, BJP spirit and power of PM’s personality

The ‘Pun-

nyadham 

Yatra’, will 

start in 

October 2 & 

continue till 

February 

28, 2018

Bikash.Singh@timesgroup.com

Guwahati: Protest continued in several areas of  Assam 
following the killing of  All Bodoland Minority Students’ 
Union (ABMSU) leader Lafikul Islam by unidentified gun-
men.

Islam was killed on Tuesday by two motorcycle-borne 
youth.  Assam Director General of  Police Mukesh Sahay 
took stock of  the  law and order situation in Kokrajhar. Two 
persons have been arrested in this connection.

Sahay said a Special Investigation Team (SIT) hasbeen 
formed to probe the killing.

“It is too early to pinpoint at anyone as of  
now. There could be involvement of  militants 
or there could be some other angle. We are 
working on all the angles to trace the culprits,” 
DGP added.

Sahay said Islam was given three personal 
security officers by tAssam police.  However, 
on Tuesday he was moving without PSO. 
“Additional forces are deployed in the district,” 
he said. DGP admitted there are illegal arms 
in Bodoland Territorial Areas Districts 
(BTAD) region. “Police, however, launched 
operation continuously against the illegal 
arms and lots of  illegal arms have already 
been seized.” Supporters of  ABMSU and All 
Minority Students’ Union (AMSU)  have pro-
tested the killing of  Islam and demanded CBI 

inquiry. Theprotesters burnt tyres and blocked roads as mark 
of  protests. Chief  minister Sarbananda Sonowal had also 
rushed two of  his ministers—forest minister Pramila Rani 
Brahma and excise minister Parimal Shuklabaidya to 
Kokrajhar to take stock of  the situation.

Kokrajhar Lok Sabha MP, Naba KumarSarania said that 
there could be a wider angle to the whole killing and  this does 
not seem to be handiwork of  illegal cattle syndicate as sus-
pected by certain sections. “There is presence of  large num-
ber of  illegal arms in BTAD.” 

Islam was vocal against the illegal cattle trade. BTAD is  a 
communally-sensitive area.

Kokrajhar Tense 
After Student 
Leader’s Killing

UP to Set up Free Kitchens on Lines of ‘Amma Canteens’ 
 Vasudha.Venugopal@timesgroup.com

New Delhi: Uttar Pradesh is the 
latest state to consider setting up 
kitchens on the lines of ‘Amma can-
teens’ in Tamil Nadu so that the poor 
can get “at least one dignified meal” 
every day.

The first of such kitchens, known 
as “Prabhu ki Rasoi,” will be inau-
gurated in Saharanpur on August 
9 and will feed 300 poor people, to 
start with. The food will be offered 
free. Civil society and industry are 
being mobilised to make the initia-
tive successful, said Saharanpur 

commissioner Deepak Agarwal. 
Businessmen have been asked to 
consider pitching in to feed the poor 
and the response has been very wel-
coming, he said. “We have written to 

all trusts and volunteer associations 
to help us with the initiative. During 
the ‘kavad yatra’ we saw so many 
organisations volunteering to feed 
the pilgrims. We want the same at-
titude as it will make the kitchen 
stable,” Agarwal said. A committee 
of 30 people, including officials and 
civilians, will be responsible for run-
ning the kitchen. “Though there are 
places in the state that offer free food 
to the poor, it was important to have 
one facility that provides them food 
with dignity,” Agarwal said. 

Two municipal corporation halls 
in Saharanpur will be used for the 
kitchen. SMC Foods Ltd., a local 

manufacturer of skimmed milk 
powder, has offered to pay for setting 
up the kitchen, including the provi-
sion of cooking gas. Class 1 officers 
of Saharanpur have pledged  ̀ 2,100 
each to cover the cost of running the 
kitchen for the first month.

Initially, a meal of rice, vegetables 
and dal will be served from noon to 
2 pm every day. Roti-making ma-
chines have been ordered and once 
they are installed, the people will be 
served rotis, too, Agarwal said. The 
Yogi Adityanath government  will 
attempt to address poverty and hun-
ger in all possible ways, BJP state 
spokesperson Chandra Mohan said.

KEEPING  IT SIMPLE

Initially, a meal 
of rice, vegeta-
bles & dal will 

be served from noon 
to 2 pm every day

DGP Sahay 

says a Spe-

cial Investi-

gation Team 

has been 

formed to 

probe the 

killing of 

ABMSU-

leader Lafi-

kul Islam

HIMANTA 
BISWA SARMA
Assam tourism 
minister

Aman.Sharma @timesgroup.com

New Delhi: People should test a political party, 
like women check an earthen pot many times 
before buying, when they choose one to run the 
nation. In the middle of  his 110-day country-
wide tour that has taken him to 17 states so far, 
BJP president Amit Shah’s message is focused 
on such similies  to hardsell his party and moti-
vate BJP cadre to ensure the party’s return to 
power in 2019.

People should choose BJP as it is different 
from other parties by keeping its internal de-
mocracy alive, its principles are taking the 
country on the right track, that BJP has a 
strong and decisive leader, and benefits of  the  
government’s 106 welfare schemes will reach 
people properly if  BJP is in power at both 
Centre and the states – these three points form 
the crux of  Shah’s message to workers and peo-
ple during his visits, including the recent one to 
UP, according to party insiders.

Shah’s priority is the comparison that BJP 
faces with Congress and family-run regional 
parties. Shah stresses during his tours that in-
ternal democracy is not alive in the Congress 
and the party cannot be expected to serve a 
democratic country anymore. He cites his own 
example repeatedly to say no one can predict 
who the next president of  BJP will be while the 
succession chart is clear in Congress. He cites 
similar cases within the regional parties to 
say such parties have become family en-
terprises and the talented in their 
ranks have been side-lined. In one 
address in Lucknow, Shah signifi-
cantly asked people to make par-
ty’s ‘internal democracy’ a crite-
rion when they vote. This 
stems from BJP’s belief  that 
youth in India at present has 
no charm for dynasty or 
family politics as practised 
by Congress, SP or RJD.

Shah’s second point has been that once a par-
ty comes to power, people should test how it is 
running the government.  His focus is on how 
the BJP brought out Madhya Pradesh and 
Rajasthan out of  the ‘Bimaru state’ status and 
was trying the same with Bihar till 2013. 
Rattling off  the names of  106 schemes 
launched by the Centre since 2014, Shah’s mes-
sage to cadre and people is clear –the actual 
benefits of  these schemes will only reach them 
if  both the Centre and the states have BJP in 
power. Shah focuses on how the UPA govern-
ment failed to give LPG connections to the poor, 
how it failed to bring toilets to the villages and 
how a policy paralysis gripped UPA. We got a 
chance to do all these because the Congress did 
not, Shah claimed in Lucknow.

Narendra Modi’s towering personality, 
BJP’s biggest USP, is Shah’s third big mes-
sage. From surgical strikes to Modi’s decisive-
ness, his turning around of  the economy from 
inherited growth rates of  4.4% and absence of  
corruption taint in over three years on his 
government-form Shah’s most important 
message. His message to cadre is to take the 
feeling to people that while UPA reported 
scams worth  ̀ 12 lakh crore, non-BJP ruled 
states like West Bengal and Karnataka are the 
only ones still reporting ‘big scams’, party in-
siders told ET.

At a Lucknow event, Shah dwelt into histo-
ry to say while Jan Sangh was born out of  

an idea to have alternative principles 
on how the country should pro-

gress, Congress under Jawaharlal 
Nehru took India on a wrong 
path that did not have the coun-
try’s ethos or the scent of  its 
soil. Congress wanted new 
construction of  India, we 
wanted re-construction of  
its glorious past that made it 
a sone ki chidia – that is the 
fundamental difference in 
our principles, Shah said. 

UPA’S FAILED APPROACH 

Shah focuses on how the 
UPA govt failed to give LPG 
connections to the poor 
and how a policy
paralysis 
gripped it

CONGRESS DRAWBACK 

Shah stresses that  internal de-
mocracy is not alive in Cong & 
it can’t be expected to serve a 
democratic country anymore

Namaste!
I have the honour of  contesting for the office of  Vice-President of  

India. Along with you, all the Honourable Members of  both Houses of  
Parliament constitute the Electoral College for this post, and voting 
will be on Saturday, August 5, 2017.

Drawn into public life soon after I entered college, I have associated 
myself  with people’s concerns for over four decades. I have been elect-
ed to the Andhra Pradesh Legislative Assembly twice and have been a 
Member of  Rajya Sabha for four consecutive terms since 1998. I have 
also had the privilege of  serving as Union Minister of  Rural 
Development, Urban Development, Housing & Urban Poverty 
Alleviation, Parliamentary Affairs and Information & Broadcasting. 
In addition, I have served as the National President of  the Bharatiya 
Janata Party.

As a Member of  Parliament, you may have seen my hard work and 
the passion with which I have tried to bring about changes as Union 
Minister in the architecture of  new schemes and programmes, pro-
cesses and systems of  decision making and implementation. In par-
ticular, I have laid special emphasis on the involvement of  States, the 
federating units of  the Union of  India. I am a firm believer in the prin-
ciple of  cooperative federalism.

On being elected, I would get to chair the proceedings of  Rajya 
Sabha, the repository of  the collective knowledge, wisdom and experi-
ence of  its distinguished members. The House of  Elders has played an 
important role over the years as a pillar of  our political democracy. It 
may be required to play an even more important role in the years ahead 

as we seek to build a new and modern India that 
confers additional rights on every citizen and 
confers dignity on those who had hitherto 
lacked the ability to take full advantage of  citi-
zenship. As a rising nation we have the onerous 
responsibility of  overcoming poverty, illiteracy, 
social and gender discrimination, corruption 
and the debasement of  politics. In this challeng-
ing century, we must build an opportunity soci-
ety for all Indians and, in the process, contrib-
ute to the betterment of  the world.

I am fully conscious of  the role and respon-
sibilities of  Parliament in furthering the cause of  the nation. With my 
long experience of  legislative work, I am also conscious of  the rights, 
responsibilities and privileges of  our MPs, the law makers.

I would like to assure you that on being elected as the Vice-
President of  India, it shall be my endeavour to defend and uphold the 
ideals that propelled the freedom struggle, the spirit and the principles 
of  the Constitution of  India including Justice, Liberty, Equality and 
Fraternity and the cherished values of  national unity and integration.

After assuming Office as the 14th President of  India, Shri 
Ramnath Kovind ji has reiterated that pluralism and unity in diversity 
are the pillars on which India’s nationhood rests. He has also reminded 
us of  the need to ensure social and economic equality that Dr. B.R. 
Ambedkar referred to in his last address to the Constituent Assembly 
on November 25, 1949. It shall be my earnest endeavour to strengthen 
the hands of  the President of  India in achieving these goals.

Since Independence, our country has taken major strides in differ-
ent spheres. Parliament and successive governments have played their 
part in propelling the country forward. Yet, there is a lot more to be 
achieved. Moreover, we today face the challenges posed by terrorism, cli-
mate change, economic and cultural globalisation and the opportunities 
and disruptions of  technology. It shall be my endeavour to facilitate the 
proper conduct of  the Rajya Sabha so that all Honourable MPs can con-
tribute their best to the making of  a New India. I fully share the opti-
mism of  the 125 crore countrymen about their future and of  the country.

As a parliamentary colleague, you have been acquainted with me 
both professionally and personally. I seek your support for my candida-
ture for the constitutional post of  Vice-President of  India. I can assure 
you that I will uphold the dignity of  office and protect our collective 
constitutional inheritance. I humbly seek your vote on August 5.

With regards and best wishes,

Yours sincerely,

M Venkaiah Naidu

The following is a letter that NDA 
vice-presidential nominee Venkaiah Naidu 

sent to each member of  Parliament:

Will Uphold Principles 
of The Constitution

VENKAIAH NAIDU

ARINDAM

The first of such kitchens, known as “Prabhu ki Rasoi,” will be inaugurated in Saharanpur on Aug 9 and will feed 300 poor people
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Brands: Creating Desire

Our Bureau 

Kolkata: Apple CEO Tim Co-
ok has reiterated the iPhone
maker’s commitment to in-
vest more money and energy
in India, saying he is “very, ve-
ry bullish and very, very opti-
mistic” about the country.

Talking to analysts during
the tech giant’s third quarter
earnings call on Tuesday, Co-
ok indicated expansion of
Apple’s manufacturing and
distribution operations in
the country.

“We are investing in India-
…we’ve already launched an
app accelerator centre,” Cook
said. “That’s on top of wor-
king with the channel and loo-
king at expanding our go-to-
market in general. And we be-
gan to produce the iPhone SE
there during the quarter, and
we’re really happy with how
that’s going. And so we’re
bringing all of our energies to
bear there. I see a lot of simila-
rities to where China was se-
veral years ago.” 

Apple has started iPhone SE
assembling operations in
Bengaluru with partner Wist-
ron, while it has plans to start
full-fledged manufacturing
operations in the country by
bringing its key component
makers under one roof, and
has sought some tax exemp-
tions and fiscal benefits from

the Centre.
Market trackers said much of

Apple’s growth in India in the
last few quarters came from wi-
der distribution reach.

“It expanded from couple of
distributors to more than five
now within two years,” said
Tarun Pathak, associate di-
rector at Hong Kong-based
market research firm Coun-
terpoint Technology Market
Research. “We believe that
Apple’s direct tie-up with re-
gional/area distributors can
have a larger impact on its dis-

30% a year earlier, as per Co-
unterpoint data. Rival Sam-
sung led the market with 55%
share during the quarter with
China’s OnePlus at the third
spot with 9% share. 

Cook’s bullishness on India
assumes significance consi-
dering Apple has been repor-
ting slower sales in China. 

Cook informed analysts that
mainland China was flat year
over year during the third qu-
arter and Hong Kong continu-
ed to drag down the total Grea-
ter China segment. 

tribution reach,” he said.
Pathak said that while the ti-

er 2 and 3 cities are important
for Apple when it comes to tar-
geting first-time users in the
country, the company’s propo-
sed own retail stores in big citi-
es will appeal to repeat buyers
to upgrade by controlling end-
to-end experience and genera-
ting more interest in overall
Apple devices and ecosystem.

In the April-June quarter, iP-
hone gained market share in
the Indian premium smartp-
hone market at 34%, up from

Cook Commits More Energy,
Money to Grow Apple Here
CEO’s interest in India is significant as co’s sales in China have started slowing down

PREMIUM SMARTPHONE MARKET SHARE IN Q1

Samsung

55%

OnePlus

9%

Data from Counterpoint Research

Apple has
started 
iPhone SE 
assembling 
operations 
in Bengaluru 
with Wistron

Positive Signals
Market trackers 
said wider 
distribution 
reach pushed 
Apple’s growth in 
India in the last 
few quarters

from 30% 
last year

iPhone

34% up

We are investing in India… we’ve 
already launched an app accelerator 
centre. That’s on top 
of working with 
the channel 
and looking at 
expanding our 
go-to-market in 
general. We’re 
bringing all of 
our energies to 
bear there
TIM COOK,
CEO, Apple

Sharmistha.Mukherjee
@timesgroup.com

Narsapura: Honda Motorcy-
cle & Scooter India (HMSI) on
Wednesday announced its local
leadership ambitions by 2020,
foretelling an accelerating solo
ride for the Japanese bike-ma-
ker that had partnered the Hero
Group for more than two deca-
des to set durability bench-
marks for successful joint ven-
tures in the country.

Shinji Aoyama, chief officer,
regional operations (Asia &
Oceania), Honda Motor Com-
pany said that “2020 could be a
possible year for us to become
number one. The market may

contract when product prices
go up upon implementation of
BS VI emission norms in 2020.
We believe we are better pla-
ced for that application than
our competitors”.

Hero MotoCorp declined to
comment on the latest anno-
uncement of leadership goals
by its former partner.

To be sure, Aoyama had said
in 2013 that HMSI was advan-
cing its leadership target by fi-
ve years and could become the
leading two-wheeler maker in
India by 2015-16. The company
has expanded its sales, but
still trails its erstwhile part-
ner and current market leader
Hero MotoCorp.

In the last financial year,

HMSI’s volumes rose 10.30%
to 4.73 million units, 1.75 mil-
lion units behind Hero Moto-
Corp, which reported largely

flat sales at
6.48 million
units.

Aoyama de-
clined to spe-
cify the sales
target set for
the Indian
subsidiary to
achieve the
top slot. “It is

difficult to estimate right now
as the market may shrink du-
ring the transition.”

Industry experts believe that
although HMSI has been ex-
panding, it may be a tough ask

to attain market leadership by
the end of the decade.

Hero MotoCorp continues to
have 55% share of the domes-
tic motorcycle market. It has
around 15% share in the do-
mestic scooter market and it is
steadily gaining share. The
company has said that it ho-
pes to maintain the momen-
tum with new scooters lined
up for launch over the next few
quarters.

On the capacity front too, He-
ro is well placed. Hero Moto-
Corp currently has an installed
domestic capacity of around
8.9 million units, which will go
up to 10 million once its plants
in Gujarat and Andhra Pra-
desh become fully operational.

HMSI Sets 2020 Target to Win Top Slot in India

At present,
HMSI has a
share of
around 30%
in the
domestic
two-wheeler
market 
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Mumbai: Former senior executi-
ves of InnoVen Capital, Ajay Hat-
tangdi and Vinod Murali, plan to
launch Alteria Capital, touted to
be the country’s biggest venture
debt fund with a corpus of .̀1,000
crore. 

Alteria Capital will have a cor-
pus of .̀ 800 crore ($125 million)
with a greenshoe option of rai-
sing an additional .̀ 200 crore ($30
million), according to Hattangdi
and Murali, who said the process
of registering it with capital mar-
kets regulator Securities and Ex-
change Board of India (Sebi) is on. 

Unlike InnoVen Capital, which
operates as a non-banking finan-
ce company (NBFC), Alteria will
be registered as a category II alter-
native investment fund (AIF),
with a tenure of seven years and a
possible extension of two years. 

The venture debt fund is looking
to make the maiden close of the
fund by the first quarter of 2018,
with a target to raise 25-50% of the
corpus (.̀ 250-500 crore) to enable
deployments around the same pe-
riod, Hattangdi, a managing part-
ner at Alteria Capital, told ET.

At .̀1,000 crore, Alteria Capital
will be India’s largest venture
debt fund yet with cheque sizes
ranging from .̀ 3 crore at the seri-
es-A level to .̀100 crore.

ET had reported Hattangdi’s and
Murali’s exit from InnoVen Capi-
tal in June. 

Hattangdi and Murali, both of
whom were earlier with Citibank,
launched US-based Silicon Valley
Bank’s (SVB) venture lending ope-
rations here in 2008 and played a
key role in pioneering both the as-
set class as well as scripting Inno-
Ven’s success in this market.

At InnoVen, they had played a
crucial role in facilitating debt in-
vestments to some of the largest
startups, like ShopClues, Byju’s,
Swiggy, OYO Rooms, Practo, Snap-
deal and Pepperfry, with invest-
ments in FY17 aggregating $225
million (.̀1,500 crore). 

“From an operating standpoint,
the AIF is a more efficient vehicle
to invest, especially with regard to
exits for investors,” Hattangdi sa-

Alteria Capital to Launch
.̀ 1k-cr Venture Debt Fund 
India’s biggest venture debt fund to be set up by former senior executives of InnoVen Capital

ON AIF ROUTE

From an operating
standpoint, the AIF is a
more efficient vehicle
to invest, especially
with regard to exits for
investors
AJAY HATTANGDI
Managing Partner, Alteria Capital

id. Last August, the regulator mo-
dified rules for alternate invest-
ment funds to simplify the cate-
gories under which the funds
will be bracketed, and also cut
down on requirements of in-
vestment by the general part-
ners or sponsors of the fund,
thus making it easier for fund ma-
nagers to float their funds.

Hattangdi and Murali, who is al-
so managing partner at Alteria
Capital, expect the registration
process to be over by mid-Septem-
ber, after which they will begin
the official fund raising process. 

Alteria Capital has received in-
terest from a host of offshore and
domestic investors who are loo-
king at the asset class as an attrac-
tive bet to invest in the Indian eco-
system. US-based endowment
funds and family offices, Indian
banks and financial institutions,
as also domestic family offices
and Indian Ultra HNI groups have
shown keen interest in the fund as
potential investors.

Beyond venture debt, the duo al-
so plan to earmark under 10% of
Alteria Capital’s fund for selecti-
ve, small equity-based invest-
ments (up to $1 million) in star-
tups that have borrowed debt
from them in the past. 

“It is more about plugging the ro-
unds so that a series-B or -C round
happens faster. We just juice up
and improve our returns,” said
Murali.
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Most with college de-
grees have zero fi-
nancial education. My 
rich dad often said, 
“What you don’t 
know keeps you 
poor.” #financialedu-
cation

ROBERT T. KIYOSAKI   
@THEREALKIYOSAKI  

Tweet OF THE DAY

Bots Tweet 
for Most 
Celebrities

‘Celebrity’ Twitter ac-

counts — those with 

more than 10 million 

followers — show more 

bot-like behaviour than 

users with fewer fol-

lowers, according to 

new research at the 

University of Cam-

bridge. The researchers 

used data from Twitter 

to determine whether 

bots can be detected, 

and how they impact 

Twitter. Bots also spend 

less time liking other 

users’ tweets, accord-

ing to the study. — IANS

Facebook is working on 

a video chat device — 

the first major hard-

ware product from its 

experimental Building 

8 lab. Featuring a lap-

top-sized touchscreen, 

the device represents a 

new product category 

and could be an-

nounced as soon as 

next spring’s F8 devel-

oper conference, ac-

cording to sources. 

They say the large 

screen and smart cam-

era tech could make it 

feel like users are in the 

same room. The device 

is in prototype phase 

but is being tested in 

real world. — Bloomberg

Tech Buzz

FB is at Work 
on a Video 
Chat Device

The term refers to the 

security architecture, 

tools and processes 

that ensure the secu-

rity of an entire com-

puting platform.

Platform 
Security

Jargon Buster

Quick Byte ANIRBAN BORA

60 million
Paid subscribers on 

Spotify, says company

Sequoia was the first investor in
MobiKwik and Shailendra was
the first person from the VC eco-
system who believed in our idea
and pushed us to become what
we are today. Shailendra thinks
and acts in startup mode and he
taught me to focus on sustaina-
bility and value than on valua-
tion. The first thing that I no-

ticed about
him was that
he had a
champion
mindset. He is
always think-
ing two steps

ahead and has a keen sense of
the changes happening in the
dynamic startup ecosystem in
India. He is empathetic towards
founders and understands what
they go through as they build a
company from scratch.
Shailendra, I believe,
leads one of the few
founder-friendly VC
firms in the country
that understands the
mindset and chal-
lenges of startup

founders and is committed to
support their dreams and vi-
sion. 

Shailendra taught me not to
limit my ambition, think ahead
and dream big. In 2012, when we
had not raised our series-A
funding yet, and the payments
ecosystem was growing at light-
speed, Shailendra suggested to
us to evolve from the recharge
platform and enter the digital
wallet play. I give him the credit
for seeing the future of MobiK-
wik as it stands today.

(As told to Mugdha Variyar)

Bipin Preet Singh
CEO, MobiKwik

WHAT I LEARNT FROM MY MENTOR

Shailendra Taught
Me to Concentrate 
on Sustainability

In the run-up to the grand finale of the ET
Startup Awards 2017, your favourite
newspaper presents a special series on the
lessons that some of India's most celebrated
entrepreneurs have learnt from their mentors

Biswarup.Gooptu
@timesgroup.com

New Delhi: Early investors in
Snapdeal have come out in sup-
port of the online marketplace’s
decision to terminate its merger
talks with larger rival Flipkart
earlier this week, and move for-
ward as an independent entity.

On Wednesday, venture capital
firm Nexus Venture Partners, an
early backer, and a board mem-
ber of the Gurgaon-based compa-
ny, said it would “continue to
partner with the company, to
help achieve its goals”.

“Nexus, as a long-term Snapde-
al shareholder, fully supports the
Snapdeal 2.0 journey,” said the
firm that owns about 10-11% stake
in Snapdeal.

This follows earlier remarks by
SoftBank Group, the largest sta-
keholder in the company, as well
as by Kenneth Glass, one of the
earliest investors in Snapdeal,
who have also publicly backed
Snapdeal’s decision to go solo.

The statements come two days
after Jasper Infotech, Snapdeal’s
parent entity, announced that it
had terminated negotiations for
the proposed sale of its troubled
online marketplace to market le-
ader Flipkart, ending nearly se-
ven months of tumultuous dis-
cussions initiated by SoftBank.

However, some other investors,
including long-term backer Ka-

laari Capital, have expressed dis-
pleasure over the latest decision.
“I maintain my stand that the de-
cision to terminate the deal was
not supported by Kalaari and al-
so reiterate that the deal was cal-
led off without prior notice to
us,” Vani Kola, managing direc-
tor at Kalaari Capital, said in an
email response to ET.

Kola, who was on the Jasper In-
fotech board before resigning in
May, also denied media reports
stating SoftBank had committed
to invest in the firm’s new fund in
exchange for its support to close
the buyout by Flipkart. “We aga-
in say that Kalaari is currently
not fundraising and SoftBank is
not an LP in any of Kalaari’s
funds, there is no agreement with
Soft Bank for them to be an LP in
Kalaari’s future fund,” she said.

Early Investors
Onboard with
Snapdeal Reboot 
Now, Nexus Venture
Partners comes out in
support of co ditching
Flipkart merger

Holding On
Support 
Snapdeal

Against

Nexus 
Venture 
Partners

Kenneth 
Glass

SoftBank 
Group

Kalaari
Capital

Mugdha.Variyar
@timesgroup.com

Bengaluru: Several digital lending
companies are moving towards a hy-
brid model that will have them dis-
bursing loans both on their own as
well as through financial partners
such as banks.

Lendingkart, which has been len-
ding through its own books as a non-
banking financial company, is set to
start co-lending with banks and other
financial firms through a marketpla-
ce platform in six-nine months, chief
executive Harshvardhan Lunia said.

On the other hand, KredX, an invoi-
ce discounting marketplace platform
for small and medium enterprises,
has applied for an NBFC licence. Con-
sumer lending company ZestMoney
is also seeking to become a non-ban-
king financial company.

“A hybrid model further enhances
stability, diversifies the portfolio, and
reduces default risk on the deals,” sa-
id Anurag Jain, cofounder of KredX.

TC Meenakshisundaram, mana-
ging director of IDG Ventures India,
calls this transitioning a natural evo-
lution.

“While lending companies should
initially focus on building credibili-
ty in one aspect and prove that the
model works, they should eventually

move up in the value chain through a
hybrid structure,” he said. While a
marketplace offers a risk-sharing
and reward-sharing model, lending
through your own books shows that
the company has skin in the game,
he added.

Companies are drawn to the hybrid
model chiefly seeking improved
growth prospects. For Lendingkart,
Lunia said, the marketplace model
will open up more avenues for funds.

Ahybrid model is viable typically af-
ter a 12-18 month cycle, ZestMoney
CEO Lizzie Chapman said.

Capital Float, which started its
marketplace model last year
and currently co-
lends with five fi-
nancial institu-
tions, is set to

However, there are some challeng-
es in hybrid lending models, especi-
ally because of a number of moving
parts and as it can get tough to mana-
ge different platforms, according to
Jain of KredX.

NOT ALL ONBOARD
Some digital lending companies such
as BankBazaar, which runs a market-
place, and LoanTap, which lends on
its books, do not see the need for a hy-
brid model.

“Our vision is to partner with banks
to become the world’s largest digital
marketplace to offer paperless finan-
cial services. Hence, we do not have
plans to become an NBFC,” BankBa-
zaar CEO Adhil Shetty said.

As for LoanTap, CEO Satyam Ku-
mar had this to say: “We have been ab-
le to leverage equity and long-term
debt, so we are not considering (a hy-
brid) model. We do not see value there
as long as we are able to raise debt wit-
hin permitted norms.”

scale up loans disbursed through its
partners to 50% of its total disbur-
sals by the end of this fiscal year.
Currently, that’s at 40%.

For each loan disbursed through the
marketplace, too, Capital Float cont-
ributes 30% of the amount. It also
manages the entire loan process
from originations to servicing and
collections. 

“The fact that we are a regulated
NBFC and have skin in the game gi-
ves our partner institutions a great
deal of comfort in the strength of our
underwriting processes, as well as
compliance with key norms such as
KYC (know-your-customer),” cofo-
under Sashank Rishyasringa said. 

There’s a Buzz Around Hybrid
Lending Model at Fin Startups 
Firms now look to disburse loans both on their own as well as through financial partners 

India Inc Takes the Call on Mobiles
With smartphone adoption 
gaining pace in India, a new 
report says India is set to 
increase its domestic 
localisation rate from 6.1% 
in 2016 to 25.8% in 2019, 
which translates to ̀ 31,000
crore in value generated 
through local sourcing and 
assembly. The report  titled 
‘Indian Mobile Phone mar-
ket: Emerging Opportuni-
ties for fulfilling India’s 
Digital Economy Dream”, 
which was  published 
jointly by IAMAI & Enixta 
Innovations, provides 
very interesting insights 
into the growth of sector

38
New mobile manufacturing 
units have been set-up between 
Sept 2015 and Oct 2016

20million
Manufacturing capacity per 
month added by the new units

Size of Domestic Mobile 
Manufacturing Industry (` crore)

FY 2019-20* FY 2016-17

1,35,000 94,000

Phones Sold in India that are Made Here

2016

67%

By 2020

*96%

Main Electronic Assemblies
Display/Touchscreen     Camera
Battery Pack     Others

Contribution 
to Total Bill of 

Materials 
Value in 2016 

(%)

57.7

18.9

6.8

4.3

12.3

Upto `10,000
`10,000 - `15,000
`15,000 - `30,000
Above `30,000

Smartphones 
launched on Top 3 
ecomm Portals in 

2015 and 2016
(Price  Range %)

67

14

12

7

Monthly Mobile Data Traffic Generat-
ed by Average Smartphone User
2016 559 MB

2015 430 MB

     Smartphone Users in India (in million)
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         Average Selling Price of a Smartphone
                                                                                   (in $)

Internet Users in India
(in million)

Oct ’14 278

Oct ’15 375

Oct’16* 420

Dec’16* 432

Jun’ 17* 450-465

*ESTIMATED,                     GRAPHIC: GEETANJALI

Shailendra J Singh,

MD, Sequoia Capital

Business Insider

London: Venture capitalists across
Europe are “baffled” and “bewil-
dered” by the size and frequency of
the tech investments being made by
Japanese tech giant SoftBank.

SoftBank shocked VCs worldwide
last October when it announced plans
to raise a $100-billion “SoftBank Vi-
sion Fund”.

Mark Tluszcz, the CEO of Mangrove
Capital Partners, who made $200 mil-
lion from a $2-million early invest-
ment into Skype, told Business In-
sider: “Most investors are thinking
this is insane. This is crazy.”

So far, SoftBank has raised $93 bil-
lion (£70 billion) from an eclectic mix
of investors — including Apple, Qual-
comm, Larry Ellison (the billionaire

founder of Oracle), and the Public In-
vestment Fund of the Kingdom of
Saudi Arabia — and it appears to be
investing the money at a phenom-
enal pace.

The investment thesis behind the
fund was explained by Masayoshi
Son, chairman and CEO of SoftBank
Group, when it was announced.

“With the establishment of the Soft-
Bank Vision Fund, we will be able to
step up investments in technology
companies globally," said Son, who is
Japan's richest man. "Over the next
decade, the SoftBank Vision Fund
will be the biggest investor in the tech-
nology sector. We will further acceler-
ate the information revolution by

contributing to its development."
SoftBank has recently been declar-

ing huge, multi-million dollar tech in-
vestments and acquisitions almost
every day.

Tluszcz, who is based in Luxem-
bourg and welcomes the fund himself
as an early-stage investor, said that
some of the world’s best known VC
funds are concerned they’ll be priced
out of new startup funding rounds,
adding that they won’t have the same
levels of capital to back the best star-
tups over a sustained period of time.
That essentially means they’ll be left
with a less valuable stake in the com-
pany when it exits.

“Now they’re no longer the big boys
on the block and they're going to have
to adjust themselves,” said Tluszcz.
“It's going to drive up prices and
they’re moaning about it.”

VCs can’t Fathom SoftBank’s Big Vision 

Riding the Wave

$93 billion

$100 billion

Funds already 
raised

ARM, Improbable, 
Nvidia, Plenty

Apple, Qualcomm, 
Larry Ellison &
Saudi’s Public 
Investment Fund

KEY INVESTORS

SOME INVESTMENTS

Size of SoftBank 
Vision Fund
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WINNING RECIPE 

Size of 
Fund

Alteria will be 
registered as a 
category II AIF

IT WILL HAVE A 
TENURE OF 7 YEARS

`3 crore- 
`100 crore

Cheque size

`1,000 cr

Corpus
`800 cr

Greenshoe 
option

`200 cr

AS YOU SOW...

Companies are drawn to
the hybrid model chiefly
seeking improved
growth prospects
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Sneha Shah & Baiju Kalesh 

Mumbai: Global alternative
asset management fund Brook-
field, American Tower Corp,
and local infrastructure fund
IDFC Project Equity Infra have
separately bid for the 11,000 in-
dividual towers of Vodafone In-
dia, valued at $600 m, two people
with direct knowledge of the
development told ET.

“The bids were submitted re-
cently and the company will
enter into an exclusivity agre-
ement with one of the bid-
ders,” said one of the two per-
sons quoted above.

“Ahead of their proposed mer-
ger, the two companies (Vodafo-
ne India and Idea Cellular)
swant to sell their tower assets
as the merged entity will be as-
set-light in nature,” said a se-
cond person quoted above.

While Vodafone India has
11,000 towers, Kumar Manga-
lam Birla- owned Idea Cellular
has about 9,000 towers. Morgan
Stanley is advising Vodafone
and Bank of America Merrill
Lynch is the banker to Idea.

Both parties have earlier said
they intended to sell their stan-
dalone tower assets and stakes
in Indus, the world's largest te-
lecom towers company, before
the completion of the broader
deal. The merger, the two com-
panies believe, should help re-
duce debt in the combined enti-
ty of about .̀1.07 lakh crore.

In March this year, India’s se-
cond-largest mobile telephone

company Vodafone India deci-
ded to merge with the third-
largest telco Idea Cellular to
take on the Reliance Group’s
new telecom push through Jio
Infocomm. The merger, which
received the approval from an-
titrust regulator Competition
Commission of India, will cre-
ate the country’s largest mobi-
le telephony company by sub-
scribers.

“The winning bidder for Voda-
fone’s tower assets will get ac-
cess to the 9,000 towers of Idea
Cellular and the first right of re-
fusal,” another person involved
in the deal said. “Vodafone’s to-
wer assets are being valued at
around $600 million.”

This deal does not include Vo-
dafone's 24% in Indus, which
operates 122,000 towers. Bharti

Infratel owns 42% stake in In-
dus Towers, and the rest is ow-
ned by Idea Cellular and priva-
te equity fund Providence.

Emailed queries to the spoke-
spersons of Vodafone India,
Brookfield, ATC, and IDFC did
not elicit any response.

Mobile telephony companies
have been trying to monetise
infrastructure assets to redu-
ce heavy debt.

“It is not a core business at all
for telcos….most telcos don't
own towers at all.’’ said a se-
nior official of a mobile telep-
hony company, when asked
about monetising the tower as-
sets. “I am just saying that, in
principle, it makes sense to ex-
it, given that there will be need
for funds and also that they are
not part of the core business.’’

Brookfield, ATC & Infra
Fund of IDFC Bid for 11K
Towers of Vodafone India
Telco to enter into exclusivity pact with one of these bidders

Monetising Infra 
Assets to Cut Debt
Vodafone India’s 
11,000 individual
towers valued at 
$600 m
Winning bidder will 
get access to the
9,000 towers of Idea 
Cellular and the first 
right of refusal

Vodafone wants to 
sell its tower assets 
ahead of the proposed 
merger with Idea as 
the merged entity 
wants to be asset-light

March 2017: KKR
and CPPIB jointly 
buy 10.3% stake 
in Bharti Infratel 
from Airtel for 
`6,194 crore

March 2017: 
Brookfield 
agreed to buy 
51% stake in 
Reliance Infra for 
`11,000 crore

April 2017: IDFC Alternatives buys 
33% stake in NSR -backed Ascend 
Telecom Infra for around `585 crore

2016: ATC entered India 
by purchasing 51% stake 
in Viom Networks for 
`6,000 crore

TOWERING DEALS `

New Delhi: Private equity and venture
capital investments touched a record
$11.2 billion in the first half of this calen-
der year, a 41% rise over last year on the
back of big ticket deals, says a report.

According to EY, during the Janua-
ry to June period of this year PE/VC
investments stood at $11.2 billion, the
highest ever investments during the
first six months of a year.

In the January-June 2016, PE/VC in-
vestments stood at $8 billion.

“India is clearly maturing as a PE mar-
ket with bigger and more complex deals
becoming more common place. Greater
numbers of big size deals and buyouts
are both a testament to this and it is cle-
arly visible in the first half of 2017 in-
vestment numbers,” EY Partner and Le-
ader for PE Mayank Rastogi said.

The January-June period recorded
26 deals of value $100 million and abo-
ve, aggregating to $7.7 billion and ac-
counting for 68 per cent of invest-
ments during the period.

Rastogi said the blockbuster exits
have also helped PE funds reaffirm
their India thesis.

Exits recorded a year-on-year increase
of 53% by value and 50% by volume at

$4.8 billion across 129 deals, driven by re-
cord exits by way of open market and se-
condary exits. “PE owned companies
are globally known to drive greater reve-
nue and margin growth leading to a mul-
tiplier effect on their larger eco-systems.
There is massive amount of dry powder
available globally and most global funds
are keenly looking for investment oppor-
tunities in India,” he said. — PTI

PE/VC Investments Jump 41% to Record $11B in H1 2017

Devina Sengupta 
& Deepali Gupta

Mumbai: The National Com-
pany Law Tribunal (NCLT) is
expected to take a call on whet-
her to admit Reliance Commu-
nications’ merger proposal
with Aircel on Thursday even
as the telecom department sug-
gested that the proposed part-
ners should first get clearance
from the Supreme Court.

Reliance Communications’
lenders China Development
Bank, Standard Chartered Bank
and HSBC have given their con-
sent before NCLT for the merger
proposal to be admitted by the
tribunal for a final hearing.

However, equipment supplier
Ericsson, which have outstan-
ding dues to recover from RCom,
and GTL Infrastructure’s Chen-
nai Network Infrastructure,
which had bought 17,500 mobile
towers from Aircel, have objec-
ted to the merger proposal being
heard by the tribunal.

An NCLT bench of judges
BSV Prakash Kumar and V
Nallasenapathy will continue
to hear the admission plea on
Thursday when it is expected
to take a final call.

The telecom department
(DoT), represented by senior
council Beni Chatterji, told
the tribunal that it would be
appropriate for Aircel and
RCom to take permission from
Supreme Court since the issue

with regard to 2G spectrum of
Aircel is pending there. 
ET had on Monday reported

that DoT would stand in the
way of the merger until it has
clarity from the apex court.

Ericsson’s lawyer said that
despite repeated reminders,
the company had not received
any notice from RCom on a me-
eting regarding the proposed
merger. The firm said it had to

recover payments for equip-
ment it has supplied to the
Anil Ambani-owned company. 

RCom and Ericsson lawyers
disagreed on the quantum of du-
es the former owed to the latter.

Chennai Network, represented
by senior counsel R Kadam, said
a meeting of all the creditors
was not called and “they need to
know the impact of the merger
before taking the call”.

“Rcom’s liabilities will beco-
me part of Aircel,” he said.
“Now, if liabilities increase,

whether it affects me or not
will only be decided after mee-
ting of creditors of Aircel.” 

Kadam said that as per his cli-
ent’s agreement with Aircel, if
there is any change of control,
all outstanding payments will
get accelerated and paid befo-
re the merger takes place.

China Development Bank
(CDB), represented by senior
counsel Darius Khambata, told
the NCLT bench that although
its objections remained, the
bank has been assured that no
asset will be transferred in the
RCom-Aircel merger without
its written consent.

Standard Chartered Bank,
too, gave its consent to the mer-
ger proposal being taken ahe-
ad for the final hearing. 

The two banks have reserved
their right to object again at a
later stage. 

CDB had objected to the $6-
billion merger of debt-ridden
telecom operators RCom and
Aircel even after regulators
such as the Competition Com-
mission of India (CCI) had cle-
ared the deal. The bank, along
with Chinese vendors, had
then said that RCom had mis-
represented facts at NCLT and
dispensed with the creditors’
meeting before such a merger.

CDB is one of RCom’s largest
secured debt holders. 

RCom told the tribunal that it's
running against time to comple-
te the merger with Aircel and
stake sale in the tower business.

RCom-Aircel: NCLT to Take
Call on Admitting Case Today
But DoT says telcos should first take permission from apex court

MIXED SIGNALS

CDB, StanChart and
HSBC have given 
their consent before
NCLT; Ericsson, GTL
Infra co have 
objected to the
merger proposal

New Delhi: The country received fore-
ign direct investment (FDI) of over
$9.79 billion since 2014-15 in the tele-
com sector, Parliament was informed
on Wednesday.

As per the Department of Industrial Poli-
cy and Promotion (DIPP), FDI equity in-
flows in telecom sector between financial
years 2014-15 and 2016-17 and April-May 2017
totalled $9,790.40 million, Minister of Sta-
te for Electronics and IT P P Chaudhary
said in a written reply to the Lok
Sabha. The FDI inflow in 2014-15
was $2,894.94 million, $1,324.40
million (2015-16), $5,563.69 million
(2016-17) and $7.36 million (April-
May 2017), he added.

The minister said the govern-
ment is taking initiatives to
promote manufacturing in the
telecommunication sector in
the country. FDI up to 100% is
allowed in manufacturing of
telecom products under the au-
tomatic route, he added. — PTI

Telecom Sector Received
FDI Worth Over 
$9.8 B since 2014-15
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Samanwaya Rautray & Meera Mohanty

New Delhi|Bhubaneswar: The Supre-
me Court on Wednesday said illegal mi-
ning — including absence of mandatory
forest or environment clearances and air-
water pollution norm violations — wo-
uld incur 100% penalty on the mineral.

Though the Mines and Minerals (Deve-
lopment and Regulation) Development
Act, 1957, provides for this, the apex co-
urt’s ruling in a case involving illegal
iron and manganese mining in Odisha
sheds further clarity on the issue. 

A bench of Justices Madan B Lokur
and Deepak Gupta refused to countenan-
ce a lesser compensatory fine for offen-
ders in Keonjhar, Sundergarh and May-
urbhanj districts. “ There can be no com-
promise on the quantum of compensa-
tion — it should be 100%. The defaulting
lessee must bear the consequences of the
illegality and not be benefited by pocke-
ting 70% (the central empowered com-
mittee or CEC had suggested only 30%
recovery) of the illegally mined ore.”

For now, though, the court has not orde-
red a CBI probe into illegal mining in

Odisha or limit mining, as it had done in
Goa and Karnataka.

“This is epochal,” said advocate Anand
Varma. “The court has established a cle-
ar, unambiguous connection between
mining environmental laws. Anyone vio-
lating any aspect of environmental and

forest laws would be liable
to compensate for illegal
mining under Section 21
(5) of the MMDR Act. Mi-
ners would not be able to
segregate mining and en-
vironmental compliance
as in the past.”

Sticking to the Act, the
bench said, “Section 21(5)
of the MMDR Act is appli-
cable when any person ra-
ises, without any lawful
authority, any mineral
from any land. The state

government is entitled to recover the mi-
neral raised or, where the mineral has al-
ready been disposed of, the price thereof,
as compensation.”

HUGE DIFFERENCE IN PENALTY
The Odisha government, in November

2010, had sent notices to Tata Steel, SAIL
and all private miners totalling .̀ 59,000-
61,000 crore. The CEC had estimated ex-
cesses adding up to .̀ 17,576.16 crore at a
weighted average price of minerals, as
per the Indian Bureau of Mines. It had
recommended a fine of 30%, which wor-
ked out to less than .̀ 7,000 crore, and did
not cover mining sans forest clearance.

The Supreme Court’s recommenda-
tions will put the fine at a ballpark of
.̀ 25,000 crore for Odisha’s defaulting mi-
ners, to be paid from 2000-01 and deposi-
ted by December 31 this year. Funds wo-
uld accrue in a special purpose vehicle
set up by a court order of April 28, 2014,
in which the state already has .̀ 900 crore-
odd to be used for development. 

The bench noted, “The National Mine-
ral Policy, 2008 (effective from March
2008) seems to be only on paper and is not
being enforced, perhaps due to the invol-
vement of very powerful vested inter-
ests or a failure of nerve.”

“It is high time the Union of India revi-
sits the National Mineral Policy and an-
nounces a fresh and more effective, mea-
ningful and implementable policy befo-
re December 31,” the bench said. 

Illegal Mining to Attract 100%
Penalty, Rules Supreme Court
More Clarity SC gives definitive ruling in case on illegal iron, manganese mining in Odisha

The court has
not yet
ordered a CBI
probe into
illegal mining
in Odisha or
put a cap on
mining
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Fertiliser 
Stocks Soar 
on Talk of 
Early Start to 
DBT Plan

Joel.Rebello@timesgroup.com

Mumbai:Borrowers could expect 
interest rates to drop further after 
the central bank on Wednesday cut 
its benchmark repo rate to the low-
est since November 2010. More im-
portantly, the regulator expressed 
unhappiness over the transmis-
sion of  previous reductions in the 
current cycle of  rate-easing, sign-
aling that high-street banks should 
bring down the cost of  funds for 
consumers.

The Reserve Bank of  India (RBI) 
said that monetary transmission 
in the new lending rate regime has 
been unsatisfactory. Banks moved 
to a new marginal cost of  funds 
based lending rate (MCLR) regime 
since April 2016 mainly because 
the old base rate system was not as 
closely linked to deposit rates.

However, on Wednesday RBI said 
that the new system also needs a 
relook to improve policy transmis-

sion. It has constituted an internal 
group to study MCLR to improve 
monetary policy transmission, the 
central bank said in a statement 
after the third bi-monthly mone-
tary policy review.

“Overall rates will come down. 
We will examine both the savings 
rate and the lending rate… This 
will give a boost to consumption,” 
said MD of  Bank of  India D 
Mohapatra.

The RBI has reduced its bench-
mark repo rate by a total of  200 ba-
sis points, or 2 percentage points, 
from its recent peak of  8% in 
January 2014 as inflation eased. 

However, lending rate cuts by 
banks have not kept pace with the 
decline in policy rates. 

“The experience with the MCLR 
system introduced in April 2016 for 
improving the monetary transmis-
sion has not been entirely satisfac-
tory, even though it has been an 
advance over the base rate sys-
tem,” RBI said.

The study group will also explore 
linking the bank lending rates di-
rectly to market determined 
benchmarks and will submit its 
report by September 24, RBI said. 
The central bank did not elaborate 
on what exactly is the problem 
with the current MCLR regime.

Continued on MONEY MATTERS

CENTRAL BANK sets up internal group to study MCLR to improve monetary 
policy transmission, explore linking bank lending rates directly to market

RBI Moves to Ensure Banks 
Pass on Rate Cuts, Quickly NCLT upholds 

SBI’s choice for 
appointment as 
interim resolution 
professional

Vishal.Dutta@timesgroup.com

Ahmedabad: In a major blow to 
the Ruia brothers led Essar Steel, 
the National Company Law 
Tribunal (NCLT), Ahmedabad on 
Wednesday approved the bankrupt-
cy proceedings against the steel-
maker and upheld State Bank of  
India’s choice for appointment as 
an interim resolution professional.

With this order, Satish Kumar 
Gupta of  consulting firm Alvarez 
and Marsal India will take over the 
powers of  the Essar Steel board and 
work with the management in run-
ning the day-to-day affairs of  the 
steel maker. The Ruia brothers and 
their sons, who have shepherded 
the fortunes of  the firm since it was 
founded a few decades ago, will lose 
power to direct the company’s af-
fairs temporarily. 

The court on Wednesday admitted 
both petitions filed by State Bank of  
India (SBI) and Standard Chartered 
Bank (SCB).

“We will review the order first and 
then issue the statement,” said 
Essar Steel in an email response. 
With this order, there will be a mora-
torium on transfer or disposal of  
any Essar Steel assets till the insol-
vency proceedings are settled. 

The Insolvency and Bankruptcy 
Code (IBC) provides for the takeo-
ver of  a company’s management by 
an insolvency resolution profes-
sional (IRP) if  a petition filed by the 
lenders is admitted by the NCLT. 
The IRP, who is appointed by the 
committee of  creditors works with 
the existing management to find a 
solution for six months which can 
be extended to nine months. If  no 

solution is found, the assets of  the 
company are liquidated.

Essar is among the few big cases 
that have been referred to NCLT for 
settlement following an RBI direc-
tive in June. 

Till now, insolvency proceedings 
against Bhushan Steel, Bhushan 
Steel and Power, ABG Shipyard and 
Jyoti Structures have begun. 

Essar owes SBI, the lead bank a 
sum of  ̀ 14,860 crore and strongly 
argued that it is not a “wilful de-
faulter” and that there has been “no 
diversion of  funds, fraud or malfea-
sance.” Essar did not dispute the 
debt due to State Bank of  India and 
Standard Chartered Bank.

Essar also pleaded that non-sup-
ply of  natural gas because of  a gov-
ernment fiat impacted the compa-
ny’s operations severely. 

Also the sabotage by Naxalites of  a 
crucial slurry pipeline caused a ma-
jor disruption to its operations.

In recent months, Essar says it has 
managed to improve its steelmak-
ing capacity utilisation from 35% to 
somewhere between 75% and 80% 
and has also repaid some loans.

The tribunal in its Wednesday 
order while acknowledging the 
improved performance said that 
the debt still remains onerous. 
“But the little progress (in Essar 
Steel’s financial performance) in 
the last financial year, there ap-
pears to be no scope for Essar to 
repay its debt till 25 years or in a 
span of  25 years.”

Continued on MONEY MATTERS

Tribunal Approves 
Bankruptcy Process 
Against Essar Steel

Our Bureau

Mumbai: The Securities and 
Exchange Board of  India (Sebi) 
has penalised 13 individuals for 
alleged insider trading in shares 
of  MCX and its erstwhile pro-
moter Financial Technologies 
(now 63 Moons Technologies). 
They include close relatives of  
Financial Technologies promot-
er Jignesh Shah, former senior 
executives of  the company and 
Bharat Sheth —owner of  Great 
Eastern Shipping, who have 
been directed by the capital mar-
ket regulator to impound `126 
crore that they gained from trad-
ing in these shares.

In two separate orders released 
on Wednesday, Sebi’s whole-
time member S Raman said 
these individuals including pro-
moters and key management 

personnel traded in the shares 
of  MCX and FTIL based on un-
published price-sensitive infor-
mation. The regulator has di-
rected these individuals not to 
dispose of  or alienate any of  
their assets,properties and secu-
rities till the penalty is credited 
to an escrow account. These in-
dividuals will have to submit 
why Sebi should not take action 
against them for alleged viola-
tion of  insider trading rules.

Sebi’s investigation pertains to 
the period from April 27,2012 to 
July 31,2013. The department of  
consumer affairs had issued a 
show cause notice on April 27 fol-
lowing which MCX shares 
dropped. Sebi said some insiders 
traded in the stock in this period. 

Those named in the order on 63 
Moons Technologies (erstwhile 
Financial Technologies India 
Ltd)  include Shreekant 

Javalgekar— MD & CEO of  
M C X ,  A s h a  S h r e e k a n t 
Javalgekar — wife of  Shreekant 
Javalgekar, Manish P Shah— 
b r o t h e r  o f  J i g n e s h 

Shah,Prakash Shah— father of  
Jignesh Shah, Hariharan 
Vaidyalingam — director of  
F T I L ,  V. A r v i n d k u m a r 
I y e n g a r —  s e n i o r  V P -
t e c h n o l o g y, D h a n a s h r i 
Iyengar— wife of  Arvindkumar 
and Bharat Kanaiyalal Sheth— 
owner of  GE Shipping and 
brother of  Ravi Sheth director 
of  FTIL.

In the MCX order, Sebi has 
charged Joseph Massey 
( d i r e c t o r ) , S h r e e k a n t 
Javalgekar,Asha Shreekant 
Javalgekar, Paras Ajmera 
(brother-in-law of  Jignesh Shah 
and a director),  Anjani 
S i n h a ( M D & C E O  o f  
NSEL),Tejal M Shah(sister-in 
law of  Jignesh Shah),Hariharan 
Vaidyalingam(director) and 
Mehmood Vaid  (senior 
vice president sales and 
marketing).

Sebi Cracks Down on 13 for Alleged 
Insider Trading in MCX and FTIL
‘Promoters, key management personnel traded based on unpublished information’

Higher real interest rate 
to attract overseas 
investors to India debt assets 

Saikat.Das1@timesgroup.com

Mumbai: The rupee hit a two-year high af-
ter exporters sold their foreign-currency re-
ceivables on expectations that positive real 
interest rates would induce further buying 
of  Indian debt assets by overseas funds, 
hardening the local currency in the bargain.

The rupee gained about 0.60% or 38 paisa to 
close at 63.70, the level last seen on July 23 two 
years ago. The Reserve Bank is believed to 
have intervened to curb the local unit’s 
sharp rise. An engineering conglomerate 
and an IT company were seen selling dollars 

heavily. “A lot corporate (dollar) selling has 
emerged triggering a rally in the cur-

rency market,” said Ashish Vaidya, 
head of  trading at DBS Bank. 

“They were earlier waiting for a 
crucial lev-

el to be breached before they cover their re-
ceivables.”

“We may see continued interest in the 
India’s debt investment with a reasonably 
higher real interest rate wooing overseas 
investors,” he said.

A real interest rate is the return savers or 
investors obtain after adjusting for inflation. 
The real rate is the nominal rate minus infla-
tion. During the day, the rupee hit a high of  
63.60 to the dollar after the Reserve Bank an-
nounced its bi-monthly policy maintaining 
its stance as ‘neutral’, which limits further 
rate cut possibilities. “The currency market 
was a bit apprehensive of  the RBI”s stance,” 
said Anindya Banerjee, analyst at Kotak 
Securities. 
“With a ‘neu-
tral’ stance, 
RBI is unlike-
ly to cut the 
policy rate further this 
fiscal year. This will 
help keep the real inter-
est rate higher, a key 
trigger for foreign port-
folio investors betting 
big on domestic debt 
securities.”

CORP DOLLAR SELLING TRIGGERS RALLY IN CURRENCY

Re Hits 2-Year High 
as Dollar Inflows 
Likely to Intensify

Earnings Watch

Aggregate Results So Far

SOURCE: ETIG DATABASE

June-17

(`Cr)
QoQ

%Chg

YoY 

%Chg

Net Sales 712652 -5.26 9.79

Op Profi t 160171 -2.11 6.72

Interest 106026 2.64 5.33

Net Profi t 80578 -8.95 7.18

Based on 575 
Cos' Earnings

Results Scheduled Today...

June-17

Estimate

YoY%

Change

Indian Oil 

Corporation 

96402.63 12.55
3111.50 -62.37

Titan Company
3529.21 26.84

241.70 90.78

Colgate 

Palmolive (I) 

1084.49 7.85
137.73 9.55

Cummins India
1316.49 7.17
188.30 3.93

Bloomberg 
Consensus Est

Sales In `Crore PAT

MSCI India 848.01 0.27
MSCI EM 2310.96 0.10
MSCI BRIC 574.88 0.01
MSCI World 7852.92 0.08
SX 40 19332.18 0.05
Nikkei 20080.04 0.47
Hang Seng 27607.38 0.24
Strait Times 3348.8 0.32

Prices per Troy Ounce ($)
GOLD RATE

Nifty 50 10081.5 0.33
Sensex 32476.74 0.30

At 7 pm ISTValues in US $,  Gross

STOCK INDICES % CHANGE

*At 10.30pm, After adjusting for import duty, In-
dian spot gold lower by $ 6.75 to US Comex gold 
price on Wednesday. The premium on local gold 
is due to tight supply following import curbs.

US India

OPEN 1275.20 1402.18

LAST* 1272.90 1393.44

FOREX RATE (`-$ Exchange Rate)

DUBAI CRUDE
50.34

1.05
Absolute Change

OIL ($) BOND
10-YR YIELD

6.46

0.02
Figures in %

OPEN

64.12

LAST*

63.70

Market Trends

Market on Twitter@ETMarkets

The Dow Jones Industrial Average  breached 
the 22,000 mark briefly in early trading on 
Wednesday, powered by Apple’s stellar re-
sults, before stocks retreated sharply across 
sectors as investors locked in gains. Apple 
jumped as much as 6.46% to a record high in 
early trade on Wednesday. 

Dow Jones Climbs Past 
22,000 for First Time
23000

21000

19000

17000

15000
OCT 15, 2015 AUG 2, 2017

DOW JONES

17141.75

21998.65

65.51
Oct 1, 2015

FORWARD MOVE 

Regulator expresses 
unhappiness over the 
transmission of 
previous reductions 

ANIRBAN BORA

Stocks Fall Despite 
RBI’s Rate Cut

MUMBAI: Equity 
markets on 
Wednesday were 
pulled lower to 

close on a subdued note on the 
back of broadly negative Euro-
pean markets and profit book-
ing as the RBI’s decision to re-
duce key lending rates could 
not lift investors’ sentiments. 
On a closing basis, the Nifty50 
fell by 33.15 points, or 0.33%, to 
10,081.50 points. The Sensex, 
which opened at 32,641.58 
points, closed at 32,476.74 
points — down 98.43 points, or 
0.30% — from its previous close 
at 32,575.17 points. The BSE 
market breadth was bearish 
with 1,610 declines and 1,042 
advances. In the early morning 
session, the key equity indices 
opened on a higher note and 
surged to new intra-day highs. 
The Nifty scaled a fresh intra-
day high of 10,137.85 points and 
the Sensex of 32,686.48 points.  

— Agencies 

WITH THIS ORDER

There will be 
a moratorium 
on transfer or 

disposal of any Essar 
Steel assets till the 
insolvency proceed-
ings are settled

Rupee/$
 (Inverted scale)

10.64%
Rupee’s 

appreciation 

against 

US dollar so 

far in 201720.73% Gain in 

Mexican Peso in 2017 is best 

among all EM currencies
* Toal returns adjusted 

for interest rates

Aug 2, 2017
63.70
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Our Bureau

Mumbai: Shares of  Hindustan 
Copper ended down 8% at ` 65.05 on 
the BSE on Wednesday amid the offer 
for sale of  its shares by the govern-
ment.  The OFS was open for institu-
tional investors on Wednesday and 
retail investors will get to bid on 
Thursday.  The offer was subscribed 
1.71 times at the end of  the day on 
Wednesday.

The floor price of  ̀ 64.7 was at a dis-
count of  8.35% to Tuesday’s closing 
price of  `70.6 on the BSE. Equity 
dealers  said  Life  Insurance 
Corporation of  India was the main 
buyer in the institutional part of  the 
offer for sale. However, this could not 
be independently ascertained. The 

insurer held 10.7% in 
the company as of  
June 30.

On Tuesday, the gov-
ernment had said it 
would sell 3.7 crore 
shares, or 4%, in 
Hindustan Copper 
with an option to is-
sue another 3.7 crore 
shares in case there is 

over subscription. The government 
holds 82.8% in Hindustan Copper.

Analysts said the stock is expensive, 
trading at a trailing price to earnings 
ratio of  97 times, due to which it is not 
an attractive bet.

Despite a 29% gain in international 
copper prices (on London Metal 
Exchange) in the past year, the stock 
has not moved up significantly. It is 
up 9.2% in the past year. However, it is 
down 35% in the last five years.

On the earnings front also, although 
FY17 saw a jump in profit and sales, 
these figures have trended down over 
the last five years. The state-owned 
copper major reported a 64% jump in 
net profit for the financial year ended 
March to `61.9 crore as compared to 
`37.7 crore in the previous year on 
higher volumes. Net sales increased 
14.4% from the previous year to 
`1,228.7 crore in FY17.

Our Bureau 

Mumbai: Larsen & Toubro has 
bagged an order worth Rs 3,375 crore 
to build a metro rail project for the 
government of  Mauritius, the 
$17-billion engineering major said 
on Wednesday.

L&T has been upbeat about metro 
rail projects and is executing such 
ventures in Riyadh, Doha and 17 
other locations in India. On 
Wednesday, ET exclusively reported 
that the company is close to winning 
orders for two packages worth total 
`1,300 crore as part of  the Mumbai 
Metro Line 4.

“This order is perfectly in sync 
with our strategy to expand L&T’s 
railways business into markets be-
yond India and we are extremely 
happy to have found a foothold in the 
African continent,” Rajeev Jyoti, 
chief  executive officer of  railways 
business at L&T, was quoted as say-
ing in a statement.

The Mauritius project entails de-
signing and building of  an integrat-
ed light rail-based urban transit 
system over a 26-km route connect-
ing Curepipe to Immigration Square 

in Port Louis, Mauritius. L&T would 
build 19 stations which would in-
clude two elevated ones.

L&T bagged the projects through 
the competitive bidding route and it 
will be fully funded through a gov-
ernment of  India grant and line of  
credit. While the project is sched-

uled to be completed in 48 months, 
L&T said it aims to complete and 
deliver a priority section of  13 km in 
24 months.

L&T’s new orders fell 11% year-on-
year to ̀ 26,352 crore in the first quar-
ter of  2017-18, dragged by a steep fall 
in orders from the West Asia and 
muted orders from the domestic 
market. While the company’s order 
inflow and net profit in the quarter 
disappointed the Street, the manage-
ment of  the company expressed op-
timism on the way ahead, given the 
pick-up in domestic order execution 
and new orders.

“The pick-up in L&T’s domestic ex-
ecution, while positive, is in line 
with the required run rate to achieve 
the FY18 growth guidance. Weak or-
der inflow has meant an increase in 
required order inflow growth to 18% 
year-on-year for the balance year, 
which appears steep,” IDFC 
Securities said in a report after the 
company’s earnings last week.

The L&T management said it is on 
track to achieve a growth guidance 
of  12-14% for order inflows and 12% 
for revenue growth in 2017-18 and 
may review its target at the end of  
six months. 

FAST EXECUTION Company says it aims to complete and 
deliver a priority section of 13 km in just 24 months

L&T Bags ̀ 3,375-Cr Metro 
Rail Project in Mauritius

Amit.Mudgill

@timesinternet.in

ETMarkets.com: The Reserve 
Bank of  India’s 25 basis points rate 
cut on Wednesday could not entice 
traders, as the Nifty50 dropped in 
late trade to eventually form a 
‘Bearish Belt Hold’ pattern on the 
daily chart.

Technical analysts remained con-
structive in their outlook for the in-
dex: they do not rule out a small cor-
rection in the near future.

A ‘Bearish Belt Hold’ pattern is 
formed when the opening price be-
comes the highest point of  the ses-
sion (intraday high), leaving no up-

per shadow, which is then followed 
by a decline through the day. This 
results in a large body with a small 
lower shadow. 

“If  the index trades consistently 

below the 10,087 level for at least the 
first hour of  trade on Thursday, it 
will witness selling pressure and see 
a breach of  the 10,054 level on a clos-
ing basis. This may drag the Nifty50 
towards the 9,900 level in the near 
term,” said Mazhar Mohammad, 
Chief  Strategist – Technical 
Research & Trading Advisory, 
Chartviewindia.in

The index opened the day higher at 
10,136. But it could not find support 
as it drifted lower to hit a low of  
10,054 after RBI’s policy announce-
ment, before closing the day at 
10,081, down 0.33 per cent.    
Chandan Taparia of  Motilal Oswal 
Securities said if  the index drops 
below 10,050, a followup decline 
could drag it towards 10,020 and then 
9,950 levels.

Nifty Forms ‘Bearish Belt Hold’ 
Pattern; Small Correction Ahead

The OFS was 

open for 

institutional 

investors on 

Wednesday 

and retail 

investors will 

get to bid on 

Thursday

Hindustan 
Copper 
Tumbles 8% 
Amid OFS

TECH VIEW

WHO BENEFITS THE MOST Analysts say the introduction of DBT will be significant 
for firms, such as  Coromandel International, which have wide retailer networks

Anandi.C@timesgroup.com

Mumbai: Shares of  fertiliser compa-
nies were in focus on Wednesday, ris-
ing up to 11%, as investors cheered the 
progress in the government’s direct 
benefit transfer (DBT) scheme. 
Analysts said the possibility of  a fast-
er-than-expected rollout of  the 
scheme may have bolstered shares on 
Wednesday. 

Mansukh L Mandaviya, minister of  
state for fertilisers, had informed the 
Lok Sabha on Tuesday that almost 
two lakh point-of-sale (POS) machines 
have been installed across the country 
to roll out the DBT of  fertiliser subsi-
dies by March 31, 2018. 

Shares of  Rashtriya Chemicals and 
Fertilizers closed 10% higher at `97, 
Nagarjuna Fertilizers and Chemicals 
closed 9.95% higher at `15.25, while 
Coromandel International closed 
0.96% higher at ̀ 450.75. 

“The government may be looking to 
roll out the scheme earlier than ex-

pected. As with other agri schemes, 
there’s a sense of  urgency to ensure 
that the DBT is in place in advance of  
the next agricultural cycle. It could be 
rolled out within the next nine-twelve 
months.” said Dhananjay Sinha, 
head-institutional research, Emkay 
Global Financial Services. “The 
scheme will help companies reduce 
the stress in their working capitals as 
receivables from the government will 

come at a faster pace.”
Analysts said the introduction of  

the DBT will be significant for compa-
nies with wide retailer networks like 
Coromandel International. “Once 
implemented, it (DBT) will signifi-
cantly ease the subsidy receivables 
s i t u a t i o n  f o r  C o r o m a n d e l 
International. DBT rollout is expect-
ed to require end-to-end supply chain 
management and last-mile reach, 

both of  which will benefit CRIN on 
account of  the strong brand pull,” a 
note by Motilal Oswal said. 

Analysts expect demand for fertilis-
ers during the first half  of  2017-18 to 
witness a good recovery. The progress 
of  monsoon could also mean higher 
kharif  sowing, but some have warned 
that shares have run-up far ahead of  
their fundamentals. 

“Shares of  fertilisers have seen a big 
run-up in the last few months but the 
time is ripe for profit-booking. I am, 
however, bullish on Nagarjuna 
Fertilizers. If  its acquisition by 
Coromandel goes through it could be 
a potential multi-bagger. In the ferti-
lizer industry, we have seen many ap-
preciations between Zuari Group and 
M u r u g a p p a  G r o u p  t h r o u g h 
Coromandel, so in that sense 
Nagarjuna could turn out to be a good 
long-term bet,” said G Chokkalingam, 
founder & MD, Equinomics Research 
& Advisory. Zuari Agro Chemicals 
cur rently has a 5% stake in 
Nagarjuna Fertilizers. 

Fertiliser Cos Soar on Talk 
of Early Start to DBT Plan

Centrum Broking has a hold 
on Pfizer with a target price 
of ̀ 1,690. The brokerage 
expects the company to de-
liver superior performance 
due to strong growth in its 
major brands. It said recently 
the company launched new 
line extensions of Corex-T 
and also plans to launch 
Meronem in India. Pfizer 
fell 0.25% to ̀ 1,786.75 on 
Wednesday.

HSBC Global Research has 
a buy on Bharat Forge with 
a target price of ̀ 1,280. 
The brokerage believes the 
industrial segment, aero-
space, rail and other import 
substitution and passenger 
car businesses should start 
contributing to revenue 
from FY18. It believes the 
North America commercial 
vehicle cycle is turning 
favourable, and the com-
modity/capex cycles have 
bottomed. Bharat Forge 
rose 0.44% to ̀ 1,155.35 on 
Wednesday.

JM Financial has a hold on 
Marico with a target price 
of ̀ 335. The brokerage said 
Marico’s first quarter earn-
ings-report was expectedly 
weak, but the GST-transition 
impact was much more 
severe than envisaged. It 
said management however 
is taking comfort from the 
fact that offtake growth has 
been satisfactory. Marico 
rose 0.09% to ̀ 326.50 on 
Wednesday.

to Buy, Sell
and Hold

What

Advanced Enzyme Technologies 
is engaged in business of 
manufacturing and sale of 
enzymes. The company an-
nounced the acquisition of 
Evoxx Technologies GmbH, 
formerly known as Evocatal 
GmbH. Acquisition adds 5 new 
products in human nutrition) 
and 3 new products in food pro-
cessing verticals. It also helps 
in expanding R&D base with 
35+ scientists associated with 
Evoxx. This is an all-cash deal 
funded through internal accru-
als. We are positive on the long-
term prospects of ADVENZY 
business and remain upbeat 
about new products, partner-
ship and patents. However, the 
intensity of such catalyst actual-
ly culminating into performance 
would be a key monitorable. We 
have a buy rating on the stock 
with a target price of ̀ 421.
By Emkay Global

Smallcap Mantra

Advanced Enzyme 

CMP (`) 309.70
1-M Return (%) -4.50
52-week H/L 475.4/232.2
FY2018E P/E (x) 29.5
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The Jobsheet
The Mauritius project entails 
designing and building of an 
integrated light rail-based 
urban transit system over 
a 26-km route connecting 
Curepipe to 
Immigration 
Square in 
Port Louis, 
Mauritius

L&T would 
build 19 

stations which 
would include 
two elevated 

ones
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Corrigendum
In the story titled ‘Whats on 
shopping list of ace investors 
published August 2, the share 
portfolio of Anil Kumar Goel was 
wrongly mentioned under the 
header of Rakesh Jhunjhunwala’s 
holdings. The error is regretted.

UNDER THE DBT system, 100% subsidy 

on fertilisers will be released to compa-

nies on the basis of actual sales made by 

the retailers to the farmers

How it works

DBT ROLLOUT is 

expected to require 

end-to-end supply 

chain management 

and last-mile reach

ANALYSTS EXPECT

demand for fertilisers 

during the fi rst half 

of 2017-18 to see 

recovery
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TOP GLOBAL exchanges are vying for Saudi Aramco listing

Bloomberg 

Saudi Arabia aims to sell about 5% 
of  Saudi Aramco in an initial public 
offering (IPO) next year, and stock 
exchanges from the UK to Japan are 
vying for what may be the world’s 
richest IPO. 

T he Saudi  crown prince, 
Mohammed bin Salman, will soon 
decide where to sell the company’s 
shares after government officials 
heard a presentation on the listing 
process last week, according to peo-
ple with knowledge of  the matter. 
The kingdom plans to list on the 
Saudi stock exchange in Riyadh and 
sell shares on at least one bourse 
outside the country. That choice pits 
the top global financial centers, 
London and New York, against each 
other for a sale that could value the 
largest oil exporter at as much as $2 
trillion.

The Saudis and their advisers 
want to pick a foreign exchange or 
exchanges with similar listing and 
regulatory requirements to the 
Riyadh bourse, to avoid large devia-
tions in pricing between the mar-
kets, according to other people fa-
miliar with the situation.

Here’s a rundown of  some pros 
and cons for Saudi Arabian Oil Co., 
as the company is formally known, 
in choosing to list in London, New 
York, Hong Kong, Tokyo, Singapore 
or Toronto — the six main contend-
ers for the prize.

LONDON

London improved its chances when 
regulators overseeing the London 
Stock Exchange proposed rule 

changes last month that would 
make it easier for governments to 
list their state-backed entities, ac-
cording to the people with knowl-
edge of  the plans to decide soon on 
Aramco’s listing. The changes 
would allow Aramco’s shares to 
trade on the LSE’s premium seg-
ment, with access to a wider pool of  
investors than a standard listing. 

The proposals would also elimi-
nate a requirement that sovereign-
controlled companies list at least 
25% of  their shares to be eligible 
for the premium segment. That’s a 
big concession to the Saudis, who 
have said they plan to sell about 5% 
of  the company.

However,  the Institute of  
Directors, a leading UK business 
group, opposes the changes as un-
justified, saying the proposals 
mustn’t diminish London’s reputa-
tion for corporate governance. The 
institute urged the Financial 
Conduct Authority to reconsider 
the proposals, its director general 
said in an emailed statement.

The IPO would give a welcome 
boost to London’s reputation as a fi-
nancial center, given the UK’s plans 
to leave the European Union. But for 
Aramco, Brexit could tarnish 
London’s appeal by reducing the 
number of  potential buyers of  the 
company’s shares.

NEW YORK

New York’s appeal to the Saudis as 
the financial hub of  the world’s 
largest economy is enhanced by the 
relationship Prince Mohammed 
has cultivated with US President 
Donald Trump. Aramco has been 
one of  three biggest crude suppli-
ers to the US over the last four dec-
ades. The company also owns the 
largest US refinery, a plant in Port 
Arthur, Texas, through its wholly 
ow n e d  s u b s i d i a r y  M o t iv a 
Enterprises LLC.

One risk to an Aramco listing in 
New York is a US law allowing vic-
tims of  terrorism to sue foreign gov-
ernments linked to attacks. Fifteen 
of  the 19 hijackers who carried out 
the September 11, 2001, attacks in 
the US were Saudi citizens, and ad-
visers to the company say that 
American officials have provided 
little assurance that Aramco 
wouldn’t be a target of  litigation, ac-
cording to the people with knowl-
edge of  the situation.

Aramco is also evaluating a risk 
of  broader litigation in the US that 
could emerge, for example, with 
shareholders lawsuits targeting 
the company over environmental 
concerns, according to the people 
familiar with how the Saudis and 
their advisers are assessing the 
listing options.

 From ET Markets Page 1

Some bankers, however, are un-
sure of  what exactly RBI wants. 
“May be, it is time RBI should tell 
us what rate we should lend at,” 
said a private sector banker. 
“Under the new MCLR regime, 
large borrowers were in a posi-
tion to dictate rates and in what 
tenure they want to borrow. It’s 
now up to them to find a better 
system,” he said.

“The MCLR was just settling 

down. I am not sure what is the 
need for this study or what is the 
exact reason for this,” said a pub-
lic sector banker.

Banks now publish an MCLR for 
different tenures - overnight, one-
month, three-months, and up to 
three years.  

These rates have replaced the sin-
gle base rate regime. Although a 
majority of  loans have moved to 
MCLR, some loans are still linked 
to the base rate. RBI said that bank 
base rates will also be scrutinised 
because these have moved more 

slowly than MCLR. 
“While the extent of  change in 

Base Rate may not necessarily 
mirror the revision in MCLR, the 
rigidity of  Base Rate is a matter of  
concern for an efficient transmis-
sion of  monetary policy to the real 
economy. Given a large part of  the 
floating rate loan portfolio of  
banks is still anchored on the Base 
Rate, the RBI will be exploring 
various options in the near future 
to make the Base Rate more re-
sponsive to changes in the cost of  
funds of  banks,” RBI said.

World’s Richest IPO Pits 
London Against New York

RBI to Ensure Banks Pass on Rate Cuts

 From ET Markets Page 1

“The Corporate Debtor (Essar 
Steel) committed default in pay-
ment of  financial debt to 
Financial Creditors SCB & SBI,” 
the NCLT said. 

The court also gave a clean chit 
to SBI, on the issue of  incomplete 
application as alleged by Essar 
Steel counsel in its arguments.

The NCLT also dismissed 
Essar Steel’s contention about 
the ongoing debt resolution pro-
cess with  the Joint Lender 
Forum, saying that the “the fac-
tual details, such as the Debt 
Resolution Process with JLF, 
the complex activities of  
C o r p o r a t e  D e b t o r  a n d 
Consequences of  appointment 
of  Insolvency Resolution 
Professional do not come in the 
way of  commencement of  cor-
porate insolvency resolution 
process… Corporate insolvency 
resolution process is in the inter-
est of  corporate debtor and 
stakeholders.”

Last week, the two banks, State 
Bank of  India and Standard 
Chartered Bank fought to con-
vince the NCLT judge Bikki 
Raveendra Babu that not only 
should the insolvency applica-
tion be admitted but that their 
choice of  IRP should be accepted. 
But Standard Chartered’s loans 
were unsecured, whereas SBI’s 
were secured against assets.

On Wednesday, the NCLT said 
that the person proposed by SBI 
is the most suitable person to act 
as IRP.” SBI was directed to make 
a public announcement of  the 
commencement of  Corporate 
Insolvency Resolution Process.

Last month, Essar Steel peti-
tioned the Gujarat High court 
against its inclusion in the list of  
12 defaulters to be tried at NCLT 
by the RBI June’s press release, 
saying that its restructuring pro-
posal was at an advanced stage 
and that it’s financial & opera-
tional improvements since 
March 2016 have not been taken 
into account by RBI.

On 17th July, Gujarat HC 
turned down Essar Steel’s ap-
peal, observing that the regula-
tor and banks are empowered to 
do so, giving a boost to the gov-
ernment’s efforts to clean up the 
country’s bad-loan mess.

Bankruptcy 
Process 
Against 
Essar Steel

Apple Inc hits all-time 
high on strong results, 
iPhone sales

Reuters

New York: The Dow breached the 
22,000 mark briefly in early trading on 
Wednesday, powered by Apple’s stel-
lar results, before stocks retreated 
sharply across sectors as investors 
locked in gains. 

Apple jumped as much as 6.46% to 
a record high, after the world’s larg-
est publicly listed company report-
ed strong results and iPhone sales, 
and signaled its upcoming 10th-an-
niversary phone is on schedule. 
Microsoft and Facebook were 
among the top drags on both the 
S&P and the Nasdaq. However, the 
S&P 500 information technology in-
dex is up about 22% year to date, 
leading other sectors, as investors 
look for growth in an other-wise 
low-growth environment. 

“Typically at those big round num-
bers the market seems to hesitate ... 
I’m looking at this as a situation 
where the underlying evidence as to 
why the stock market has responded 
well is the fertile climate for corpo-
rate profits which is likely to remain,” 
said Mark Luschini, chief  invest-
ment  strate gist  at  Janney 
Montgomery Scott. 

The Dow has risen 11% in 2017, 
even as Wall Street is losing confi-
dence that President Donald Trump 
and a Republican-controlled 
Congress would be able to cut taxes 
and increase infrastructure spend-
ing this year. 

The Dow hit the 20,000 mark in late 
January and crossed the 21,000 mark 
in just over a month on March 1. 

Two-thirds of  S&P 500 companies 
have reported their second-quarter 
earnings so far and 72% of  them have 
beaten Wall Street’s expectations. In a 
typical quarter, 64% of  the companies 
beat expectations. 

Data showed US private employ-
ers added 178,000 jobs in July, after 
adding 191,000 jobs in June. 
Economists polled by Reuters ex-
pected an addition of  185,000 jobs. 
The data comes ahead of  the more 
comprehensive non-farm payrolls 
data on Friday. 

Dow Jones 
Breaches  
22,000, 
Retreats

END OF CYCLE Wealth managers expect only one more rate cut, advise looking at accrual funds

Prashant.Mahesh@timesgroup.com

Mumbai: After earning double-
digit returns from fixed income 
funds over a three year period, in-
vestors may need to brace for lower 
returns in the coming years. 
Wealth managers and analysts are 
advising fixed income investors to 
reduce the proportion of  duration 
funds from their portfolio in favour 
of  accrual funds after the Reserve 
Bank of  India (RBI), in its policy 
review meeting on Wednesday, sig-
nalled it may not be in a hurry to 
cut interest rates.

“We are at the fag-end of  the rate 
cut cycle and there could just be one 
more rate cut,” said Vidya Bala, 
Head (research), fundsindia.com.

Bala recommends investors to 
switch from gilt funds—a product 
that invests in government securities 

— which have been top performers in 
the fixed income category in the last 
three years, to short-term accrual 
funds such as credit opportunity and 
corporate bond funds, where the fo-
cus is on earning interest income and 
rate-related risks. She recommends 
HDFC Medium Term Opportunities 
Fund and UTI Banking and PSU 
Fund to fixed income investors with a 
1-2 year time frame.

“Investors should position their 
portfolios towards accrual strate-
gies as no significant rate cuts are 
expected from here on,” says Vishal 
Dhawan, chief  financial planner, 
Plan Ahead Wealth Advisors. 

The RBI, while cutting the repo 
rate by 25 basis points on Wednesday, 
maintained its neutral rating.

“The Reserve Bank has opted to cut 
rates, but has maintained a neutral 
stance of  policy – preferring to wait 
for further data to decide if  rates 

should be further reduced,” says R 
Sivakumar, head (fixed income), 
Axis Mutual Fund.

Dhawan recommends investors to 
raise the proportion of  accrual 
funds in their portfolio to 66% from 

the earlier 50%, and reduce the pro-
portion of  dynamic bond from 34% 
to 25%. Dhawan recommends Birla 
Sunlife Short term fund and HDFC 
Medium Term Opportunities 
fund and in the dynamic fund cate-

gory recommends IDFC Dynamic 
Bond Fund. 

Accrual funds focus on earning in-
terest income from the coupon of-
fered by bonds they own, while dura-
tion funds look at earning income 
through both capital appreciation 
when interest rates decline. Though 
they can earn some returns from 
capital gains, it is typically small in 
proportion to their total returns.

In the last three years, investors 
have earned 10.57% from the 
Dynamic Bond category, 10.27% 
from credit opportunities and 
11.92% from long term gilt catego-
ry, as per data from mutual fund 
tracker Value Research. 

Wealth managers advise inves-
tors to lower their returns expecta-
tion to 7-8.5% as capital apprecia-
tion will be lower and investors can 
now earn returns only from inter-
est accrued on bonds.

Time to Go Slow on Duration Funds
Fund Name

1 year 
return (%)

3 year
(%)

Strategy

HDFC Medium-term Opportunities Fund 8.94 9.66 Accrual

Birla Sunlife Short-term Fund 8.79 9.57 Accrual

UTI Banking and PSU Debt fund 9.15 9.43 Accrual

Axis Banking and PSU Debt fund 7.90 8.44 Accrual

UTI Dynamic 12.20 11.26 Dynamic 

IDFC Dynamic 10.89 11.31 Dynamic 

Funds to look at after the rate cut

Note: Funds recommended by Vishal Dhawan Plan Ahead Wealth Advisors and 
Vidya Bala, Fundsindia.com;  Source: value Research; As on August 2, 2017

Bias for Caution 
to Stay Despite 
Repo Rate Cut

The RBI’s decision to cut the repo 
rate in the August MPC meeting 
remains in line with the consen-
sus, though against our expecta-
tion of  a status quo on rates. The 
MPC noted that upside risks to 
inflation have reduced, thereby, 
providing some space for policy 
action. However, despite large-
downside surprise in CPI infla-
tion in Q2 17, the central value of  
the RBI’s CPI forecast for Q1 18 
stays modestly above 4%, the 
midpoint of  the RBI’s CPI target 
range. This remains broadly in 
line with our forecast of  CPI in-
flation hovering around 4% (even 
after adjusting for adverse base 
effects) over the next 12 months. 
The RBI reiterated its commit-
ment to keep CPI inflation close 
to 4% on a durable basis, which 
does not leave the MPC with a 
large room for further monetary 
easing unless inflation continues 
to surprise further lower. 

Admittedly, from the discussion 
of  a “pre-emptive” rate hike in 
April, by June, following a soften-
ing in inflation expectations, the 
MPC debate, has been re-an-
chored to “hold versus cut” for 
the coming months, Also, several 
global risks (eg, stronger com-
modity prices, a potentially 
hawkish Fed, stronger USD and 
weaker INR, FIIs selling IGBs), 
that had concerned the MPC ear-
lier in the year, have eased. 

Nevertheless, the RBI’s guarded 
policy commentary as regards in-
flationand the continued empha-
sis on anchoring CPI around 4% 
on a sustainable basis suggest 
that it is not pre-committed to fur-
ther rate cuts. Monetary policy is 
expected to remain data depend-
ent; nevertheless, one can sense 
the MPC’s innate bias towards 
caution despite today’s cut.

Transmission of  the monetary 
easing has been uneven over 
time. In 2015 and 2016, while the 
RBI had been cutting the repo 
rate, bank lending rates were low-
ered only during phases of  large 
excess liquidity in the system. 
Importantly, banking system li-
quidity surplus, though still 
stands at about ̀ 2.5 trillion, has 
roughly been halved from the 
post-demonetisation highs in ear-
ly 2017 and is likely to move lower. 
Thus, it remains interesting to 
find to what extent the RBI’s to-
day’s move helps lowering bank 
lending rates and, thereby, the 
real economy.

Furthermore, globally, most 
central banks are following a 
path of  monetary policy normali-
sation; they are expected to move 
towards a more neutral stance. 
While that does not preclude fur-
ther easing in India, the bar for 
further RBI cuts will likely be 
higher, especially given that it 
has already delivered 200bps repo 
rate cuts and the repo rate is cur-
rently c.100bp lower than its long-
term average. Thus, unless the 
RBI expects a further sustainable 
downward shift in inflation, it 
likely will prefer to use the re-
maining “rate cut bullets”, if  any, 
more sparingly at this phase of  
the monetary policy cycle.

 (The author is chief  economist – 
India, Barclays Bank)

Expert Take

SIDDHARTHA SANYAL 

ET in the Classroom

How Does an SIP Work?
Systematic 

Investment Plan (SIP) 
is the buzzword 

among investors 
who are pouring in 

close to ̀ 5,000 crore 
into equity mutual 
funds through the 

SIP route every 
month. Experts say 

an SIP is the most 
effective way of 

investing, especially 
for retail investors. 
Let’s find out more 

about SIPs and how 
they work.

1. What is an SIP?
An SIP is a spe-

cific amount, in-
vested for a con-

tinuous period at 
regular intervals, gen-
erally on a monthly ba-
sis. Using this method, 
an investor buys units 

of  a scheme at a pre-de-
cided frequency. SIPs, 
which help investors 
take part in the stock 

market, obviate the 
need to time the market, 

and also bring a disci-
pline to their invest-
ment methodology.

2. When can I start 
an SIP?

In an open-ended 
mutual fund 

scheme, you can 
start an SIP any time 

you want. Just fill up the 
application form along 

with an SIP mandate 
and submit it to the 

point of  acceptance. It 
generally takes 10-30 

days for the bank to reg-
ister your SIP mandate 

and start it. 

3. For how long can you run an SIP?  
Most fund houses stipulate a 
minimum of  six months for an 
SIP. Investors can choose any 

tenure they wish or they may even opt 
for the ‘perpetual option’, which means 
the SIP will continue till the investor 
gives an instruction to the fund house 
to close it.  Financial planners suggest 
investors to link each SIP to a goal and 
continue with it till the goal is reached.

4. Can you change the SIP amount?
An investor can increase or re-
duce his SIP amount, by first 
cancelling the existing mandate 

and giving the revised one. Fund hous-
es do not charge any penalty for stop-
ping the SIPs.

5. Can I invest lumpsum 
in a scheme in which I have an 
SIP running?

Yes, you can add a lumpsum 
amount to the same scheme in 
which you are running an SIP. It 

does not affect the SIP.

TEXT: Prashant Mahesh
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I want to invest in a plot of land and 
maybe build a house on it at some 
stage. Please advise on what fac-
tors I need to keep in mind. All I 
know that is that I have to make 
sure the plot is cleared for non-ag-
ricultural use. 
—S GANAPATHY, CHENNAI

Investing in land is not as sim-
ple as it may appear. To begin 
with, there might be (and usu-

ally are) any number of legal 
requirements to meet and pro-
cedures to follow before a 
piece of land becomes a mar-
ketable item.
Most buyers are aware of the 

difference between an agricul-
tural and non-agricultural cat-
egories of land – one cannot 
put in a development of any 
magnitude on agricultural 
land. However, even if the land 
is clearly non-agricultural, one 
still needs clearance from local 
authorities to start construc-
tion on it. Plots of non-agricul-
tural land will usually either 
fall in a commercial or residen-
tial zone, indicating the per-
mitted usage. Even if this is not 
clear, the seller must clearly 

state the permitted usage of 
the land. A potential buyer can 
also check the municipal re-
cords to ascertain whether the 
plot is cleared for residential 
or commercial use.

We are a small start-up and have 
been reading about co-working of-
fice spaces. Can you describe to me 
in a nutshell how a co-working of-
fice setup works? What is the dif-
ference between the co-working 
space, serviced office space and 
virtual office? 
—M KAMATH, BENGALURU

Just like serviced apartments 
offer concierge and numerous 
other services bundled with 
the apartment’s rent, desks/
conference rooms in serviced 
offices (business centres) can 
also be rented along with all 

the frills for a higher price than 
co-working spaces. While some 
co-working spaces are as costly 
as serviced offices (or business 
centres), most of the former are 
more cost effective than the 
latter. The difference between 
the first two and a virtual office 
is that the latter is virtual while 
the former two actually exist 
physically.

Companies can save as much 
as 15-20% by working in a co-
working space, which pro-
vides an ultra-modern work-
place along with 
plug-and-play amenities that 
bring most of these facilities 
at par with grade-A offices. 
The clientele include small 
and medium-sized enterpris-
es, start-ups, freelance profes-
sionals, consultants, corpo-
rates, etc. Firms wanting to 
get more agile can also con-
sider housing their innovation 
teams in such facilities.

Realty Queries RAMESH NAIR
CEO & Country Head, JLL India

Every week, an expert selected by ET answers queries from 
our readers on real estate

Please send your queries on
Stocks to et.stocks@timesgroup.com;
Mutual Funds to et.mfs@timesgroup.com
Tax to et.tax@timesgroup.com
Insurance to et.insurance@timesgroup.com
Realty to et.realty@timesgroup.com

         RBI decision to cut repo rate 
was a welcome move and will 
perk up market sentiments. 
The policy commentary was 
nuanced and balanced. We are 
hopeful that this measure 
should enable a gradual 
recovery in credit cycle with 
a revival of demand

ARUNDHATI BHATTACHARYA
Chairman, SBI

         Whilst the RBI has 
maintained a neutral stance, 
continuation of current 
inflationary trends, we hope, 
will provide room for further 
cuts. Enhancing the FPI limits in 
interest rate futures is a 
progressive measure which will 
help deepen the futures market 

PRAMIT JHAVERI
CEO, CITI INDIA

         Resumption of easing 
cycle is a welcome move. 
The reduction clearly ac-
knowledges downside to 
inflation pressures. This re-
inforces my view of room 
for incremental rate cuts to 
the tune of 50-75 bps in 
coming months

RANA KAPOOR
MD, YES BANK  

         We have taken note of the 
statement of the MPC and its 
assessment of the inflation and 
growth outlook. We welcome 
the 25bps rapo rate cut as an 
important step necessary to 
converge toward the 
appropriate real monetary 
conditions for sustained growth 

SUBHASH CHANDRA GARG
SECRETARY, DEPT OF ECO AFFAIRS

Big Voices on 25bps Repo Rate Reduction by RBI
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Jim Rickards
@JamesGRickards
Here’s why the Fed is done 
raising rates this year:
Core PCE Y-O-Y for 2017:
Jan 1.9%; Feb 1.9%; Mar 1.6%; Apr 
1.6%; May 1.5%; Jun 1.5%  Oops

Tweet of the Day
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Coconut Oil - KOLKATA
(In ` per Quintal)

Did You Know?

By the time your 

kid reaches the age 

of 18, he or she will 

have cost you 

more than some houses. Par-

ents tend to underestimate 

the cost, even of that first 

year, as a recent survey by 

personal finance website 

NerdWallet points out. The ac-

tual cost of raising a baby in 

its first year is around $21,000 

(for a household earning 

$40,000) and $52,000 (for one 

bringing home $200,000). Ac-

cording to the poll, 18% of par-

ents thought it would cost 

$1,000 or less and another 

36% put the price tag at be-

tween $1,001 and $5,000. 

You’re going to pay a lot of 

money for that cute little bun-

dle — somewhere around 

$233,610 by the time the baby 

turns 18 — according to a 2017 

Department of Agriculture 

(USDA) study. — Investopedia

It Costs as Much 
as a House to 
Raise a Child in US

Bullion
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

4577.4 4583.7 4527.1

-6.3

Cement
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

2054.7 2054.7 2081.2

0.00

Chemicals
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

2243.8 2264.8 2264.8

-21.1

Edible Oil
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

1391.1 1396.4 1378.1

-5.3

Index
COMMODITIES (2003=1000)

Source: Agencies

Aluminium Up 
as China may 
Cut Capacity 
Aluminium prices rose on 
Wednesday on buying 
from investors expecting 
capacity cuts in top 
producer China, but 
analysts say supplies 
may not fall significantly 
as any cuts could be 
offset by new capacity.

Benchmark 
Aluminium on LME

$1,925.5 $1,909
On 

Wednesday
On 

Tuesday

97,700 tonnes
China’s primary aluminium 
output per day in June

Rise in aluminium 
prices on LME on 
Wednesday1%

REASONS FOR 
THE RISE
Producers in China 
are upgrading their 
production facilities

Higher discount has 
renewed interest in 
financing deals

Hongqiao Group plans to 
shut outdated smelter 
capacity for a year

2

1,04,000 tonnes
Industry estimates 
of actual daily 
production in June

(For a tonne)

million
tonnes

NEW DELHI BSE
has received 'no
objection' from Sebi
to act as a facilitator

in non-competitive bidding in
auction of government securities
through exchange mechanism.
The facility would give retail
investors an avenue to participa-
te in the government securities
market, the BSE said. 

BSE can Act as
Facilitator in
G-Sec Bidding

BENGALURU Prices
of silicon metal
have risen to their
highest in over a

year because of a supply crunch
created by production cuts by
China and Russia. Silicon metal
prices have risen to 1,960 euros a
tonne, an 18-month high and a
rise of about 38% from 1,425
euros in September last year.

Supply Crunch
Pushes Silicon to
18-month High

MELBOURNE
London copper
slipped on Wednes-
day but stayed

within reach of two-year highs,
as a slightly firmer dollar
sparked profit-taking. Three-
month copper on LME had
slipped 0.5% to $6,315 a tonne
by 0515 GMT, following a small
loss in the previous session.

Copper Slips as
Dollar Sparks
Profit-taking

MANILA Iron ore
futures in China
retreated after a
three-day rise that

pushed prices to their highest in
more than four months amid
doubts a restocking-driven rally
would be sustainable. Iron ore
for September delivery on the
Dalian Commodity Exchange
closed down 1.1% at $84 a tonne. 

Iron Ore Falls
After Touching
4-Month High

Bloomberg

New York: Oil majors are raking
in more cash now than they did in
the heyday of $100 oil, according to
Goldman Sachs Group.

Integrated giants like BP and
Royal Dutch Shell have adapted to
lower prices by cutting costs and
improving operations, analysts at
the bank including Michele Della
Vigna said in a research note on
Wednesday. European majors
made more cash during the first
half of this year, when Brent aver-
aged $52 a barrel, than they did in
the first half of 2014 when prices
were $109. Back then, high oil pric-
es had caused executives to over-
reach on projects, leading to de-
lays, cost overruns and inefficien-
cy, Goldman said. Those projects
are coming online now, producing
more revenue, while companies
have tightened their belts and div-
ested some assets to reduce debt
burdens.

“Simplification, standardisation
and deflation are repositioning
the oil industry for better profit-
ability and cash generation in the
current environment than in 2013-
14 when the oil price was above
$100 a barrel,” the analysts said.

In the second quarter, Europe’s
big oil companies generated
enough cash from operations to
cover 91% of their capital expens-
es and dividends, showing that
they’re close to being able to fund
shareholder payments with busi-
ness-generated revenue, accord-
ing to Goldman. 

That will give companies the abil-
ity to stop paying dividends by issu-
ing new stock, which has diluted
major European energy shares by 3
to 13% since 2014. Next year, divi-
dends from big European energy
firms are expected to yield 6%,
backed by an estimated 6% free
cash flow yield, Goldman said.

Who Needs Oil
at $100? Majors
Making Cash at
$50: Goldman

THINKSTOCK

Compared to 12 lakh tonne onion
exported in 2015-16, India’s onion
exports was 24 lakh tonnes in
2016-17. “Onion exports have de-
clined by 30% since prices in do-
mestic market started increas-
ing. Exports can decline further if
onion the prices continue to rise,”
said Ajit Shah, president, Onion
Exporters Association of India. 

The bullish sentiment in onion
is backed by three factors; pro-
curement by Madhya Pradesh

government, heavy rainfall in
Gujarat and expectations of a
lower and delayed crop in Karna-
taka. India had seen a bumper
crop of onion in 2016, which led to
prices tumbling below produc-
tion costs. Farmers protested,
forcing Madhya Pradesh govern-
ment to procure onions at .̀ 8/kg.
The MP government dumped on-
ions at .̀ 2/kg to .̀ 3/kg, wiping out
excess supply from the system. 

Heavy rainfall in Gujarat re-

Onion Price Spike Slows Pace of Exports
Rising 
Concern

India had seen a 
bumper crop of 
onions in 2016

Experts say exports 
can decline further 
if onion prices con-
tinue to rise

DECLINE IN 
EXPORTS

30%

Onion 
Exports
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Exports have declined
by 30% since prices 
in domestic market
started increasing

duced onion movement in the
state. Karnataka grows a small
kharif crop of onion, which nor-
mally hits the market from Au-
gust. However, this crop is likely
to be down by at least 50% and
would be delayed due to deficient
rainfall. “Presently, we are get-
ting most of the onion supply
from Maharashtra as local crop is
less and delayed, which is keeping
prices on higher side,” said BL
Shankarappa, an onion trader
from Karnataka.

”The present price rise is specu-
lative as prices are rising sharply
almost everyday. This has adver-
sely affected export. No exporter
is buying from the domestic mar-
ket,” said Danish Shah, an onion
exporter from Maharashtra. 

Jaydatta Holkar, chairman, La-
salgaon APMC, the biggest hub
for onion trade in the country
said arrivals have been good de-
spite increase in prices. 

Jayashree.Bhosale@timesgroup.com

Pune: A steep spike in domestic
prices has put a break on onion
export momentum. Domestic
wholesale prices of onion have
doubled in the last fortnight and
countries like Pakistan, China
and Egypt with stocks are com-
peting with Indian exporters in
traditional markets like Middle
East and Sri Lanka. 

India’s onion exports had dou-
bled in 2016-17 over the previous
year as Indian onion prices were
the most competitive in the world.

Mumbai: Reserve Bank of  
India Governor Urjit Patel 
called for a separate single 
window mechanism for clear-
ance of  affordable housing 
projects as many of  them are 
stuck at state government bod-
ies. Patel said affordable hous-
ing needs greater focus and 
has a strong multiplier impact 
on economic growth. Under 
the Pradhan Mantri Awas 

Yojana, the 
government is 

targeting housing for 
all by 2022. “We have men-

tioned that we could have 
stronger growth performance 
if  some of  these things are 
taken forward, in particular 
removing infra bottlenecks, 
finding measures to reinvigor-
ate private investment and 
provide thrust to affordable 
housing initiative of  the gov-
ernment, which has a poten-
tial for strong multiplier ef-
fects,” said Patel at a press 
briefing after the announce-
ment of  the bi-monthly mone-
tary policy. “A fair number of  
pieces of  the jigsaw are al-
ready in place.”

Affordable housing segment 
is booming after the govern-
ment push. According to in-
dustry estimates, disbursals 
of  loans below `10 lakh for 
affordable housing have 
grown 43% in the last finan-

cial year. Overall housing 
loans grew 23% while home 
loans above `25 lakh saw a 
marginal decline of  1% during 
the last financial year.

“I think, we need a time 
-bound, single window clear-
ance of  this very important 
initiative, which has the poten-
tial for growth,” said Patel.

Approval time usually rang-

es from six to 12 months. The 
process and time required for 
permissions is the same for all 
projects including affordable, 
middle-income or luxury.

India Ratings said it expects 
demand for 25 million homes, 
that is, 4x of  the entire current 
housing finance stock, over fi-
nancial year 2016-17 to 2021-22 
in the medium income group 
and lower income group cate-
gories. Affordable housing fi-
nance largely for loan size up 
to ̀ 15 lakh will become a large 
segment for housing finance 
companies in the next five 
years, with the estimated 
share to increase to around 
37% in FY22 said India Ratings 
and Research. “Town planning 
is invariably not very support-
ive of  affordable housing.”

Rise in disbursals of  
affordable housing 
loans below `10 lakh 

during the last fiscal

43%
Booming Sector

Mumbai:RBI has created a sepa-
rate limit for the foreign portfolio 
investors investing in the interest 
rate futures (IRF) market –– a 
market normally tapped by those 
holding government securities to 
hedge interest-rate risks. By do-
ing so, the central bank has indi-
rectly raised the bond holding 
limit of  FPIs.

“It is proposed to allocate FPIs a 
separate limit of  ̀ 5,000 crore for 
long position in IRFs,” RBI said. 
“Limits prescribed for invest-
ment by FPIs in government se-
curities will then be exclusively 
available for acquiring such secu-

rities.” Interest rate futures 
(IRFs) are no different from stock 
and currency futures on which 
individuals and institutions bet 
either to trade or cover risks 
against bond investments. In IRF 
contracts, a trader will go long 
when he expects the price of  the 
10-year underlying bond to rise.

“There are a few FPIs, who trade 
in interest rate futures,” said 
Sandeep Bagla, associate direc-
tor at Trust Capital Services. 
“With this separate limit, others 
can join them. Overall the move 
will give more space for FPI par-
ticipation.” “RBI too need not 
worry about exchange rate risk 
as long as IRF trades are con-
cerned,” he said.

Overseas inves-
tors have been ag-
gressively invest-
ing in Indian debt 
securities. But 
they have ex-
hausted 99.34% of  
the total limit now 
at `1,87,700 crore, 
shows data from 
N a t i o n a l 
S e c u r i t i e s 
Depository. They 
have nearly used 

up the full limit in corporate 
bonds pegged at ̀ 2.26 lakh crore.

The key reason for such over-
seas exuberance is India’s real 
interest rate, which one of  the 
highest among countries global-

ly. A stable exchange rate is trig-
gering investor interest as it 
prompts investors not to cover 
currency risk, a cost-saving ele-
ment that adds to investment 
gains. Last month, ET had re-
ported that Franklin Templeton 
had bought Indian government 
bonds aggregating ̀ 9,000 crore in 
the second-highest bulk pur-
chase by an overseas investor as 
Indian yields remained the high-
est among emerging Asian econ-
omies amid improving macro-
economic outlook. The fund 
bought bonds worth ̀ 7,500 crore 
and `1,500 crore in two consecu-
tive days. This is on top of  the  
`15,000-17,000 crore of  sovereign 
bonds it bought in March.

Bond Holding Limit of FPIs Raised…Indirectly

GROWTH MULTIPLIER Patel says affordable housing needs greater focus and 
has strong multiplier impact on growth, especially with recent govt push

Shilpy Sinha & Kailash Babar

Guv Favours Single-window 
Okay for Affordable Houses 

Our Bureau

Overseas in-
vestors have 
exhausted 
99.34% of the 
total limit of 
Indian debt 
securities

I think, we need a 
time-bound, 

single-window clearance 
of this very important 
initiative, which has the 
potential for growth 

URJIT PATEL,
RBI Governor

growth in overall 
housing loans23%
Fall in home loans 
above `25 lakh1%

25
million

Expected demand 
for homes in the 
middle and lower 

income groups

Since “inflation is expected to ri-
se from the current lows over the
rest of the year, the committee
persevered with the neutral stan-
ce”, RBI governor Urjit Patel told
reporters. “With several factors
contributing to uncertainty aro-
und the baseline inflation path,
implementation of farm loan wa-
ivers, the after-effects of GST, the
timing of implementation of sa-
lary and allowance revisions by
state governments, the MPC emp-
hasised its commitment to kee-
ping headline inflation close to
4% on a durable basis.”

This is the first cut in the repo
rate — at which the central bank
lends to banks — since October 4
last year, which also happened to
be the inaugural meeting of
MPC. The cash reserve ratio
(CRR), the proportion of cash
that banks have to keep with RBI,
was kept unchanged.

The benchmark Sensex declined
0.3% to 32,476.74 points while the
rupee rose to its highest level in
two years to 63.70 against the dol-
lar. Ten-year government bond yi-
elds rose two basis points to 6.46%.

“Given our expectation of both
growth and inflation rising over
the next six to 12 months, we ex-
pect a prolonged pause from
RBI,” said Sonal Varma, econo-
mist at Nomura Securities.

The government, which has be-
en arguing for lower interest ra-
tes, was guarded in its response
while acknowledging the cut.

“We welcome the 25 bps cut in
the repo rate as an important step
necessary to converge toward the
appropriate real monetary condi-
tions for sustained growth con-
sistent with India’s potential and
for stable, moderate inflation,”
said economic affairs secretary
Subhash Chandra Garg.

Inflation as measured by the
consumer price index (CPI) fell to
a record 1.54% in June, pro-
mpting calls from the govern-
ment to lower interest rates. Chi-
ef economic adviser Arvind Sub-
ramanian had even questioned

the credibility of RBI’s inflation
forecast.

TIGHT MONETARY POLICY
Furthermore, the argument has
been made by some critics that In-
dia’s real interest rate is the hig-
hest in the region and coupled
with rupee appreciation this year
makes the monetary policy a
tight one.

“There are several factors cont-
ributing to uncertainty around
this baseline inflation trajecto-
ry,” the policy said. “Implementa-
tion of farm loan waivers by sta-
tes may result in possible fiscal
slippages and undermine the qu-
ality of public spending, entai-
ling inflationary spillovers.”

The policy statement is careful-
ly worded and doesn’t necessari-
ly point toward which way rates
could go. “Accompanying rheto-
ric is largely neutral, without gi-
ving away particular bias for the
rate trajectory,” said Radhika
Rao, India economist at DBS
Bank. “The latter will allow RBI
to be non-committal on the future
course of action, retaining the
flexibility to react to the evolving
inflation trajectory.”

The central bank also showed
that it is keen on bringing trans-
parency to lending in the market
and also ensure that rate reduc-
tions are passed on to consumers.

“RBI’s decision to set up a high-
level task force for creating a
transparent, comprehensive and
near-real-time public credit re-
gistry and comprehensive credit
development reports by the cre-
dit information companies will
help banks in credit assessment
and risk pricing and make the
credit market more efficient,” sa-
id ICICI Bank chief executive
Chanda Kochhar.

Those who voted for a 25 bps cut in
the MPC were Chetan Ghate, Pami
Dua, Viral Acharya and Urjit Pa-
tel. Ravindra Dholakia sought a 50
bps cut and Michael Patra voted for
status quo. The minutes of MPC’s
meeting will be published by Au-
gust 16 and its next meeting is sche-
duled for October 3 and 4.

Inflation may Rise
from Current Lows

��From Page 1

“In one way, I think something is
stable when it bounces around
its level and I think it’s only re-
cently that this has started hap-
pening. Otherwise we have been
remonetising at a certain pace
and currency in circulation has
been going up,” said Acharya.

The currency in circulation
now is about 9% of gross domes-
tic product, down from more
than 12% previously. This typi-
cally ranges between 5% and 8%
of GDP in developed nations.

Lower currency to GDP ratio
ensures that currency notes
are used primarily for transac-
tions, since high-value notes
tend to be used to pay bribes. It
is believed that the lesser the
currency in circulation, the lo-
wer the chances of corruption.

The pace of remonetisation has
been slowing since June. From
more than Rs 25,000 crore a week
until mid-May, the growth in cur-
rency in circulation has dipped
to less than Rs 10,000 crore of late.
Economists attribute this to the
RBI’sfocus on printing lower de-
nomination notes and disconti-
nuing high-value .̀ 2,000 notes.
“While the seasonality every ye-
ar suggests a fall in the pace of
weekly CIC (currency in circula-
tion) around July-August, the re-
cent fall could partly be attribu-
ted to the supply side constraints
given the reduced printing run
rate, as RBI has started to print
.̀ 200 notes and stopped the prin-
ting of .̀ 2,000 notes,” Upasana
Bharadwaj and Madhavi Arora
of Kotak Economic Research sa-
id in a note to clients.

Slowing Pace of
Remonetisation
��From Page 1Pradhan has led a massive drive to

give 2.5 crore cooking gas connec-
tions to the poor.

The price of cooking gas is also
being increased gradually to even-
tually align it with market rates.

The government has been ag-
gressively discouraging use of
subsidised kerosene, mainly used
by the rural poor for lighting and
cooking, as it is a polluting fuel
and sometimes ends up as an adul-
terant at petrol pumps.

By cutting subsidies, the govern-
ment is bringing the commodity
closer to the market price, which
will eventually stop diversion for
adulteration as well as encourage
consumers to switch to the cleaner
liquefied petroleum gas (LPG). A
record expansion of cooking gas,
especially into the rural and remo-

te areas, and increased supply of
electricity in the past three years
of the Modi government have pro-
vided a cleaner substitute for coo-
king and lighting to people depen-
dent largely on kerosene so far.

Kerosene consumption has fallen
21% to 66,78,447 kilo litres in 2016-17
mainly on 20% cut in allocation to
states by the Centre. A financial in-
centive to states taking voluntary
allocation cuts has also begun hel-
ping reduce kerosene sale.

The under-recovery for kerosene
shrank to .̀ 11.39/litre in 2016-17 from
.̀ 27.93/litre in 2014-15. For a subsidi-
sed cooking gas cylinder, the under-
recovery went down to .̀ 108.78 in
2016-17 from .̀ 409.72 in 2014-15.

MAJOR REFORMS
Kerosene and cooking gas are the
only fuels currently subsidised by
the government. Pradhan had ear-

lier lifted controls on diesel, which
prompted Reliance Industries and
Essar to build new petrol pumps.
British oil major BP Plc has also ta-
ken approval to set up petrol
pumps in India.

BP and its partner Reliance have
also announced investment of $6
billion in developing a deep-sea
gas field, following the govern-
ment’s decision to reform gas pri-
ces and allow higher rates for gas
in challenging terrains.

Other reforms undertaken by the
government include the end of the
controversial profit-sharing sy-
stem, which obliges the oil mini-
stry to closely monitor oilfield ex-
penditure, leading to bitter dispu-
tes with private investors.The new
exploration policy also allows mar-
ket price for gas and gives compa-
nies the freedom to carve out explo-
ration blocks themselves.

Consumption Falls 21%
��From Page 1

VIEW

A Reform Long
Overdue
The overhaul of the subsidy
regime for oil products is long
overdue. Now that there’s ‘direct
benefit transfer’ of subventions
to households below the poverty
line, up-front subsidy on domes-
tic fuels for the non-poor makes
no sense. Besides, oil subsidies
distort demand and encourage
diversion. Instead of such con-
sumption subsidies, we need
better resource allocation for
social and physical infrastructure. 
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Economy: Macro, Micro & More

Monsoon 
Watch CURRENT 

WEATHER &
FORECAST

Weak showers 
in most parts 

of central India 
over the next 

4 days

West Rajasthan 
to remain dry till 
Saturday

Delhi & adjoining 
states to receive 
good rainfall 
activity over 
next 4 days

Good rainfall 
activity likely over 
east & northeast 
parts of India over 
next few days

Monsoon has been 
active over sub-
Himalayan West 
Bengal, Assam & 
Meghalaya

A deficit of 33% 
in normal rainfall 

recorded on 
Wednesday

Rainfall since June 1 
has been normal 
across the country

Only northwest India 
received above normal 
rainfall on Wednesday

Punjab 
received 
270%
excess 
rainfall on 
Wednesday Rainfall activity in 

parts of south 
peninsula picking up

� CPSEs’ Losses Rise to
.̀ 28,756 cr in 2015-16

NEW DELHI Losses incurred by
central public sector enterprises
(CPSEs) have increased to .̀ 28,756
crore during 2015-16 against

.̀ 27,498 crore in the previous fiscal, Parlia-
ment was informed on Wednesday. In 2013-14,
the ailing CPSEs recorded a loss of .̀ 21,341
crore, minister of state in the ministry of heavy
industries and public enterprises Babul Supri-
yo said in a written reply to the Rajya Sabha.
“The concerned administrative ministries/
departments formulate revival/ restructuring
plans for sick and loss-making CPSEs on a
case-to-case basis and after obtaining the
approval of competent authority for imple-
menting the plan,” he said. 

� Demand for Probe into
Rlys’ Dual Freight Policy

NEW DELHI A BJP member on
Wednesday demanded in the Lok
Sabha a probe into the dual freight
policy adopted by the Railways

several years back, saying it has resulted in the
loss of thousands of crores of rupees. Raising
the issue during Zero Hour, Nishikant Dubey
said Railways had adopted the dual freight
policy under which the rates were different for
transporting goods meant for domestic and
international purposes. Under this policy, iron
ore transported for domestic purpose was
later exported, mostly to China which hosted
the 2008 Beijing Olympics, he said.

� Frame Rubber Policy Fast:
House Panel to Comm Min

NEW DELHI A parliamentary panel
has again recommended the com-
merce ministry to frame a national
rubber policy at the “earliest” to

promote the sector. Natural rubber is a strate-
gic industrial raw material and it can not be put
on the same footing as other plantation crops,
the action taken report tabled in the Rajya
Sabha said on Wednesday. The committee is of
the “considered opinion that the national
rubber policy may be framed at the earliest,”
the action taken report on issues related to the
commerce ministry said.

Short Takes

Our Bureau

New Delhi: Finance minister
Arun Jaitley on Wednesday said
there is scope to rationalise go-
ods and services tax (GST) and
rolling 12% and 18% slabs into
one as implementation of the co-
untry’s most comprehensive in-
direct tax reforms progresses.

“I do concede that as it (GST)
moves forward, there will be sco-
pe for rationalising the rates.
There, probably, will be scope
that the two standard rates of
12% and 18%, after some time, co-
uld be clubbed into one. That is a
fair possibility and a sugges-
tion,” Jaitley said replying to de-
bate on the two bills related to
GST in J&K.

Central Goods and Services Tax
(Extension to Jammu and Kash-
mir) Bill, 2017 and the Integrated
Goods and Services Tax (Exten-
sion to Jammu and Kashmir)
Bill, 2017 were later passed by a
voice vote.

The current GST has 5%, 12%,
18% and 28% rates, plus one for
luxury and sin goods. There are so-
me that are zero rated, or nil rate. 

Jaitley said if the two rates had
been merged into one its inflatio-
nary effect would have been
high. “Therefore, we did not get
into this exercise,” he said re-
sponding to criticism over seve-
ral slabs in the GST rates.

Jaitley said there can’t be a
single slab in a country like India
which has a large population be-
low poverty line (BPL). As an ex-
ample, he said a hawai chappal
and a BMW car could not be tax-
ed at the same rate.

The finance minister also won-
dered why certain manufactu-
rers have hiked the prices of
small hybrid cars even though
the duty has been reduced. He ad-
ded that a hybrid car is priced

higher and those who buy it can
afford to pay a little more.

He said one of the GST objecti-
ves is to assist domestic products
and the government does not
want to just allow cheap foreign
products to come in.

Jaitley said the passage of the
bills will ensure greater econo-
mic integration of the state with
rest of the country. He asserted
that special status of Jammu and
Kashmir was “never meant to
create economic impediment” as
he maintained that the GST is in
the larger interest of traders and
consumers of J&K. 

Jaitley said it was a positive
step that J&K has been integra-
ted with GST and the dream of

one tax regime is now met, hit-
ting out at the Congress party for
its reported claim that GST wo-
uld infringe upon the special sta-
tus of J&K. 

“If they (J&K) didn’t integrate,
the traders would not have got in-
put credit and the tax on final
products would have been hig-
her... That would have made pro-
ducts costlier and consumers
would have to pay more,” the mi-
nister said. “J&K is a consumer
state and GST being a destination-
based tax, revenues of the state
would increase.” He added that if
GST was not put in place in J&K,
then customers would prefer to
buy products like cars and refri-
gerators from outside the state.

Scope to Club 12% & 18% GST
Slabs Into One Later: Jaitley 

Our Bureau

New Delhi: The integrated go-
ods and services tax (IGST) wo-
uld not be levied on sale of goods
on high seas but wo-
uld be charged when
they are brought for
customs clearance,
authorities have cla-
rified, much to the re-
lief of oil and gas, po-
wer and telecom com-
panies.

The Central Board
of Excise and Cus-
toms (CBEC) has issued a circu-
lar to this effect after receiving
references on the issue as all in-
ter-state transactions are sub-
ject to IGST.

‘High sea sale’ is a common tra-

de practice where in original im-
porter sells goods to a third per-
son before they are customs cle-
ared. Final customs clearance is
filed by the final owner.

CBEC has said IGST would be
required to be levied
only once at the time
of importation of go-
ods, which is when go-
ods are cleared by cus-
toms. It also clarified
that value addition
accruing in each high
sea sale transaction
shall form part of the
value on which IGST

would be levied at the time of cle-
arance. This means that IGST
would be payable on the value
for the last buyer in the chain.

The importer would be requi-
red to furnish the entire chain of

documents such as original in-
voice, high-seas-sale contract,
details of service charges, com-
mission paid, etc. to establish a
link between the first contrac-
ted price of the goods and the
last transaction.

Tax experts said the circular
has ended the confusion on the
issue, but the government sho-
uld clarify whether such sales
trigger reversal of input credit.

“There was lot of confusion in
the industry on the taxability of
high seas sale, i.e., whether it is
taxable twice or only once in the
hands of the ultimate impor-
ter,” said Abhishek Jain, tax
partner at EY India. “The circu-
lar provides logical and right
clarity that high seas sale sho-
uld be taxed only once in the
hands of ultimate importer.”

IGST to be Levied Only When Goods
are Brought for Customs Clearance

RIPPLE EFFECT? Finance minister said if the two rates had been merged into one, its
inflationary effect would have been high & thus govt didn’t get into this exercise

Our Bureau

New Delhi: Outgoing Niti Aayog
vice-chairman Arvind Panagari-
ya has suggested that India appo-
int a full-time G20 Sherpa, citing
the growing burden on the go-
vernment think tank and increa-
sing work for the Sherpa as the co-
untry’s stature rises in the group.

Panagariya had doubled up as
India’s Sherpa, acting as the Pri-
me Minister’s representative in
the G20 bloc.

In his resignation letter to PM
Narendra Modi, Panagariya said
India would anyway need someo-
ne to handle the job on a full-time
basis if the country were to host
the G20 Summit.

India could host the Summit in
2019. Sherpas from the member
states coordinate the agenda of a
summit. The G20 has emerged as
the most important arrangement
for leaders of the biggest countri-
es to come together for interna-
tional cooperation on financial
and economic issues.

The Prime Minister’s Office is
seriously considering the sug-
gestion, a senior government of-
ficial told ET.

PM Modi had appointed cabinet
minister Suresh Prabhu as his
Sherpa for the G20 when the pro-
cess to form the NITI Aayog was
underway.

Traditionally, the deputy chair-
man of the Planning Commis-
sion had been India’s Sherpa to
G20. The role was taken over by
Panagariya when he took over as
the vice-chairman of the think
tank that replaced the Planning
Commission.

Pointing out that India’s stature
has rapidly risen on the global

stage, as was illustrated at the re-
cent G20 summit in Hamburg, Pa-
nagariya said: “This means that
going forward the work of G20
Sherpa would expand.”

He also pointed to the rising
work load of NITI Aayog to justi-
fy the requirement of a fulltime
Sherpa. “To ensure that the work
of the NITI Aayog and G20 enga-
gements receive due attention, it
may be worth considering sepa-
rating these roles in the future,”
he wrote in the letter, in which he
also expressed his desire to re-

turn to academics.
Panagariya thanked Modi for

appointing him as the Aayog vi-
ce-chairman. “No previous lea-
der had shown the courage to ap-
point an outsider” at this level in
the government of India, he said,
according to a source. “I would
like to say that this has been dre-
am come true but even that would
fall short of what has happened.
For the opportunity and experi-
ence you have made possible have
been well beyond anything I had
dreamt,” Panagariya wrote in
the letter.

Appoint Full-Time
G20 Sherpa, says
Niti’s Panagariya
Cites growing burden on govt think tank 

RESIGNATION LETTER TO PM MODI
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Mumbai: Government of
Singapore’s sovereign wealth
fund GIC has emerged as the
frontrunner and is in advan-
ced talks to buy up to 50% sta-
ke in Provenance Land, which
owns India’s first Four Sea-
sons hotel and an under-const-
ruction luxury development
in Worli, said three persons fa-
miliar with the development.

GIC is set to enter into a bin-
ding agreement with Prove-
nance Land over the next few
days. Deal valuations and ex-
act quantum will be negotia-
ted over the next few weeks fol-
lowing this agreement.

“The exact quantum of stake
sale is yet to be negotiated but
the promoter family (Jatias)
may sell anywhere between
26% and 49% in Provenance
Land. The deal is estimated to
value the company at .̀ 2,000
crore,” said one of the persons
mentioned above.

This will be the second large
transaction to be concluded by
GIC following its agreement
with promoters of DLF to pick
up 40% stake in DLF’s rental
arm for around .̀ 12,000 crore.

Provenance Land and GIC
will also be developing a com-

mercial project on nearly 2
acre parcel adjacent to the ho-
tel and residential project site.

The developer’s residential
development Four Seasons
Private Residences Mumbai,
which is currently under
construction, has so far sold
65% of the inventory to promi-
nent Non-Resident Indians
(NRIs) and Indian business
promoter families. This surge
in the uptake for the branded
apartments is probably what
has generated the interest
from global private equity
funds. The developer has been
holding talks with large global
funds to divest the stake over
the last few months.

Email queries to GIC remai-
ned unanswered till the time of
going to press. Provence pro-

moter Adarsh Jatia declined
comment for the story.

This is the only operating Fo-
ur Seasons Hotel in India and
it has portfolio of 202 keys. Up-
coming luxury residences pro-
jects will have 26 branded and
serviced apartments inclu-
ding duplexes and penthouses
spread over 55 floors. The luxu-
ry pads are being sold at over
Rs 30 crore as minimum price
tag. The project is set to be deli-
vered over the next two years. 

Global investors, including
Blackstone Group, GIC, Cana-
da Pension Plan Investment
Board (CPPIB), Goldman
Sachs and Qatar Investment
Authority have already been
investing aggressively in Indi-
an real estate assets over the
last few years. 

GIC in Talks to Buy up to
50% in Provenance Land
Two to Tango Provenance owns India’s first Four Seasons hotel 
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Surabhi.Agarwal
@timesgroup.com

New Delhi: John Chambers,
the executive chairman at net-
working major Cisco, said ta-
king people from India to the
US on work visa due to labour
arbitrage may be a mistake
and, instead, companies sho-
uld look to create jobs in both
the countries.

“You can’t go in and take a
whole bunch of H-1B visas and
displace American workers
for a lower cost. That is just a
mistake,” Chambers said on
Wednesday. “The jobs which
are being created, have to be
created in both the countries.
It is not a win-lose (situation);
both the countries can have
dramatic job creation by wor-
king together.” 

Chambers was talking at the
launch of US-India Strategic
Partnership Forum (USISPF),
the new avatar of US-India Bu-
siness Council (USIBC).

He said there are many ex-

amples of partnerships betwe-
en two companies that have led
to more jobs in both the US and
India, and there is a need to
communicate such instances
better, rather than rare cases
of job losses that are an excep-
tion. That’s an area where the
new avatar of USIBC will be
able to help by constant messa-
ging etc., Chambers said.

The relaunch of USIBC has
been triggered by the board of
the council voting to split from
the US Chamber of Commerce
in July this year. The new av-
atar, USISPF, is a non-profit
corporation that will focus on
stimulating business rela-
tions and enhancing strategic
relationship between the two
countries. 

Chambers, who was the cha-
irman of USIBC, and its presi-
dent Mukesh Aghi will conti-
nue to lead the organisation in
the same capacity.

“We are not at all a lobbying
organisation, we are a stra-
tegic partnership orga-
nisation, a forum focu-

Create Jobs in Both US
& India, says Chambers

Our Bureau 

New Delhi: Delhi-based state-
run lender Punjab National
Bank reported a 12% increase
in its net profit for the first qu-
arter at .̀ 343.40 crore, against
.̀ 306.36 crore in the correspon-
ding period last fiscal.

As of June end, PNB net NPA
ratio stood at 8.67% as against
7.81% in the previous quarter,
but lower than 9.16% in the qu-
arter ending July 2016. Share
prices closed 0.89% up on Bom-
bay Stock Exchange at .̀ 158.90
on a day when the banking in-
dex closed marginally down.

PNB managing director Sunil
Mehta attributed rise in profit
to 16% growth in retail lending
and lower cost of funds. “Cost
consciousness and lower cost
of funds have helped,” he said,
adding that the bank has star-
ted doing cost benefit analysis

of each transaction.
PNB has exposure

in nine of the 12 ac-
counts identified by

the Reserve Bank of India for
immediate referral for resolu-
tion under the bankruptcy law.

“Our total exposure in these
nine accounts is .̀ 11,000 crore.
The incremental provision re-
quirement for us this fiscal
will be .̀ 1,000 crore, which we
can easily absorb in our opera-
ting profit,” said Mehta, ad-
ding that in most of these acco-
unts the provisioning is alrea-
dy higher.

The bank is looking to raise
.̀ 6,000 crore capital to fund
growth. “This (.̀ 6,000 crore) ca-
pital augmentation will take
place in tier-I capital this fi-
nancial year,” said Mehta, ad-
ding that the bank may raise
about .̀ 1,000 crore through sale
of its non-core assets.

On reducing its savings bank
rate, the lender will take a call
in its next asset liability com-
mittee which is due to meet
next week.

FIRST QUARTER RESULTS

PNB Net
Rises 12%
to `̀343 Cr
Net NPA ratio at 8.67%

Mars Over Moon
After Toppling
Mondelez in India
Mars filled bars
record 48% share
in India in 2016,
says Nielsen

While Mondelez did not gi-
ve details of their market
share in the filled bars cate-
gory in modern trade, Pras-
hant Peres, director of mar-
keting for Mondelez India,
said, “We have been drivers
of market growth. Even
when new players have come
in on a low base, we have be-
en able to hold our share in a
competitive category. On an
all-India basis in the bars
segment, we have more than
five times the share of our
nearest competitor.”

While modern trade rema-
ins about 10% of overall cho-
colate category, Mars has be-
en focused largely on this.

“We’re looking at identify-
ing more opportunities in
India and more local manu-
facturing as we scale up. A
strategic priorities will be
how to bring in something
different,” said Leakey. 

Ratna.Bhushan
@timesgroup.com

New Delhi: Mars Chocolate,
the world’s largest chocolate
confectionery maker, has
dislodged rival Mondelez in
market share across mo-
dern trade chains in India in
the filled bar category.

According to market rese-
archer Nielsen's data, Mars
Chocolate had 48% share on
an all-India basis in the cate-
gory in 2016, moving up from
45.4% a year ago. Mars’
brands Snickers, Mars, Bo-
unty and Twix have overta-
ken Mondelez’s 5-Star and
Cadbury Fuse, which com-
pete in the same filled bars
category nationally across
modern trade chains. 

“We are now leaders in the
filled bars category across
modern trade chains on an
all-India with 48% share,”
said Andrew Leakey, gene-
ral manager, Mars Chocola-
te. “We’ve grown on impro-
ved availability, distribu-
tion and responding to con-
sumer choices.” Mars’ India
portfolio includes Snickers,
Galaxy, Mars, Bounty, Twix
and now M&M’s. The count-
ry accounts for 5% of overall
sales of Mars across seg-
ments. “India is an invest
market for Mars Inc and wit-
hin our top 10 focus mar-
kets,” Leakey said.

The chocolate category in
India, valued at close to 8,000
crore, is highly competitive
with Mondelez, Mars, Ferre-
ro, Nestle and Amul fighting
for share across geographi-
es and formats. Nationally,
Mondelez leads the category
with 65% share.

For the Sweet Tooth
Mars rolls out M&Ms

Mars will launch M&M’s in 
India adding to its portfolio 
which includes Mars, Snickers, 
Galaxy, Bounty and Twix

M&M’s will have
chocolate and peanut 
variants here, 
priced premium to 
Cadbury’s Gems

M&M’s are being
imported but the 

company would consider 
local manufacturing in the 
medium term
ANDREW LEAKEY
General manager,
Mars Chocolate

M&M’s sells across
hundred plus countries

Cisco executive chairman says cases of job losses an exception
sed on how both the countries
win,” Chambers said. “If we
do it right, businesses will be
successful, citizens will be suc-
cessful, and governments will
be successful.” 

Cisco, which has its second
largest operations in India, is a
beneficiary of the H-1B visa
programme. Chambers said
Cisco didn’t come to India for
labour arbitrage. “We came
here for talent and we are gro-
wing it rapidly.”
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The12th edition of the four-day event is
expected to have around 50,000 visitors

A Correspondent
response.mumbai@timesgroup.com

Automation Expo 2017, one of India's
biggest and South East Asia's 2nd

biggest Automation show will be held from
9 -12th August, 2017, at Hall No.1, Bombay
Exhibition Centre, in Mumbai. 

The exhibition, spread across an area of
23,000 sq mtr, will have on display a vast ar-
ray of products and innovations from global
leaders in the field of Industrial Automation,
now entering the era of Industrial Internet
of Things (IIoT). The show is supported by
the Department of Science &Technology,
Government of India, and a host of other
professional bodies. 

The mega Automation Show will be inau-
gurated by B Narayan, group president
(Procurement & Projects), Reliance
Industries Ltd, at the opening ceremony in
the presence of industry stalwarts and au-
tomation professionals. 

The four-day extravaganza will witness on
display state-of-the-art products and cutting

edge technologies from the field of
Process Automation & Control
Systems, Factory Automation,
Industrial Automation, Field
Instrumentation, Smart Sensors&
Controllers, Robotics &Machine
Automation, Motors &Drives,
Software Solutions, Bus

Technologies, Wireless Technologies,
Building Automation, Automation in
Hydraulics & Pneumatics, Automation
in Renewable Energy and Safety &
Security Systems, etc.  

Since inception fifteen years ago,
Automation Expo has consistently
evolved as a top-of-the-class platform
to showcase the world's best automa-
tion technologies at a single venue.
The exhibition brings together the
Who's Who of the industry, decision
makers, technocrats, and technology
enthusiasts. Here professionals like
fund managers and venture capitalists
mingle with technology providers in
one-to-one meetings seeking invest-
ment opportunities and explore
mergers & acquisitions (M&A) possi-
bilities to create sustainable business
models for the future.

The 12th edition of the show is ex-
pected to get more than 50,000 visi-
tors from various OEMs and industries
such as Oil & Gas, Automobiles,
Pharmaceuticals, Food Processing,
Fertilizers and Chemicals, Cement,
Glass, Electrical and Electronics, and
other automation technology users
and solutions providers. With more
than 900 top automation manufac-
turers and solution providers already
gearing up to showcase their technol-
ogy prowess at the mega event, the
upcoming show is surely going to set
a benchmark in the history of the
Indian Automation.

AUTOMATION EXPO TO
KICKSTART IN MUMBAI
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Our Bureau

Mumbai: Entertainment Net-
work (India) Ltd (ENIL), a Ti-
mes Group company and opera-
tor of India’s leading FM radio
channel Radio Mirchi, posted a
5.8% drop in operating revenu-
es for the April-June quarter.

Radio Mirchi clocked a reve-
nue of .̀ 104.4 crore for the pe-
riod against .̀ 110.7 crore in the
year-ago period. Revenue sto-
od at .̀ 107.23 crore on including
other operating income.

The drop in revenue was on
the account of massive drop in
government advertising, cou-
pled with the after effects of de-
monetisation. Also, a fall in al-
most all the top advertising ca-
tegories affected performance.

“Q1 was a forgettable quar-
ter,” said Prashant Panday,
MD & CEO, ENIL. “All the top
advertising categories on ra-
dio recorded de-growth. The
biggest advertiser — the Cen-
tral government — cut its ad-

vertising by nearly 35% com-
pared to last year.”

Panday added that in large
part the results can be attribu-
ted to the lingering effects of de-
monetisation, the rollout of RE-
RA (Real Estate Regulation Act)
and run-up to GST in June.

ENIL reported operating pro-

fit (EBITDA) of .̀ 16.7 crore and
a net profit (PAT) of .̀ 4.4 crore
for the quarter.

Both EBITDA and PAT were
lower compared to the corre-
sponding quarter of the pre-
vious fiscal on account of the
impact of demonetisation.

However, Panday says the
slowdown is temporary. “We
believe this is a temporary
slowdown and business should
return to normal from Septem-
ber, when the festive season
sets in. On the positive side, our
new stations and our non-radio
verticals have done well during
the quarter,” he said.

ENIL posted operating reve-
nue of .̀ 549.5 crore and PAT of
.̀ 54.5 crore for the financial ye-
ar ended March 31, 2017.

ENIL operates FM stations in
40 Indian cities. It is owned by
Bennett, Coleman & Co Limi-
ted (BCCL), which also owns
The Economic Times.

ENIL shares ended at .̀ 921.85
apiece, up 2.20% on BSE on
Wednesday.

ENIL Q1 Revenue Drops 5.8%
Operator of Radio Mirchi posted a net profit of .̀ 4.4 crore for the qtr

PRASHANT PANDAY
MD & CEO, ENIL

Q1was a forgettable
quarter. All the top ad-
vertising categories on
radio recorded de-
growth. The biggest
advertiser — the central
govt — cut its adverti-
sing by nearly 35%
compared to last year

Our Bureau

New Delhi: The govern-
ment has approved three fo-
reign direct investment
proposals in food retail, in-
cluding that of ecommerce
major Amazon, commerce
and industry minister Nir-
mala Sitharaman told Par-
liament on Wednesday.

In a written reply to Rajya
Sabha the minister infor-
med that FDI proposals of
Amazon Retail, and online
grocery service providers
Grofers and Supermarket
Groceries Supplies have
been approved by the de-
partment of industrial po-
licy and promotion (DIPP).

The total proposed invest-
ment is more than .̀ 3,750
crore, led by Amazon that
plans to invest .̀ 3,500 crore.
Supermarket Grocery
Supplies has proposed fore-
ign investments of .̀ 105 cro-

re while Grofers has sought
to bring in $25 million, or
about .̀ 160 crore, in FDI.

Sitharaman also told Par-
liament that no decision
has been taken to allow the

sale of lo-
cally ma-
nufactured
personal
care items
by foreign
retailers
alongside
food items.

The go-
vernment
has allo-
wed 100%
FDI in food
retail, ma-

king way for companies
such as Amazon to sell lo-
cally manufactured food
items both on online and of-
fline platforms.

All such proposals are
subject to government
approval.

Amazon, Two Others Get 
Nod for FDI in Food Retail

Govt has
allowed 100%
FDI in food
retail, making
way for
companies to
sell locally
manufactured
food items
both on online
and offline
platforms

Hyderabad: GE Healthcare
has appointed Nalinikanth
(Nal) Gollagunta as president
of GE Healthcare India & So-
uth Asia and managing direc-
tor of Wipro GE Healthcare.
He succeeds Milan Rao. 

Nal will report to Azim
Premji, chairman, Wipro,
and Terri Bresenham, CEO,
GE Healthcare, Sustainable
Healthcare Solutions (SHS).

In a joint statement on Wed-
nesday, Wipro and GE Health-
care said Nal will be responsib-
le for building on Wipro GE’s
expansion plans, delivering on
commercial outcome & strate-
gic growth objectives, and dri-
ving partnerships in the re-
gion. He will work on the com-
pany’s ‘In India, for India and
the world’ proposition of inno-
vating disruptive technology
and business solutions to en-
hance access to high-quality, af-
fordable healthcare solu-
tions.— Our Bureau

GE Healthcare
Appoints
Gollagunta as
India President

Our Bureau

New Delhi: Coca-Cola’s India and So-
uth West Asia legal head Devdas Bali-
ga is moving out of the company after

water said in an internal announce-
ment on Wednesday. 

Ish Bali, who has been with one of
the country’s leading beverage com-
panies for seven years, will assume
his new role starting September.

a decade-long association. 
Baliga had joined Coca-Cola in 2007

as General Manager-Legal.
Ish Bali will succeed Baliga as busi-

ness unit counsel, the maker of Coca-
Cola, Minute Maid juice and Kinley

Coke Legal
Head Quits 
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Around the World
CONTRAPUNTO If I have seen further than others, it is by 

standing upon the shoulders of giants ISAAC NEWTON

Manila: North Korean leader Kim 
Jong-Un is a “maniac” who could 
destroy Asia by triggering a nuclear 
war, Philippine President Rodrigo 
Duterte said on Wednesday, ahead 
of a regional summit to be attended 
by the regime’s foreign minister.

Using characteristically crude 
language, Duterte teed off  against 
Kim ahead of  a regional security 
meeting in Manila where the her-
mit state’s ballistic missile tests 
will be a hot agenda item.

“He is playing with dangerous toys 
and this crazy man, do not be fooled 
by his face, that chubby face that 
looks nice,” Duterte, 72, said of  Kim 
in a nationally televised speech.

“That son-of-a-whore maniac, if  he 
makes a mistake then the Far East 
will become an arid land. It must be 

stopped, this nuclear war, because 
(if) a limited confrontation blows up 
here, I tell you the fallout, the soil, 
the resources. I don’t know what will 
happen to us. We won’t be able to 
plant anything productive.”

U n d e r  K i m ’ s  l e a d e r s h i p, 
Pyongyang has accelerated its nu-
clear ambitions, in defiance of  inter-
national condemnation and multi-

ple sets of  United Nations sanctions. 
The ministers will express “grave 

concern” over North Korea’s nu-
clear missile test, according to a 
draft copy of  the chairman’s state-
ment obtained by AFP and sched-
uled to be released on Tuesday next 
week at the end of  the ASEAN 
Regional Forum.

Duterte has come under fire from 
foreign leaders over his war on 
drugs that has claimed thousands of  
lives and led to warnings by rights 
groups that he may be overseeing a 
crime against humanity.

He typically flavours his speeches 
with crude language and jokes 
deemed by many to be offensive, in-
cluding about rape. Duterte last 
year called then US president 
Barack Obama a “son of  a whore” 
for criticising the drug war. AFP

N Korea’s Kim a ‘Maniac’: Philippines’ DuterteSamsung Heir Takes 
Stand to Deny 
Corruption Charges
Seoul: Jay Y Lee, vice chairman 
of Samsung Electronics Co, re-
jected allegations that he paid 
bribes to a friend of South Korea’s 
former president to secure sup-
port for a key merger.

Testifying for the first time in 
his graft trial, the 49-year-old said 

a 2014 meeting 
w it h  t h e n -
P r e s i d e n t 
Park Geun-
hy e  l a s t e d 
less than five 
minutes while 
a  p ow-wow 
the next year 
didn’t discuss 
S a m s u n g ’s 

corporate restructuring.
Prosecutors have zeroed in on 

meetings between Lee and the 
former South Korean leader, al-
leging they colluded to get a state-
backed pension fund to support a 
merger of Samsung affiliates in 
return for financial favours.

Among the allegations is that 
Samsung provided an $800,000 
horse and financial support for 
the daughter of Park confidante 
Choi Soon-sil at the former presi-
dent’s behest. 

Lee has been the de facto leader 
of Samsung since 2014, when his 
father was hospitalised after a 
heart attack.  Bloomberg

San Francisco: Tesla Inc’s direc-
tor of  battery technology has left 
the company, the latest in a raft of  
management departures from the 
automaker introducing its new 
Model 3 electric car.

Kurt Kelty, who joined Tesla in 
2006, was one of  the longest-serv-
ing executives at the automaker 
led by Chief  Executive Officer 
Elon Musk. He previously worked 
more than 14 years at Panasonic 
Corp, Tesla’s partner on the bat-
tery gigafactory near Reno, 
Nevada. Kelty led negotiations 
with Panasonic on that plant, ac-
cording to his LinkedIn profile.

“We can confirm that Kurt Kelty 
has left the company to explore new 
opportunities and we want to thank 
him for everything he’s done for 
Tesla,” the company said in an 
emailed statement on Tuesday, not-
ing that his responsibilities will be 
“distributed among Tesla’s exist-
ing teams.” Kelty couldn’t immedi-
ately be reached for comment.

News of  Kelty’s exit comes at a 
critical juncture for Tesla, which 
turned over the first batch of  Model 
3 vehicles to employees Friday 
night. Tesla began producing the 

more affordable electric car last 
month and aims to make 20,000 a 
month by December, a challenging 
ramp-up plan that Musk described 
to employees as “production hell”.

Tesla’s more than 22,000 deliveries 
of  Model S sedans and Model X sport 
utility vehicles in the second quar-
ter were slowed by a temporary 
shortage of  100 kWh battery packs. 

The company 
said last month 
the packs were 
being made us-
ing new technol-
ogy and produc-
tion lines.

T e s l a  a n d 
Kelty’s previ-
ous employer 
Panasonic have 

had a close partnership, with the 
two in a supply agreement for 1.8 
billion battery cells through 2017 
for the Model S and Model X. For the 
Model 3, the companies jointly de-
veloped new, slightly larger cylin-
drical battery cells than those used 
in Tesla’s existing models.

Chief  Financial Officer Jason 
Wheeler, a former Google execu-
tive, left the company earlier this 
year. Bloomberg

Berlin: Deutsche Bank AG envi-
sions shifting almost half  its UK 
positions to the European conti-
nent over coming years as the 
lender’s Brexit plans take shape, 
people briefed on the matter said.

Most of  the 4,000 positions will 
move to Frankfurt and Berlin un-
der the bank’s base case scenar-
io, the people said, asking not to 
be identified discussing internal 
planning. Deutsche Bank will 
start relocating jobs next year at 
the earliest once it has dealt with 
regulatory approvals and other 
preparations, another person 
said. No plans have been final-
ised and numbers could still 
change depending on the UK’s 
talks with the European Union, 
the people said.

Deutsche Bank’s scenario un-
derscores how executives are in-
creasingly preparing for a hard 
B r e x i t ,  s o m e t h i n g  C h i e f  
Executive Officer John Cryan 
told employees last month. HSBC 
Holdings Plc, Europe’s biggest 
lender, is planning to move about 
1,000 roles from the UK, and 
JPMorgan Chase & Co has said 

500 to 1,000 jobs may initially be 
shifted. Deutsche Bank’s planned 
moves are more dramatic, in part 
because Brexit-related changes 
dovetail with a new turnaround 
plan at the German lender that 
emphasises its home market.

“Brexit probably contributes to 
this shift and makes it more radi-
cal,” said Michael Huenseler, who 
helps manage about 20 billion eu-
ros ($23.7 billion) at Assenagon 
Asset  Mana g ement  SA in 
Munich, including Deutsche 
Bank shares. “The surprise is 
that this shift isn’t taking place 
more gradually.”

An official for Deutsche Bank 
declined to comment. Bloomberg 

Caracas: Only 3.7 million people had 
voted by 5.30 pm in Venezuela’s 
controversial Constitutional Assem-
bly election on Sunday, according to 
internal electoral council data re-
viewed by Reuters, casting doubt on 
the 8.1 million people authorities 
said had voted that day.

The election of the legislative super-
body has been decried by critics as il-
legitimate and designed to give the 
unpopular government of President 

Nicolas Maduro powers to rewrite the 
constitution and sideline the opposi-
tion-led congress.

The low turnout would be a major 
indictment of Maduro, especially after 
the opposition last month held its own 
unofficial vote in which it said more 
than 7.5 million voted against the 
government’s controversial assembly.

The documents, which break the 
data down into Venezuela’s 14,515 
polling centers, show that 3,720,465 
people had voted by 5.30 p.m.

“Although it’s possible to have a late 
push at the end of the day, and the So-
cialist Party has tried to do that in the 
past, to double the vote in the last 
hour and a half would be without 
precedent,” said Jennifer McCoy, a po-
litical scientist who led several elec-
tion observation missions to Venezue-
la for the Atlanta-based Carter Center.

The electoral council extended vot-
ing to 7 p.m. but some centers are 
thought to have stayed open longer.

Venezuelan authorities did not re-

spond to a request for comment on 
the voting data.

Authorities had heavily pressured 
state workers to vote, even threatening 
them with dismissal if they failed to do 
so. Several workers received phone 
calls from bosses or colleagues late in 
the day pushing them to vote. The 
country’s chief prosecutor Luisa Ortega, 
long an ally of the government, also 
cast doubt on the figures. “I’m absolute-
ly sure that those numbers are not cor-
rect,” she said on Monday. Reuters

Tesla’s Battery Technology 
Director Leaves Company

Deutsche Bank Expects 
to Shift 4,000 UK Jobs 
to EU After Brexit

Venezuelan Vote Data Casts Doubt on Turnout at Sunday Poll

Kurt Kelty, who 

joined Tesla in 

2006, was one 

of the longest-

serving 

executives at 

the automaker 

led by CEO 

Elon Musk

Mondelez Appoints Dirk 
Van de Put to Succeed 
Irene Rosenfeld as CEO
New York: Oreo cookies maker 
Mondelez International Inc said it 
appointed Dirk Van de Put, the cur-
rent chief executive of Canadian 
frozen foods maker McCain Foods, 
to succeed Irene Rosenfeld as the 
company’s chief executive from 
November 2017. Shares of the 
company, which also reported a 
higher-than-expected second-
quarter profit, were up 2.5% at 
$44.70 before the bell. The world’s 
second-largest confectionary com-
pany also said it would increase its 
quarterly cash dividend by 16% to 
22 cents per share. Rosenfeld has 
been associated with the company 
for more than 11 years, first as the 
CEO of Kraft and then as the CEO 
of Mondelez, which was spun off 
from Kraft in 2012. Rosenfeld will 
continue as chairman of the board 
until March 31, 2018, at which 
point she will retire and Van de Put 
will assume the role of chairman 
and CEO, the company said in a 

statement. Reuters

China Defends Gasfield 

Activity in East China Sea

Beijing: China on Wednesday 
defended its oil and gas activity in 
the East China Sea as occurring in 
areas “indisputably” under its ju-
risdiction, after Japanese protests 
stirred a longstanding dispute over 
the region. The two countries both 
claim islands in the East China Sea 
controlled by Japan, which knows 
them as Senkaku, and regularly 
send ships to nearby waters to 
assert their claims amid repeated 
diplomatic clashes. Talks between 
Tokyo and Beijing begun in June 
2008 to cooperate over oil and 
gas resources in the area broke 
down two years later amid rising 
tensions, and have not resumed. 
Yesterday, Japan’s top government 
spokesperson Yoshihide Suga told 
reporters it was “extremely regret-
table that China is unilaterally con-
tinuing its development activity” 
by stopping mobile drilling ships 
near the median line separating 
the two countries’ exclusive eco-

nomic zones. AFP

Bangladesh Court Ends 

MPs’ Power to Sack Judges

Dhaka: Bangladesh’s Supreme 
Court has scrapped parliament’s 
power to sack top judges, in a 
landmark verdict that lawyers 
said Wednesday bolstered the 
independence of the country’s 
judiciary. The country’s top court 
restored a military rule-era provi-
sion which allows only a Supreme 
Judicial Council, led by the chief 
justice, to remove judges found to 
have breached the judicial code of 
conduct. The full ruling released 
Tuesday was quickly hailed by law-
yers as a crucial safeguard for the 
freedom of the Muslim-majority 
nation’s secular judiciary. AFP

Kim 
Jong-Un

Jay Y Lee

Nicolas Maduro

Washington: US President Donald Trump grudgingly 
signed into law on Wednesday new sanctions against 
Russia that Congress had approved overwhelmingly 
last week, criticising the legislation as having 
“clearly unconstitutional” elements.

After signing a bill that runs counter to his 
desire to improve relations with Moscow, 
and which also affects Iran and North 
Korea, the Republican president laid out a 
lengthy list of concerns.

“While I favour tough measures to pun-
ish and deter aggressive and destabilis-
ing behaviour by Iran, North Korea, 
and Russia, this legislation is 
significantly flawed,” Trump 
said in a statement announc-
ing the signing.

The Republican-controlled 
Congress approved the legis-
lation by such a large margin 
on Thursday that it would 
have thwarted any effort by 
Trump to veto the bill. The 
legislation has already pro-
voked countermeasures by 

Russian President Vladimir Putin, who has ordered big cuts 
to the number of staff at the US diplomatic mission to Russia.

Congress approved the sanctions to punish the Russian 
government over interference in the 2016 presidential 

election, annexation of Ukraine’s Crimea and oth-
er perceived violations of international norms. 

Trump said he was concerned about the sanc-
tions’ effect on work with European allies, and 

on American business.
“My administration ... expects the Congress to 

refrain from using this flawed bill to hinder our 
important work with European allies to resolve 
the conflict in Ukraine, and from using it to hin-

der our efforts to address any unintended conse-
quences it may have for American businesses, our 

friends, or our allies,” he said.
The new sanctions measure, the first ma-
jor foreign policy legislation approved 
by Congress since Trump took office in 

January, includes a provision allowing 
Congress to stop any effort by the president 
to ease existing sanctions on Russia.

In a second statement on the legislation, 
Trump said that, “Despite its problems, 
I am signing this bill for the sake of na-
tional unity.” Reuters

Trump Signs Russia Sanctions 
Law, But Slams It As ‘Flawed’
Expresses concerns about the sanctions’ effects on US relations with European allies

US Sets September 1 Date for 
Start of N Korea Travel Ban

Foxconn Steers Clear of US 
President $30-Billion claim

Washington: The United States on Wednesday official-
ly set a September 1 start date for a ban prohibiting its 
citizens from travelling to North Korea. “The Depart-
ment of State has determined that the serious risk to 
United States nationals of arrest and long-term deten-
tion represents imminent danger to the physical safe-
ty of United States nationals traveling to and within 
the Democratic People’s Republic of Korea (DPRK),” 
read the restriction as it appeared on Wednesday in 
the US government’s Federal Register. AFP

Madison: Foxconn Technology is not saying whether it 
plans to invest $30 billion in the US as President Trump 
claimed he was told by the company’s leader “off the re-
cord”. Trump told a group of small business leaders that 
Foxconn CEO Terry Gou told him that the Taiwanese com-
pany was going to invest $30 billion in the US. The compa-
ny has signed a deal with Wisconsin for a $10 billion dis-
play panel manufacturing plant. Foxconn reiterated on 
Wednesday that the Wisconsin plant “will be the first of a 
series of facilities we will be building in several states”. AP

Trump Endorses 
Bill to Award 
Immigrant Visas 
Based on Merit
Washington: President Donald 
Trump on Wednesday endorsed 
new legislation that would re-
duce legal immigration to the US 
and evaluate visa applications 
based on merit, with a prefer-
ence for people with higher edu-
cation or job skills.

The legislation would represent 
a dramatic overhaul of the cur-
rent US immigration system, 
leading to a significant decrease 
in the number of green cards is-
sued to immigrants and eliminat-
ing some benefits enjoyed by 
prospective immigrants with 
family members already here. 
Instead, applicants with ad-
vanced degrees, particular skills 
would be given preference.

The changes would represent 
the fulfillment of a campaign-
trail pledge for the president.

The legislation “will reduce 
poverty, increase wages and 
save taxpayers billions and bil-
lions of dollars,” Trump said in 
remarks at the White House, 
where he was flanked by Repub-
lican Senators Tom Cotton of Ar-
kansas and David Perdue of 
Georgia, the bill’s sponsors. 

Bloomberg 
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Planes Built for Bankrupt 
Russian Airlines Could Be 
New Air Force Ones

Facing pressure from President 
Donald Trump to cut the cost of 
new Air Force One aircraft, the US 
Air Force is negotiating with 
Boeing to purchase two 747-8 
jetliners that were built for a 
Russian airline that went bankrupt 
before they were delivered. 
“We’re working through the final 
stages of coordination to purchase 
two commercial 747-8 aircraft 
and expect to award a contract 
soon,” said Air Force 
spokeswoman Ann Stefanek, who 
declined to elaborate on the 
details. National security 
publication Defense One, which 
first reported the negotiations, 
said the Air Force was believed to 
be getting a good deal on the 
aircraft, which sell for about $386 
million on average. The two 
aircraft were initially ordered four 
years ago by Transaero, a Russian 
airline that went bankrupt in 
2015, a person familiar with the 
talks told Reuters. Reuters

Nasa is Hiring Someone 
Who Can Defend Earth 
from Alien Contamination

The full-time role of “planetary protection officer” will 
involve ensuring that humans in space do not 
contaminate planets and moons, as well as alien matter 
infecting Earth. The pay is a six-figure salary, as much 
as $187,000 (£141,000) a year plus benefits. The job 
post reads: “Planetary protection is concerned with the 
avoidance of organic-constituent and biological 
contamination in human and robotic space exploration.” 
“Nasa maintains policies for planetary protection 
applicable to all space flight missions that may 
intentionally or unintentionally carry Earth organisms 
and organic constituents to the planets or other solar 
system bodies, and any mission employing spacecraft, 
which are intended to return to Earth and its biosphere 
with samples from extraterrestrial targets of 
exploration.” The three-year position - with a chance to 
extend it to five years - was created after the US signed 
the Outer Space Treaty of 1967, vowing to “pursue 
studies of outer space […] and conduct exploration of 
them so as to avoid their harmful contamination and 
also adverse changes in the environment of the Earth 
resulting from the introduction of extraterrestrial 
matter […]”. The Independent

Anti-immigrant 
Group Mistakes 

Empty 
Bus Seats 

for Women 
Wearing Burqas

An anti-immigration group in Norway has been widely mocked after mistaking a 
photograph of empty bus seats for six Muslim women wearing burqas. The image 
shared to private Facebook group Fedrelandet viktigst, that translates as 
Fatherland first, sparked a furious debate among its members after it appeared to 
show the seats occupied by women wearing the full-face veil. But the man who 
shared the image, captioned “What do people think of this?”, said it was just “a little 
practical joke” to see how people would react, and was actually a photograph of a 
bus carriage. Speaking to WorldViews, Johan Slattavik said the affair had given him 
a “good laugh”. Users described the apparent scene as “scary”, “frightening” and 
“tragic”. One wrote: “It looks really scary, should be banned. You can never know 
who is under there. Could be terrorists with weapons.” The Independent

An Ohio man is accused of stashing the remains of what police 
believe is his missing former girlfriend in a freezer that he bought 
with his new, live-in girlfriend, according to a criminal complaint 
filed in court on Tuesday. After Katrina Layton moved in last 
month with Arturo Novoa in Youngstown, Ohio, she began using 
the telephone of Novoa’s missing former girlfriend, driving her 
car and caring for her dog, according to a police report included in 
the complaint. Layton and Novoa have been charged with the 
abuse of a corpse, which was discovered on Saturday in several 
bags inside the freezer by Novoa’s landlord’s wife. Novoa had 
asked his landlord if he could move the freezer down to the 

landlord’s basement because his electricity had been shut off and “he didn’t want his freezer full of meat to 
spoil,” the police report said. The landlord’s wife became suspicious after seeing the freezer was padlocked, 
and decided to break in. Reuters

Ohio Man Hid Corpse in Freezer as New Girlfriend Moved in: Police
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A
s the flight descends upon Tel 
Aviv, the blue coastline paral-
lel to the small city is striking. 
It’s hard to believe there is just 
one nonstop flight from India to 

Israel (El Al), considering the number of 
Indian delegations that have flown to Tel 
Aviv in the past 18 months.

For investment bankers, it is an inescap-
able indicator of action when companies 
from two countries want to collaborate. 
For example, there are three daily flights 
each from Delhi and Mumbai to New York, 
six and five each every day from Delhi and 
Mumbai to London. So a solitary flight—
thrice a week—from Mumbai to Tel Aviv 
means intent overpowers action, they say.

The mutual interest in collaborating is 
evident on both sides, in this case reflect-
ed in several connected flights—some 
even flying to other European cities—
before alighting at Tel Aviv.

In February this year, Israel Ganot, 
managing director of startup accelera-
tor Mass Challenge Israel, flew down to 
India. From Bengaluru, he took another 
flight to a smaller city, Hubballi, to attend 
the Development Dialogue, with an eye on 
social-impact startups in the areas of wa-
ter and clean energy.

Boston-headquartered Mass Challenge 
prides itself in catalysing more than 
1,200 startups without taking equity in 
them. Since 2010 it has raised $1.8 billion 
in funding across the US, Israel, Mexico, 
Switzerland, and the UK. It has accelerat-
ed eight startups headquartered in India 
so far, like medical device startup Coeo 
Labs, which is focused on clinical needs 
in emergency and critical care through 
device interventions. “We came here to 
explore the possibilities of collaborating 
with people in India,” Ganot told ET in a 
telephonic interview.

This isn’t the first time another country 
has been swayed by India’s size. Neither 
is this the first time India Inc has been 
swayed by possibilities of doing business 
in another geography (the US) or in awe 
of the prowess of another nation (China’s 
manufacturing). Yet, this is a different ex-
periment whose results won’t be evident 
immediately but in terms of technology-
led partnerships.

THINK SMALL
In 2015, a Confederation of Indian 
Industry (CII) delegation travelled to Tel 
Aviv with focus on the medical devices 
industry there. Last year, a Gujarat gov-
ernment delegation paid a visit. This was 
followed by another group from India that 
featured the likes of Infosys founder NR 
Narayana Murthy at the behest of Israel’s 
Startup Nation Central, which showcased 
local innovations.

The latter delegation also featured 
Anupam Jalote, chief executive of 
iCreate (International Centre for 
Entrepreneurship and Technology) set 
up in Ahmedabad in 2011. Its advisory 
board has had Harry Yuklea of Technion 
University as a director, who facilitated a 

partnership between iCreate and 
research university Technion, 
Israel Institute of Technology. 
This is almost five years old.
Now, there is a tie-up with 
The Pears Programme for 
Global Innovation, at the 
Tel Aviv University work-
ing on building the India 
Israel Innovation Bridge.

iCreate will host grand 
challenges for startups in 
agri-tech and water-tech 
under the Israel India 
Innovation Bridge. In the 
past six months, several 
startup platforms have 
collaborated on both sides. 
The activity may have been 
amplified because this is the 
25th year of diplomatic ties be-
tween the two nations, marked 
by Prime Minister Narendra 
Modi’s visit to Israel last month.

But Jalote says there is far more 
history to this, particularly in agri-
culture, irrigation and defence. What’s 
different is the interest in startups – from 
companies large and small in India. The 
trigger for Israel’s interest is obvious. 
“We have developed a lot of technology 
but there is just not enough of a market,” 
says Isaac Ben-Israel, director of Tel Aviv 
University, a military scientist and ex-
politician. “India has a huge market and 
there is a lot of potential for cooperation 
between the two countries.”

They completely understand India is 
relatively a diverse and complex market, 
says Raghav Narsalay, MD of Accenture 
Research, which put together a report, 
‘Collaborative Innovation,’ in June. 
There is an “adaptability deficit” Israeli 
respondents are prepared for. “In Israel, 
companies are quicker in decision-mak-
ing, more upfront. We are more nuanced 
(owing to) complex structures of business 
relationships,” he adds.

Narsalay cites the example of irrigation 
solutions that may need to be deployed in 
diverse village settings with challenges 
that range from agricultural patterns to 
language barriers. The questions from 
Israel’s respondents ranged from ‘Am I 
really going to get that decision quicker 
for investments?’ to information flow, and 
how to strike relationships faster.

The good news: “They hit the ground and 
start working. They won’t wait for the ex-
ternal environment to get conducive. 
Where the Indians want to cash in on the 
Israeli ability to deliver value at speed, the 
Israelis want to capitalise on India deliver-

ing value at scale.” A clutch of companies 
have inked memorandums of understand-
ing (See table), jointly committing at least 
$4.5 billion in disclosed investments.

India Inc, too, is scouting for startups 
in Israel. It began with a trickle of ac-
quisitions and investments post 2015 in 
Indian IT: Infosys’ controversial buyout 
of software-as-a-service outfit Panaya, 
and Wipro taking a stake in IntSights 
Cyber Intelligence last year.

Cyient, Hyderabad-headquartered 
engineering design company, acquired 
Rangsons Electronics in 2015. “It gave us 
access to several of the largest Israeli de-
fence OEMs with whom we are engaged 
on multi-year manufacturing contracts,” 
says NJ Joseph, senior vice-president, 
corporate strategy and marketing, 
Cyient. “We are helping these customers 
meet part of their defence offset obliga-
tions in India.”

What’s changed on this front is how im-
portant technology has become, and not 
just IT, says Sangeeta Gupta, senior vice 
president of Nasscom, the IT industry 

trade body. “Everybody is looking for 
an open innovation network.”

W hi le it  wasn’t  orig i na l ly 
envisaged as such, a delegation 

of Indian Angel Network (IAN) 
travelled to Tel Aviv around the 

same time Modi was in Israel. 
“They are creating innova-
tions with huge applicability 
in our ecosystem, catering 
to market needs here—cy-
ber security, irrigation, 
water and sanitation,” says 
Padmaja Ruparel, IAN’s 
president. “Our investors 
also want a portfolio in 
Israeli markets.”
In mid-July, Reliance 

Industries invested $ 25 
mi l l ion i n Jer usa lem 

Innovation Incubator Fund 
(JIIF), in partnership with 

Israel-based crowdfunding 
platform OurCrowd, Motorola 

Solutions and Yissum, a tech-
nology transfer company of the 

Hebrew University of Jerusalem.

WHAT’S DIFFERENT
For I-bankers, two things stand out in 

the potential of such tie-ups —the makeup 
of Israel’s entrepreneurs and implications 
for Digital India in cybersecurity. Israel’s 
cognizance of the latter was evident in 
June, when it hosted a global delegation at 
the Cyber Week conference. Over 30 jour-
nalists from around the world, including a 
reporter from ET, were part of this.

The sessions included briefings by govern-
ment officials and executives from firms 
such as Check Point and CyberArk among 
others, visits to the campuses of cyber 
training firm CyberGym and OurCrowd 

office in Jerusalem. The media also got a 
peep into the research going on at the Ben-
Gurion University in the area of cyber, 
where a 30-something researcher is work-
ing on how smartphones can be hacked 
through compromised display screens. 
Once hacked, the phones can take selfies 
at night or open the owner’s back accounts 
and transfer money to downloading apps. 
Israel attracts one-fifth of all investments in 
cybersecurity. Roni Zehavi, chief executive 
of CyberSpark Industry Initiative at Ben-
Gurion University, says Israel recognises 
cybersecurity as the fourth frontier after 
air, land and navy. “Israel identified it not 
today but 30 years ago.”

Ruparel of IAN says the defence legacy 
is vital to innovation and research being 
in Israel’s DNA. Students get screened at 
the age of 18 for the military, where peo-
ple have to go take tests to figure out what 
they are good at. Men serve two years 
and eight months and women two years. 
Following mandatory service, they join 
the reserve forces and do reserve duty 
every year even into their thirties. This 
is an indelible part of any young Israeli’s 
life, even as he or she pursue higher edu-
cation, research and entrepreneurship.

Many of the Indian delegates who visited 
Tel Aviv were surprised to meet entrepre-
neurs even in their 50s and 60. They have 
experience and pedigree. Almost all glob-
al companies want these people who have 
been trained by the Israel Defense Forces 
(IDF) in high-pressure conditions. People 
from the industry team also become part 
of the academia, and graduates are more 
learned and updated.

Jalote says the partnership is ripe for 
startups to evolve on both sides. “It will be 
beyond technology in IT,” he says, point-
ing to areas like urban mobility and water. 
Water-Gen and Sun Group have already 
inked a joint venture. In an interview to 
ET, executive chairman Maxim Pasik said 
Water-Gen is finalising manufacturing 
units in India as part of the ‘Made in India’ 
initiative. “In the coming months, Water-
Gen will run pilots at various locations 
that are aimed at introducing our devic-
es – each with our patented, cutting-edge 
technology – to the Indian market.”

 Narsalay of Accenture Ventures cites 
smart cities and energy conservation too, 
building on the foundation set up by the 
two countries in defence and irrigation. 
This may well be India’s next chance to up 
its innovation game to global standards in 
small but meaningful steps.

Like all crusaders fighting for diffi-
cult causes, Yeshwanth Shenoy is a 
marked man. 

“I get threats from builders and house 
owners,” says the 39-year-old lawyer who 
has single-handedly brought India’s avia-
tion regulator to pass an unprecedented 
demolition order on hundreds of illegal 
buildings around Mumbai airport.

“I get calls from people offering me 
money that would last me comfortably 
through my life,” he adds ruefully, seated 
in a cluttered office in southern Mumbai. 
He doesn’t want the address to be printed, 
saying it would alert people who are look-
ing for him. The office isn’t his. A friend 
“generously lets me use it.” A sheaf of pa-
pers close at hand is weighed down by a 
plastic toy aeroplane. He uses the plane 
to illustrate at court hearings. He also 
makes thermocol models of airports for 

those illustrations, one for each hearing. 
The toy aircraft is a constant.

Shenoy is also broke. He says he has 
enough money to last him till December. 
After that, he plans to crowdfund fees and 
expenses incurred in his cases. “After all, 
I am doing it for the people.”

Last month, the Directorate General 
of Civil Aviation (DGCA) sent notices to 
70 buildings surrounding the airport to 
reduce height by 1-6 metres to avoid hin-
dering the flight path of Mumbai airport. 

These are just the first set of summons. 
A total of 437 such buildings have been 
identified. The DGCA’s mandate follows 
a Bombay High Court order in August 
last year saying all such buildings 
should be demolished or broken to their 
permissible heights. The order was a re-
sult of a public interest litigation (PIL) 
filed by Shenoy in June 2014 and doggedly 
pursued by hime thereafter.

Shenoy, a resident of Ernakulam, 
Kerala, for the most part of his life, had 

nothing to do with airports and planes, 
except in the capacity of a traveller. A 
class topper at the University of Turin, 
Shenoy specialised in international trade 
and biodiversity and had a plush career 
ahead as a corporate lawyer. After an in-
ternship with the United Nations, Shenoy 
had lucrative stints at Larsen & Toubro, 
British Telecom and New York-based CA 
Technologies during 2006-10.

His “life changed” after a chance in-
volvement in the May 22, 2010, Air India 
Express plane crash at the Mangaluru 
airport, one of the deadliest in India’s air 
travel history, claiming 158 lives.

“Soon after the crash, a barrage of US 
lawyers—‘ambulance chasers’—de-
scended upon Mangaluru. In such cases, 
if an aircraft product defect is proven, 
compensation runs into millions of dol-
lars and the lawyer can get a 40% cut. The 
affected people didn’t know who to turn 
to. My friends asked if I could help. That 
is how I got involved,” he said.

Shenoy fought for compensation for a 
passenger who lost his life, but investigat-
ed much deeper than his brief called for. 

Mangalaru is one of India’s eight critical 
airports, with a table top or plateau run-
way, overshooting which can land a plane 
in a deep gorge. The Air India Express 
crash was the result of such an overshot. 
High level investigations put it down to 
negligence of the commanding pilot. But 
Shenoy’s research additionally revealed 
that an instrument landing structure had 
been erected in the flight path. Further 
investigations revealed that Airports 
Authority of India (AAI) had labelled it 
a hazard in 2006.

“It was the pilot’s error in landing. But 
was he responsible for the deaths? No!”

Shenoy filed a case of criminal neg-
ligence against the AAI, DGCA and 
Air India. The case is still pending in 
Karnataka High Court.

Two years later, Shenoy made a trip to 
Belgrade, Serbia to meet the family of the 
commanding pilot, Zlatco Glusica. They 
had been struggling to get compensation 
from the airline. Shenoy offered them 
his counsel, got a power of attorney from 
a Serbian local court, filed a case against 
Air India in labour court and got the 
Glusica family compensated ̀ 8 crore.

Shenoy had deep-dived into the issue of 
airport safety in India and decided those 
were the cases he wanted to fight. He quit 
his job at CA Technologies.

Back in Mumbai, he chanced upon an 
article on how a senior AAI official, S 
Mangala, had been transferred to an obso-
lete post after she refused to sign a no-ob-
jection certificate for an illegal building, 
planned just 600 metres from the end of the 
runway. A fearless officer, Mangala had 
on several occasions whistleblown wrong-
doings at airports. “My understanding of 
the sector told me this was a clear case 
of corruption on part of the AAI. I met 
Mangala. She didn’t share documents 
but said I was right in my understanding,” 
said Shenoy.

Shenoy filed the PIL in June 2014 against 
AAI, the ministry of civil aviation, DGCA 
and Mumbai International Airport Ltd 
(MIAL), the GVK-led entity which oper-

ates the Mumbai airport. 
Initially, he had little documentary 

evidence to proceed with. In his filing, he 
had spoken about 200 illegal structures 
surrounding the airport, an assessment 
that was vehemently turned down by the 
respondents. In October 2015, Shenoy 
made a breakthrough when a Right To 
Information filing revealed 
that a few years ago, MIAL 
had itself sent such notices on 
illegal structures to building 
owners and residents. Shenoy 
produced 160 such notices in 
court. In response, MIAL filed 
an affidavit of a survey done in 
2010-11, which showed 137 such 
illegal structures. In March 
this year, MIAL submitted 
the findings of a fresh survey 
which pegged the number of il-
legal buildings at 437. 

Shenoy, however, says the ac-
tual number of such structures 
is 20-fold what has been report-
ed. “Buildings that have been 
shown in the survey are on 
what we call the approach to the 
runways of Mumbai airport. If 
we take the inner horizontal 
surface, a 4 km radius around 
the airport, the number would 
run into thousands.” He esti-
mates the total number of such 
structures at around 8,000.

Shenoy’s case has unveiled 
several layers of corruption 
and lax functioning at many 
levels in the aviation ministry 
and airport operations. 

“AAI/ airport operator is 
supposed to do a survey every 
three years. That wasn’t done 
for years at Mumbai airport 
before 2010-11. The DGCA is 
supposed to do an audit licens-
ing of every airport. That 
hasn’t been done. MIAL sent 
notices to building owners in 
2010-11. When they remained 
unheeded, why didn’t it alert 
the DGCA? S Mangala wrote 
several whistleblowing letters 
to the ministry of civil aviation. 
Why were they ignored?” 
ET has reviwed court docu-

ments, including Shenoy’s ap-
peal, the court judgment and 
the affidavits filed by MIAL. 
Emails with additional ques-

tions sent to MIAL, DGCA and AAI re-
mained unanswered.

Mangala calls Shenoy’s fight one that 
is extremely crucial at this time. “I re-
ally commend what he is doing. But we 
are up against really big names and enti-
ties,” she says. Realtors such as Keystone 
Developers with high-rises planned in 

the vicinity have appealed to 
the high court for interven-
tion of the International Civil 
Aviation Organisation, a glob-
al regulatory body. ET has seen 
copies of the applications.

Shenoy’s movement has natu-
rally earned him severe detrac-
tors, especially, residents and 
owners of targeted buildings. 
Their concerns and reason-
ing are valid. “Some of these 
buildings are 50 years old. We 
have the NOC of the BMC. Why 
wasn’t it told to us that we need 
a nod from the AAI as well? 
Some of the demolitions or-
dered are as deep as two floors. 
If they are demolished, the 
buildings won’t stand,” says 
Hemant Phansalkar, the sec-
retary of one of the residential 
societies in the affected areas. 
“Shenoy may have filed the PIL 
for a good cause. But he never 
thought how many innocent 
would suffer because of him. 
He never made efforts to see 
whether all  the listed build-
ings have violated rules. Now 
he is ethically and morally re-
sponsible for the losses of inno-
cent people. He thought about 
the safety of aircraft passen-
gers but not of the losses and 
safety of genuine residents who 
never violated rules,” he adds. 

The owners have decided to 
appeal en masse to the DGCA 
against the mandate. If that 
doesn’t work, they plan to file 
a case against the regulator.

Shenoy has no plans to stop. 
He says no airport in India is 
completely safe and plans to 
file similar PILs against Delhi 
and Kolkata airports. He has a 
simple answer to the scorn lev-
eled at him by affected parties. 
“Buildings and apartments 
can be replaced. Human lives 
can’t be.”

Innovation/ProfileDeep Dive

Kunal Talgeri & Surabhi Agarwal

Anirban Chowdhury

What’s driving India Inc’s cross-pollination 
with Israel’s cutting-edge technologies 
rooted in a defence legacy

How the Air India Express crash at Mangaluru Airport seven years ago transformed Yeshwanth Shenoy into a crusader for making flying safer. His 
current mission: to tear down illegal buildings around the Mumbai International Airport

The 
Story 
so Far

MAY 2014
Shenoy files a PIL 
against the AAI, 
ministry of civil 
aviation, DGCA 

and Mumbai 
International 

Airport; the filing 
mentions some 200 

illegal structures 
surrounding 
the airport; 

respondents don’t 
agree with the 

assessment 

OCT 2015
RTI filing reveals 
that MIAL had, 

in the past, sent 
notices on illegal 

structures to 
building owners 
and residents; 

Shenoy produced 
160 such notices

MAR 2017
MIAL submits fresh 
survey pegging the 
number of illegal 
buildings at 437; 

Shenoy reckons the 
actually number 

could be 8,000 that

JULY 2017
DGCA sends notices 

to 70 buildings 
surrounding the 
airport to reduce 
their height by 
1 to 6 metres

AAI is supposed to do 
a survey every three 

years. That wasn’t done 
for years at Mumbai 
airport before 2010-
11. DGCA’s audit 
licensing hasn’t
been done. 
MIAL sent notices 
to building owners. 
When they went 
unheeded, why 
didn’t it alert 
the DGCA? 

THE IMPORTANCE OF 

THINKING SMALL 

Startup Ecosystems
India has the flourish and spread, Israel 
the maturity

ISRAEL INDIA

Number of startups* 7,332 40,297

Number of funded cos 1,712 3,214

Total amount invested ($m) 23,813 39,992
Note: Excludes grant, debt and post-IPO funding rounds; all 
figures post-2000

Source: Tracxn

ANIRBAN BORA

Fighter on the Fly

For I-bankers, two 
things stand out in the 
potential of such tie-ups 
—the makeup of Israel’s 
entrepreneurs and, two, 
implications for Digital 
India in cybersecurity

Joint Ventures Formalised MoUs during Narendra Modi’s visit to Israel
Indian company Israeli company Particulars MoU value ($ mn)

Texmaco Rail & Engineering Leshman-Lesico Group Light Rail Projects 2,000

Thermal imager based Sights & Fire Control Systems, 
Alpha Design Technologies Elbit Security Systems Unmanned Aerial Vehicles (UAV), etc. 500

Elcom Innovations (Sun Group) Ecoppia Scientific Waterless robotic solar panel cleaning units for solar farms 50

Wipro Enterprises Israel Aerospace Industries Manufacture of aerospace composite parts 100

Dynamatic Technologies & Elcom Systems Israel Aerospace Industries Manufacture of Medium Altitude Long Endurance UAVs N.A.

Cadila Healthcare Phibro Animal Health Poultry vaccine project 155

Sun Group Water-Gen Drinking water technologies N.A.

Global Education & Start-Up Nation Central & Israel
Leadership Foundation Youth Leadership Development Entrepreneurship curricula, summits N.A.

Telerad Tech Zebra Medical Vision Analytics engine in healthcare N.A.

Kalyani Strategic Systems Israel Aerospace Industries Air defence systems, radars, anti-ship missiles, 
command & control systems for Indian defence services 1,547

Mahindra Telephonics Shachaf Engineering Electronics N.A.

Mahindra Aerostructure Cyclone, Elbit Group Aerospace for aircraft N.A.
Source: FICCI 

4.2%
Israel’s R&D 
spend as a 
percentage 
of GDP 
(Source: 
Accenture-
Nasscom 
Collaborative 
Innovation 
Report)

21
MoUs 
between 
Indian 
and Israeli 
academic 
institutions 
in 2016 
(Source: 
MEA, June 
2017)
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Dheeraj Tiwari & Sachin Dave

New Delhi | Mumbai: The Insolvency
and Bankruptcy Board of India (IBBI) is
looking into a complaint that some profes-
sional service firms were acting as insol-
vency resolution professionals (IRPs) to
help banks manage and restructure insol-
vent companies.

Under law, professional entities can’t enrol
themselves as an insolvency professional or
become a member of another agency regis-
tered with the IBBI to do the job. According
to an official aware of the matter, an inde-
pendent IRP had written to the board accu-
sing some firms of breaking this rule.

The complainant alleged that invoices we-
re raised by these firms and not the insolven-

cy professionals, who in most cases were
employees of the firms, the official said.

There are about 800 individuals who are
registered as IRPs. While professional ser-
vice firms are barred from becoming an
IRP, their executives can do so in their indi-
vidual capacity. Most banks stay away

from appointing people with no firm to
back them as IRPs. 

“The letter also states that there could be
conflict of interest as some of the firms
may have worked with these companies (in
the past),” the official added.

IBBI chairman MS Sahoo said the law is

clear that only an individual can be the in-
solvency professional.

“There is a provision in the law on the is-
sue of conflict of interest as well. If some-
body is violating the law and if it is brought
to our notice, we will take action,” said Sa-
hoo, refusing to divulge further details.

People from EY, PwC, Deloitte, KPMG,
Grant Thornton (GT), BDO and Alvarez &
Marsal (A&M) are appointed or are in the
process of being appointed in 12 insolven-
cy cases currently under process. ET rea-
ched out to all the seven firms and some of
the senior partners heading the turnaro-
und practice.

EY, PwC, GT and A&M did not respond to
ET’s queries until press time Wednesday.

A senior executive at Deloitte India said
in several situations the firm had walked
away from work where its internal risk ad-
visory teams pointed out the possibility of
conflict of interest.

"We take the conflict of interest situa-
tions very seriously and we adhere to the
rules completely,” he added.

A senior executive at BDO India said in
its case, invoices were raised by individual
IPs and not the firm. “Going ahead we have

registered a separate entity with IBBI and
only this entity will raise the invoices from
the banks," this executive said.

“There’s no case against the firm and we
have no further comments,” said KPMG.

According to a partner with one of the big
four firms heading the turnaround practi-
ce, no rule is being broken.

“We have deputed a full-time partner who
will now help a company turnaround. There
is no rule which says invoice cannot be rai-
sed by the firm,” the partner said, adding:
“Full disclosure was made to the lenders
that help from my firm would be sought for
operational and financial turnaround.”

Another senior executive, however, agre-
ed that there could be a conflict of interest
for a few firms.

“If any firm has in the past ever taken a
single penny as fee from the same compa-
ny that it is now trying turn around, there
is conflict of interest,” he said.

Another partner heading the turnaro-
und practice said, “You have to understand
that the size of some of the firms is so huge
that it’s possible that some work somewhe-
re may have been done. The important qu-
estion is, whether banks know about this.”

IBBI to Pull Up Firms Acting as Insolvency Pros to Banks
Can You Bank on them?
Regulator looks into 
hiring of insolvency 
professionals

Around 800 individuals 
registered as Insolvency 
Professionals (IRPs)

Most lenders prefer 
IRPs backed by big 
consultancy firms

Of 12 cases identified for 
insolvency by RBI mostly 
handled by these firms

BY THE RULES FIRMS DENY CHARGES

Complaints made with Bankruptcy 
Board, regulatory authority

Registering as a separate 
entity with IBBI

Raise concerns over conflict 
of interest Resist from taking up

cases where they have 
provided other services

Law states only individual 
can be appointed as IRPs

Allegations that invoices 
raised by firms not IRPs

Claim no rule stating 
invoice cannot be raised 
by firms

PROFESSIONAL SETUP

Independent insolvency
resolution professionals
have written a letter to IBBI
alleging cos breaking rules
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Economy: Macro, Micro & More

Mumbai: Lupin shocked the
street with a 59% drop in its net
profit as GST adoption and qu-
ick price erosion of a key drug
pulled down its Q1 numbers.
Lupin reported a net profit of
358 crore, compared with 882
crore last year in the same qu-
arter. Income from operations
was at 3,869 crore against 4,467
crore, a 13% drop from the pre-
vious year. 

Lupin promoters admitted
that the numbers were below
the company’s own expecta-
tions, and going forward, the
focus would be towards comp-
lex generics. “Results in Q1 of
FY18 have been below our own
expectations on account of hig-
her-than-anticipated price ero-
sion in select products such as
Glumetza, disruption on count
of GST implementation in In-
dia and appreciation in the ru-
pee,” said Lupin Pharma MD
Nilesh Gupta.—Our Bureau

Lupin Shocks St
with 59% Drop
in Q1Profit
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New Delhi: Patanjali Ayurved
Ltd., the herbal products manufac-
turer founded by yoga guru Baba
Ramdev, is going digital big time.

In collaboration with Google
and Facebook, Patanjali is for the
first time investing in advertise-
ments tailored for online audien-
ces, hoping to reap bigger divi-
dends than its campaigns in the
print and electronic media.

“We began in February and the
response has been far more than
our expectations,” said a senior
official at Patanjali, requesting
anonymity. “Within five months,
Patanjali has become the most po-
pular FMCG brand and the fifth
most sought after brand online.”

By June, views for Patanjali on Yo-
uTube climbed to 15 crore from 30
lakh, according to the official. Sear-
ches for Patanjali products on Goog-
le have gone up 11 times in the past
four years and three-fold over the
past three years, the official said.

“The response by the online au-
dience to Patanjali proves the ve-
ry strong association of the users
with the brand. It goes on to show
that the brand is future-ready and
will go beyond the three Ms: met-
ros, millennial and males,” said
Vikas Agnihotri, industry direc-
tor at Google India.

The other online platform whe-
re Patanjali fared well is Facebo-
ok. Much to its own surprise, Pa-
tanjali claims to have connected
well with the youth online.

“More than 80% of the favourab-
le response we have received is
from the youth in Karnataka,
Orissa and Punjab,” said Santosh
Kumar, CEO of MangoData, the
company’s digital agency.

Reducing the usual 30-second ad
duration to six seconds for the Fa-
cebook audience and holding live
interaction with audiences du-

ring product promotions have
earned Patanjali a positive buy-
ing response, according to Ku-
mar.

The Patanjali Ayurved channel
on YouTube, which started in Ju-
ly 2014, has more than 96,000 sub-
scribers, while its page on Face-
book has 386,709 followers.

“Within five months of its debut,
Patanjali has seen a significant
ramp-up in its online presence,”
said Sandeep Bhushan, director
for consumer and media at Face-
book India. “Unlike other online
platforms, Facebook consumers
get to make the choice of how de-
ep they want to go into the con-
tent. Patanjali has a range of pro-
ducts across generations.”

Google and Facebook have chal-
ked out a plan to take the compa-
ny to untapped customers. Star-
ting with the southern states, Pa-

tanjali has created an advertising
narrative in local languages for
Andhra Pradesh, Kerala, Tamil
Nadu, Karnataka and Telangana.

“By identifying the right demog-
raphic and location for any
brand, Facebook is able to target
specifically on the right audien-
ce,” said Bhushan.

Patanjali is also campaigning
online for a boycott of foreign
products, in sync with the “Go
Swadeshi” movement initiated
by founder Baba Ramdev, who do-
ubles up as its brand ambassador.

In the run-up to Independence
Day, Ramdev, who has more than
8.6 million followers on Facebo-
ok, will reach out to Patanjali’s
online audience and ask them to
shun the offerings of foreign
companies and encourage the use
of swadeshi products. Special di-
gital content and advertisements

are being created for social plat-
forms to encourage people to
“pledge” the boycott of products
of foreign companies.

Starting with online-friendly
advertisements for Saundarya
cosmetics and Shishu Care lo-
tions and oils for children in Fe-
bruary, Patanjali has widened its
digital campaign portfolio to 10
products.

“Patanjali offers a massive pro-
duct range and a seamless experien-
ce is created for the right audience
by choosing the right product and
creating the right message for it,”
said Agnihotri of Google.

The company clocked a turno-
ver of .̀ 10,561crore in financial ye-
ar 2016-17 and plans to double that
figure in this financial year to
.̀ 21,000 crore on the back of gro-
wing sales, customer loyalty and
new manufacturing plants.

Patanjali Teams up with FB,
Google for Online Ad Push
Tech giants have chalked out a plan to take the company to untapped online customers

Expanding Reach to Reap Bigger Dividends

Searches for Patanjali products 
on Google have gone up 11 times 
in the past four years and three-
fold over the past three years

Starting with online-friendly advertisements for Saundarya cosmetics and Shishu 
Care lotions and oils for children in February, Patanjali has widened its digital 
campaign portfolio to 10 products

Patanjali Ayurved channel on YouTube, 
which started in July 2014, has more than 
96,000 subscribers, while its page on 

Facebook has 386,709 followers

Patanjali is for the fi rst time 
investing in advertisements 
tailored for online audiences

Co hopes to reap bigger 
dividends than its campaigns in 
the print and electronic media

By June, views for Patanjali on 
YouTube climbed to 15 crore
from 30 lakh ` `

The response by the online audience to Patanjali proves the very 
strong association of the users with the brand. It goes on to show that 
the brand is future-ready and will go beyond the three Ms: metros, 
millennial and males Vikas Agnihotri,

Industry Director, Google India

Our Bureau

Kolkata: The inter-ministerial pa-
nel looking into the financial health
of stressed telcos will submit its re-
port in 20 days, based on which, the
government will take corrective
steps, Telecom Minister Manoj Sin-
ha said on Wednesday.

“The telecom industry is under fi-
nancial stress and action will be ta-
ken based on the report of the inter-
ministerial group,” Sinha told Lok
Sabha during question hour.

Back in June, the government’s in-
ter-ministerial panel on financial
health of the telecom industry had
met all telecom companies in bat-
ches in the run-up to submitting its
recommendations to the Centre.

Sinha said the panel has been man-
dated to examine systemic issues
affecting the viability and repay-
ment capacity of the telecom in-
dustry, and suggest remedies.

The panel, he said, would also look
into policy reforms and strategic in-
terventions for the telecom sector.

A one-time poster child of India’s
economic progress, the telecoms in-
dustry with some .̀ 5 lakh-crore of

debt has been in dire straits, batt-
ling a brutal price war and grapp-
ling with unsustainable levels of fi-
nancial stress. Even the Reserve
Bank of India (RBI) had warned
that banks ought to keep a close
watch on such sectoral loans amid
erosion of telco profitability.

In this context, Sinha told Lok Sab-
ha that the sector regulator had also
suggested that the telecom depart-
ment coax the finance ministry to
reduce the applicable goods & servi-
ces tax (GST) for telecom services
from 18% to 5% by declaring the in-

dustry a core infrastructure sector.
The telecom regulator, he said, has

also suggested that the Centre heed its
suggestions of reducing telecom levi-
es and also deferring payouts towards
spectrum acquired in auctions to ease
financial stress levels of telcos.

In a separate development, telecom
secretary Aruna Sundararajan said
the communications ministry is set-
ting up working groups this week to gi-
ve inputs on the new telecom policy.

These working groups, she said,
would look at multiple aspects such
as ease of doing business, new tech-
nologies, affordable internet and
broadband for all.

“Initially, we had thought of 11wor-
king groups, but we may compress
the total number,” Sundararajan
said on the sidelines of an Asso-
cham event on Wednesday.

The government is planning to
bring out the draft new telecom po-
licy by December.

According to the telecom secreta-
ry, India is trying to see how to step
up growth from 7.6%. “Our aspira-
tion is to grow at about 10%. So what
are the set of policies needed for ma-
king that transition? That’s the big-
ger question,” she said.

IMG Report on Telcos’ Financial
Health Likely in 20 Days: Sinha
Telecom minister says govt will take corrective steps based on the report
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Telecom Minister Manoj Sinha

MihirMishra@timesgroup.com

New Delhi: As an audit of India’s av-
iation sector by the International Ci-
vil Aviation Organisation (ICAO)
nears, the local regulator has laun-
ched an evaluation of the country’s
airlines for their compliance with
safety standards.

The Directorate General of Civil Av-
iation (DGCA) audit is seen as part of
the local body’s preparation for the in-
ternational audit, which comes in the
backdrop of increased instances of sa-
fety violation in Indian skies. Adverse
findings during the evaluation by
ICAO, a UN watchdog, could result in
foreign aviation regulators imposing
sanctions on India.

“The airline audit will check them
(carriers) on almost all parame-
ters,” said an official in the know,
who did not want to be named.

Airlines confirmed the development.
“These audits by DGCA cannot be

surprise audits and they need to in-
form us and seek dates for the audit,”
said an executive at an airline. “Our au-
dit is likely to happen in September.”

The number of safety violations re-
ported in Indian skies increased by mo-
re than half in 2016 compared with the
previous year. According to DGCA da-
ta, it took 422 enforcement actions last
year, compared with 275 in 2015. And,
this at a time when India has become
the fastest growing aviation market, re-
gistering more than 20% growth in pas-
senger traffic and capacity in each of
the past two years.

After an audit in 2012, the UN watch-

dog had placed India on its list of 13
worst-performing nations in terms of
air safety, triggering a downgrade of
Indian aviation by the US Federal Avia-
tion Authority two years later. The ra-
tings were finally restored in 2015.

Such downgrades could hamper In-
dian airlines’ services to foreign des-
tinations as well as their ability to
form codeshare tie-ups.

ICAO wanted to conduct the audit
in March this year,
but agreed to a requ-
est from the aviation
ministry that it do so
later as March also
marked the end of fi-
nancial year in the co-
untry. It conducts au-
dit in areas related to
legislation, organisa-
tion, licensing, opera-
tion, airworthiness,
accident investiga-
tion, air navigation
and aerodromes.

DGCA officials said
the regulator was pre-
pared for the internatio-
nal audit.

“One of the concerns was of streng-
thening regional offices and statio-
ning flight operations inspectors at
regional offices. We have almost
completed that and we have already
placed people at regional offices in
Mumbai and Bengaluru,” said a se-
nior DGCA official, who also spoke
on the condition of anonymity.

The aviation regulator has every re-
quirement in place and will comfort-
ably clear the ICAO audit, he added.

AHEAD OF ICAO EVALUATION

DGCA Starts Safety
Audit of Airlines

ICAO
conducts
audit in areas
related to
legislation,
organisation,
licensing,
operation,
airworthiness,
accident
investigation,
air navigation
& aerodromes
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Bengaluru | New Delhi: Digital pa-
yments company MobiKwik has rai-
sed .̀ 225 crore from Bajaj Finance by
offloading 10.83% stake, valuing the
company at .̀ 2,077 crore.

Bajaj Finance reported the develop-
ment to the BSE on Wednesday, stating
that it had “entered into a subscription
agreement with One MobiKwik Sy-
stems Private Limited ('MobiKwik') for
acquisition of 10 equity shares and
2,71,050 compulsory convertible prefe-
rence shares (CCPS).

MobiKwik is also in discussion
with a different set of investors to ra-
ise about .̀ 75 crore shortly, said a per-
son familiar with the development.
Besides raising funds, MobiKwik
has also entered into a strategic alli-
ance with Bajaj Finance to launch
India’s first debit and credit wallet.

Under the agreement, Bajaj Finance
will extend credit facilities through Mo-
biKwik’s innovative mobile app catering
to the wide customer base of both the
companies. The partnership will empo-
wer consumers to avail credit facility
through the wallet, enabling them with
instant purchases and payment option.

MobiKwik did not offer a comment
on the development till the time of
going to press.

MobiKwik had till now raised $80 mil-
lion from investors including Sequoia
Capital, American Express, Tree Line
Asia, Cisco Investment, and Mediatek.
The company has been in the market to
raise its fourth round of funding at a va-
luation of $1 billion, according to CEO
Bipin Preet Singh.

The digital payments company,
which competes with Paytm among
others, has 55 million users and 1.5
million merchants and claims to be
growing at 250% year-on-year.

MobiKwik was founded in 2009 by
Singh and Upasana Taku as an online
platform for recharging and paying
bills for mobile phones and satellite TV
connections. In 2013, it received a licen-
ce from RBI to launch its digital wallet.

MobiKwik now wants to lend mo-
ney and provide insurance as well to
its millions of users, including mer-
chants, as it seeks to “become a one-
stop shop for all financial solutions”,
according to cofounder Taku. It is
planning to begin with the auto insu-
rance and cashless mediclaim seg-
ments by partnering with banks and
non-banking financial institutions.

The company recently built a custo-
mised, co-branded wallet for BSNL,
which will also give the digital pay-
ments player access to millions of
customers of the state-owned tele-
com company.

MobiKwik Raises
.̀ 225 Cr from Bajaj Fin
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Mumbai: It’s not unusual to
form an investment company
for buying an expensive resi-
dential apartment. But in the
case of a city Golf Link Road
apartment, the ultimate bene-
ficiary was found to be direc-
tor in an investment company
— living in a modest house in
Seelampur, earning less than
.̀ 1 lakh a year and not owning
a car or a credit card.

Income-tax officials suspec-
ted it to be a benami transac-
tion, a property bought by a
businessman in his driver’s
name. Uncovering the culprit
would take them through a
confounding maze of data —
phone records, credit card and
PAN details, tax returns and
even social media platforms. 

Here’s where data analysts
and number crunchers come
into play. “It’s virtually impos-
sible to go through various
structured and unstructured
data sources and make sense of
them,” said an official. “But da-
ta collected via various sources
leaves a pattern and analytics
can raise red flags that tax offi-

cers can investigate further.”

RISE OF NUMBER CRUNCHERS
Amit Maheshwari, partner,
Ashok Maheshwary & Associ-
ates, concurs. “Data analytics
would be an extremely helpful
tool in social and financial pro-
filing of taxpayers and to gene-
rate valuable and actionable
insight. This would be particu-
larly useful in discovering be-
nami properties.” Experts say
demonetisation has brought
several suspicious transac-
tions under the tax depart-
ment’s scrutiny via cross-refe-
rencing older data with that
collected on cash deposits.

“Demonetisation, in some
way, was a trigger and data
analytics can establish linka-
ges between people, their inco-
me and investments and can
raise red flags,” said Jaskiran

Bhatia, partner, tax analytics,
Deloitte India. “The govern-
ment is using advance tools for
both structured and unstruc-
tured data and can analyse
and establish relationship bet-
ween different entities or peo-
ple going up to 16 levels deep,
based on different set of data
such as addresses, phone calls,
social media interactions, tra-
vel trends and I-T returns.”

LEGAL IS EASIER
Combined with the GST data,
it may be tough to evade the
taxman now. “As the informal
economy shrinks further post
demonetisation and GST, de-
ploying data analytics is the
future of the tax administra-
tion, which is keen to increase
the tax:GDP ratio. We believe
this would be a game-chang-
er,” said Maheshwari. 

MORE TEETH FOR TAX OFFICIALS

Data Analytics Helps I-T
Dept Track Benami Deals 

Data Trap
Bank deposits, property registration, tax returns, 
PAN, social media posts, foreign travel and credit 
card statements under taxman’s scrutiny

As informal economy shrinks 
further post DeMo & GST, deploying 
data analytics is the future of tax 
administration, which is keen to 
increase the tax to GDP ratio.

Amit Maheshwari 
Partner, 

Ashok Maheshwary & Associates.

Big data analytics 
undertaking cross 
referencing of different 
data & raising red fl ags

Tax department to start 
action within next 3 
months

D
Dat

a

Taxmen studying returns, realty records & social media posts

Mumbai: More than 31% of
the chief financial officers
(CFOs) from various compa-
nies feel implementation of
GST is challenging and ma-
nufacturing is the most affec-

ted sector, according to a re-
cent survey.

Further, over 54% CFOs be-
lieve that the impact of demo-
netisation has been neutral,
while 56% are “highly opti-

mistic” of the country's ma-
cro-economic growth in the
next 4-5 years, the Deloitte
Annual CFO survey said.

“The country remains opti-
mistic about economic pro-

spects, as it remains buoyant
post demonetisation and
amongst global uncertainti-
es,” the survey report noted.

Given the macro-economic
trends that point to a possible

global growth revival, there
will be opportunities to incre-
ase exports and investment
which have been a concern
for the past few quarters, it
said. – PTI

31% CFOs Feel GST has Hit Manufacturing Most: Deloitte Survey

VIEW

Adopt Torrens
System 
Deploying big data analy-
tics to track benami deals
makes eminent sense.
Unclear titles also enable
money laundering thro-
ugh real estate deals. The
need is to ensure guaran-
teed ownership to pro-
perty holders and for this
India should adopt the
Torrens system wherein
land ownership is directly
registered by the state.
Guaranteed titles will curb
sham realty deals.
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Neymar’s impending move from 
Barcelona to Paris Saint-Germain has 
left many figures at the top end of football 
asking a lot of questions about the transfer, 
and one of the biggest related to England. 
If the Brazilian superstar really was get-
table this summer, why didn’t anyone from 
the wealthiest league in the world get him, 
specifically Manchester United? 

The club obviously has the money and, 
just as importantly, executive vice-chair-
man Ed Woodward obviously has the inter-
est. Obsessed with bringing “stars” to the 
club, he has intensely investigated a move 
for Neymar before, so why not now - when it 
might actually have been on?

That very previous interest, however, is 
one reason why United didn’t go back in 
this summer. Old Trafford sources say the 
club were among many in the European 
game who felt this entire saga was little 
more than a ploy for a new contract, and 
were wary of getting played as they have 
been with Sergio Ramos before. United 
applied a similar attitude to Cristiano 
Ronaldo this summer.

As one agent who works closely with big 
continental clubs said, there are a few in 
football who don’t really trust Neymar’s 
“money-mad” entourage, and it does re-
main possible this was all a big game of 
brinksmanship that has backed them into 
a corner that they don’t really want to be in.

If it isn’t and Neymar was genuinely getta-
ble, it does raise the argument that United 
may have missed out on him due to mere 
wariness, but it’s again not that simple.

The Brazilian camp’s links to PSG go 
much deeper, the history between them 
goes much further back, and there are 
simply more connections. Neymar him-

A belter of a batting pitch in Galle did not work. Sri 
Lanka were blown away by India by the small 304 
runs, the gulf in quality and skill between the two 
teams being exposed thoroughly by a pitch that offered 
little to the bowlers. Down 0-1, Sri Lanka have quickly 
adopted Plan B, serving up a dry yet hard surface at 
the Sinhalese Sports Club ground in Colombo.

Experts who looked at the surface were more than 
a little bemused by what they were confronted with. 
One called it dry, but in a strange way. Another thought 
there was enough grass covering to hold it together for 
a few days. A third believed that it was hard enough to 
afford a bit of extra bounce for the bowlers.

It is entirely clear how Sri Lanka are viewing the 
surface given that they were all set to play three spin-
ners in the game. Rangana Herath had recovered suf-
ficiently from the knock he suffered on his left middle 
finger, Dilruwan Perera is already in harness and all 
signs pointed to Malinda Pushpakumara, the left-arm 
spinner, making his Test debut.

Pushpakumara, who has spent a lifetime in Herath’s 
shadow — the bowler has an impressive 558 wickets 
from 99 first class matches — and a chance to contribute 
is something he will look to grab with both hands. Sri 
Lanka were buoyed by the return 
of Dinesh Chandimal, who has 
recovered sufficiently from a bout 
of pneumonia, the International 
Cricket Council having granted 
him a Therapeutic Use Exemption 
to take an inhaler that allows him to 
breathe normally. It was also likely 
that Sri Lanka would make one 
more change, bringing Dhananjaya 
de Silva into the mix in place of 
Asela Gunaratne, who fractured his 
thumb early in the first Test.

India, who traditionally pick a 12-
man unit the day before the game 
without making it public, were 
also certain to make at least one 
change. KL Rahul, who has recov-

ered from viral fever, will walk back into the team. 
Virat Kohli made it clear that the regular opener had 
done more than enough to be afforded this luxury.

“Obviously KL has been our established opener. 
I feel one of the openers will have to make way for 
KL because, what he’s done in the past two years has 
been very solid, and he deserves to come back and 
start fresh in Test cricket again,” said Kohli. 

“It’s very important for us to make him feel that this 
is his spot. And it won’t be changed because of un-
fortunate events that happen outside of the playing 
field or the injuries that you can’t control. It’s very 
important to make him feel secure and he deserves 
it because he has given us those big performances 
when the team has required the most. He is a guy that 
needs to be backed and we as a team, as management 
and me as captain all back him 100%.”

What this means is that Abhinav Mukund, despite 
being a livewire under the helmet and scoring an as-
sured 81 in the second innings of the first Test, will 
be back on the bench. “I feel in a situation like this, 
you need to sit down and think which player has had 
more impact on the game, who has been able to sort of 
make that difference in the game straightaway. It all 
depends on who has had a better game, to be honest. It’s 
a pretty thin line, it is a very small margin but unfortu-
nately, that is how the sport goes sometimes and things 
happen in a team environment.” If that yardstick was 
applied, Dhawan’s swashbuckling 190 trumps any-
thing Abhinav brought to the table.

In the bowling department, India’s choice is a more 
nuanced one. Logic dictates that an extra spinner may 
come in handy on this pitch, making Kuldeep Yadav the 
only option to partner R Ashwin and Ravindra Jadeja. To 

accommodate the left-arm wrist 
spinner, India could leave out 
either Hardik Pandya or Umesh 
Yadav. Given just how much the 
team fancies Pandya’s explosive 
batting, it would come as no sur-
prise if Umesh was the one to miss 
out. However, another school of 
thought is that India’s frontline 
spinners could comfortably do 
the job on a helpful surface, and 
Umesh put his reverse swing to 
good use on an abrasive surface.

The good thing for Kohli is that 
India have the luxury of knowing 
that whatever combination they 
pick, the odds will be stacked 
against Sri Lanka.

N Chandrasekaran, an avid marathon runner and chairman 
of Tata Sons, is committed to promoting health and wellness. 
And while his company has committed millions of dollars to 
be the title sponsor of the Mumbai Marathon for the next 10 
years, Chandra — as he is popularly known — wants to deeply 
engage with various sports. Talking to ET’s Gaurav Laghate

on the sidelines of a press event, Chandra shared his vision 
for supporting sports culture in India. Excerpts...

What prompted this association with Mumbai Marathon?

I believe in health and fitness. While I was at TCS (TATA 
Consultancy Services), we always tried to associate our-
selves with running sports and we sponsored premium 
marathons in the world. TCS has been associated with 
Mumbai Marathon as sponsor for many years, so when this 
opportunity came we thought of doing it as Tata Group. 
Also, it is special as Mumbai is the home city for Tatas. It 
will be so fantastic to finish the race with Bombay House 
(Tata Group’s headquarter) a couple of minutes away. 
Pretty much you have to look at Bombay house, when you 
turn left to finish the race at Victoria Terminus (VT, now 
CSMT); it will be a historic feeling. 

How does it fit into Tata’s scheme of things?

I always did what I could at TCS, but now that 
I have a larger platform, I definitely would 
like to do everything I can to promote health 
and fitness. And running is a great way to do 
it because you don’t need anything. You just get up and 
run. Also, it should not be seen as just health and fitness 
and sports activity. I think when you do something like 
this you bring people together and build communities. One 
thing leads to another and it’s a great way to rally people 
and there are many benefits. We look at being part of this 
whole sports journey in this country.

Apart from running, which other sports Tata Group 

will support?

We have now taken a football team (in ISL) so we are doing 
that. Overall I would like to see how we can get deeply en-

gaged with various sports. I am also trying to see how we can 
leverage Tata Sports Club, which has been there for a very 
long time. I have many other things to focus on now, but I am 
trying to be opportunistic and preferably Tata Group will play 

a key role in India’s aspiring sports culture. 

Going forward, Tata Group’s investments in 

sports will be from Tata Trust or Tata Sons 

or different Tata Companies?

For us, it is all the same. Everything is 
under Tata brand and we all promote the Tata brand. We 
will delegate more companies together, wherever we 
can collaborate, wherever we can work together, there 
are many ways to do it. This one (Mumbai Marathon) is 
from Tata Sons and TCS, but for me, it’s a group and it 
doesn’t matter. Now we could have taken football club 
under Tata Sons, but it would have looked odd if it would 
not have been under Tata Steel.

And how many marathons are you running this year?

I normally do one full marathon and couple of half marathons.

MS

Kolkata, Nagpur, Delhi to 
Host Sri Lanka Tests
India will host Sri Lanka for a full series later this 
year, with the cricket board adding nearly two dozen 
matches to the tail-end of a packed home schedule 
for Virat Kohli’s team. India will now host Australia, 
New Zealand and Sri Lanka back-to-back at venues 
across the country between September-December. 
Australia will return for five ODIs and three T20 
Internationals. India will then welcome New Zealand 
for three ODIs and three T20Is, followed by Sri Lanka 
for a return series with three Tests, three ODIs and 
three T20Is. “...reason being there are six proposed 
exchange of tours between India and Pakistan which 
did not happen, so those spaces had to be adjusted.”

Near Finish Line, Bolt 
Wants to Stay Cool
As his long, illustrious career reaches its 
end, Usain Bolt is confident he will not be 
overwhelmed by emotion at the World 
Athletic Championships in London on 
Saturday. In a career 13 years, Bolt has won 
11 world titles and eight Olympic gold medals 
along with the world records for the 100 
and 200 metres. On the eve of his final two 
races – the 100m and the 4x100m relay – the 
30-year-old said he would be as focused on 
the finish line as always. “I can’t approach it 
any different. It’s just a championship, I have 
to come out here and look at it and deal with 
it like a championship.” 

 Thrashed on the lifeless Galle pitch, hosts lay out a dry strip for 
second Test to aid spinners. Rahul set to return for India

Sri Lanka Turn to Spin

‘We’ll Play a Key Role in India’s 
Aspiring Sports Culture’

If Vijender Singh is to be believed, 
Zulpikar Maimaitali isn’t even on 
his mind. All he is worried about is 
the ranking, and the belts he is fight-
ing for: The WBO Asia Pacific Super 
Middleweight championship and the 
WBO Oriental Super Middleweight 
championship – Vijender holds the 
first, Maimaitali has the second. “He 
is inexperienced, a kid, he doesn’t have 
the amateur experience I have, and we 
have been professionals for the same 
time,” says Vijender, all bluster, and all 
confidence.

More crucially, Maimaitali, from 
Urumqi in the Xinjiang Uyghur 
Autonomous Region of China, isn’t 
on Vijender’s mind simply because he 
isn’t supposed to think about his oppo-
nents. That, in the professional world, 
is the job of his trainer, Lee Beard, 
who has stayed on with Vijender even 
though his management has changed.

“I know the Chinese guy is a south-
paw, he is unbeaten and so am I. But 
I don’t know too much more. Lee has 
seen his videos and he has worked 
out my strategy. He works on strategy 

and I go out and punch. My technique 
changes for each fight, that’s all I wor-
ry about,” explains Vijender.

He adds, with a laugh and an edge 
of menace that he’s beginning to get 
just right, “Chinese products don’t 
last very long.”

Battleground Asia, set for August 5 
at Mumbai’s Sardar Vallabhbhai Patel 
Indoor Stadium, will be an interesting 
fight night all around. Two of India’s 
premier amateur boxers of the 2000s, 
Akhil Kumar and Jitender Kumar, 
are also in the mix, having recently 
turned pro. They will be making their 
debuts on the night, Akhil against 
Australia’s Ty Gilchrist in the wel-
terweight class, and Jitender against 
Thailand’s Thanet Likhitlkamporn in 
the lightweight category.

This is a throwback to the 2008 
Beijing Olympics, where the three 
men were part of an Indian contin-
gent of five – Akhil was touted as 
the big medal hope, but lost in the 
quarterfinals, as did Jitender, while 
Vijender went on to win bronze and 
become an overnight star. Close to 
a decade later, the three men will 
be back in action, together, with 
Vijender still very much the big 

man and the other two hoping to get 
where Vijender already has.

Gilchrist, who made his pro debut in 
2010, has raised hackles in the Akhil 
corner already by saying “he was a 
very good amateur boxer”. In all fair-
ness, that’s true. Akhil is 36. He hasn’t 
seen big action in three years. And is a 
complete greenhorn in the pro circuit.

“Dhoom macha denge, bhaisaab,” 
Akhil starts – he is given to hyper-
bole, always has been, but has often 
backed up his talk with in-ring walk 
over the years. “I want to do well. I 
have done the preparations well. I 

am fitter than before. If my body is fit, 
then all is well.

“But I am 36. I have had so many in-
juries. I can’t ignore these things,” he 
says, turning serious. “I am coming 
back from nowhere now. But I know 
I have what it takes to be a pro boxer. 
Dil aur dimaag hai, my style suits pro 
boxing.”

As for Jitender, now 28, after im-
pressing in his early years, he lost his 
way somewhat. Akhil has always been 
a mentor of sorts for him, and Akhil’s 
guidance has given him the spur to 
give his boxing career one more shot.

“Jitu is training seriously now. I keep 
abusing him, that’s the only way he 
will work hard,” says Akhil about his 
junior, his bhai.

The two have been training together 
for the past few months, in Hisar and 
then in Gurgaon and in Dwarka, and 
Jitender feels quite ready too, espe-
cially against an opponent who made 
his debut only earlier this year and has 
fought and lost his only bout.

“It is a new beginning for me,” he says 
quietly. “I am working really hard, 
both in terms of technique and my fit-
ness. I am not scared at all, but I was 
not in training, so I have had to work 
quite hard. I don’t think I have trained 
so hard ever in my life before. I think I 
am in good shape now.”

Vijender, who spends most of his time 
living and training in Manchester, 

hasn’t checked on the training rou-
tines of his old mates, but was confi-
dent of their chances. “It’s good that 
they are joining (the pro circuit). They 
will work hard. They have to. They are 
both good boxers – if they are motivat-
ed, they will do well.”

Shamya Dasgupta is 
Senior Editor, Wisden India

Vijender Plays It Cool
Shamya Dasgupta

The Indian is confident of taking out his Chinese 
opponent this week for another title

He is inexperienced, 
a kid, he doesn’t 

have the amateur 
experience I have, and we 
have been professionals 
for the same time… 
Chinese products don’t 
last very long…
VIJENDER SINGH

on his chinese opponent Zulpikar 
Maimaitali

End of famous Messi-Suarez-Neymar trio as the Brazilian is 
set to move to PSG in football’s most expensive transfer ever

VITALS

self has a series of 
international team-
mates in the PSG squad, 
so it’s a more natural move 
from that perspective, not to 
mention the lifestyle.

Paris appeals to his entourage 
much more than Manchester, and 
there’s also the feeling that he himself 
now wants to be the main man at any fu-
ture club he goes to. That mightn’t have 
been quite so possible at United, given how 
Paul Pogba is already seen as an influential 
figure in the dressing room. By contrast, 
Neymar will be given free rein at PSG.

Itd also be a mistake right now to think 
that United’s millions would give them 
free rein in terms of spending. As some 
of Jose Mourinho’s public comments this 
summer have suggested, and as some of 
their struggles in tough negotiations like 
those for Alvaro Morata and Ivan Perisic 
had indicated, there’s a feeling around 
Old Trafford that the Glazer owners have 
tightened transfer funds a little.

There’s also the fact United’s general pol-
icy isn’t to activate release clauses, due to 
complications, and that they are relatively 
unmoving on their payment structures.

PSG don’t have the same reluctance. 
There are also said to be bigger reasons 
at play as to why they are so much push-
ier on the deal, not least that they are 
owned by Qatar Sports Investments, and 
that the political situation in the Middle 
East right now involves a lot of proxy 
statements of clout.

The Independent

Anand Vasu, Colombo

N
eymar’s record-break-
ing 222 million euros 
($263 million) trans-
fer from Barcelona to 
French side Paris Saint-
G er mai n appea red 

close to completion on Wednesday, 
when his agent predicted he could be 
unveiled by the weekend.

Neymar’s team mate Lionel Messi 
posted a farewell message on so-
cial media to the Brazilian, whose 
agent Wagner Ribeiro was quoted on 
Spanish radio as saying PSG would 
pay Barcelona’s asking price and his 
client was en route to finalise the deal. 
“They (PSG) are going to pay Neymar’s 
(222 million euros buyout) clause today 
so that he can be presented at the week-
end,” Ribeiro told Spanish radio station 
Cadena COPE. “They (Neymar and his 
father) are in the air now.”

The move would complete a hectic 
few days in which Neymar’s heavily 
trailed exit has inched closer.

Events moved swiftly on Wednesday 
when Barcelona released a statement 
announcing that the 25-year-old had 

informed them of his intention to 
leave, and confirming the amount 
of his buy-out clause. “The player 
Neymar Jr, accompanied by his father 
and agent, has informed FC Barcelona 
this morning of his decision to leave 
the club in a meeting held at the club’s 
offices,” Barcelona said in a statement. 
“The club refer to the buy-out clause of 
his existing contract which as of 1 July 
totals 222 million euros.”

Earlier, the 25-year-old arrived at 
the club’s training ground to tell team 
mates he was moving to Paris, Catalan 
radio RAC1 reported. The Brazilian 
striker left the training area minutes 
later, it said, with the club confirming 
on Twitter that he had been given per-
mission not to train.

Neymar’s departure would end a 
four-year stay at the club, where he 
formed a formidable strike force with 
Messi and Luis Suarez. In October, 
Neymar signed a new contract until 
2021 with the buy-out clause raised. 

For a while it seemed that the deal 
might stall over concerns about 
Financial Fair Play.

In an interview published on 
Wednesday, the president of the 
national football league, Javier 
Tebas, said the league would not ac-
cept payment by PSG to trigger the 
release clause. It would potentially 
be in breach of UEFA Financial 
Fair Play rules, he told Spanish 
sports newspaper AS.

However, UEFA told Reuters on 
Wednesday that no complaint had 
been received, adding that European 
football’s governing body would not 
block any potential deal in advance. 

PSG are one of the world’s richest 
clubs following their 2012 takeover by 
Qatar Sports Investments, an arm of 
Qatar’s sovereign wealth fund, which 
has transformed their fortunes.

Under the fair play rules - which 
Uefa’s FFP project leader Andrea 
Traverso was last week quoted by 
Italian newspaper Gazetta dello Sport
as saying PSG were currently follow-
ing — a club’s wage bill must not ex-
ceed 70 percent of its revenue.

Reuters

Why Didn’t 
Man Utd Go 
for Neymar?

50This will be Cheteshwar 
Pujara’s 50th Test.

2hundreds in each of the two Tests 
Pujara has played in Sri Lanka so 

far — 145 not out at the SSC in 2015 
and 153 at Galle in the last match.

50runs Ravichandran Ashwin 
needs to get to 2000 Test runs.

STATOSPHERE

Second Test

10.00am SONY SIX

WATCH OUT!   TODAY

SCHEDULE
Australia: Five ODIs in 
Chennai, Bangalore, 
Nagpur, Indore, Kolkata; 
three T20Is in Hyderabad, 
Ranchi, Guwahati
New Zealand: Three ODIs 
in Pune, Mumbai, Kanpur; 
three T20Is in Delhi, 
Cuttack, Rajkot
Sri Lanka: Three Tests in 
Kolkata, Nagpur, Delhi; 
three ODIs in Dharamsala, 
Mohali, Vizag; three 
T20Is in Kochi/
Thiruvananthapuram, 
Indore, Mumbai

Q&A

TATA Sons chairman N Chandrasekaran (right) with 
double Olympic champion Haile Gebrselassie 

Miguel Delaney 

INDIA  IN 
SRI LANKA

€57.1 
MILLION
is what Barcelona said 
the club paid for then 
Santos player Neymar 
in 2013, although it 
was later revealed the 
cost was closer to €100 
million with bonuses

ADIOS, AMIGO

€222 MILLION
($263 million) is what French 
side Paris Saint-Germain is 
willing to pay to get Neymar to 
join them

CAREER 
TIMELINE
March 2009
Santos debut at age of 17
August 2010
Brazil debut
January 2012 
FIFA Puskas award for 
best goal
August 2012 
Silver at 2012 Olympics
June 2013
Joins Barcelona
June 2013
Wins Confederations Cup 
with Brazil
June 2015
Wins Champions League; 
had won La Liga earlier in 
the season
August 2016
Gold at 2016 Olympics

€550,000 
a week is what he’ll earn; PSG 
are one of the world’s richest 
clubs following their 2012 
takeover by Qatar Sports 
Investments, an arm of Qatar’s 
sovereign wealth fund

NEYMAR 
AT BARCA

186 Games

105Goals

59 Assists

1 Treble in 2014/15

1Champions League

2La Liga

3Copa del Rey 

BARCELONA STATEMENT
The player Neymar Jr, accompanied by his 
father and agent, has informed FC Barcelona 

this morning of his decision to leave the club in a 
meeting held at the club’s offices. The club refer to 
the buy-out clause of his existing contract which as 
of 1 July totals €222 million.

In October, he had signed a contract until 2021 & his 
buy-out clause was raised to more than double the  
        biggest transfer fee ever

Under FFP a club’s wage bill 
must not exceed 70 percent of 
revenue; PSG’s 2015/16 revenue 
came to €521 million, according 
to a Deloitte report

The deal could 
potentially be 
in breach of 
UEFA 
FFP rules

The transfer of Neymar to PSG will have 
an effect on the club finances over several 

years but the impact of such an operation cannot 
be judged in advance, notably as PSG could well 
sell several players for a significant amount. We 
shall therefore only make calculations at the end 
and make sure that they respect the rules.

UEFA THOUGH MAINTAINS THAT NO 
COMPLAINT HAS BEEN RECEIVED YET

FINANCIAL FAIR PLAY

NEYMAR shared

a bible verse 

(Philippians 4:11) on 

Instagram recently, 

possibly in reference 

to the move, but has 

been silent on the 

move otherwise

I’m not saying this 
because I am in 

need, for I have learned 
to be content whatever 
the circumstances. I 
know what it is to be in 
need, and I know what 
it is to have plenty. 
I have learned the 
secret of being content 
...whether living in 
plenty or in want.

It was an 
honour to have 

shared a dressing 
room with you for 
all those years my 
friend, Neymar. All 
the best for the next 
stage in your life
LIONEL MESSI bids 
goodbye to teammate 
on Instagram 
(translated from 
Spanish)

Neymar joined 
Barcelona in 

2013—AFP

Vijender Singh 
during a training 

session —AFP

KL Rahul (centre) with head 
coach Ravi Shastri (left) and a 

member of support staff 
—Reuters
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