
Murthy Wants Infosys to Make
Reports on Acquisitions Public
Infosys founder Narayana Murthy has asked the

company to make public the reports on the

internal probes it has conducted over the past

year relating to buyouts made by the IT major.

Disruption: Startups & Tech��6
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Dealing with Predatory Pricing
Within Ambit, Trai Likely to Tell CCI
Trai is likely to tell CCI that predatory pricing and

dominant position are well within its regulatory

framework, something the watchdog had

specified while beginning the consultation

process on tariff assessment earlier this year.

Companies: Pursuit of Profit��19

Inside story

Immigration experts say Trump’s support to the legislation

proposing moving to a “merit-based” system for residency

cards will benefit India, reports Surabhi Agarwal.��6

US Bill a RAISE for Indian IT Sector
‘MERIT-BASED’ SYSTEM FOR RESIDENCY CARDS 
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H&M Fashions a Sales
Boom with New Pricing

John Kelly Assures Sessions
he can Stay as Attorney Gen

Pujara’s Unbeaten Ton in 50th
Test Takes India to 344/3

Do you think RBI will go for 
another rate cut this year?

www.economictimes.com

Does it make sense to park your money in
savings bank account now?

TODAY’S QUESTION

53%
YES

39%
NO

8%
CAN’T SAY

Rattled Hurriyat
Leaders Seek Ace
Lawyers in Delhi
Fear strong cases

against those

arrested recently in a

terror funding case 

(alias Bitta Karate).
Dar was arrested in Delhi and

the others were arrested from
Srinagar and brought to Delhi.

The accused were produced
before a special judge, National
Investigation Agency, in the ca-
pital’s Patiala House court. Of-
ficials said the Hurriyat lea-
dership was “rattled” and that
seeking big name lawyers was a
sign of their “awareness” that
the “case against them was
strong”.
ET could not independently

verify names of lawyers who
may have been approached by
Hurriyat leaders and is, therefo-
re, not publishing their names.

Panic in Separatist, Terror Circles��12

Vasudha.Venugopal
@timesgroup.com

New Delhi: Until recently a se-
riously destabilising factor for
the Centre’s Kashmir policy,
Hurriyat leaders are now worri-
ed about finding high-quality le-
gal representation.

Senior government officials
who did not want to be identifi-
ed told ET that Hurriyat leaders
have approached some lawyers
who they think are “sympathe-
tic” to the cause of “Kashmiri
separatism” to represent those
arrested recently in a terror
funding case.

On July 24, the National Inves-
tigation Agency (NIA) arrested
seven persons from Srinagar
and Delhi. 

Those arrested include Altaf
Ahmad Shah, Funtoosh Geela-
ni, Ayaz Akbar Khandey, Raja
Mehrajuddin Kalwal, Peer Sai-
fullah, Aftab Hilali Shah (alias
Shahid-ul-Islam), Nayeem
Khan and Farooq Ahmad Dar

Duty Mooted to
Take Wind Out of
Chinese Imports
DGAD suggests duty

on cheaper Chinese

windmill parts to

offset dumping 

investigations against Chinese
products in the first half of this
year, becoming the country
with the most trade-remedy pro-
bes against China. DGAD had
initiated an inquiry into the im-
port of castings from China in
early 2016 following a petition fi-
led by Larsen & Toubro.

Report on Import of Castings��12

Kaavya.Chandrasekaran
@timesgroup.com

New Delhi: Anti-dumping aut-
horities have recommended ac-
tion against key Chinese com-
ponents for windmills, and are
considering a similar petition
for solar equipment, delivering
another blow to the flood of che-
ap imports from Beijing and po-
tentially arresting the steep fall
in renewable energy tariffs.

The Directorate General of
Anti-Dumping and Allied Duti-
es (DGAD) has recommended
imposing anti-dumping duty on
castings imported from China
for use in the construction of
wind turbines. 

The duty suggested varies bet-
ween 6.57% and 32.95% for diffe-
rent Chinese companies, six of
which are specifically named.

Indian authorities have been
increasingly acting against che-
ap Chinese imports, which Indi-
an manufacturers say are routi-
nely priced below cost of pro-
duction and have contributed to
India’s trade deficit of $51 bil-
lion with China.

Last week, China’s state-run
newspaper The Global Times
reported that India initiated 12

Tough Measures
DGAD RECOMMENDS 
ANTI-DUMPING DUTY ON 
CHINESE CASTINGS

Duty to 
vary 
between 

6.57% & 

32.95%

Castings 
are vital 
components of 
a wind turbine 
and account for 
3% of its cost

The duty will increase 
manufacturing costs and 
could raise wind power 
tariffs, which had fallen to 
`3.46/unit

Crackdown on Terror

7ARRESTED BY NIA IN A
TERROR FUNDING CASE

Cash, 
money
trail 
records 
recovered

Special 
NIA court 
hearing 
the case

More arrests likely 
over next 10 days

118Terrorists 
killed in last 5 

months

External affairs minis-

ter Sushma Swaraj has

said war was not a

solution to the Dokalam stand-

off and advocated dialogue and

patience, instead of rhetoric, in a

couched snub to Beijing.��2

Swaraj for Talks 
to Settle Dokalam

China has extended

its technical hold on

the proposal in the UN

to designate Jaish chief Masood

Azhar as a terrorist by another

three months, reports Dipanjan

Roy Chaudhury.��2

China Again Halts
UN Action on Azhar 

MihirMishra@timesgroup.com

New Delhi: The pilots of a Delhi-
bound Jet Airways Boeing 737
involved in a “near miss” with a
Vistara plane at Delhi airport in
April may have risked the lives of
passengers by trying to land at a
speed that was too high, accor-
ding a government committee
report. The landing was aborted,
with the pilot opting for a go-
around and touching down in a
subsequent attempt. 

The speed of the plane 4.5 miles
away from touchdown and at
2,000 feet was 310 knots compared

with an ideal 250 knots at that
distance, said the Aircraft Acci-
dent Investigation Bureau (AA-
IB) report, which was reviewed
by ET. The aircraft’s flaps co-
uldn’t be opened due to the high
speed, it said.

The incident was reported on
April 21, when Jet Airways flight
9W 597 sought to land at Indira
Gandhi International Airport.
As a result of the landing being
aborted, the distance between it
and Vistara flight UK 811, which
had been okayed for takeoff, fell
to less than 400 feet, triggering a
warning in both cockpits to
maintain a safe distance.

There were 148 passengers
aboard the Vistara Airbus A320
plane bound for Bengaluru,
while the Jet Airways Boeing 737

was arriving
from Muscat
with 174 people.

The prelimina-
ry report sub-
mitted in June
also blamed the
air traffic cont-
roller (ATC) for
not being able to

determine that the Jet Airways
plane wouldn’t be able to land
this close to the runway at such a
speed.

The report, however, said the
Jet Airways pilots ignored con-
cerns raised by the ATC over the
high speed. The ATC asked them
thrice whether they would be
able to land at that speed. The
commander of the aircraft repli-
ed in the affirmative thrice but
opted for a go-around after the
co-pilot warned the commander
that they would not be able to
land because the flaps couldn’t be
opened.

The flaps can only be deployed
when the speed drops to at least
250 knots.

Go-around Call at Last Minute��12

Hasty Landing + Near Miss = Raised Eyebrows 
Jet Airways flight’s high-speed landing bid & near miss with Vistara plane put lives at risk: Govt panel report

The landing
had to be
aborted as the
plane’s flaps
couldn’t be
opened due to
high speed 

US-based Genesis

Energy has agreed

to buy the alkali

business of Tronox Ltd —the

world’s largest producer of

natural soda ash — for about

$1.33 billion, beating Nirma in

aclosely fought race.

Genesis Energy
Pips Nirma to
Buy Tronox 

Bharti Enterprises

has dropped its

plans for a mega

alliance with Tata Group’s

telecom, overseas cable 

and DTH businesses, report 

Deepali Gupta, Arijit Barman

& Romit Guha. 

Bharti Calls Off
Alliance Talks
With Tatas 

Sanjeev Gupta, the

man behind UK’s

Gupta Family Group

Alliance, says the stressed

assets set to flood the market

offer a big opportunity for the

company in India, report

Vatsala Gaur & Arijit Barman.

Stressed Assets Big
Opportunity, Says
Sanjeev Gupta

South Africa-based

Internet and media

group Naspers is

looking to exit a five-year-old

investment in B2B online

travel platform Travel Bou-

tique Online, report Mohit

Bhalla & Biswarup Gooptu.

Naspers May
Exit Travel
Boutique Online

Follows dip in manufacturing PMI for the same month; but sector confidence at 11-month high

Our Bureau

New Delhi: India’s services acti-
vity plunged to a four-year low in
July because of the disruption
caused by the goods and services
tax (GST), a private survey sho-
wed, but industry is confident of a
quick rebound as the new tax re-
gime settles into place. This fol-
lows a manufacturing indicator
plummeting to an eight-year low
last month because of the same
reason — GST, which was rolled
out on July 1.

The Nikkei India Services PMI
Business Activity Index plunged
from June’s eight-month high of
53.1 to 45.9 in July, its lowest level
since September 2013, but confi-
dence about the future tellingly
touched an 11-month high.

A reading above 50 on the index
denotes expansion while a num-
ber less than the halfway mark is

an indicator of contraction.
“PMI data for July highlight a re-

versal in fortunes across India,
with the economy going into re-
verse mode after seeing a pickup
in growth momentum during Ju-
ne,” said Pollyanna De Lima, eco-

nomist at IHS Markit and author
of the report.

The Reserve Bank announced a
25 basis point cut in the key inter-
est rate on Wednesday to boost
growth amid sluggish industrial
activity and low inflation. The

central bank sounded a cautiona-
ry note on growth on account of
sluggish private investment and
other factors, while retaining its
forecast on economic expansion.

Clarity on GST to Boost Growth��12

Services PMI Plunges to 4-yr
Low in July on GST Worries

The first tax returns

under the new GST

regime can be filed

from Saturday and the facility will

remain open till August 20, GST

Network CEO Navin Kumar said.

Businesses can start filing GST

returns and pay taxes for July on

the portal of GST Network.��14

Filing of GST
Returns to Begin
Tomorrow

Services PMI

Launch of GST caused 
drop in new business

Payroll numbers 
declined 
in July

Charge
inflation 
at 53-mth 
peak
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Service Broken, But Game On MUCH TO 
LOOK 
AHEAD

Outstanding 
business 
rose most in 
five months

Degree of 
optimism at 
11-month 
high

Firms expect 
brighter 
prospects 
once GST 
settles

Four out of five 
services sectors 
surveyed slowed

Output and new 
orders fall for first 
time since January

First downturn in 
output since start 
of year `

Sangita.Mehta
@timesgroup.com

Mumbai: A SBI-led consortium of
lenders has ordered a forensic au-
dit of Videocon Industries’ acco-
unts to find out whether the com-
pany foundered because of adver-
se business conditions or financi-
al mismanagement, said two
people with knowledge of the mat-
ter. The move is preliminary to the
start of debt restructuring after
Videocon defaulted on loans
worth .̀ 43,000 crore, they said.

KPMG, one of the Big Four audit
firms, will conduct a thorough in-
spection of the accounts of the
group, which has interests that
range from television manufactu-
ring to oil exploration in Africa.

Loan recast proceedings under the
Insolvency and Bankruptcy Code
(IBC) could be kicked off once
KPMG finishes its report.

“Lenders and promoters are now
looking at restructuring of the lo-
ans and before they go ahead with
it, it has been decided to conduct a
forensic audit,” said one of the two
people cited above.

Indian banks have become incre-
asingly wary of taking decisions
based on the discretion of manage-
ment after the arrest of five IDBI
Bank officials, including its for-
mer chairman and managing di-
rector, in the Kingfisher Airlines
loan default case. 

Debt Recast Depends on Report��12

SBI-Led Banks Order Forensic
Audit of Videocon’s Accounts
Check by KPMG to see

if there was bungling;

move a precursor to

start of debt recast 

Taking A Closer Look
`43,000 cr
Videocon’s 
borrowings

`793 cr
Co’s market 
cap on BSE

Co in talks 
with banks 
to recast 
loans

It is 
seeking
longer 
tenure to 
repay loan

Lenders 
have 
appointed
KPMG for 
forensic 
audit

SBI is the 
lead bank in 
consortium 

62%
DHOOT 

FAMILY’S
STAKE

FM Arun Jaitley has defended State Bank of India's move to

cut interest rate on saving accounts of less than ̀̀ 1crore,

saying it was in sync with reduction in lending rate. ��13

Jaitley Defends SBI Rate Cut

Our Bureau

Mumbai: Public sector bank sha-
res dragged down the Nifty and
the Sensex by more than half-a-
per cent on Thursday as prospects
of more rate cuts receded after the
Reserve Bank of India held on to
its ‘neutral’ stance in Wednesda-
y’s bi-monthly monetary policy.

The Nifty stayed above the 10,000
mark, which it had crossed last
week, but lost 67 points — or 0.67%
— to end at 10013, marking its big-
gest fall in two weeks. The Bank
Nifty index fell 1.52% as State
Bank of India and ICICI Bank fell
more than 2% each to .̀ 300.5 and
.̀ 295.7, respectively. The Sensex
lost 0.74%, or 238 points, to end the
day at 32,237.

Reliance Industries gained 2% to
.̀ 1,664.70 — a new lifetime high.

Stocks have been led by a gain in
Bank Nifty in the past six months,
with the pace of the rally streng-
thening in past two months. Dri-
ving this gain in bank stocks were
hopes of a quick end to the bad lo-
ans issue — after RBI ordered len-
ders in June to invoke bankruptcy
proceedings in cases where nor-
mal resolution seemed impossible
—and prospects of quick rate cuts.

RBI Stance Puzzles Market��12

After RBI Comments, Bulls
don’t Find PSBs Bankable
Nifty, Sensex tumble as PSU bank stocks crash on NPA & rate fears

News from Deal St
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Market Tracker

MAJOR LOSERS AMONG 
BANK STOCKS

Drop Zone

CMP (`) % Change
PNB 149.40 -5.97
Syndicate Bank 69.65 -4.39
Bank of India 154.75 -4.29
IDBI Bank 56.70 -4.22
Union Bank 143.75 -4.19
OBC 138.10 -4.06

MAJOR SECTORAL LOSERS
BSE Sectoral Indices % Change
Metal -1.68
Bankex -1.66
Finance -1.33
Healthcare -1.03
Industrials -0.89
Basic Materials -0.75

Araft of valuation

parameters and factors

seem to indicate that

equities are far from peaking,

reports Jwalit Vyas.��PAGE 9

Despite Rise, Equities
Far from Peaking

The projected FY19

earnings for JK Tyre,

Apollo Tyres, MRF

and Ceat could see an upgrade

of 5-15% if India slaps dumping

duties on radial tyres, reports

Ashutosh R Shyam.��10

Curbs on Radials to
Help Local Tyre Cos

Cognizant has forecast a

marginal increase in revenue

for the current year provid-

ing a sliver of hope for an industry

grappling with slowing growth, reports

Jochelle Mendonca. The company

axed over 4,000 jobs in the previous

quarter — the highest among industry

peers. Cognizant said it expects reve-

nue growth of 9-10% in 2017; it had

previously forecast growth of 8-10%

for the year. It announced revenue of

$3.67 billion for the second quarter, up

3.5% from the first quarter. Net income

stood at $470 million.��15

Cognizant Sees
Small Revenue Rise
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DOING THEIR DUTY
KEEPING A CLOSE WATCH:
A paramilitary personnel 
standing guard on the 
national highway in Srinagar 
on Thursday — AFP

TOO CLOSE FOR 
COMFORT:

School children in 
downtown Srinagar

—BILAL BAHADUR

THIRD
EYE

16-lakh VVPAT machines 

to be used in polls 

likely to arrive by 

September 2018

Aanchal.Bansal@timesgroup.com

New Delhi: EC’s bid to conduct the 
2019 general elections using an en-
tirely new set of  electronic voting 
machines with Voter Verified Paper 
Audit Trail (VVPAT) is running four 
weeks behind schedule. While the 
general elections are scheduled to be 
held in May 2019, the 16-lakh VVPAT 
machines to be used in the polls were 
to be received by September 2018.

According to EC officials, who are 
closely monitoring the procurement 
of  the machines, the delay has been 
caused by minor ‘slippages’ related to 
security of  EVMs. EC officials, how-
ever, said the plan to use VVPAT ma-
chines in 2019 was still on track and 
such machines would be used across 
all booths for the first time.
EThas learnt that in a review meeting 

on Wednesday, there were discussions 
around the security of  EVMs which 
has led to the delay. “Even though we 
are looking at using new EVMs for the 
election, it is important that all loose 
ends related to security are cleared,” a 
highly placed official said.

Some of  the ‘slippages’ discussed 
with manufacturers include retaining 
all data in case of  tampering or any 
form of  physical damage caused to the 
EVM during the polls. “In case of  phys-
ical damage or tampering, we want to 
ensure that the machine does not go 
back to original settings and lose all the 
data (mainly votes cast before the dam-
age occurred),” the official said. “These 

are technical improvements suggested 
by our technical committee to ensure 
fair elections and we have a window 
period of  six months before the polls 
are conducted,” the official said.

EC has also reviewed the prepara-
tion for the Gujarat and Himachal 
elections, and has come to the conclu-
sion that preparations are ‘on track’.

VVPAT allows a pa-
per slip to be generated 
bearing the name and 
symbol of  the candi-
date along with a re-
cording of  the vote in 
the control unit so that, 
in case of  a dispute, the 
slip can be counted to 
verify the result being 
shown on the EVM. A 
printer is attached to 
the balloting unit and 
kept in the voting com-
partment. The paper 

slip remains visible on VVPAT for 
seven seconds through a transparent 
window. Designed by BEL/ECIL, 
VVPATs were approved by EC in 2013 
and the Centre recently released 
`3,174 crore for its procurement.

At least 29 Upper 

House elections held 

with Nota option since 

2014, say EC insiders

Samanwaya.Rautray
@timesgroup.com

New Delhi: The Supreme Court on 
Thursday refused to stop the Election 
Commission from offering the Nota 
(None of  the Above) option in the 
August 8 election to three Rajya 
Sabha seats from Gujarat. Rejecting 
Congress’ plea to stay the EC deci-
sion, the court said it would examine 
whether the choice could be used in 
indirect elections in September.

There are four candidates for the 
three seats from the BJP-ruled state, 
including BJP chief  Amit Shah, cen-
tral minister Smriti Irani and senior 
Congress leader Ahmed Patel. 
Congress is on a sticky wicket in the 
state with some MLAs recently leav-
ing the party. It has also been accus-
ing BJP of  trying to poach more leg-
islatures before the RS election.

In the court, the Congress said using 
the Nota option in the RS elections 
would lead to corruption. “If  you 
don’t stay Nota, people will give mon-
ey for Nota,” senior advocate Kapil 
Sibal told a bench, comprising justic-

es Dipak Misra, Amitava Roy and AM 
Khanwilkar. Appearing for Gujarat 
Congress chief  whip Shailesh 
Manubhai Parmar, he argued EC’s 
August 1 notification was against 
rules which mandate that every MLA 
vote for the party candidate in the RS 
election and show his vote to the chief  
whip. The Nota option would render 
his vote invalid, he contended.

The bench led by Justice Misra ini-
tially wondered why Congress had sat 
on the issue when EC had first intro-
duced Nota way back in 2014, after a 
top court ruling asking it to do so. 

The Election Commission, through 
senior advocate Ashok Desai, said 
several elections had since been held 
where Nota was given as an option. 
Commission insiders said at least 29 
Rajya Sabha elections had already 
been held on this basis.

Blocking of India’s NSG 

bid & OBOR other key 

irritants in Sino-Indian 

ties in past two years

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: China has extended its 
technical hold on the proposal in the 
United Nations to designate Pakistan-
based Jaish-e-Mohammad chief  
Masood Azhar as a terrorist by an-
other three months. In what could 
complicate bilateral ties amid the 
Dokalam standoff, China extended 
the six-month hold placed in 
February on the proposal which had 
the backing of  the United States, 
France and UK. If  the deadline had 
lapsed without objection, Masood 
Azhar would have been automatical-
ly designated a terror mastermind.

This isn’t the first time that China 
has blocked a move against Azhar. 
Last year, after India moved the 1267 
UN Committee for a ban against 
Azhar, accusing him of  mastermind-
ing the Pathankot attack, China 
blocked the move. This issue, along 
with blocking of  India’s bid for NSG 
membership and push to OBOR initia-
tive have emerged as key irritants in 
Sino-Indian ties in the past two years. 

China followed the same pattern as it 
did last time of  opposing for six 
months followed by three months tech-
nical hold leading to the lapse of  

India’s application, and finally block-
ing India’s move. China’s argument 
has been that there was lack of  enough
evidence against Azhar to impose the
ban on him. India has been saying that
China’s protection of  Azhar exposes
the prevalence of  double standards in 
the fight against terrorism.

China did not alter its stand, notwith-
standing President Xi Jinping’s praise 
for India’s counter-terror measures, at 
informal Brics meet in Hamburg, and
NSA Ajit Doval’s strong pitch against
terror infrastructure at the Brics NSA
meet in July. On January 19, the US, 
along with France and UK, had moved 
the proposal to ban Azhar. Unlike last 
year, when India sought action against 
Azhar, the proposal was moved by these 
countries. Russia too backed India.

SLIGHT DELAY DUE TO SOME ‘LOOSE ENDS’

SETBACK FOR CONGRESS ATTEMPT

BEIJING EXTENDS TECHNICAL HOLD AT UN

Poll Panel’s Plan to
Use VVPATs in ’19 
Elections on Track

RS Polls in Gujarat 
to have Nota Option 
as SC Refuses Stay

China Comes to JeM
Chief Azhar’s Aid Again
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EC has also 
reviewed 
the prepara-
tion for the 
Gujarat and 
Himachal 
assembly 
elections

TASK CUTOUT: Chief Election 
Commissioner Achal Kumar Joti 

J&K CM and deputy 

CM pay tributes at a 

ceremony in Badami 

Bagh cantonment area

HakeemIrfan.Rashid
@timesgroup.com

Srinagar: Two army men, including 
a Major, and two militants were killed 
in two separate encounters in 
Kulgam and Shopian districts of  
south Kashmir on Thursday.

Acting on a tipoff, security forces, 
including Indian Army’s 62 RR, CRPF 
and special operation group of  J&K 
Police, launched a cordon and search 
operation in Shopian’s Zaripora vil-
lage at around 2:30 am and came un-
der heavy fire from militants. 

“Two army men, including an offic-
er, were injured in initial heavy fire 
and later succumbed to their injuries 
at the hospital. Taking advantage of  
the darkness, 2-3 militants managed 
to escape from the spot,” SSP of  

Shopian district, AS Dinkar, told ET.
A Srinagar-based defence spokes-

man said the two were identified as
Major Kamlesh Pandey and Sepoy 
Tanzin Chhultim. J&K CM Mehbooba
Mufti and deputy CM Nirmal Singh 
paid homage to the two at a ceremony
in Badami Bagh cantonment area.

In a separate incident in Gopal Pora
area of  Kulgam, J&K Police, 9 RR, 62 
RR and 18 Bn of  CRPF killed two
Hizbul militants identified as Aaqib 
Ahmad Itoo and Suhail Rather, both 
residents of  south Kashmir. 

KULGAM & SHOPIAN ENCOUNTERS

Major, Jawan And
2 Militants Killed

This year, as per police 

records, about 60 locals 

have joined militancy; 

it was 100 in 2016

HakeemIrfan.Rashid
@timesgroup.com

Srinagar: The killing of  at least 
top five militant commanders in 
south Kashmir in the past three 
months would deter locals from 
joining their ranks, claimed the 
police, even as forces were doing 
their best to make some areas mil-
itancy-free, just the way they ex-
isted a decade ago in 2006-07.

J&K police maintains ‘intelli-
gence gathering and operational 
execution’ in south Kashmir has 
improved drastically, especially 
in south Kashmir, which are al-
lowing them to catch ‘big mili-
tants’, who have otherwise given 
them the slip all these years.

“We were not able to get the top 

militant leaders, but things have 
changed now. It is not easy to recruit 
people without leaders. Also, opera-
tions have to continue without any 
civilian casualties to get things back 
on track,” DIG (south Kashmir) SP 
Pani told ET. This year, according to 
police records, about 60 locals have 
joined the ranks of  militants; the 
number was 100 in 2016.

Police managed to kill the top com-
manders of  Lashkar-e-Taiba and 
Hizbul Mujahideen in south 
Kashmir in the past three months, 

which included Sabzar Bhat, 
Junaid Mattoo, Bashir Lashkari, 
Majid Mir and Abu Dujana, along 
with some other militants.

But last year, after killing Hizbul 
Muzahideen commander Burhan 
Wani, the government forces 
couldn’t conduct a single anti-mili-
tancy operation for at least five 
months due to massive civilian pro-
tests in the Valley. This year, 
though, they have already killed 
around 110 militants so far, the 
highest in the past five years.

Killing of  Top Terrorists to Halt 
Terror Recruitment in Valley

SUCCESS CHART 5 militant commanders eliminated in past 3 months

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: External affairs 
minister Sushma Swaraj said 
war was not a solution to the 
Dokalam standoff and advo-
cated dialogue and patience, 
instead of rhetoric, in a couched 
snub to Beijing. Speaking in the 
Rajya Sabha on Thursday on 
India’s foreign policy, Swaraj 
also criticised Congress vice-
president Rahul Gandhi for 
seeking information from the 
Chinese envoy on the Dokalam 
standoff and alleged India’s 
foreign relations were spoiled 
when Congress was in power.

Referring to Gandhi’s meeting 
with Chinese envoy, the minis-
ter said she was disappointed to 

know that the leader of biggest 
Opposition party sought infor-
mation from the other country 
and not from the Indian govern-
ment. Taking a jibe at Jawaharlal 
Nehru, Swaraj said that while the 
first PM of India gained respect 
at an individual level, PM Modi 

has gained respect 
worldwide.

Responding to 
Opposition’s at-
tacks, Swaraj said 
the government is 
not just working to 
find a solution to the 
Dokalam standoff 
but to improve the 

bilateral relations with China. 
“Dokalam par negotiate nahi kar 
rahe keval,hum bilateral relations 
par baat kar rahe hain China ke 
saath. Hal usi se niklega,” she said.

“War cannot be a solution to any 
problem. Even after war we need to 
talk to find a solution. Wisdom is to 
resolve issues diplomatically.” 

Swaraj also countered Chinese 
arguments on 1890 convention 
between China and British India 
relating to Tibet and Sikkim. 
She said: “We have noted that 
the Chinese side has selectively 
quoted parts of Nehru’s letter of 
22nd March, 1959, pertaining to 
boundary in the Sikkim sector. A 
full and accurate account of that 
letter would have also brought 
out Nehru’s assertion that was 
clearly based on the bound-
ary alignment as shown in our 
Indian published maps.”

On Pakistan, Swaraj clearly 
stated that India’s roadmap vis-
a-vis Pakistan is clear — that ter-
ror and talks cannot go together.

US VS THEM

China says 
there isn’t 
enough evi-

dence; India says it’s 
double standards

One Last 
Invite 
BJP’s vice-presidential nomi-
nee M Venkaiah Naidu has al-
ways been a gracious host, 
known for his lunches during 
the peak winters of Delhi. 
Naidu calls cooks from his 
home state Andhra Pradesh to 
whip up authentic lip-smacking 
spread. Not many were sur-
prised when Naidu invited the 
media for that one last meal to-
gether on Friday, a day before 
VP elections on Saturday.

TV Over 
Live Show
It seems that former Bihar 
chief minister Rabri Devi pre-
fers TV over live press con-
ference. Recently, journalists 
were surprised when she was 
seen watching her son and 
former deputy CM Tejashwi 
Yadav’s press conference  on 
TV. She was sitting just a few 
steps away from the actual 
press conference site at 10 
Circular Road residence in 
Patna, but still preferred TV.

Mix-up of Meals 
Real Cause
There were only three complaints 
from passengers in the last three 
years on mix-up of vegetarian 
and non-vegetarian food on its 
flights, the civil aviation ministry 
informed Parliament regarding 
Air India. This was, however, cited 
as one of reasons why Air India 
decided to stop serving non-vege-
tarian food to its economy class 
customers. The step was not a re-
sult of any government direction, 
Parliament was informed. 

Just Aside Or 
Other Side
In comments made in a lighter 
vein in SC on Thursday, senior 
advocate Kapil Sibal told the 
government law officers that 
he would love to be on their 
side. No one was sure wheth-
er he wanted to represent the 
other side or just switch sides, 
but it certainly caused some 
mirth. “In UP there is no Nota, 
even otherwise there is Nota,” 
he said, chuckling to himself 
in another aside. 

VVPAT GENERATES A PAPER SLIP
with the party candidate and symbol 
to whom the vote is cast, so the voter 

can verify it. This is displayed for seven sec-
onds on a transparent window on the VVPAT

VVPATS WERE FIRST USED
successfully in a bypoll in
Nagaland in 2013

VVPATS HAVE BEEN 
USED so far in 255 

assembly and 9 parlia-
mentary constituencies

GOA ASSEMBLY POLLS THIS YEAR was 
entirely supported with VVPATs. 52,000 
VVPATs have been used in the just-con-
cluded assembly election in fi ve states

Voter Verifi ed Paper Audit Trail

PDP-BJP leaders visiting a few safe zones 
in south Kashmir amid tight security

Marked Improvement in Security

Prominent terrorists active in south 
Kashmir: Ishfaq Thokar, Abu Ismael, 
Junaid-ul- Islam, Altaf Kachroo, Riyaz 
Naikoo, Saddam Paddar and Zakir Musa

Foreign militants dominate north Kashmir

Apart from unfor-
tunate killings at 

encounter sites, not 
a single civilian has 
died due to law and 
order situation in 
past 7 months in 
south Kashmir

SP PANI
DIG (south Kashmir) 

220-250
Militants 

active across 
Valley

110
Militants

active in south 
Kashmir

NOT ONLY DOKALAM

We are not 
negotiating 
only on Doka-

lam, but also talking 
on bilateral relations
SUSHMA SWARAJ
EXTERNAL AFFAIRS MINISTER

NATIONAL INTERESTS

When it 
comes to 
national inter-

ests, we stand as one 
and there is no division
ANAND SHARMA
DY LEADER OF CONG IN RS

COUNTRY’S INTERESTS

Please don’t 
cement any 
US-Israel-India 

axis as it’s not in the 
country’s interests
SITARAM YECHURY
CPM GENERAL SECRETARY

On Pak, Foreign Minister says Terror & Talks Cannot Go Together

Swaraj also 
criticised 
Rahul for 
seeking info 
from Chi-
nese envoy 
on Dokalam 
standoff

‘War Cannot be a Solution to Any Problem. Even 
After War We Need to Talk to Find a Solution. 

Wisdom is to Resolve Issues Diplomatically’

External Affairs Minister Sushma Swaraj in Rajya Sabha on Dokalam Standoff

Blasts China for selectively quoting Nehru, says full account of that letter would have brought out ex-PM’s assertion
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reach efforts of the CPM go-
vernment cannot be trusted.
"These are people who commit
murders blatantly. There have
been 17 murders in the last 17
months." 

RSS for over two years has be-
en running a campaign to
bring to the light the killings
and in February had organised
protests in over 150 places
across the country. 

Union minister Arun Jaitley
will visit the house of slain Ra-
jesh on August 6. 

Jaitley would also visit the
houses of BJP ward council-
lors, who were attacked alle-
gedly by CPM activists in va-
rious parts of Thiruvanatha-
puram last week, a BJP state-
ment said on Thursday.

Our Political Bureau

New Delhi: Information and
Broadcasting minister Smriti
Irani on Thursday said it is very
evident that the CPM-led Kerala
government is not taking effec-
tive action to curb violence on
Rashtriya Swayamsevak Sangh
(RSS) workers as it is politically
beneficial for the party.

"It is a shame that law and or-
der has completely broken
down in the state," the minister
said while responding on the
issue of killing of RSS workers
in Kerala, an issue that BJP lea-
ders are raising in a big way.

A series of clashes between
CPM and BJP-RSS activists
had rocked Thiruvanathau-
ram last week, which culmina-
ted in the killing of Rajesh, a 34-
year-old RSS activist in the sta-
te capital Thiruvananthapu-
ram. On Saturday, Rajesh was
on his way home after atten-
ding an RSS meeting, when he
was attacked by a group. 

Rajesh later died following
which the BJP called for a
dawn-to-dusk hartal on Sun-
day. BJP national general se-
cretary Bhupendra Yadav said
the state and district leaders of
CPM indulge in open exhorta-
tions of violence and many in
the police are behave like CPM
party cadre. "More than 80 of
our swaysevaks and BJP wor-
kers were physically attacked.
People are living in constant fe-
ar. Even the Sri Krishna Jayan-
thi processions were attacked
at Kakkayangad. CPM leaders
stood at the front to see that the
Shobayatras across the district
gets vandalised."

Meanwhile, the Kerala go-
vernment has decided to call
an all-party meet on Sunday
and also hold several district-
level bilateral meetings betwe-
en the CPM and the BJP/RSS
before Sunday.

Yadav, however, said such out-

I&B Minister
Slams Kerala
Govt for Attacks
on RSS Workers

NO COOPERATION 

BJP 
national
general

secretary Yadav
says many in the
police behave 
like CPM cadre 

REACHING OUT

Jaitley to
also visit
houses of

BJP ward council-
lors, who were
attacked allegedly
by CPM activists 

Irani says CPM-led state govt not taking

action as it is politically beneficial; Jaitley to

visit dead RSS worker’s house on Sunday
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Press Trust of India

New Delhi: The BJP on Thurs-
day overtook Congress to beco-
me the largest political party in
the Rajya Sabha, where it now
has 58 members against 57 of
the main opposition party.

BJP MP Sampatiya Uikey, who
was elected to the Upper House
following a bypoll in Madhya
Pradesh took oath on Thursday.

His election was necessitated
by the death of Union minster
Anil Madhav Dave. This is the
first time that the saffron party
has become the number one for-
mation in the RS after the Na-
rendra Modi government came
to power in May 2014.The BJP-
led NDA, however, is still short
of a decisive majority in the ho-
use but the joining of JD(U) to

the ruling block has further
boosted its numbers.

BJP Becomes Largest Party in RS

BJP president Amit Shah

Bikash.Singh
@timesgroup.com

Guwahati: After almost four-
and-a-half years, former Naga-
land chief minister Shurhoze-
lie Liezietsu is all set to enter
the assembly after his win in
the bypoll. Liezietsu won from
Northern Angami-I constitu-
ency defeating his rival Inde-
pendent candidate Kekhriel-
houlie Yhome by 3,470 votes.
Liezietsu secured 8,038 votes
and Yhome got 4,568 in the elec-
tions held on July 29. Liezietsu
won this seat for ninth time.
Khriehu Liezietsü vacated this
seat for his father Shürhozelie.

In February, the political dra-
ma in Nagaland resulted in De-
mocratic Alliance of Nagaland
(DAN) electing the 81-year-old
Shurhozelie Liezietsu as its le-
ader. But on July 19, Liezietsu
was dismissed by the majority
Naga People’s Front (NPF) le-
gislators.

Liezietsu’s attempt to enter the
state assembly had trigged a
fresh political crisis with 35
MLAs along with TR Zeliang ra-
ising the banner of revolt aga-
inst Liezietsu’s leadership. Zeli-
ang became the chief minister.
After winning the bypoll, Shur-
hozelie said, “I am thankful to
the voters who continued to sup-

port me.” Liezietsu’s rival has
been attacking him for not being
the member of the assembly. Po-
litical observers feel the number

in Shuhozelie
camp increa-
ses by one
MLA with the
bypoll win.
This will ensu-
re Shuhozeli-
e’s presence in
the assembly.
According to
them, the win
will serve as
morale boos-
ter for the for-

mer chief minister as Nagaland
is going to polls next year. Mean-
while, NPF is on the verge of
split. It has asked its rebel party
legislators owing allegiance to
Zeliang to return to the party
fold before August 5, or face dis-
qualification.

Former Naga CM
Shurhozelie Wins
Assembly Bypoll
Pro- Zeliang NPF

MLAs asked to

return to party fold

before August 5

Liezietsu 
won from
Northern
Angami-I
constituency
defeating 
his rival
Independent
candidate
Yhome by
3,470 votes 
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SMRITI IRANI
I&B Minister

It is a shame
that law and
order has 
completely
broken down 
in the state

PTI

Guwahati: Congress vice-
president Rahul Gandhi on
Thursday visited the flood-
affected Lakhimpur district
in Assam. He assured that
the Congress will raise the
matter of Assam floods in
Parliament and ensure that
the victims get compensa-
ted. Rahul travelled in a boat
to Amtola. Rahul said, “I
thought I must come and he-
ar about the pain of the peo-
ple.’—Bikash Singh

Rahul Visits Flood-affected Assam 
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UP CM Yogi Adityanath 
receives a book in place of 
the usual bouquet during 
a function in Lucknow on 
Thursday —Manoj Chhabra

Former PM Manmohan Singh with scholar Kapila 
Vatsyayan, at the launch of the latest volumes of People’s 

Linguistic Survey of India, in New Delhi. —PTI 

President Ram Nath Kovind addressing 89 probationers of 
Indian Forest Service-2016 batch of Indira Gandhi National 
Forest Academy, at Rashtrapati Bhavan, on Thursday—PTI

Donate Land For 
a Government job: 

Meghalaya CM

No Plan to Install 
Jammers in 
Schools: Govt

SHILLONG: The Megha-
laya cabinet has ap-

proved a proposal to 
provide government 
jobs to people who donate land 
for various developmental pro-
jects, CM Mukul Sangma has an-

nounced. The land donors will be 
offered Grade-III and Grade-IV 
posts. In case of individual land 

owners, a member of their family 
would be absorbed in the govern-
ment while in the case of commu-
nity land, traditional institutions 

will recommend the names of 
people for appointment. —IANS

NEW DELHI: There is no 
proposal by the govern-
ment to install jammers 
on school premises to 

prevent students from viewing 
porn, the Rajya Sabha was in-
formed on Thursday. “The govern-
ment has not directed schools, 
both private and government, to 
install jammers on school premis-
es,” MoS for HRD Upendra 
Kushwaha said. He further said it 
may not be feasible to install jam-
mers inside schools since they will 
block internet access to comput-
ers used by students.—PTI

TRACKING POLITICIANS & POLITICS THROUGH THE DAY

NBCC told to provide a 

working model and help 

states in initial challenges

Nidhi.Sharma@timesgroup.com

New Delhi: After the success of  
Smart City Challenge, the Union  
government is ready to introduce a 
similar technology competition to 
give fillip to the Housing for All pro-
gramme. The competition – to be 
called Housing Challenge — would 
be conducted by states to choose 
the best and most cost-effective 

technology for each affordable 
housing project. 

National Buildings Construction 
Corporation (NBCC), under the min-
istry of  housing and urban affairs 
(MHUA), has been tasked with pro-
viding a working model to the states. 
NBCC would handhold the state gov-
ernments in the initial Housing 
Challenges. According to sources, 
the ministry has identified 25 cities 
where the model can be rolled out on 
a pilot basis.

The ministry has decided that each 
competition would be unique. NBCC 
would frame a “problem statement” 
for the Housing Challenge. The prob-
lem statement would clearly state 
the problem, or the task at hand.

“The challenge would clearly 

state that a project involves the 
number of  dwelling units to be 
built and the probable financial 
models to fund it. The bidders 
would have to propose a technology 
that would achieve the objective 
and would be the most time and 
cost effective,” said an official. 

The move comes after the Smart 
City Challenge, which has been used 
to choose cities to be developed as 
smart cities, was appreciated by 
Prime Minister Narendra Modi.

NBCC has finalised a concept paper 
to explain the Housing Challenge. It 
has laid out 16 different construction 
technologies approved for Housing 
for All and different public private 
partnership models recently worked 
out by MHUA. 

NEW MISSION Finding the best & most cost-effective tech for affordable housing

Tech Challenge to Shape Housing for All 

Week 1: Nitish Putting 
Vikas Back On Track

SUSASHAN BABU In the first five days, Nitish called two cabinet meetings, 
a dozen review meeting and emphasised need to fast-track projects 

CM spending 16 to 

18 hours daily on 

‘rejuvenating’ old 

schemes and projects

Madhuparna Das & Sanjay Singh

Patna: The first week of  Nitish 
Kumar in office with his new alliance 
partner underlines some of  the 
thrust areas of  a new journey. The 
Bihar chief  minister has already 
started making efforts to reap maxi-
mum benefits of  his improved rela-
tion with the Centre.

As the initial dust settles over an 
acrimonious split the Rashtriya 
Janata Dal, there is a growing sense 
of  approval among Bihar’s aam 
admi, political circles, bureaucracy 
as well as independent observers 
about Nitish’s decision to dump the 
Mahagathbandhan and join hands 
with the BJP. Though there is also a 
view that he has been “opportunis-
tic”, a stronger undercurrent runs 
across Bihar about the “sacrifices” 
he has made by giving up the image 
as a strong political contender at the 
national level to focus on the state’s 
development.

In the first five days in office, Nitish 
called two cabinet meetings, almost a 
dozen review meetings and made a 
number of  decisions underlying his 
priorities — the first and foremost be-
ing his agenda of  ‘vikas’ for Bihar. It 
is also one that is more in consonance 
with Narendra Modi’s slogan and 
Nitish has to prove that the earlier 
combination was more of  an impedi-
ment than a boost for the agenda to be 
translated in to actions.

He is already doing that. The CM 
spent 16 to 18 hours on each of  the 
past five days, working out plans to 
“rejuvenate” old schemes and pro-
jects, gear up the bureaucracy and 

effectively implement GST. In that, he 
is conveying the message that the 
idea of  vikas was got derailed during 
the earlier regime and that he wanted 
to put it back on a fast track. The di-
minishing crowd and fading voice of  

protests from the RJD show how the 
balance is swinging fast in his favour.

Collapse of  governance, senior of-
ficials and observers said, was an 
equally important reason as cor-
ruption that forced Nitish to find a 

way out of  the alliance with 
the RJD.

“The RJD ministers made a mock-
ery of  governance … Several projects 
and schemes were stalled. There was 
no transfer-posting happening. 
Lalu’s henchman Sahabuddin re-
turned and insulted the CM,” said 
Shaibal Gupta, the founder member-
secretary of  the Asian Development 
Research Institute in Patna. “He sac-
rificed his national image and be-
came a provincial leader for the sake 
of  Bihar,” said Gupta, who is known 
to be very close to the CM.

In the past week, Nitish has given 
top priority also to tighten his grip 
over the administration and ensure 
the benefits of  his schemes are deliv-
ered to the ground level. He has shift-
ed 28 IAS and 42 IPS officers. Six dis-
tricts got new district magistrates.

“It almost took full 20-month to see 
him in his natural form as an ad-
ministrator. During his stay in 
grand alliance, he was engaged 
more in his political tasks than the 
administrative works,” a source in 
the government said.

His cabinet colleagues from the BJP 
said the CM is busy fixing the prob-
lems in governance.

Of  the 12 BJP cabinet ministers in 
Bihar, at least eight are fresh faces. 
“We all are trying to put the govern-
ment on track. It was completely out 
of  gear. The CM has called for a spe-
cial session. He will announce some 
major decisions, too,” said PWD min-
ister Nand Kishore Yadav.

DJB has threatened to 

initiate disconnection 

if the bills are not paid 

within this month

Nidhi.Sharma@timesgroup.com

New Delhi: You may be exhorted to 
pay your water and power bills on 
time but the government itself  has 
been playing truant. Almost 60 office 
and housing complexes of  the gov-
ernment have outstanding water 
and power bills of  ̀ 300 crore. 

About 49 office complexes and 
government housing complexes 
spread across Delhi have an out-
standing water bill of  `297.10 

crore. This includes ̀ 74.89 crore as 
principal and `222.21 crore as late 
fee. How long the bills have been 
pending is indicated by the late 
payment charges, which are more 

than the bill amount. According to 
sources, Delhi Jal Board has 
threatened to initiate disconnec-
tion if  the bills are not paid within 
this month. 

The properties are owned by 
Central Public Works Department 
(CPWD). In a recent letter to CPWD 
director-general Abhai Sinha, 
Delhi Jal Board has said, “Inspite 
of  regular follow up, no payment 
has been made for these connec-
tions. Needless to say that water 
utility like Delhi Jal Board cannot 
function smoothly for long if  its 
dues are not cleared by the con-
sumers.”

DJB has suggested that CPWD 
take advantage of  its scheme of  
100% waiver of  late fee so that it 
just has to pay `74.89 crore princi-
pal amount and `222.21 crore is 
completely waived off.

Even New Delhi Municipal 
Council (NDMC) has flagged the 
outstanding dues to CPWD. The 
outstanding electricity and water 
bills amount close to `4 cr. The of-
f ices  even include Central 

Secretariat. Like DJB, NDMC has 
also complained that the issue of  
non-payment has been taken up 
regularly but CPWD has not re-
sponded.

According to sources, CPWD has 
decided to sort out the outstanding 
dues. “In several cases, people liv-
ing in government accommoda-
tion have not paid the water and 
power dues. So the amount has ac-
cumulated over the years,” said a 
CPWD official. 

CPWD director-general has asked 
the divisions to check the actual 
outstanding and at least pay the 
amount due for common areas and 
give notices to allottees to pay their 
share. “We have also decided to 
raise supplementary budget de-
mands if  the outstanding dues can-
not be met in the current budget. 
But we are serious about clearing 
the dues,” said the official.

No ‘Name & Shame’ Here: Power & Water 
Dues of Govt Offices, Homes Hit ̀ 300 cr

WILLFUL DEFAULTER? About 49 government office & housing complexes owe Delhi Jal Board ̀ 297 cr

Aman.Sharma@timesgroup.com

New Delhi: The Narendra Modi 
government has stepped in to 
help women who suffer on ac-
count of  India’s long-drawn di-
vorce procedure that makes 
them ineligible to get family 
pension in lieu of  a government 
employee parent who has passed 
away before the case is decided.

Although the pension will start 
from the date the divorce is grant-
ed, women will no longer be ineli-
gible for the pension just because 
of  the death of  the parent in 
question during the course of  the 
divorce proceedings.

This follows a modification in 
rules about two weeks ago after 
intervention at the highest quar-
ters in government and consul-

tations between 
the  personnel 
ministry headed 
by PM Modi and 
the Department 
of  Expenditure 
headed by finance 
minister Arun 
Jaitley. 

All ministries 
have  been in-
formed of  the rule 
change.

As per government rules till 
2004, family pension could only 
be granted to deceased govern-
ment employee’s spouse and af-
ter his or her death to the de-
pendent son or daughter below 
25 years of  age. In 2004, the rule 
was changed to stipulate that 
there will be no age restriction 
in the case of  the divorced or 
widowed daughter who shall be 
eligible for family pension even 
after attaining 25 years of  age. 
An income stipulation was fixed 
to qualify for getting this pen-
sion. The family pension would 
end once the parents passed 
away and none of  the children 
qualified for the pension on ac-
count of  the son or daughter be-
ing married or them being above 
25 years of  age.

Family Pension  
for Women Who 
Lose Parents 
while Divorce 
Case  Is On

RULE CHANGE

The pension 
will start 
from the 
date the 
divorce is 
granted

As you begin a new phase of  your distinguished journey, I 
cannot but express my profound sense of  admiration and gratitude 
for your immense contribution to the nation, particularly as 
President of  India over the last five years. You have inspired us 
with your simplicity, high principles and exemplary leadership.

Three years ago, I came to New Delhi as an outsider. The 
task before me was huge and challenging. In these times, you 
have always been father figure and a mentor to me. Your wis-
dom, guidance and warmth have given me greater personal 
confidence and strength.

That you are a repository of  knowledge is well known. I have 
always marveled at your insights on various subjects, ranging from 
policy to politics, economics to external affairs, and security issues 
to subjects of  national and global importance. Your intellectual 
prowess has constantly helped my government and me.

You have been so warm, affectionate and caring to me. Your 
phone call asking me “I hope you are taking care of  your health” 
was enough to fill me with fresh energy, after a long day at meetings 
or on a campaign tour.

Pranab Da, our political journeys took shape in different po-
litical parties. Our ideologies, at times, have been different. Our ex-
periences are also varied. My administrative experience was from 
my state, whereas you have seen the expanse of  our national polity 
and politics for decades. Yet, such is the strength of  your intellect 
and wisdom that we were able to work together with synergy.

During your political journey and your presidency, you 
placed the wellbeing of  the nation over everything else. You opened 
Rashtrapati Bhavan to initiatives and programmes that recognized 
innovation and the talent of  India’s youth.

You belong to a generation of  leaders for whom politics was 
simply a means to selflessly give back to society. You stand as a great 
source of  inspiration for the people of  India. India will always be 
proud of  you, a President who was a humble public servant and an 
exceptional leader.

Your legacy will continue to guide us. We will continue to 
draw strength from your democratic vision of  taking everyone 
along, which you have developed over a long and illustrious public 
life. As you enter a new phase of  your life, I convey my best wishes 
for your future endeavours.

Thank you once again for your support, encouragement, 
guidance and inspiration. Thank you for the very kind words you 
said about me at the farewell in Parliament a few days ago.

Rashtrapati Ji, it has been an honour to work with you, as 
your Prime Minister!

 Yours sincerely,

(Narendra Modi)

Rashtrapati Ji, It Has Been an 
Honour to Work With You, as 

Your Prime Minister!

Shri Pranab Mukherjee
The President of  India

New Delhi
24, July 2017

Jai Hind

FAREWELL HAMID ANSARI

V-P Hamid Ansari being greeted by PM Modi during a farewell dinner 
hosted by Lok Sabha Speaker Sumitra Mahajan in Parliament— PTI

IN NO HURRY TO PAY

NDMC has also 
complained 
that non-pay-

ment has been taken up 
regularly but CPWD has 
not responded

Shaurya.Gurung@timesinternet.in

Hyderabad: For years, the Indian 
Army has been in dire need of  the 
new generation Anti-Tank Guided 
Missiles (ATGMs). It may have just 
got some relief  as the first private 
sector plant to produce ATGMs was 
inaugurated here on Thursday.

K a lya n i  R a f a e l  A dva n c e d 
Systems (KRAS), a joint venture 
between Kalyani  Strat e g ic 
Systems Limited and Israel’s 
Rafael Advanced Defence Systems, 
opened its facility in Hyderabad 
today. Under the joint venture, 
Rafael’s SPICE air-to-surface mis-
siles will also be manufactured. 
Top officials of  the two companies 

explained that they are in discus-
sion with the Indian Air Force for 
supplying the SPICE missiles. 

They also said that if  the Indian 
armed forces require, the joint 
venture will also provide high-
tech air defence systems such as 
the Iron Dome and David’s Sling. 

Although the joint venture was 
created in February, 2015, the 
opening of  the manufacturing 
plant is significant because it 
comes close on the heels of  PM 
Narendra Modi’s visit to Israel last 
month. The Israeli Ambassador 
Daniel Carmon who was present 
at the event explained that joint 
defence development is a result of  
PM Modi’s visit to Israel and this 
is being done by the joint venture.

(The reporter is in Hyderabad at the 
invitation of  the Kalyani Group)

Soon After PM’s Israel Visit, First Pvt Sector 
Anti-Tank Guided Missile Project Opened
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Sustained
Engagement 
BIHAR CM has already 
started making efforts to 
reap maximum benefi ts 
of his improved relation 
with the Centre

TIGHTENING HIS
grip on the administra-
tion, Nitish has shifted 
28 IAS and 42 IPS 
offi cers and named 
six new district 
magistrates

CM CONVEYING message 
that development got de-
railed during the earlier re-
gime and he wanted to put 
it back on the fast track

NAND KISHORE YADAV

“I have also met the business 
chambers and the officials for 
an effective implementation of 
GST in Bihar. It is in a bad shape 
and people do not know what 
to do, how to do”

“The CM 
has called 
for a spe-
cial ses-
sion and is 

likely announce some 
major decisions”

Sushil Modi
Deputy Chief Minister, Bihar
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The following is the letter Prime Minister 
Narendra Modi wrote to Pranab Mukherjee on 

his last day as President of India.
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For comprehensive and  
insightful stories about all  
things startups and technology, 
log on to www.ettech.com

Android O is no secret, 
in fact it’s been an-
nounced and available 
in various developer 
previews for months 
now, but a final official 
release date is yet to be 
revealed. Despite that, 
we might see it arrive in 
finished form as soon as 
next week. That’s ac-
cording to Android Po-
lice’s David Ruddock, 
who tweeted on 
Wednesday that we 
should expect it in about 
a week. — Techradar

Tech Buzz

Android O 
could be Just 
a Week Away

Quick Byte ANIRBAN BORA

An internet slang that 
refers to web distrib-
uted data to find us-
ers that share com-
mon interests. 

Scrobble
Jargon Buster

47,100
Vehicles delivered by 
Tesla during first half of 
the year, according to firm

WHAT I LEARNT FROM MY MENTOR

In the run-up to the grand finale of the ET
Startup Awards 2017, your favourite 
newspaper presents a special series on the
lessons that some of India's most celebrated
entrepreneurs have learnt from their mentors

RADHIKA AGGARWAL
CBO, ShopClues

I have had several mentors who
have greatly influenced different
aspects of my growth and learning
in the past 20 years or so.

My dean at Washington Universi-
ty, (Dr Mahendra Gupta, former
dean, Olin Business School) had a
great influence on me during my
early professional career. I have
known my current mentor for al-
most 10 years now. She does not
know that I see her as my mentor
and it is something that works best
for us.

She is someone whom I routinely
tap into whenever I have a need to
bounce an idea, discuss a situation,
or just watch her in action and
learn. Entrepreneurial journey is
wrought with ups and downs, and
then there are personal matters
that are equally pressing. I distinct-
ly remember reaching out to her in
a distraught state about five years
ago when I was going through an
unprecedented crisis both in my
personal and professional do-
mains.

She sat me down and listened pa-
tiently to what I had to say. She then
calmly said, “Radhika, you
know how an air traffic
controller lands planes? At
any given moment, there
are several aircraft in the air,

all wanting to land, almost all run-
ning low on fuel, and with precious
cargo. The ATC does not get over-
whelmed. It just picks one aircraft
at a time and safely lands it and then
gets to the next one, and so on. Re-
member, everything passes—good
times as well as bad times.”

That was the moment I knew this
person will be my go-to person and
since then she has been my mentor.

The most important professional
advice I got from my mentor was to
“always hire someone better than
yourself.” She said, “If you find that

you are general-
ly the smartest
person on the ta-
ble then there is
something
wrong.”

This was a
shocking revelation for me. I re-
member prior to this, I would be un-
comfortable to lead if I was not the
smartest person in the team. Now, I
know that leadership requires me
to build a team of people smarter
than me—a 180-degree shift in per-
spective.

(As told to Payal Ganguly)

My Mentor Told Me to
Always Hire Someone
Better Than Yourself

$1b

Cracking Open Food Tech Golden Egg
Food tech may have been written off last 
year after a spate of failures, but the sector 
has seen a resurgence and is now among 
the fastest growing internet industries in 
the country, reports Mugdha Variyar quoting 
a  report from RedSeer Consulting. Food tech 
firms are now improving on unit economics, 
gradually increasing commissions and 
enhancing customer experience, said Anil 
Kumar, CEO, RedSeer. Market leader Swiggy 
was also chosen as the ET Startup of the Year, 
beating leaders in other categories. 
Here are the key metrics. 

RESTAURANT 
COMMISSION 
FORMS 20% OF 
ORDER VALUE 
ON DELIVERY 
BY THESE 
PLATFORMS

Size of Food Tech Sector 
End FY18 2021

$2.5-3.5 b 15-20%
Growth rate QoQ 
in FY17

$300 million
Gross merchandise value 
(GMV) by end of 2016

150%
GMV growth 
Y-o-Y

Where 
Orders 
Come 
From

80%

20%

Apps

Web

Pecking Order
Swiggy leads closely followed by 
Zomato, Foodpanda, FreshMenu

325,000
Daily average order 
volume  

`350
Average order value 

42 minutes
Average delivery time

30-32 minutes
Swiggy’s average 
delivery time

`60 
Delivery cost per order

Share of overall 
orders come from 
food tech platforms 
for restaurants

30%

Biswarup.Gooptu
@timesgroup.com

New Delhi: Avendus Finance, the non-banking
finance company owned and operated by KKR-
backed Avendus Capital, has formally launched
its .̀ 500-crore debt fund, and is aiming to announ-
ce its first close by the end of August.

The .̀ 250-crore Avendus Structured Credit
Fund-I, which will also have a green shoe option
of .̀ 250 crore, will invest along side the NBFC,
and will primarily target opportunities spread
across industrials and healthcare sectors, and in
the broader consumption theme, according to
Sandeep Thapliyal, chief executive, Avendus Fi-
nance. “The fund will supplement what is being
done by the NBFC. It is largely going to ride on,
participate and invest along with the NBFC. It
improves our ability to write larger cheques, be-
cause you have NBFC capital along with this dis-
cretionary pool of capital,” Thapliyal told ET in
an exclusive interview.

The launch comes at a time when a number of
credit funds are being launched in the country. In
February, reports stated that private equity firm
Baring Private Equity Asia was in the process of
raising a new India-dedicated credit fund of .̀ 500
crore with a greenshoe option of .̀ 250 crore. In Ja-
nuary, ET was the first to report that KKR had
completed raising .̀1,100 crore to pre-close the first
portion of its dedicated India-credit fund, the se-

cond of its kind from the New York-headquarte-
red private equity giant.

Thapliyal, who came on board at Avendus last ye-
ar, after being poached by the diversified financial
services provider from RBL Bank, where he hea-
ded the commercial and investment banking unit
of the country’s youngest listed private sector len-

der, said the fund will help
Avendus to evaluate potenti-
al deals, which otherwise,
may have been difficult to
target. 

“Avendus’ core all these ye-
ars has been in offering advi-
sory services to high-quality
mid-market businesses. As
such the launch of NBFC
completes the bouquet of
products and services to
such businesses/compani-
es,” Thapliyal said.

The sector-agnostic, on-
shore credit fund, which will

invest between .̀ 75 crore and .̀ 250 crore, will have a
LP profile centred around high net-worth indivi-
duals, family offices and institutional investors.
According to Thapliyal, it may also consider bets
on the country’s broader technology space. “The
fact is that technology is a sector that we under-
stand extremely well. Avendus as a firm has more
than 50% market share when it comes to offering
advisory services to that segment,” he said. 

Avendus Fin Opens Debt Fund 
NBFC aims to announce first close of .̀ 500-cr fund by Aug end

Surabhi.Agarwal@timesgroup.com

New Delhi: After a series of bad news
for the employees of the $150-billion
Indian software services industry,
immigration experts are saying that US
President Donald Trump’s support to
the legislation proposing moving to a
“merit-based” system, favouring
English-speaking skilled
workers, for residency cards
will benefit India.

The legislation, titled the
Reforming American
Immigration for Strong
Employment (RAISE),
would cut in half the num-
ber legal immigrants allo-
wed into the US, if passed by
the Congress and signed into
law.

Experts said that most
Indians are English-
speaking
and

many have a Master’s degree, increa-
sing their chances of getting a green
card.

“You can say that there is a ray of
hope… This is a silver-lining to the
horrible black cloud of the proposed
RAISE Act,” said Poorvi Chothani,

managing partner at Law-
Quest, an immigra-

tion law firm with
offices in the US
and India.
The RAISE Act,

when passed,
would replace the
current lottery
system in the US

and instead institute a points-based
system for earning a green card. Factors
such as English-language skills, educa-
tion, high-paying job offers and age
would be taken into account while
considering applications.

There are scores of Indians who go to
the US on work visas and later apply for
the green card but the cumbersome
process may ease a little now. A recent
study by Pew Research said that there is
alengthy 12-year waiting period for
Indians applying for permanent resi-
dency or the green card in the US.

In 2015, about 36,318 Indians adjusted
their status to permanent residency
while 27,798 Indians are new arrivals

who received lawful permanent residen-
cy in the form of a green card, Pew
Research said.

India is also among the top countries
whose residents get green cards every
year and the report said that from
fiscal 2010 to 2014, about 36% of emplo-
yment-related green cards – over
2,22,000 - were granted to H-1B visa
holders. Sangeeta Gupta, senior
vice-president of Nasscom said that
this legislation deals with the perma-
nent residency. “Lots of Indians are
in the queue for it, anything that
helps streamline the process is wel-
come. But it also cut downs the ove-
rall numbers by half so how it pans
out has to be seen.” Shivendra Singh,
Nasscom’s vice-president for global
trade added that this bill deals doesn’t
deal with non-immigrant visa and
therefore doesn’t have direct impli-
cations on the industry. “We will have
to see how it goes since it is still a bill
and a lot goes into a bill before be-
coming a law.”

Indian IT may get a RAISE with this Policy
Trump backs bill proposing merit-based system, which favours English-speaking skilled workers

Uber Completes
500m Rides Here

Varsha.Bansal@timesgroup.com

Hyderabad:Cab-hailing platform Uber Tech-
nologies, which is present in 29 cities across
India, claims to have clocked double-digit growth
in the country and almost 2.5x year-on-year

growth as of June 2017. The com-
pany, which launched its services
in India almost four years ago, also
boasts of having completed 500
million rides thus far. 

“This is a significant landmark
for Uber in India,” said Amit Jain,
president, Uber India and South
Asia. “Four years ago, India was
the eighteen country in the world
to experience the magic of ‘push a

button and get a ride’, when we launched in
Bengalurue with just three employees. Today,
we’re over a 1,000 member team who share the
common vision of redefining the future of urban
mobility.”

The company said that they have a robust
pipeline of new products and features that will be
rolled out during the second half of the year. 

Cab-hailing
service is
available in
29 cities 

Our Bureau

Bengaluru: Bengaluru’s Cen-
tral Crime Branch police have
arrested Abhinav Srivastav (31),
a software development engine-
er working in Ola’s head office at
Koramangala, in connection
with a complaint filed by the
Unique Identification Authority
of India (UIDAI) against him
and Qarth Technologies, which
was acquired by Ola in March
last year, for misusing Aadhaar
data obtained from its website
without authentication.

The complaint alleged that Sri-
vastav has developed a mobile app
containing Aadhaar-related infor-
mation, which is hosted in the Na-
tional Informatics Centre server,
and he illegally used it to support
the application. By exposing priva-

te information of Indian citizens,
Srivastav has committed a very se-
rious crime, UIDAI said.

The complaint was filed at the

High Ground Police Station on Ju-
ly 26 and it was later transferred to
Cyber Crime police. Though Sri-
vastav reportedly went undergro-
und, the police were able to locate
and arrest him. According to poli-
ce, Srivastav is a native of Kanpur
in Uttar Pradesh and graduated
from IIT-Kharagpur. Police said he
had illegally accessed data from an
e-hospital server to develop a mobi-
le app in January and it was down-
loaded by 50,000 people. A local co-
urt send him to custody for further
interrogation.

When contacted, an Ola spoke-
sperson referred ET to an earlier
statement issued when UIDAI filed
the complaint. “Ola has neither
commissioned nor is involved in
any such activity. No such compla-
int has been brought to our noti-
ce,” an Ola spokesperson had then
said in an emailed response.

Ola Employee Arrested for Data
Theft from Aadhaar Website
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The fund will
supplement
what is being
done by
the NBFC
SANDEEP
THAPLIYAL
Chief Executive,
Avendus Finance

were stopped in 2016. In response to
queries from ET, a representative for
Infosys said it would not release the
entire report. In an exclusive intervi-
ew to ET in February, Murthy had
castigated the company’s governan-
ce and had sought clarity on the pay-
ments to Bansal. The Gibson Dunn in-
vestigation is the third such the compa-
ny has conducted to address questions
that have been raised. Gibson Dunn sa-
id no limitations or restrictions were
placed on its access to information, and
that the company and its directors and
employees cooperated fully.

Infosys has been battling its foun-
ders on matters related to governan-
ce for over a year. Its board appointed
Ravi Venkatesan as co-chairman and
created committee of directors to
help the management with strategy
and execution.

where he had written about the seve-
rance payout made to former CFO Ra-
jiv Bansal,” ET Now reported.

penditures—which was conducted by
global investigations firm Gibson
Dunn. The findings exonerated the
company of any wrongdoing.

Murthy, in an email sent to the board of
the $10-billion company, has demanded
further disclosures, television channel
ET Now reported on Thursday.

“It was a pretty detailed mail, where he
sought details on the scope of the report
and clear disclosure that there was no fi-
nancial benefit or ties between inves-
tors of Panaya and executives at Infosys
who had managed the acquisition
then,” ET Now said quoting sources. In
2015, Infosys acquired Israeli software
firm Panaya for $200 million. ET was
unable to independently ascertain
when this email was sent to the board of
Infosys. “Murthy has also sought de-
tails of the mail trail of former chief
compliance officer David Kennedy

Our Bureau

Bengaluru: Infosys founder NR
Narayana Murthy has asked the
company to make public the re-

ports on the internal investigations
it has conducted over the past year

relating to acquisitions made by Indi-
a’s second-largest software services
company as well as the payout to a for-
mer executive, media reports quo-
ting sources said.

In June, Infosys released the findings
of an internal investigation —

triggered by claims made in
two anonymous letters sent
to the company in February
that alleged wrongdoing in
some of its acquisitions,
improper contracting and
CEO compensation and ex-

Murthy Wants Infy to Make Probe Reports Public

DONALD TRUMP
US President

The RAISE Act will reduce poverty, increa-
se wages, and save taxpayers bil-

lions and billions of dollars

Sometimes it’s Letting Go that
Makes us Strong: Sikka to Staff
Bengaluru: Infosys CEO Vishal
Sikka told employees in an email
that the company should look to the
future instead of holding on to the
past, at a time when it is battling its
founders over governance issues,
reports Our Bureau. “Recently,
when I turned 50, another anni-
versary, a great teacher of my life
gave me a rare book of reflections by
Hermann Hesse. In it I found this one
gem: Some of us think holding on

makes us strong, but sometimes it is
letting go,” he wrote. “The future is
really a construction of now. A string
of beautiful, momentous nows. We
live with an illusion of permanence,
but all we really have is the now, with
their beauty, their opportunity, their
challenge, their ephemerality,” he
wrote. Sikka’s letter did not men-
tion the issues with Murthy and in
the past he has attributed it all to
‘media noise.’
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NR Narayana Murthy

Bansal quit the company in 2015 and
was due to be paid a severance amo-
unt of over .̀ 17 crore. The payments

Size of debt fund ̀ 500cr

Avendus Struc-
tured Credit Fund-I

`250 cr `250 cr
Greenshoe option 
of  debt fund
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Companies: Pursuit of Profit

Vatsala Gaur & Arijit Barman

Mumbai: The stressed assets set to flood
the Indian market offer an opportunity for
Sanjeev Gupta, the UK-based Indian billio-
naire behind the Gupta Family Group
(GFG) Alliance, to make a big-bang local de-
but. Gupta came to prominence in his count-
ry of origin as a bidder for Tata Steel’s UK
units but before that he built his reputation
and business empire through acquisitions
of troubled assets in Britain and the US.

He runs a swathe of privately held compa-
nies including global industrial, metals,
engineering and finance group Liberty Hou-
se, besides SIMEC and Wyelands Bank. Li-
berty House has already put in a bid for auto
component maker company Amtek Auto
and ABG Shipyard but is looking at other op-
portunities in its core steel and engineering
sector, said a senior company executive.

While Amtek's sprawling facilities in In-
dia and overseas fit into the group's focus
of using its own steel and aluminium in
engineering applications for auto parts,
defence, aerospace and renewable energy,
Gupta wants to use ABG for shipbreaking,
melting down the scrap that’s generated to
make more of the alloy.

“Our model for ABG Shipyard is based
more on shipbreaking, making steel
(scrap) out of there rather than just ma-
king ships,” Liberty House executive cha-
irman Gupta told ET in a phone interview
from Australia. "Eco-friendly shipbrea-
king is going to be a big industry in the
world and there are not many opportuniti-
es available. ABG presents one of them.”

Amtek and ABG Shipyard are two of the
12 big defaulters identified by the Reserve
Bank of India last month for the launch of
bankruptcy proceedings under the Insol-
vency and Bankruptcy Code (IBC).With
RBI including Essar Steel and Bhushan
Steel in its IBC list, multi-billion takeovers
of prime, scaled operations have become a
distinct possibility. Asked specifically
about the two companies, Gupta declined

to go into specifics.
“We are looking at all steel companies for

sale in India but have not decided on pur-
suing any vigorously yet,” he said. On
Wednesday, the Ahmedabad bench of the
National Company Law Tribunal (NCLT)
approved initiating bankruptcy procee-
dings against Essar Steel. 

Gupta has negotiated with Essar before,
having acquired its bankrupt Minnesota
operations—“one of the lowest-cost pellet
producers in the world." He along with his
consortium partners are building a large
sponge iron plant there to integrate down-
stream operations. 

“US has a growing amount of recycling,”
Gupta said. “Scrap exports have dropped
dramatically because more and more it's
being consumed domestically, so we want
to supplement the supply with DRI (direct
reduced iron) so that there is sufficient
raw material for recycling.” DRI refers to
an alternative steel production method.

Gupta’s thesis is simple: Buy or invest in
upstream steel and aluminium units and
use that raw material for downstream ex-
pansion in engineering applications in au-
to components, aerospace, defence and re-
newable energy. And, to tie it all up, provi-
de financing support. 

Liberty’s Sanjeev Gupta
Bets on Stressed Assets
to Make Local Debut

Sanjeev Gupta

Deepali Gupta, Arijit Barman & Romit Guha

Mumbai | New Delhi: Bharti Enterpri-
ses has dropped a plan to pursue a mega-
alliance with the Tata Group’s telecom,
overseas cable and enterprise services,
and direct-to-home TV businesses, seve-
ral people familiar with the matter said.

Sunil Mittal-headed Bharti, burdened
with debt of .̀ 87,840 crore at the end of Ju-
ne, will instead focus on strengthening its
books through a strategic stake sale in to-
wer arm Bharti Infratel and on closing ac-
quisitions including the takeover of Tele-
nor India as it tackles brutal competition
in the market, the people said.

Singapore Telecommunications Ltd.,
which owns over a third of Bharti Airtel,
was keen to cherry pick the enterprise busi-
ness of Tata Teleservices and Tata Commu-
nications and not take on the complexities
of such a major “multi-play” buyout invol-
ving stakeholders which included public
shareholders and the government of India,
the people said on condition of anonymity
because the talks are in the private domain.
Moreover, SingTel felt integrating such a
large operation into Bharti would take
away from its core focus of winning against
the Reliance Jio Infocomm juggernaut.

It was not clear if the Bharti board had
rejected a formal proposal. People di-
rectly involved said the matter was dis-
cussed among the “highest leadership
forums of the group”.

Both sides discussed a possible merger

between unlisted Tata Teleservices and
Tata Sky and listed Tata Communica-
tions with Bharti Airtel, including its
wholly owned DTH arm. The talks were
said to have gathered momentum after N

Chandrasekaran took charge as Chair-
man of Tata Sons, India’s largest conglo-
merate, in February.

“We keep evaluating opportunities
from time to time. However, at this stage
there is nothing to report,” a Bharti Air-
tel spokesperson said in an email. A Tata
spokesperson declined to comment. A
SingTel spokesperson said the company
does not comment on market rumours.
ET in its July 7 edition was the first to re-

port that both sides were in early-stage talks.

CALL DROP
“Airtel also doesn’t have the strategic
management bandwidth available to
pursue a mega-consolidation with a tro-
ubled Tata Tele and getting bogged down
in the process when it’s fighting a brui-
sing battle with Jio to retain custo-
mers,” an industry official said.

While Tata’s enterprise and DTH busi-
nesses were considered attractive, they
are not priority areas for Airtel, which
has a pretty strong enterprise business
of its own, they said.

Besides, the frequency of Tata Tele’s
spectrum holdings differ from those de-
ployed on the Airtel network. Airtel would
have had to pay close to $1.7 billion to acqu-
ire Tata Tele’s airwaves and use them for
4G services, a big task in these times of fi-
nancial stress, the industry official said.

A merger, though, would have enabled
Airtel to close the gap with the Idea Cellu-
lar-Vodafone India combine, both in terms
of subscribers and revenue market share.

Bharti Disconnects Call on Mega
Telecom Alliance with Tata

Our Bureau & Agencies

Mumbai: US-based Genesis Energy agre-
ed to buy Tronox Ltd’s alkali business, the
world’s largest producer of natural soda
ash, for about $1.33 billion (.̀ 8,463 crore) in
cash to expand into the chemicals sector,
beating Nirma in a closely fought race.

Even though Nirma's bid was believed
to be higher, antitrust concerns spooked
the Indian firm’s chances of making its

largest cross border acquisition, sour-
ces said. Nirma would be second time
unlucky in as many years, having lost
out on a similar opportunity in 2015 to ac-
quire the same asset from the American
company.
ET on July 24 reported that Nirma was

a key contender for Tronox Alkali, loca-
ted at Green River, Wyoming, with a po-
tential $1.5-2 billion offer.

In a formal statement issued on Thurs-
day, Genesis said it would raise about $750
million through a convertible preferred
units issue to fund the deal. The company
has received funding commitments from
investment vehicles affiliated with KKR
Global Infrastructure Investors II LP and
GSO Capital Partners LP.

Tronox's alkali business produces about
28% of the world's natural soda ash output.
Soda ash, or sodium bicarbonate, is used in

the making of glass, baked goods, deter-
gents and a variety of other industrial che-
micals and products. It produces soda ash
from two operations in the Green River
area of Wyoming, employing about 1,000
and generating $800 million in revenue.

The business was originally part of the
soda ash operations of FMC Corp, which
ran it for 65 years as a core part of its
sprawling business. It divested the unit
in 2015 to Tronox for $1.64 billion. Nirma
made an unsuccessful bid for the busi-
ness at the time, experts said. 

Nirma is among the world’s biggest so-
da ash producers along with Tata Che-
micals, Solvay, Ciner Group, Tronox and
China’s Huanghua Tianxin Chemical
Industry Ltd. 

Credit Suisse is acting as financial ad-
viser to Tronox. Citi and Lazard were
the advisers to Nirma. 

Genesis Energy Beats Nirma to
Acquire Tronox Alkali for $1.3 B
Nirma second time unlucky
in bid for Tronox; company
reported to have lost out
due to antitrust concerns

Mohit Bhalla & Biswarup Gooptu

New Delhi: South Africa-based
Internet and media group Na-
spers is looking to exit a five-year-
old investment it made in B2B tra-
vel platform Travel Boutique On-
line (TBO), people directly famili-
ar with the matter said.

Naspers is said to have approa-
ched online travel services provi-
ders MakeMyTrip and Yatra, as
well as financial investors for its
stake in the business. The media
group last year orchestrated an es-
timated $2 billion merger between
Goibibo, a company controlled by
it, and Nasdaq-listed MakeMyT-
rip, becoming the largest share-
holder in the combined entity.

Naspers is seeking a valuation of
.̀ 300 crore for TBO.

TBO’s founders, Ankush Nijhawan
and Gaurav Batra, have also offered
to buy the stake, the people said.

Naspers owns 52% of TBO’s pa-
rent, Tek Travels, through a Mau-
ritius-based unit. Nijhawan and
Batra hold the remaining stake.

A spokesperson for Naspers refu-
sed to comment when contacted by
ET. Nijhawan also declined to
comment in an emailed response.

TBO offers a gamut of travel ser-
vices, such as airline, train and
hotel reservation and holiday
package deals to travel agents
and acts as an aggregator of these
services. It helps charter helicop-
ters and also provides car rental,
bus bookings and travel insuran-
ce services. Its services are acces-
sed by 25,000 travel agents in In-
dia and the Middle East.

The company has 45 offices in In-
dia and an office in Dubai. It pos-
ted more than .̀ 200 crore in reve-
nue for the financial year ended
March 2016.

Naspers purchased a controlling
stake in TBO in 2012 for an undisc-
losed sum.

Naspers Scouts
for Buyers to
Exit Travel
Boutique Online

Co to instead focus on stake sale in tower arm and takeover of Telenor to tackle competition

A Missed Call
CHALLENGES

BENEFITS

High leverage of 
Tata Tele & finan-
cial stress, Bharti 
leverage high too

Govt still retains 26% in Tata 
Communications

Bharti restructuring own portfolio

Tatas retain minority stake 
in Viom, which competes 
with Bharti Infratel

Future of DTH
technology not 
certain

Bharti’s own 
M&A priorities 
different

Scaled opera-
tion, additional 
market share, 
customer base
Optic fibre backbone

Quality of 
customers of 
Tata Communi-
cations

Tata Tele, Tata Communica-
tions have lucrative 
enterprise business

Various share-
holders in 
different Tata 
entities
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Beating Volatility
MarketsET

MONEY 
MATTERS

‘Major Correction 
Unlikely in Near 
Term’
Q&A with Motilal Oswal 
Financial Services’ 
Raamdeo Agrawal

Stocks at a Peak? Not on All Valuation Fronts
Jwalit.Vyas@timesgroup.com

ET Intelligence Group: Dalal 
Street is now busy drawing paral-
lels between the Nifty’s 2007-08 peak 
and its recent climbs past the 10,000 
barrier. The all-time record highs 
have meant 23% YTD gains — and 
74% in the past four years. The 
sharp rally in the broadest gauge for 
Indian equities has, understanda-
bly, put the microscope on valua-
tions and the likelihood of  a correc-
t i o n .  A b s o l u t e  l e v e l s 
notwithstanding, a raft of  valuation 
parameters and factors seem to in-
dicate that equities are far from 
peaking.

CONVENTIONAL 
VALUATION MULTIPLES

It is true that at 23.3, the Nifty’s P/E 
multiple might be close to that in 

January 2008, when the previous 
bear market set in. But on most other 
valuation parameters, equities ap-
pear way cheaper.

For instance, on the price-to-book 
multiples, the Nifty is at 3.6 times 
currently, against the peak of  6.6 
times in early 2008. India Inc’s mar-
ket capitalisation-to-GDP is at 90% 
currently in comparison to 150% 
during the January 2008 peak. With 
earnings growth set to revive soon, 
the price-to-book and m-cap-to-GDP 
are better valuation yardsticks than 
simply the P/E.

CORPORATE EARNINGS

The earnings-to-GDP ratio is the 
lowest in the last 10 years — at 3% 
now, compared with 7.1% in FY08. 
This shows that corporate earnings 
are at cyclically low levels and ana-
lysts expect them to rise from the 
second half  of  the year.

RATE CYCLE/10 YEAR G-SEC 
YIELDS AND CAPEX CYCLE

Data since 2000 show a degree of  
correlation between rates and eq-
uity indices — albeit with some lag 
effect. Directional changes in the 
rate cycle clearly mark the begin-
ning of  either economic contrac-

tion or expansion. During the pre-
vious rally, G-sec Yields rose from 
5.1% in 2004 — the beginning of  the 
rally — and peaked at over 9% in 
2008. At present, the rate cycle is 
trending down and the economy is 
expected to pick up once a softer 
rate regime kicks in. This also indi-

cates that the Capex cycle was at its 
peak in 2008, while it is bottoming 
out now and yet to revive.

COMMODITY CYCLE

In 2007, the commodity cycle was at 
its peak and witnessed a major 
crash in 2008. The Bloomberg com-

modity index nearly tripled from 
2001 to 2008, to 240 levels. The index 
is at 84 now, near the lower levels of  
the past 20 years. Lower commodity 
prices, particularly of  steel and 
coal, should aid Capex decision 
making.

DOMESTIC LIQUIDITY

The previous rally was dominated 
by overseas cash, which enters and 
exits quickly and can be short-
term in nature. By contrast, the 
recent rally is expected to last long-
er as it is locally driven, and any 
significant dip is likely to be 
bought into. The Nifty, for in-
stance, has not corrected more 
than 5% in the last 231 trading ses-
sions. In 2007, DII flows were 
around 30% of  the FII flows, while 
the equations has reversed now. 
FIIs flows in the current year to 
date are 40% of  the DII flows.

TOTAL INVESTMENT RETURNS HIGHEST SINCE 2007

Saikat.Das1@timesgroup.com

Mumbai: India’s allure as a desti-
nation for overseas cash is bur-
nished by its prospects of  growth, 
which remains patchy at best for 
most competing economies. The 
country’s enduring reputa-
tion as a high-growth mar-
ket has brought sizeable 
debt and equity invest-
ments during the ongoing 
bull-run, underscoring 
policy environment stabil-
ity that would underpin faster ex-
pansion in Asia’s third-biggest 
economy.

So, why are overseas funds buy-
ing into Indian financial assets? 
The answer lies in high Total 

Returns (TR): Fund flows are di-
rectly proportional to TRs and, in 
2017, they are the highest since 
2007 (see table). TR is derived at by 
adjusting the spot exchange rate 
with interest income. 

So far this calendar year, TRs 
have increased to 10.69%, the 

highest since 22.58% of  
2007, an ET analysis of  23 
emerging markets using 
Bloomberg data shows. In 
2010, the TR was north of  
10%, and fund flows were 
in excess of  1.73 lakh crore 

(see table). Offshore inflows in 
2017 have already more than dou-
bled that of  2007, the year before 
the biggest global economic crisis 
since the Great Depression roiled 
the markets.

Re’s Robust Returns 
Could Mean More 
Dollars for India 

Rajesh.Naidu@timesgroup.com

ET Intelligence Group: As the 
benchmark Nifty made a steady 
climb to Summit 10K, a raft of  com-
panies tapped the capital markets to 
garner funds for financing their ex-
pansion plans.

Now that the index has settled be-
yond the 10,000 level, it is time to 
look at some of  the recent IPOs —
Endurance Technologies, PNB 
Housing, RBL Bank, Avenue 
Supermarts, and Parag Milk 
Foods. These stocks trade at ex-
tremely rich valuations compared 
to their larger or older peers. The 

valuation premium between the 
recently-listed IPOs and their 
large peers in their respective sec-
tors is in the range of  40-125%.

So, is the Street paying too much 
for future earnings of  these recent-
ly listed stocks? This may not be the 
case as these companies hold poten-
tial for superior earnings’ growth 
in the long term. It has been ob-
served that good businesses, de-
spite high valuations, have gener-
ated good returns in the long term. 
For instance, Titan, Nestle, and 
Eicher Motors have had superior 
valuations, but still managed to 
generate double-digit compounded 

returns over five to ten years.
Among the recently listed compa-

nies, Avenue Supermarts (the 
owner of  D’Mart) has a robust 
business model and has been able 
to double its profits every two 
years. Walmart, too, was a very ex-
pensive stock in the 1980s but gave 
over 20% compounded returns in 
the next ten years.

There are two reasons for investor 
attention on these IPOs. Unlike the 
established players, these shares 

provide investors the opportunity to 
buy substantial stakes with mini-
mum impact costs. Furthermore, 
these companies hold the promise 
of  superior earnings growth, given 
the size of  their operations and 
promising expansion strategies.

 Analysts believe that these compa-
nies are expected to generate supe-
rior earnings growth: Hence, it 
makes sense for long-term investors 
to hold on to their investments in 
these recently listed shares.

Street Debutants Likely 
to Retain Premium Edge 

MANY NEWLY-listed cos, despite rich valuations, show 
potential for superior earnings growth in the long term

 Ashutosh.Shyam
@timesgroup.com

ET Intelligence Group: 
Investors who believed in the 
theory of  ‘elephant cannot 
dance’ have been rewarded 
by their investment in 
India’s most valued compa-
ny, Reliance Industries (RIL), 
over the past six months.

An investment of  ̀ 1 lakh in 
RIL shares six month ago 
would now be worth ̀ 1.59 
lakh. A similar investment 
in the Nifty it would only 
have fetched ̀ 1.14 lakh. The 
ongoing rally in RIL after the 
underperformance of  the 
past eight years helped the 
Nifty scale record highs as it 
contributed nearly 16% of  
the total index gains since 
the beginning of  the year. 

RIL’s stock is the largest 
gainer on the Nifty in the 
past six months. Several 
funds increased their alloca-
tion to RIL over the past six 
months after its telecom ven-
ture Jio surprised the Street 
on both parameters of  oper-
ating excellence — subscrib-
er addition and customer re-
tention. As a result, analysts’ 
estimate for the operating 
profit (EBITDA) break-even 
period for Jio has reduced. 
The next trigger is the quan-
tum of  subscriber addition 
in the non-4G smartphone 
market. FPIs’ shareholding 
in RIL increased to 22.43% in 
June 2017 compared with 
15.88% in December 2016.

Continued on 
MONEY MATTERS 

`1 Lakh Invested in 
RIL in Feb is Now 
Worth ̀ 1.59 Lakh

Business Insider

New York: Warren Buffett’s 
bet on Apple gained $1 billion 
on Wednesday.

Buffett’s Berkshire Hathaway 
owns about 135 million shares 
of  Apple. Apple released its 
third quarter earnings report 
after the bell on Tuesday and 
beat Wall Street’s expectations. 
Shares of  the company rose 
5.11% on Wednesday following 
the strong report to $157.72.

Mult ip lying  Berkshire 
Hathaway’s 135 million shares 
by the $7.67 rise in Apple’s stock 
price nets the holding company 
$1,035,319,579; more than $1 bil-
lion in a single day.

It’s worth noting that Buffett 
would have to sell his compa-
ny’s shares at the current stock 
price in order to realize those 
gains. Berkshire Hathaway’s 
holding also could have 
changed slightly since it last 
disclosed it as well, which 
would affect the gains.

Apple was on the rise after re-
porting higher than expected 
earnings and revenue num-
bers. Stronger iPad and Mac 
sales contributed to the beat. 
Apple also released guidance 
for the fourth quarter which 
would suggest that previously 
expected delays in the launch 
of  the iPhone 8 won’t be an is-
sue for the company.

Buffett’s Bet 
on Apple 
Makes $1b in 
a Single Day

2008 vs 2017 Several valuation parameters and factors seem to indicate that Indian equities are far from peaking
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GROWTH  MANTRA

Cos hold promise of 
superior earnings 
growth, given the size 
of their operations and 
expansion strategies

Earnings Watch
Results Scheduled Today...

June-17
Estimate

YoY%
Change

Mahindra & 
Mahindra

11257.77 3.30
902.43 -5.53

Hindustan Pe-
troleum Corp.

47996.54 7.18

1268.70 -39.54

Dabur India
1856.46 -3.51
284.60 -2.80

Berger Paints 
India

1239.40 11.25
125.00 3.94

Apollo Tyres
3499.02 6.52

169.30 -46.20

Indian Hotels Co
994.00 5.00

7.58 104.47

Arvind
2331.15 10.90

75.00 2.24

Bloomberg 
Consensus Est

Sales In `Crore PAT

BSE Records 
12-Fold Jump 
in Q1 Profit

MUMBAI: Asia’s old-
est exchange BSE 
on Thursday re-
ported a net profit 

of ̀ 523.70 crore for the June 
quarter, a 12-fold jump from 
`43.70 crore in the same pe-
riod a year ago. The net profit 
jump is largely due to the 
gain on sale of investment in 
subsidiary amounting to 
`461.75 crore. Total income 
increased by 11% to ̀ 158.38 
crore. BSE’s earnings before 
interest, taxes, depreciation 
and amortisation rose 16% 
to ̀ 71.61 crore during the 
quarter. — Our Bureau

P/E
CMP

Aug 1, ’17
List 

Price
Return** 

(%)

Endurance Techno* 39.01 919.30 570.00 61.28

Exide Ind 23.56 223.15 195.80 13.97

Sundaram Clayton 27.11 4,484.39 3,039.10 47.56

P/B

RBL Bank* 4.56 530.35 273.70 93.77

ICICI Bank 1.84 302.20 234.27 29.00

Axis Bank 2.18 516.15 595.65 -13.35

P/E

Avenue Supermarts* 117.81 914.85 604.40 51.36

Future Retail 51.25 403.80 254.35 58.76

Vmart Retail 54.3 1,190.84 751.80 58.40

P/B

PNB Housing* 4.41 1,486.35 863.00 72.23

LIC Housing 3.14 690.85 543.45 27.12

Indiabulls Housing 4.3 1,224.09 793.15 54.33

HDFC 4.68 1,774.40 1,379.45 28.63

P/E

Parag Milk  Foods* 96.95 249.00 215.70 15.44

Prabhat Dairy 28.3 136.10 100.90 34.89

Heritage Foods 43.43 1,255.30 517.25 142.69

*recently listed IPOs;  **since the listing of new players

Returns Scorecard
YEAR

TOTAL NET
(` CRORE)

TOTAL 
INVESTMENT 
RETURNS (%)

RUPEE’S 
RANK**

2006 40,513.7 9.24 16th

2007 81,987.9 22.68 5th

2008 -42,254.7 -11.32 17th

2009 92,689.6 10.4 11th

2010 173,664.5 10.28 7th

2011 36,611.6 -7.87 18th

2012 175,622.5 5.79 14th

2013 64,108.6 -2.59 11th

2014 256,568.6 7.04 2nd

2015 70,729.5 2.93 2nd

2016 -25,145.9 4.29 8th

2017* 173,145.2 10.69 6th

Total Investment Returns include spot 
exchange rate and interest income.
Total Investment Returns and Rank are 
as per Bloomberg. 

COMPILED BY: ETIG Database

On The Rise

* till August 3
**in terms of Total Returns in emerging markets

MSCI India 844.56 0.49
MSCI EM 2299.61 0.49
MSCI BRIC 573.01 0.25
MSCI World 7860.72 0.01
SX 40 19231.07 0.52
Nikkei 20029.26 0.25
Hang Seng 27531.01 0.28
Strait Times 3342.92 0.18

Prices per Troy Ounce ($)

GOLD RATE

Nifty 50 10013.65 0.67
Sensex 32237.88 0.74

At 7 pm ISTValues in US $,  Gross

STOCK INDICES % CHANGE

*At 10.30pm, After adjusting for import duty, In-
dian spot gold lower by $ 7.80 to US Comex gold 
price on Thursday. The premium on local gold is 
due to tight supply following import curbs.

US India

OPEN 1272.60 1395.59

LAST* 1273.10 1392.61

FOREX RATE (`-$ Exchange Rate)

DUBAI CRUDE
51.1
0.76

Absolute Change

OIL ($) BOND

10-YR YIELD
6.43
0.03

Figures in %

OPEN

63.65

LAST*

63.69

Market Trends

Market on Twitter@ETMarkets

STOCK HITS RECORD HIGH, CLOSES AT ̀ 1,654 

RIL Stock Outperforms 
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Amit Mudgill

ETMarkets.com: The Nifty50 on 
Thursday declined throughout the 
session, but managed to hold above 
the 10,000 mark at the end.

In the process, the index formed a 
‘Bearish Belt Hold’ pattern on the 
technical charts for the second con-
secutive day. Since its June lows, 
such corrections in the Nifty50 have 
not lasted beyond two days. But the 
index needs to hold above the 9,985 
level to avoid any weakness in the 
ongoing trend.

The day’s opening level of  10,081 
proved the intraday high for the 
Nifty50. The NSE barometer drifted 
lower as the session progressed. At 
one point, it fell below the 10,000 mark 
to hit a low of  9,998, before closing the 
day at 10,081, down 0.67%.

The index broke the11-day ascend-
ing channel with multiple touch 
points on lower time frame charts, 
said  Mazhar  Mohammad of  

Chartviewindia.in, 
who believes the 
breach has projected 
the downside target 
close to the 9,916 level.

“Our twin momen-
tum oscillators are in 
the sell mode, which 
usually suggest exten-

sion of  the correction for a couple of  
sessions. However, from the June lows 
of  9,448 level, such corrections in the 
index have not lasted beyond two ses-
sions. The index is trading close to its 
13-day EMA, where it reversed its 
course of  correction on a couple of  oc-
casions in the past. We believe the 
short-term trend should get reversed, 
if  index closes below it next trading 
session,” Mohammad said.

The 13-day EMA was placed at the 
9,985 level as of  Thursday’s close.     

Chandan Taparia of  Motilal Oswal 
Securities said the Nifty50 formed a 
‘Bearish Belt Hold’ on the daily chart.

A ‘Bearish Belt Hold’ pattern is 
formed when the opening price be-
comes the highest point of  the trading 
session (intraday high), leaving no up-
per shadow, which is then followed by 
declines through the day, forming a 
large body and a small lower shadow.

“If  it sustains below the 10,050 level, 
then profit booking could continue 
towards the 9,950-9,928 zone. Upside 
hurdles are placed at 10,080, and then 
10,120 level,” Taparia said.

Ashutosh.Shyam@timesgroup.com

ET Intelligence Group: The pro-
jected next-fiscal earnings for JK 
Tyre, Apollo Tyres, MRF, and Ceat 
could see an upgrade between 5% 
and 15% if  India imposes anti-dump-
ing duties on truck and bus radial 
tyres (TBR). 

The Directorate General of  Anti-
dumping and Allied Duties (DGAD), 
the watchdog overseeing unfair 
trade practices, has recommended 
imposing 7-12% anti-dumping du-
ties on TBR used in the commercial 
transportation sector. The Ministry 
of  Finance is yet to decide on the rec-
ommendations of  DGAD.
The leaders in the TBR space—JK 

Tyres and Apollo tyres—together 
control about 60% of  the market. 
They would be primary beneficiar-
ies of  the anti-dumping duty on 
Chinese TBR tyres.
In its investigations, the DGAD 

found that dumping margins for 
Chinese firms has been up to 40%, as 
the landed price of  Chinese imports 
were below the selling price and cost 
of  sales for the domestic industry. At 
the same time, China’s share of  im-

ported tyres reached 91% in FY17 
compared with 40% three years ago. 
The shares of  Spain, Japan, and 
Thailand fell.
As a result, the prices of  Chinese 

TBR tyres were 20-25% lower than 
domestic tyre prices. Lower prices 
helped the Chinese TBR tyres to cap-
ture a sizeable share in the domestic 
replacement market.
In the past three years, the volumes 

of  Chinese TBR tyres grew three 
fold, and their market share reached 
30-35% in the replacement market. 
Hence, the DGAD recommended 
anti-dumping duty of  7-12% on TBR, 

which translates into ̀ 1,000-1,800 per 
tyre. 
The imposition of  the levy is direc-

tionally positive for Indian tyre mak-
ers. According to a JM Financial 
note, if  imports of  Chinese tyres fell 
50%, they would translate into 1-3% 
incremental volume for Apollo, Ceat 
and JK Tyre for the next fiscal. Also, 
the absence of  Chinese supplies 
would enhance the pricing power of  
local manufacturers.  
Last FY, about 16 million truck tyres 

were sold in India and the TBR seg-
ment has expanded at 5-7% annually 
in the past few years. 

POLICY BONANZA Manufacturers expect govt to impose 
anti-dumping duty of 7-12% on Chinese imports

Tyre Cos Could Post Better 
Numbers  Ahead: Analysts

Our Bureau

Mumbai: The `1,468-crore initial 
public offering of  Cochin Shipyard 
ended on a strong note on Thursday, 
with the issue being subscribed 76.1 
times. The offer received bids for 
258.69 crore shares compared to 3.39 
crore shares offered (excluding the 
portion for anchor investors). 

There was a strong demand for the 
IPO from high net-worth individu-
als, with their category being sub-
scribed 288.9 times. The qualified 
institutional buyers and retail inves-
tors’ category was subscribed 63.5 
times and 8.3 times respectively.

Cochin Shipyard is the largest pub-
lic sector shipyard in India in terms 
of  dock capacity. It caters to both de-

fence and commercial segments and 
offers both integrated ship building 
and ship repair facilities.

Seen as a proxy to bet on India’s de-
fence sector, most analysts had given 
a ‘subscribe’ rating to the issue. 
Analysts said after the strong re-
sponse to the IPO, the stock is likely 
to see a strong debut as well. It is also 

the only profitable shipyard com-
pared to peers such as ABG 
Shipyard, Reliance Defence and 
Bharati Defence, which are report-
ing losses. Analysts viewed the valu-
ation reasonable at 19 times FY17 
earnings per share (post dilution).

In the grey market, where IPO ap-
plications are bought and sold before 
they are available for trade on stock 
exchanges, its shares are command-
ing a premium of  `150-160 a share 
over the higher end of  the IPO price 
band of  ̀ 424-432.  “A 10-15% upside is 
easily possible on listing,” said G 
C h o k k a l i n g a m ,  f o u n d e r, 
Equinomics Research & Advisory.

The company’s IPO consisted of  a 
fresh issue of  2.26 crore shares and 
an offer for sale of  1.13 crore shares 
by the government. 

Cochin Shipyard IPO Sees Great 
Demand; Subscribed 288 Times

The index 
needs to hold 
above the 
9,985 level 
to avoid any 
weakness in 
the trend

‘Bearish Belt 
Hold’ Signals 
A Rebound 
Lies Ahead

ROOM FOR UPSIDE Growth prospects in the sector and favourable demographics 
point to good days ahead for these players which have surged on the bourses  

Rajesh.Mascarenhas@timesgroup.com

Mumbai: While most sectors are 
stuck with single-digit growth, some 
fee-based financial services firms, 
such as Motilal Oswal, IIFL, Edelwess, 
Geogit and JM Financials, have re-
ported fantastic results with an aver-
age top line growth of  42% and bottom 
line growth of  57% for the quarter 
ended June 2017. The terrific results 
come in the wake of  an increasing in-
terest from institutional investors in 
the Indian stock market and a strong 
revival in the primary market.

IIFL, Motilal Oswal and JM 
Financials reported net sales growth 
between 44% and 48%, while 
Edelweiss and Geojit have reported 
year-on-year sales growth of  29% and 
21%, respectively, for the quarter. 

Although stock prices of  some of  
these firms have more than doubled 
in the past year, there is still upside 
left considering the growth prospects 
in this space, said analysts.

“Companies with diversified busi-
ness models and consistent strategies 
are more likely to gain from India’s 
strong economic growth, demographic 
advantage, increase in disposable in-
come, and rising rural income,” said G 
Chokkalikgam, founder, Equinomics 
Research & Advisory. “Also, as long as 
the current bull market continues, 
these firms will make good business 
not only from broking but also from 
lending, margin funding etc.” 

Almost all the top five stocks in the 
space have doubled in the past year: 
while Geojit stock gained 155% to Rs 
84, IIFL, Motilal and Edelweiss shares 
have gained about 120%.

“Successful implementation of  ma-
jor reforms, such as GST and RERA, 
has boosted the confidence of  inves-
tors,” said Nirmal Jain, chairman, 
IIFL Holdings. “The wealth manage-
ment business is going from strength 
to strength, and loan book also has 

seen robust growth.”
Motilal Oswal, CMD, Motilal Oswal 

Financial Services said the opportu-
nity size in “all our business segments 
is still huge, and they are well placed 
to benefit from these opportunities”.

The BSE Sensex has risen 4% in the 
June quarter with an inflow of  nearly 
Rs 30,000 crore from domestic institu-
tions, and Rs 12,000 crore from foreign 
institutions. Indian corporate houses 
have raised nearly Rs 7,600 crore 
through IPOs and Rs 25,000 crore from 
qualified institutional placement.

“The quarter saw acceleration in the 
reforms process with the GST imple-
mentations being relatively smooth, 
along with a significant jump in the 
number of  new registrations, reflect-
ing a strong increase in India’s tax 
base. This continues to generate con-
fidence around India’s continuing 
growth momentum and the resulting 
tailwinds which are also positive for 
all Edelweiss businesses” said 
Rashesh Shah, chairman & CEO, 
Edelweiss Financial Services. 

Fin Services Firms Make the  
Most of Bull Run, FI Interest

Edelweiss Securities has 
a buy on Equitas Holdings
with a target price of ̀ 220. 
The brokerage said the ongo-
ing transition phase will be 
strenuous, but the company’s 
right strategy and adequate 
capital will rein in execution 
risks. It said benefits will ac-
crue FY19 onwards as signifi-
cant funding cost advantages 
and lower cyclicality risk will 
boost RoE. Equitas Holdings 
fell 1.22% to ̀ 161.35 on 
Thursday.

KRChoksey has a buy on 
Balkrishna Industries with 
a target price of ̀ 1,280. 
The brokerage believes 
Balkrishna Industries has 
significant cost & focus ad-
vantages in the off highway 
tyres segment compared 
with peers which is reflected 
in margin advantage with 
peers. Balkrishna Industries 
fell 1.73% to ̀ 1,590.5 on 
Thursday.

Reliance Securities has a 
buy on Pidilite Industries 
with a target price of ̀ 909. 
The brokerage said the com-
pany has reported a subdued 
performance in 1QFY18 on 
the backdrop of GST rollout 
with flat volumes. It said 
although the headline per-
formance was muted, it is 
transient in nature. Pidilite 
Industries rose 0.80% to 
`805.35 on Thursday.

HDFC Securities has a buy 
on KEC International with a 
target price of ̀ 330. The 
brokerage said improving or-
der inflows in the transmis-
sion and distribution (T&D) 
business, led by tariff-based 
competitive bidding and 
substation orders, rein-
states its positive stance 
on the T&D business. KEC 
International fell 1.62% to 
`303.60 on Thursday.

to Buy, Sell
and Hold

What

Greenply Industries is an inte-
rior infrastructure company. 
Revenues for Q1FY18 were 
lower than our estimates as 
the sales volumes in plywood 
were impacted by challenges 
related to de-stocking ahead 
of GST implementation. Forex 
fluctuations and decline in 
plywood realizations impact-
ed the margins. Lower than 
expected interest expense 
and higher other income led to 
net profit coming in line with 
our estimates despite higher 
tax rate. Volumes in plywood 
are likely to start witnessing 
improvement from Q3FY18 
onwards led by demand driv-
ers such as GST implementa-
tion, development of smart 
cities and rising urbanization. 
We have an accumulate rat-
ing on the stock with a target 
price of ̀ 294.
By Kotak Securities 

Smallcap Mantra
Greenply Industries
CMP (`) 266.30
1-M Return (%) -3.03
52-week H/L 309/236.50
FY17E PE / 5Y AVG 22.3

Compiled by: ETIG Database* ` Crore

Charging Ahead
Company

Income 
June ‘17 
Quarter*

% Chg 
(YOY)

PAT 
June ‘17 
Quarter*

% Chg 
(YOY) CMP (`)

1 Year 
Return 

(%)

JM Fin 709.1 48.8 128.2 48.9 123.0 83.6

Motilal Oswal Fin 570.7 45.2 101.6 28.3 1081.1 127.4

IIFL Holdings 1478.5 43.5 198.1 44.0 586.5 114.2

Edelweiss Fin 1898.0 28.9 196.3 40.5 226.0 125.8

Geojit Fin 84.1 21.0 16.2 34.6 108.5 155.0

Tech View

SHRIKANT CHOUHAN
Senior VP- Technical ResearchTech Picks

TATA GLOBAL
Strong uptrend with minor throwback, should 
be used to enter long position

LAST CLOSE `166.65 STOP LOSS `162

GRASIM
Stock has broken major resistance on closing ba-
sis. Traders should buy at the current level

LAST CLOSE `1,126.20 STOP LOSS `1,090

PVR
Volume-based upward breakout from flag pat-
tern makes this stock an attractive bet

LAST CLOSE `1,374.05 STOP LOSS `1,349

HINDALCO
Overbought on short-term charts and the stock 
can witness constant selling at higher levels

LAST CLOSE `220.95 STOP LOSS `226

BUY
TARGET

`1,425

BUY
TARGET

`175

BUY
TARGET

`1,200

SELL
TARGET

`208

In case the Nifty doesn’t hold 9,940 and goes 
below that in the next couple of days, it could 
have a serious implication on the market. In that 
case, we may expect Nifty to test 9,875 levels. 
We are of the view that contra traders can look 
at adding long positions around 9,970/9,960 
levels with a stop loss at 9,940.

Day Trading Guide Kotak Securities

TATA MOTORS LONG PUT
BUY AUG at `420 PE at 9 ; TGT : 16/20 ; SL: 4
The Stock has formed a Symmetrical Triangle pattern on daily 
charts as a continuation of its preceding downtrend. A breach below 
`425 (spot) shall confi rm the breakdown with a projected price 
target of `400/390.

The stock has given a breakout from a Symmetrical Triangle pattern 
above 485 (spot) as a continuation of its preceding uptrend. The 
expected target of the pattern is around `520 over the next 20 days

STOP LOSS  ̀ 572        

BUY

SAHAJ AGRAWAL
DVP-Derivatives, ResearchF&O Strategy

TARGET  ̀ 515/525

OPTIONS

GBP/INR : Sell between 85/86 TP 83/82 SL 87

USD/INR : Sell between 64:00/64:30 TP 63:40/20 SL 64:50

ANINDYA BANERJEE
AVP, Currency Derivatives

AUROBINDA PRASAD GAYAN
VP Research, Kotak Commodities

Fx Technical

HAVELLS FUT AUG 

COMMODITY 

Sell at 28,520/28,540 TP 
28,250/28,120 SL above 28,670Gold (Oct) MCX

EXCHANGE STRATEGY

Commodity Calls 

Buy at 3,140/3,130 TP 3,220 
SL below 3,080Crude Oil  (Aug) MCX

Buy at 149.30/149.20 TP 
151.70/152.50 SL below 

Sell at 642.50/643 TP 632 SL 
below 647

Lead (Aug)

Rso (Aug)

MCX

MCX

at Rs 488

| ANIRBAN BORAPIT BULL
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Q&A RAAMDEO AGRAWAL
Joint Managing Director, Motilal Oswal Financial Services

here is a definite confi-
dence among investors 
that earnings growth 
will come any time 
which is what is pushing 
up valuations, said 

Raamdeo Agrawal, joint managing 
director, Motilal Oswal Financial Ser-
vices. Private banks, NBFCs, housing 
finance, oil, consumer and auto com-
panies are going to do well in coming 
quarters, he said in an interview 
with Rajesh Mascarenhas. Edited 
excerpts:

Can the market sustain these highs 
despite weak earnings?
Though the Indian market is fairly 
valued, a major correction is unlike-
ly to happen in near term until there 
are excesses like in 2008 or 1995. 
Correction is required for a healthy 
trend, but currently there is a bullish 
atmosphere everywhere. Optimism 
is at its peak, foreign and domestic 
fund flows are very good, some of 
the leaders of the sectors are doing 
very well. I think this trend will con-
tinue for some more time. There is a 
definite confidence among investors 
that earnings growth will come any 
time. This is what is pushing the val-
uations. Market always has the ten-
dency to discount the stock prices 
first and then earnings follow, which 
is very logical.  

Many participants believe It is not 
attractive valuations but it is abun-
dant liquidity which is taking mar-
kets higher. Do you agree?
True, to a certain extent. This kind 
of flow comes once in a while but 
will remain at least for five years if 
you refer to history. There was a 
solid correction after every five 
years of bull run like 1985, 1992, 
2000, 2008. All these rallies started 
for a right reason, but ended miser-
ably. The current rally which start-
ed in September 2013 is yet to 
complete five years. We are in the 
excess zone but not excess to ex-
cess zone. Once it becomes excess 
of excess, one should be cautious. 

There is a huge pile of cash in the 
system waiting to be deployed, that 
will act as a shock absorber at eve-
ry weakness. Barring any global 
event, the outlook is positive.

When do you think earnings 
growth will be back?
Earnings picked up last year, but 
demonetisation pushed back India 
Inc’s earnings recovery few quar-
ters. Again GST implementation has 
distorted the earnings recovery. 
Now, the government should give 
enough time for the companies to 
cope with these changes without 

making any further policy devia-
tions. The good thing about GST is 
that consumers are not disturbed, 
but only backend, suppliers, supply 
chain, book entries have been af-
fected. GST rollout has been far 
smoother than expected. I hope one 
year is good enough for all compa-
nies to cope with these changes and 
show the results.  

Which are the sectors that will lead 
the bounceback?
Earrings recovery should come 
from infrastructure space especial-
ly companies like L&T. Their order 
book must balloon. So far, only the 
government is spending as there is 
no demand. The moment demand 
picks up, private sector will also go 
for capex overnight. Currently, 
there is a pain in the system be-
cause of demonetisation and GST. 
This is where exactly lower interest 
rate is important.

Which are the sectors you are 
bullish on?
The whole economy is running on 
the banking system. So, private 

banks, finance companies and 
housing finance companies will 
continue to do well. NBFCs have a 
huge potential in a growing econo-
my like India. Banks wont’s go be-
yond their branches. It’s NBFCs who 
do the business. Housing finance 
companies would be more exciting 
though they will not give the return 
what they gave in last 10 years but 
they will outperform. Oil, consumer 
and automobile companies are also 
going to do well in near term. Phar-
ma stocks look promising at the 
current valuations. There are some 
challenges but that sector should 
recover fast.

What should retail investors do?
Investors should not focus too much 
on timing the market. If you ask me 
for the next 12 months, I would not 
expect a return more than 15% 
which is a long-term average. The 
current market is a warm market; it 
doesn’t mean there are no excesses. 
About 10-20% correction is possible 
and will happen any time. Equity 
market must correct and go up. In 
equity markets, downturns are tem-
porary but upsides are permanent. 
Currently, there are no across-the-
board ideas. We have to find one or 
two ideas from different sectors.

How significant this week’s rate cut 
from the market standpoint?
We need one or two percent lower 
interest rate from the current level. 
It will give also a psychological 
boost to corporates that RBI is also 
with us.

T ON HFCs

Housing fi-
nance compa-
nies will be 

more exciting though 
they will not give the 
return what they gave 
in last 10 years

ON MARKET FALL

Investors 
should not fo-
cus too much 

on timing the market. 
About 10-20% correc-
tion is possible and will 
happen any time. 

Avoiding the Crowd is 
Good Bet for Beating 
the Stock Market
According to a study, 

shares ‘neglected’ 

by fund managers 

generally outperform

Bloomberg

New York: US fund managers can 
enjoy outsize returns by focusing 
on “neglected” stocks, according to 
a study published in the latest edi-
tion of  The Journal of  Portfolio 
Management.

A portfolio that’s long the least 
crowded and short the most crowd-
ed US shares earned an annualized 
return of  just under 19 percent be-
tween 1981 and 2012, the study by 
academics including the 
University of  Windsor’s Ligang 
Zhong showed. That compares 
with an annualized return of  about 
10 percent for the Standard & Poor’s 
500 Index over the same period.

The study uses a measure of  
crowding that compares the per-
centage of  each stock held by ac-
tively managed mutual funds to 
trading volume. A high percent-
age of  active fund holdings in a 
low-turnover stock would result 
in a high degree of  crowding un-
der this method.

“Surprisingly, the abnormal re-
turns can mostly be attributed to 
the least crowded stocks, which 
have characteristics resembling 
stocks neglected by mutual funds,” 
according to the academics.

The most crowded stocks tend to 
be the smaller-cap value shares 
which are heavily invested in by 
active funds, while the least 
crowded are larger-cap growth 
stocks with lower investment 

from mutual funds. These least 
crowded shares are covered by 
fewer analysts and owned by few-
er active fund managers, but they 
have slightly higher turnover, the 
study showed.

“The implication is that there is 
limited information about these 
stocks and mutual funds are not 
paying much attention to them,” 
the authors wrote.

Active fund managers have been 
struggling to hang on to assets as 
investors abandon them for in-
dex-tracking passive funds. In the 
first half  of  2017, flows out of  ac-
tive and into passive funds 
reached nearly $500 billion.

Don’t Forget Sachin Made 8,000+ After 10K

I vividly remember the moment 
when in 2001, at the age of  28, 
Sachin Tendulkar achieved the his-
toric milestone of  making 10,000 
runs in One Day Internationals 
(ODIs) — a feat no human has ever 
achieved before. There were 
lengthy debates and discussions 
about what next for Sachin. 

It’s a déjà vu feeling looking at the 
Nifty50 index crossing the 10,000 
level at the age of  21 (launched in 
1996). There are naturally the 
lengthy debates and discussions 
going on as to what next from here. 
Here is my take:

What next for the markets?
Over the last couple of  years, the 
global markets have climbed the 
wall of  worries. The markets in 
US, South Korea and Taiwan 
along with India have hit lifetime 
highs recently while Germany 
and France have hit post-2008 
highs. Surge in liquidity has been 

an important contributor looking 
to chase yield in real assets and 
also avoid capital losses in bonds 
as yields move up. While liquidity 
is a precursor, there is synchro-
nised global economic growth 
both in developed and emerging 
markets and also an expectation 
of  rebound in earnings. This is 
true for India as well.

Most investors are worried about 
the P/E ratio of  the market which 
is 23+ on a trailing basis. While the 
numerator “P” has crossed 10,000 
levels, the denominator “E” has 
been depressed for the last three 
years. Once the earnings recover, 
the P/E ratio would revert to its av-
erage. This year we expect the 
earnings to be 15%+ for the Nifty 
at the back of  
a) good monsoon benefiting rural 
India, 
b) operating leverage working for 
metal companies due to steady 
commodity prices,
 c) lower provisions by wholesale 
private banks, 
d) reduction in savings bank rate 
by retail banks helping profits and 
e) benefit for all corporates due to 
lower borrowing costs due to inter-
est rate transmission.

It is common that most people 
compare the current market to 
that of  2007 — which is not compa-
rable at all. Expect the P/E ratio 
which is same for both periods, all 
other valuation metrics like P/B, 

P/S, Dividend Yield and RoE are 
lower by 30-50%. Also in 2007, the 
economic climate was peaking out 
with increasing interest rate envi-
ronment which is in contrast to 
the current one. Today the eco-
nomic climate is at best tepid (and 
improving) and there is an expec-
tation of  further monetary easing 
supporting the economy. 
Structurally we are in a lower in-
flationary environment compared 
to history leading to lower cost of  
capital for companies which in 
turn supports higher valuation. 
Additionally, it is important to 
note that in dollar terms the 
Nifty50 Index is at the same level as 
it was in 2007. Clearly, there is no 
bubble built in the equity markets.

The domestic liquidity has been 
strong recently. On a monthly ba-
sis, retail investors are investing 
`4,900 crore in mutual funds, 
EPFO is investing ̀ 1,900 crore and 
NPS is investing ̀ 400 crore, taking 
the total to ̀ 7,200 crore. This is long 
term sticky money that is entering 
the market and continue to rise. In 
addition, mutual funds and insur-
ance companies are holding 
`30,000 crore and ̀ 20,000 crore of  
cash, respectively, to be deployed 
when markets give an opportunity.

What should investors do?
In the recent six months, the rally 
has been swift which calls for a cau-
tion as markets consolidate or cor-

rect mildly at these levels. The rea-
son for a market correction may be 
domestic or global — the latter be-
ing a highly probable thing. Hence 
it is advised to maintain caution in 
the very near term (3-6 months) un-
til earnings come back which is ex-
pected in Q3 FY18. Over the medi-
um- to long-term, the thesis of  
investment into markets holds due 
to strong growth opportunities for 
our economy and corporates.

Coming to investors, the first- 
time or recent investors into the 
markets could start or continue to 
build on their portfolios steadily. 
For lump sum investment, low 
volatility products like equity sav-
ings scheme and dynamic asset al-
location could be considered. 
Those investors that are over-
weight equities may choose to re-
balance their portfolios. Investing 
in balanced funds, multi-cap fund 
and large cap funds could be pru-
dent at this time.

Sachin, post hitting 10K, went on 
to make 8,000+ runs more in the 
subsequent 11 years until he re-
tired from ODIs. On the other 
hand, the Nifty50 Index could be 
faster and higher in the times to 
come with no retirement. As 
Sachin would eye the ball and hit, 
investor should focus on his or 
her goals and invest. 10K is just 
another number!

(The author is Co-CIO, Birla Sun 
Life Asset Management)

Expert Take

MAHESH PATIL

FOR NIFTY, 10K IS JUST 
ANOTHER NUMBER

Nifty50 Index could 
be faster and higher 
in the times to come 
with no retirement 

‘Major Correction Unlikely 
to Happen in Near Term’

Ashutosh.Shyam@timesgroup.com

ET Intelligence Group: As stocks 
scale new highs and return from 
bank deposits dip, even regions that 
are not typically known as investor 
hubs are becoming more and more 
curious about  ‘Systematic 
Investment Plan’  or SIP.

The search for the keyword, 
‘Systematic Investment Plan’ (SIP) 
,using the Google search engine has 
peaked. Contrary to general percep-
tion, an overwhelming number of  
people in states like Jharkhand, 
Sikkim, and Haryana — where 
Assets Under Management (AUM) 
as a percentage of  respective state 
domestic products (SDP) is low — are 
trying to find out more about SIPs.

According to Google data compiled 
by ETIG, the search for ‘SIP’ has 
touched a peak score of  100 — a 
5-year high. Google score of  100 indi-
cates peak popularity of  a term in a 
defined time frame.

For instance, the search interest for 
‘SIP’ is the highest in Jharkhand 
among all states, an interest score of  
100. The eastern state with per capita 
investment of  ̀ 3,830 in mutual funds 
and `12,600 crore of  AUM accounts 
for 0.6% of  the total AUM in the coun-
try. Sikkim — with interest score of  
89 for ‘SIP’ — has per capital invest-
ment of  ̀ 15,010 in MFs — accounts 
for 0.1% of  the total AUM. 
Surprisingly, no fund house runs a 

branch in the state.
The total number of  SIP accounts 

in India has grown at a pace that has 
shadowed the surge in interest on the 
product. In the past three years, the 
number of  SIP accounts increased 
from 68 lakh to 1.45 crore in June 
2017. In the past few months, about 
7-7.75 lakh SIP accounts have been 
added with an average investment 
size of  ̀ 3,000 per account, according 
to the Association of  Mutual fund of  
India (AMFI).  The average ticket 
size of  SIPs for the same period last 
year was around ̀ 2,200.

The nature of  search on the 
Internet also reflects the entry of  oth-
erwise risk averse new investors 
who are keen to ride the equity boom. 
For instance, the interest score of  
‘top mutual funds’ has a high positive 
correlation with the interest score of  
‘SIP.’ Globally, the interest score for 
the term ‘best mutual funds’ is the 
highest in India, followed by unre-
lated terms such as ‘US’ and 
‘Canada’.

The total SIP book of  local MFs was 
$736 million in June 2017. During FY 
16-17, `43,921 crore was collected 
through SIPs, which is equivalent to 
72% of  the total inflow into MFs.

What’s driving the growth in SIP 
investments? Most retail investors 
have found SIPs to a convenient and 
relatively safer way to participate in 
equities without timing the market. 
Also, the ticket size can be as low as 
`500 a month. 

To SIP Growth, 
Other India 
Searches for Tip

RISE OF EQUITY Search for keyword 
‘Systematic Investment Plan’ using 
the Google search engine has peaked

Fed Balance Sheet Policy may Lead to More Easing
Bloomberg

The Federal Reserve has raised in-
terest rates four times since 
December 2015 and financial con-
ditions have eased. That is the op-
posite of  what Fed policy makers 
had hoped would happen as they 
tightened monetary policy. Now, 
central bankers are talking about 
taking the next step and shrinking 
the Fed’s $4.5 trillion balance 
sheet by not reinvesting the pro-
ceeds of  maturing bonds into new 
securities.

Surely that will cause long-term 
yields to rise and financial condi-
tions to finally tighten, right? 
Maybe not. The structure of  the 
bond market these days is such 
that there’s a good chance condi-
tions will continue to loosen, fur-
ther underpinning demand for 
riskier assets ranging from equi-
ties to high-yield debt to emerging-
market currencies.

To understand why, first consid-
er that institutions that needed 
very high quality securities to 
comply with new regulations de-
signed to make the financial sys-
tem safer have been somewhat 
crowded out by the Fed’s purchas-

es. They will now have the oppor-
tunity to buy Treasuries and the 
resulting demand should help 
contain long-term yields. At the 
same time, officials such as New 
York Fed President William 
Dudley have hinted there will be a 
pause in rate hikes during the ini-
tial stages of  balance-sheet nor-
malisation, which should also 
help support the market.

Then there are more technical 
reasons to believe that financial 
conditions will continue to be rela-
tively loose. Some strategists and 
investors are under the impres-
sion that in the absence of  Fed 
purchases, the Treasury 
Department will have to increase 
issuance of  longer-term debt if  it 
wants to meet its goal of  raising 
the average maturities. The as-
sumed result from all this new 
debt would be a rise in longer-term 
bond yields. The problem with 
that assumption is that the Fed’s 
balance sheet assets and Treasury 
issuance have currently about the 
same amount of  duration risk. 
Longer-term yields could there-
fore stay range bound while the 
Fed’s balance sheet normalisation 
plan allows for a pause in rate 
hikes so the economy can adjust. 

The combination of  these two fac-
tors is a de facto “easing” policy.

Then consider that positioning 
in Treasury futures is dominated 
by two extreme views: bets against 
short-term Treasuries on the no-

tion that Fed rate increases will 
continue in a gradual fashion and 
bets on gains in longer-term 
Treasuries on the notion that bal-
ance sheet normalisation won’t 
cause a major disruption in that 
part of  the market. It’s not hard to 
imagine that short-term notes 
could benefit as bearish positions 
are unwound, creating inherent 
demand. This potential shift in po-
sitioning would put pressure on 
the yield curve to steepen, revers-
ing the dominant flattening trend 
that has been has been in place 
since late 2013. 

A steeper yield curve would 
only serve to boost demand from 
foreign central banks, helping to 
contain any rise in yields. Recent 
Treasury Department debt auc-
tions have seen an increase in 
bid-to-cover ratios for two- and 
five-year Treasuries and more 
participation by “indirect” bid-
ders, which are generally 
thought to be foreign official in-
stitutions. As a result, foreign 
central bank holdings of  five-
year Treasuries have turned pos-
itive since the start of  2017 on a 
rolling monthly basis.

Balance sheet normalisation 
may also cause correlations 

among global bond yields to be-
come even less so. As mentioned 
earlier, long-term interest rates 
may stay in a range because of  
limited risk stemming from a 
shrinking balance sheet. That 
may contain interest rate volatil-
ity and because of  lack of  move-
ment, correlation could fall. This 
is a different situation than dur-
ing the “taper tantrum” in 2013, 
when yield correlations were 
very high, and why a sell-off  in 
Treasuries at the time spilled 
over into other bond markets 
around the world. Correlations 
have since fallen as central bank 
balance sheets expanded. It can 
even be said that the Bank of  
Japan’s tight control over that 
nation’s yield curve is contribut-
ing to the low volatility in bond 
markets worldwide.

Taking all these factors into con-
sideration, it’s easy to see how the 
Fed’s balance sheet normalisation 
plan might not be as disruptive as 
some suggest. The big risk is that 
financial conditions loosen to an 
extreme and are followed by a 
broad stock market correction. 
Until that happens, though, expect 
Fed policy tightening to behave 
more like an easing.
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The performance of  other as-
sets classes, such as crude oil, 
gold, silver, platinum, and com-
modities copper and alumini-
um, looks quite moderate com-
pared to RIL. These assets 
classes have delivered return 
between -5% and 9% in the past 
six months.

RIL is also the biggest gainer 
among the standalone refiner-
ies in the world. The gross refin-
ing margin (GRM) — the differ-
ence between crude oil price 
and the average selling price of  
refined products — of  RIL at a 
nine-year high of  $11.9 a barrel 
has surprised the Street. The 
company’s premium to 
Singapore refining margin — a 
gauge of  regional refining mar-
gins — widened to $5.5 despite 
the fact it does not produce fuel 
oil which kept regional bench-
mark margins stable as it 
fetched better realisation than 
the rest of  petroleum products.

On Thursday, RIL Shares  end-
ed up 1.52% at ̀ 1,654 on NSE.

PTI

Mumbai:  Government bonds 
(G-Secs) gained on good buying 
support from banks and corpo-
rates on Thursday. While, the 
overnight call money rates re-
mained lower at the money 
market due to lack of  demand 
from borrowing banks amid 
ample liquidity in the banking 
system. 

The 6.79% government secu-
rity maturing in 2029 climbed to 
`100.57 from ̀ 100.21 previously, 
while its yield declined to 6.72% 
from 6.76%. 

The overnight call money 
rates ended lower to 5.80% from 
its Wednesday’s level of  6.05%. 
It commenced higher at 6.00% 
and moving in a range of  6.00% 
and 5.80%.  Meanwhile, RBI 
purchased securities worth 
`21.65 billion in 4-bids at the 
overnight repo operations at a 
fixed rate of  6.00% as on 
Thursday.

RIL Stock 
Hits Record 
High, Closes 
at ̀ 1,654

Bonds Gain, 
Call Rates 
Lower

BETTING BIG ON SMALL

Most crowded stocks 
tend to be the smaller-
cap value shares which 
are heavily invested in 
by active funds
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INTEREST SCORE FOR ‘SIP’ AND ‘BEST MUTUAL FUNDS’ IN INDIA

SIP: (INDIA)             BEST MUTUAL FUNDS

SOURCE: Google Trends
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Sacredspace
Totally There

Wherever you are, be there
totally. If you find your here
and now intolerable and it

makes you unhappy, you have
three options: remove yourself
from the situation, change it,

or accept it totally. 

Eckhart Tolle

The Union Cabinet’s decision to scrap the no-detention policy in
schools till Class VIII – a key provision of the Right to Education
(RTE) Act – is a backward step. The no-detention policy was 

instituted to arrest school dropouts, especially among economically
marginalised communities. However, last year the Central Advisory
Board of Education – the highest body advising the Centre and states
on education – passed a resolution to scrap the no-detention policy on
the ground that it was leading to lower learning outcomes. But it’s the
poor quality of teaching that must be blamed rather than students.

Bringing back year-end examinations for Classes V and VIII and
detaining students who fail them won’t improve learning outcomes.
It will simply palm off the responsibility of learning to students, 
letting teachers off the hook. Students from economically well off
backgrounds can overcome the pass-fail system through out-of-school

tuitions. But this option simply isn’t
available to economically disadvan-
taged students who are clinging to
the school system precariously. 
Hence, a reversal of the no-detention
policy in the foundational years of
schooling is bound to increase dropo-
uts, casting a shadow on the future of
millions of disadvantaged students.

It needs to be recalled that an 
important aspect of RTE was 
continuous comprehensive evaluation
where teachers were to periodically

assess students’ progress without a pass-fail exam. However, this was
never implemented properly. In fact, an analysis of RTE over the last
two years shows that more emphasis was laid on implementing 25%
free seats for economically weaker children in private schools than
on upgrading infrastructure or teacher training. This clearly shows
that improvement of quality of education continues to get short
shrift. Politicians still see education as a tool to disburse patronage
rather than a means to uplift the next generation.

It’s precisely this approach that’s behind the caste-based 
reservation policy, both in higher education and government jobs.
But as experience shows, quotas simply initiate a race to the bottom
with each community fighting to get a share of the reservation pie.
This in turn creates a creamy layer within the disadvantaged 
communities, perpetuating the cycle of inequality. The real solution
to socio-economic deprivation lies in improving quality of and access
to education. And that requires making teachers do their job better as
well as fixing shortcomings in educational infrastructure and 
administration. Governments must deliver inclusive education 
policies that nurture students and keep them in school.

Wrong Move
Scrapping no-detention policy won’t 

improve learning outcomes in schools

What gives with Elon Musk, the guy behind the Tesla, the driver-
less car? He’s going around saying that, if we don’t watch out,
Artificial Intelligence (AI) as represented by thinking machines
– like his autonomous automobile – will end up ruling our lives.

What nonsense. As if we’d ever let machines – no matter
how smart they get – dominate us. How dumb can you get to

suggest such a thing? 
And i’d have texted him and told Musk that, except my pre-paid smartphone

is out of action, having run out of cash.
It’s so darned irritating when these things happen. I know what. Why don’t i

use my desktop Mac to do an online recharge of my phone?
Damn and blast! The Mac’s on the blink because there’s no broadband 

service. Every time it rains, like it does in the monsoons, the wretched
broadband goes for a six, and that’s that. 

No internet, no emails, no Google, no WhatsApp chats. No nothing. Isolation.
Total. I know how Robinson Crusoe must have felt. Except
he at least had his Man Friday, whom he must have found
on Facebook. Or maybe LinkedIn. Or whatever social 
media sites they had on that desert island of theirs.

OK, don’t panic. You can always watch TV. That’s something, what with all
these hundreds of channels, all in different languages, and many of them 24x7.

Bloody hell. Where’s the damn TV remote gone? Except they don’t call it a
remote anymore, not if it’s a smart TV. Then it’s called a Magic Wand. And the
most Magical thing about the Magic Wand is its seeming ability to wave and 
make itself disappear where you can never find it when you need it the most. So
no TV. Now what?

But Musk is wrong about machines running our lives and us being unable to
do anything without them. I am doing something without them. Twiddling my
thumbs. 

Humankind: 1, machinekind: 0. 
jug.suraiya@timesgroup.com 

http:/blogs.timesofindia.indiatimes.com/jugglebandhi/

I, robot

Jug Suraiya 

Machines that can think 
will enslave us? What rubbish!

The Aadhaar juggernaut
continues unabated. The
government claims
99% of people over age
18 now have Aadhaar. 
I, however, belong to

the 1% who don’t. 
There are many others who are 

actively resisting getting the 12-digit
unique ID number for a plethora of
reasons. One of them is a crippling fear
that Aadhaar violates our right to privacy
and takes our personal information for
various purposes. It is also being used
by private corporate entities to create
their own database. The UIDAI chairman
admitted in an interview that Aadhaar
can be used to create a 360-degree profile
of an individual.

The biggest industrialist in India
stated very clearly: “Data is the new oil”
that would lead the world into a fourth
industrial revolution. His words got 
me thinking. If data is indeed like oil,
shouldn’t there be a price to it?

The Supreme Court is presently 
hearing arguments on whether Indians
have a right to privacy and whether
Aadhaar violates that right. Judging by
the way things are unfolding since 2014,
it’s simply too late to expect Aadhaar
can be trashed.

For the sake of argument let us 
accept that, as the government 
propounds, we don’t have a right to 
privacy. We accept that citizens’ 
personal biometrics and metadata are
being used by multiple companies and
the government to achieve different
objectives. It’s being used to make 
better policies after looking at 
spending patterns and demographic
information or it is being used by 
companies to sell their products to me
directly. Accepted that certain com-
mercial bodies are doing deep packet
inspection and using personal data of
customers to earn massive profits.

The larger question now is: If my 
data has monetary value for the 
government and private players, 
shouldn’t i also benefit from it? If data is
the ‘new oil’ and you are extracting that

oil from me, it implies i am the resource.
I should be compensated for providing
that resource.

The way things are going, i wouldn’t
be surprised if Aadhaar becomes 
mandatory for practically everything
between birth and death. Let us accept
that unquestioningly as well. Now, let
us talk about the future.

If a citizen’s personal data is a 
commodity, which can be bought and
sold by different entities like detergent
or a pair of jeans, the citizen should get
paid for it. Period.

Contractors engaged in enrolling
people for Aadhaar should buy that 
resource at a price. These contractors
should pay a flat upfront amount to 
the person who is enrolling and is 
converting into a rich resource. Since
morals, beliefs and personal liberty
matter little in this brave new world, i
don’t think anyone would have a 
problem selling their soul for a high
amount, say Rs 5 lakh. They will line 
up to link their bank accounts with 

Aadhaar the day this is announced.
A cheaper option would be to simply

introduce Universal Basic Income
(UBI) through Aadhaar. The Economic
Survey 2016-17 points out that a UBI of
Rs 12,000 per person per year is an 
optimal amount. If the government
starts a UBI programme, it can 
gradually get rid of all other targeted
welfare schemes. The way Aadhaar is
becoming an impediment for people to
get welfare currently is causing 
unimaginable pain and hardship. So
just get rid of that welfare completely

instead of destroying it piecemeal.
UBI in partial lieu of Aadhaar should
compensate for acquiring data for the
remainder of the life of a citizen. Rich
or poor doesn’t matter.

UIDAI itself can become a for-profit
entity which buys and sells citizens’ 
data to whoever asks for it for a price
that is transferred directly to the bank
account of the ‘resource’ persons. 
Suppose a school asks for the data of a
child for admission, the parent would
get an alert on her phone which will 
quote a price for the data exchange and
purpose of usage. If the person accepts
the terms, the data will be shared by 
UIDAI with the school and their 
account will be immediately credited
with the agreed price. UIDAI gets a cut.

Every exchange of such data from
one entity to the other would be for a 
price depending on the value that the
UIDAI assigns. This can be done when
UIDAI facilitates these data transac-
tions. All contracts signed between 
UIDAI and private entities would be
public and available for review. This way,
data would indeed become the new oil.

Since there is an overwhelming
opinion amongst many experts that
our data is being used for profit and
profiling anyway, i believe it’s time we
start discussing the next step: Of
becoming a willing commodity and 
demanding a price from those interes-
ted in using us. Critics, me included,
need to evolve and ask the government
to simply be open about the uses of
Aadhaar data.

Make it transparent and incentivise
people to give up their rights. Tell us 
citizens where you intend to sell us and
give us a share of the profits. If we are
all being treated as a commodity now,
tell us that to our face and we may be 
willing to get used to the idea.

The Aadhaar data river is flowing 
into an ocean consisting of large 
private entities and government who
are benefitting from our data. We 
citizens need to build a small canal to 
irrigate our own farms. Why should
they have all the fun?

The writer is a BJD Lok Sabha MP. Views
are personal

If Data Is the New Oil …
Compensate citizens for their personal data used for Aadhaar and other purposes

Tathagata Satpathy

Critics, me included, need to
evolve and ask the
government to simply be
open about the uses of
Aadhaar data. Make it
transparent and incentivise
people to give up their rights

A political storm is raging over income tax raids on over 60 
premises linked to Karnataka power minister DK Shivakumar,
who was busy keeping together Congress’s group of 44 Gujarat

MLAs before the August 8 Rajya Sabha election. Shivakumar has a 
reputation for being Congress’s money and muscle man in Karnataka,
and income tax sleuths recovered Rs 10 crore from the raids. They 
have denied acting under political pressure and claim the raids were
decided well in advance. Nevertheless questions are bound to be 
raised about the timing of the raids, which coincided with when 

Shivakumar was shepherding the
Congress flock and trying to avoid 
a break in its ranks.

The resignation of veteran Congress
leader Shankersinh Vaghela followed
by six MLAs in Gujarat last month 
precipitated a crisis for the party. The
crisis came even as Congress party’s
chief strategist Ahmed Patel faces a 

tough challenge in his bid to get re-elected to the Rajya Sabha. 
Congress has cried foul, claiming that BJP is offering Rs 15 crore for
each MLA to break ranks which had forced them to seek refuge in
Congress-ruled Karnataka. Income tax investigations and raids only
of opposition parties can raise questions of partisanship of state 
investigative agencies, especially when it will be scarcely credible to
most that only opposition parties offer illicit money to legislators,
and not parties that are friendly to BJP.

All this is bound to spark further polarisation in an already 
polarised political atmosphere. To avoid this government should 
ensure that agencies like IT department are insulated from political
control, else it could soon draw comparisons with CBI which was 
famously called a caged parrot by the Supreme Court in 2013.

Unfriendly Fight
Tax raids on Congress minister ignite charges 

of partisanship by investigative agencies 
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A thought for today

Karma or action is the pivot around
which life revolves. Action comes
from desire emerging from 

thought. And thought comes from
vasana, the inborn urge, deep-rooted
inclination. When you have a vasana for
music, thought for music arises in your
intellect. This consolidates as desire,
and manifests as action. Action further
creates an imprint, vasana, for music.
Thus you are a victim of your vasanas
in the present. This is referred to as fate
or destiny. 

Only human beings are gifted with
choice of action. With purushartha or
choice, you determine your future.
Prarabdha, destiny, is the sum total
of all your past purusharthas. It is
irrevocable. So if you look at your past
you are a victim. With reference to the
future, you are a victor.

Think a negative, hateful thought.

That moment, you become a little more
evil. The effect is failure, misery and
sorrow. You carelessly entertain 
negative thoughts. When the collective
effect of all this negativity hits, you
wonder why tragedy has struck! 

Think a positive, loving, elevating
thought. That instant, you
become a little more divine. 
The effect is good fortune,
happiness and spiritual
growth. You meet with 
serendipitous experiences. 

Free will is the key to your
emancipation. Irrespective of
your past, you can choose to be
better and nobler. God is only
the facilitator and enabler of
your actions. God has set the
Law of Karma in place. It is up
to you to use it for your evolution. 

At death, all our desires and aspira-
tions seem to vanish into thin air. While
at birth, distinct traits and ambitions

birth in an environment that is tailor-
made for their exhaustion. Once they
are fulfilled, the next batch of desires
starts playing up. So you move to an-
other body and surrounding, customised
for those prarabdha vasanas. This cycle
goes on, as long as one has desires.

During your lifetime your prarabdha
vasanas will be fulfilled, irrespective of
what you do. You also have the option of
changing your sanchita vasanas. You
can add to them, subtract from them,
upgrade or downgrade them or even
eliminate them.

You are born in the world only to
reach enlightenment. You are designed
to take off into sublime spiritual realms
that confer power, independence and
infinite bliss. Wake up to your potential.
Strive for it. Stop not, till the goal is
reached.

Jaya Row will speak on this subject at
Kamani Auditorium, New Delhi, on August 4,
from 6.15-8pm. All are welcome.

appear from nowhere. So there are causes
with no known effects at death and
effects with unknown causes at birth.
Ancient seers in India deduced that the
inner personality of a person just moves
from one physical body to another. The
movement of mind, intellect and vasanas

from one body to another is
called death of the former body
and birth of the latter.

Just as a person discards
old clothes to don new ones, a
person discards a body and
environment that is no longer
conducive for fulfilment of his
desires and moves to another
body and atmosphere that fits
the bill. Death allows you to
start afresh. 

The sum total of all your
vasanas is called sanchita vasanas. Of
these a few powerful desires that exert
pressure for fulfilment are called pra-
rabdha vasanas. They determine your

Fate, Free Will And Law Of Karma
Jaya Row
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MICHELLE OBAMA

You have to stay in school. You have to

Gujarat Congress president Bharat 
Solanki has accused BJP of misusing
the income-tax department and other 
central agencies to harass the opposition
party’s Gujarat MLAs ahead of crucial
Rajya Sabha elections on August 8. Three
seats are up for grabs between BJP 
president Amit Shah, information and
broadcasting minister Smriti Irani, 
senior Congress leader Ahmed Patel and
Congress rebel-turned BJP candidate,
Balwantsinh Rajput. He spoke to Rohit E
David on why 44 Congress MLAs fled 
to Bengaluru where they are being kept in
a private resort, IT raids on a Karnataka
Congress minister and the upcoming 
elections in the state:

■ Is it right that Gujarat Congress
MLAs fled to Bengaluru in fear? Or
are they being kept against their
will? 

Our MLAs did not go to Bengaluru in
fear, they went for security. BJP-ruled
states, especially Gujarat, are not secure
places. Our MLAs decided they wanted
to be together in a safe place. After 
thinking about this for long, all of them
decided to go to a Congress-ruled state.
This decision to shift the MLAs to Kar-
nataka was taken by themselves without
any interference of the high command. 
■ What is your reaction to the 
IT raids on one of your ministers in
Karnataka? 

It clearly shows BJP’s mindset. If
BJP was so sure of winning the three
Rajya Sabha seats in Gujarat, why did

they force Congress MLAs to resign?
Congress had got enough votes with 57
MLAs. After resignations and defections
were induced by threat and pressure, 
six of our MLAs resigned. BJP fielded
one of our former MLAs Balwantsinh
Rajput as a fourth candidate in the 
Rajya Sabha election. These IT raids 
definitely show vendetta, corruption
and criminalisation of politics by BJP. 
■ You have claimed that BJP is 
offering Rs 15 crore to each MLA. 
Gujarat chief minister Vijay Rupani
has emphatically 
denied these 
charges. Can you
substantiate 
these charges? 

The figures
can vary from 
Rs 5 to 15 crore.
This is absolutely
true. Else why 
would any

Congress MLA resign? In Gujarat there
is a two-party system. These MLAs had
put their career at stake. If they cross-vote
they would not be able to contest for the
next six years. 
■ Political observers say you had a 
rivalry with Shankersinh Vaghela
who recently left Congress? Is this
the reason he left?

I don’t have rivalry with anyone.
I was made state Congress presi-
dent by Sonia Gandhi ji. Initially, I
was reluctant to become the state
president but she wanted me to be
at the helm of affairs in Gujarat. I don’t
know why all of a sudden Vaghela ji 
thought of leaving the party. He raised a
few issues including the demand to make
him the chief ministerial candidate and
to remove me as the state president. 
■ What has been the political impact
of Vaghela leaving Congress? Do you
have hope of him coming back?

Well, you will see in the 2017 elections.
We will win the elections and come

to power. Shankersinh Vaghela
coming back to the Congress 

is out of question. When he 
was the state president,
Congress got minimum 
seats in the assembly. 
■ Is Congress going to
tie up with Hardik 
Patel in the coming
elections? 

It is not a question of
having an alliance. It is
aquestion of supporting

electoral politics of Hardik Patel and 
Alpesh Thakore. They are all anti-BJP. It
is a natural course of action to be getting
together and removing one of the worst
governments ever in Gujarat. 
■ It has been said that when Gujarat
is facing floods, Congress MLAs are
enjoying themselves in a resort outside
the state. Your response? 

We did not enjoy anything. The
MLAs were forced to get together
and leave for Bengaluru. Before 
leaving, all MLAs were working in
the field, where floods had struck

the state. There was a lady MLA who had
gone to Bengaluru though her son was
admitted in the hospital. 
■ With Prime Minister Narendra
Modi not heading the state during the
coming assembly elections, is Cong-
ress more confident of winning now?

The leadership of BJP is very poor.
Vijay Rupani and the state BJP president
are weak leaders. This is the reason why
the PM had to rush to Gujarat and send
Amit Shah to save the sinking boat. 
■ What do you have to say about
cross voting during presidential 
elections?

There was no cross voting from the
Congress side. 
■ Is Ahmed Patel going to win the 
Rajya Sabha election?

He is definitely going to win. There is
no question of him losing. Whoever is
with us, will stand strong. I feel that
Smriti Irani may lose in the Rajya Sabha
election.

‘Decision to shift Congress MLAs to Karnataka was
taken by them without interference of high command’

Q&A
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Mohamed A. El-Erian
@elerianm
Likely to be an interesting 
discussion for @bankofeng-
land #MPC . I suspect no hike 
for now...though the case for 
doing so is not a slam dunk

Tweet of the Day
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Did You Know?

The pound’s col-
lapse to 30-year 
lows after Brexit 
has transformed 

intraday trading patterns for 
sterling, according to Deutsche 
Bank. The pound traditionally 
weakened during Asia’s day 
and the London morning, be-
fore strengthening in peak li-
quidity times when London 
and New York desks were 
both operating, and then on 
through the whole of the US 
day. Since Brexit, Asia and the 
London morning have turned 
slightly bullish, while the rest 
of the 24-hour session has 
seen systematic selling of the 
pound, according to analysts 
led by Deutsche Bank macro 
strategist Oliver Harvey. Asian 
investors may now see ster-
ling as a value proposition af-
ter the currency dropped 
against all major peers in 2016, 
while domestic and European 
investors remain more pessi-
mistic on the Brexit outlook. 

— Bloomberg

There’s a New 
Normal for 
Trading Pound

Bullion
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

4577.4 4577.4 4600.6

0.00

Cement
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

2054.7 2054.7 2081.2

0.00

Foodgrains
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

2095.9 2099.9 2087.4

-4.0

Edible Oil
DAYS INDEX PREV DAYS LAST WEEK

CHANGE

1393.3 1391.1 1383.8

2.2

Index
COMMODITIES (2003=1000)

Source: Agencies

Copper Falls 
on China Data,  
Dollar Recovery
Copper prices recoiled 
in late trading in Asia on 
Thursday, reversing 
earlier strength after a 
private survey pointed 
to a slower growth in 
China’s services sector 
and dollar’s recovery.

Fall in Three-month 
Copper on LME

0.7% 0.5%
On 

Thursday
On 

Wednesday

1,89,900 tonnes
Fall in on-warrant stocks 
at LME-registered 
warehouses in mid-July

Fall in most-traded 
copper contract on 
Shanghai Futures 
Exchange on Thursday

0.50 %

REASONS
Expectations of 
stronger demand 
from Chinese 
stainless steel mills

Concerns over supplies

Firm dollar

Fall in 
aluminium on 
Thursday0.3%

0.5%
Fall in LME nickel 
on Thursday

STRONGER RUPEE coupled with falling forwards premium yield less value

Mumbai: Indian exporters are 
rushing to buy effective hedges 
for their dollar receivables, an-
ticipating that the Mint Street’s 
policy stance on credit costs and 
robust economic growth pros-
pects would enhance overseas 
fund flows and help strengthen 
the rupee.

The forward premium — a 
measure of  the expected move-
ment for the local currency in its 
pairing against the dollar — de-
clined about 14 paise in the past 
two days to ̀ 2.81 for the one-year 
maturity contract after the cen-
tral bank reduced the benchmark 
policy rate by a quarter-percent-
age point Wednesday. 

Forward premium is the spread 
or gap between the prevailing ex-
change rate and the higher level 
used in forward currency ex-
change deals.

“Exporters are selling in a big 
way after the RBI’s interest rate 
cut,” said Anindya Banerjee, ana-
lyst at Kotak Securities. “With 

the latest rupee rise, their gains 
from the forwards premium are 
now capped as they realise lesser 
value on their existing con-
tracts.” “Many exporters are 
rushing to book fresh for-
wards contracts to cov-
er their future receiva-
bles,” he said.

The rupee Thursday hit a 
fresh two-year high, 
closing at 63.68 a dollar, 
a tad stronger than a 
day earlier. During the 
day, it reached as high as 
63.56.  A stronger rupee 
coupled with falling for-
wards premium yield lower 
value realisation for exporters 
who book forwards contracts. 
Similarly, a weaker rupee cou-
pled with rising premium is 
good news for companies 
with offshore re-

ceivables.For instance, an ex-
porter who booked one-year con-
tract two days ago would have 
taken the exchange rate at about 
67.06 (spot exchange rate plus 

premium) compared with 
66.50 now. This 
means, an ex-
porter locking 

in forwards now 
have to fork out 
more dollars.

“Looking at 
the huge overseas 

inflows, exporters 
need to cover at least 

three-fourths of  their confirmed 
receivables,” said KN Dey, man-
aging partner, United Financial 
Consultants, a Mumbai-based 
f o r e x firm. “The rupee looks 

to be on a rising 
path. A further 

appreciation 
m a y  h u r t 

India’s export 
competitiveness. 

Whenever the inter-
est rate differential 

between the US and 
India narrows, the (ru-

pee-dollar) forwards pre-
mium dips.” 
Forward transactions in 

the forex market are either at 
a premium or a discount to the 

rupee’s spot rate. Typically, the 
maturity dates of  forward trans-
actions are in the range of  one 
month to a year.

Saikat.Das1@timesgroup.com

A rising rupee means 
exporters get less cash 
from their overseas 
receivablesRUPEE ON THURSDAY HIT A 

FRESH TWO-YEAR HIGH

63.69 a dollar

Rupee Up

RUPEE’S 
INTRADAY HIGH

63.56

Exporters Expect Further 
Rise in Re, Cover Positions 

Joel.Rebello@timesgroup.com

Mumbai: Standard Chartered
Bank swung to a profit in India in
the six months ended June 2017,
riding on a 20% growth in operat-
ing income even as provisions for
non-performing assets (NPAs) re-
duced. 

Profit before tax from India in-
creased to $110 million from a $25
million loss in the six months end-
ed June 2016, helped by a 36% drop
in NPA provisions to $143 million
from $224 million in 2016. 

Operating income increased to
$561 million from $468 million in
June 2016.

“More than half of the improve-
ment was driven by gains that are
non-recurring in nature and high-
er asset and liability management
income from gains on sale of secu-
rities. Retail banking income was
higher year-on-year driven by
wealth management and benefit-
ing from investment in sales ca-
pacity,” Standard Chartered said
in a half yearly results report on
its website.

However, the bank’s total loan
book in India dipped 1% to $15.74
billion from $15.86 billion in June
2016, but 5% higher than the $14.97
billion reported in the six months
ended December 2016.

StanC Swings to
Profit in H12017;
Income Up 20%

Shilpy.Sinha@timesgroup.com

Mumbai: The Insurance Regula-
tory and Development Authority
of India (Irda) is likely to give con-
ditional approval to Life Insur-
ance Corporation of India (LIC)
that will allow it to hold on to its
shareholding in companies be-
yond the stipulated 15% limit, said
two people familiar with the plan. 

Irda is likely to say that state-
owned LIC can maintain its stakes
in about 40 entities to avoid a fire
sale to comply with the regulatory
limit for insurance companies, but
holdings can’t be raised any fur-
ther in some of them such as ITC
and Axis Bank, where it has al-
ready breached the cap. Others in
which LIC has more than 15% in-
clude Larsen & Toubro and Corpo-
ration Bank. “Irda has not explicit-

ly said that we need to reduce (our
stake) in this or that company,”
said LIC chairman VK Sharma. 

“Irda has said that we should re-
main within 15% in stocks that are
non-strategic to us. We have replied
to them but we cannot disclose
(what LIC has told the regulator)
because it is price sensitive. There

sen & Toubro by to 20.7%. “We have
earlier allowed LIC to buy addition-
al (five percentage points) in L&T
and will not prevent them from
raising stake,” said the official cit-
ed earlier. The corporation’s total
new business income rose 27.22%
to .̀1.24 lakh crore in the financial
year ended March 31.

In 2013, Irda revised regulations
regarding investments by insur-
ance companies, linking it to the
fund size. Insurance companies
can increase their exposure in eq-
uity in a given company from 10%
to 12% and 15% depending on the
size of their controlled fund.

However, if LIC wants to own
more than the prescribed limit of
15%, it has to get approval from its
board and the regulator. It can
own as much as 30% in some com-
panies under a special dispensa-
tion from the government.

are two categories. One is strategic
investment — we are promoters in
companies like LIC Housing Fi-
nance, Corporation Bank — and
other investments where we are on-
ly investors. In those cases, we have
to follow the Irda norms.” Earlier
this year, Irda had asked India’s
biggest life insurance company for

Cover Drive
In 2013, Irda capped insurers’ equity 
exposure in companies to 15%

LIC currently 
holds more than 
15% in about 40 
entities

Irda asked LIC for a 
roadmap on reduc-
ing its equity expo-
sure to the limit

LIC LATER REQUESTED IRDA IT 
WOULD LIKE TO HOLD ON TO 
THEIR STAKE IN THOSE COS

LIC may Get to Keep Co Stakes above 15%
a roadmap on reducing its equity
exposure to the limit in listed enti-
ties. “LIC has requested that they
would like to hold on to their stake
in about 40 companies, where it
owns more than 15%,” said a senior
Irda official. “We are likely to allow
LIC to hold on to their stake be-
cause some of these are invest-
ments made before Irda came into
existence.”

A strict enforcement of the limit
may discourage LIC from becom-
ing the investor of last resort in
government disinvestments.

LIC has assets worth .̀ 25 lakh
crore and gets incremental new
business premium income of close
to .̀1.3-1.5 lakh crore every year. It
recently raised its stake in ciga-
rette maker ITC by 2% to 16.3%.
The insurer has sought Irda’s ap-
proval to raise its stake in India's
biggest engineering company Lar-

Regulator likely to say that LIC can maintain its stakes in 40 entities, but holdings can’t be raised any further in some cos

IRDA MAY GRANT PERMISSION

L&T subsequently sold off its
Coimbatore plant to Brandken
India Pvt Ltd in March 2016, but
authorities found merit in its
complaint.

The report on the investigation
concludes that the castings were
being “exported to India from
the subject country (China) be-
low normal values” and that
“the domestic industry has suf-
fered material injury” on acco-
unt of such exports. ET revie-
wed a copy of the report.

“Having initiated and conduc-
ted the investigation into dum-
ping, injury and the causal link
thereof in terms of the rules and
having established positive sub-
sidy margins as well as injury to
the domestic industry caused by
such subsidised imports, the
authority is of the view that im-
position of anti-dumping duty is
required to offset dumping and
injury,” it said.

Castings comprise a number of
vital parts of a wind turbine, in-
cluding the hub, mainframe, va-
rious shafts, axles and more.

Wind industry insiders said
they add up to about 3% of the to-
tal cost of the turbine and that
once the anti-dumping duty is
imposed, their cost could go up
by 5-20%. Wind energy tariffs
dropped spectacularly from the
previous Rs 4-5 per kwH to Rs
3.46 per kwH in the first and only
auction of wind projects held in
February this year, but the impo-
sition of anti-dumping duty now
could reverse the trend unless
developers absorb the extra cost.

“The cost of setting up a wind
project will rise by about Rs 30
lakh per MW to Rs 50 lakh per
MW,” said Madhusudan Khem-
ka, managing director at ReGen
Powertech, one of the leading
wind turbine manufacturers.

A wind developer who did not
want to be named said, “Unless
the cost is passed on, our inter-
nal rate of return (IRR) will fall
by about 2%.” 

A number of other manufactu-
rers contacted by ET, however,
refused to respond. 

The development is likely to set
off alarm bells among solar de-
velopers as well, because solar
equipment manufacturers have
also filed a similar petition with
DGAD in June this year against
dumping of Chinese solar cells
and modules.

Solar tariffs have also fallen
steeply in recent years, thanks
to cheap imports from China,
but if the manufacturers’ plea is
upheld, tariffs are bound to rise.

The DGAD report recommen-
ding anti-dumping duty on cas-
tings from China specifically na-
mes six Chinese companies and
the duties they should be slap-
ped with: Zhejiang Jiali Wind
Power Technology, 6.27%; Ji-
angsu Sinojit Wind Energy
Technology and its associate
companies, 14.44%; Yeong Guan
Energy Tech Group, 15.46%; Da-
lian Huarui Heavy Industry Cas-
ting, 18.48%; Nangtong Hongde
Mechanical, 18.64%; and Ji-
angsu Faw Foundry, 28.83%. A
uniform duty of 32.95% has been
recommended for all other Chi-
nese suppliers.

Report on Import
of Castings 
��From Page 1

“The 78th round of the Reserve
Bank’s industrial outlook survey
(IOS) revealed a waning of opti-
mism in Q2 about demand condi-
tions across parameters, and espe-
cially on capacity utilisation, pro-
fit margins and employment,” the
central bank said in its policy an-
nouncement.

“In its assessment of real activity,
the MPC (monetary policy com-
mittee) noted that while the outlo-
ok for agriculture appears robust,
underlying growth impulses in in-
dustry and services are weake-
ning, given corporate delevera-
ging and the retrenchment of in-
vestment demand.”

Data released earlier in the week

showed a steeper fall in manufac-
turing PMI to an eight-year low in
July due to GST-related adjust-
ments in manufacturing.

The Nikkei/IHS Markit composi-
te Purchasing Managers’ Index,
which measures both manufactu-
ring and services activity, sank to
46 — its lowest reading since
March 2009 — from June’s eight-
month high of 52.7.

Recent official data has also not
been too positive with core sector
growth slowing to a 19-month low
of 0.4% in June.

Excepting finance and insuran-
ce, the other four sectors — consu-
mer services, transport and stora-
ge, information and communica-
tion, and real estate and business
services — reported a contraction

in new business. Though firms ex-
pressed a lack of adequate know-
ledge regarding GST, they expect
more clarity in the near term to le-
ad to activity growth.

BRIGHTER PROSPECTS
Around one in four service provi-
ders foresee output growth in the
year ahead, compared with only
1% of firms that forecast a reduc-

tion. As per the monthly survey,
the overall level of sentiment clim-
bed to an 11-month high and pro-
spects are anticipated to improve
amid hopes of more transparency
regarding GST. There were also
mentions that marketing campa-
igns will support activity growth.

“Whereas many will question
how deep an impact the GST will ha-
ve on the economy in the near- and
long-term, firms seem convinced
that prospects will brighten as the
new tax regime becomes clearer,”
De Lima said. 

Services charges rose at the shar-
pest rate in almost four-and-a-half
years in July in contrast with ma-
nufacturers, which offered disco-
unts amid efforts to stimulate de-
mand.

Clarity on GST to Boost Growth 
��From Page 1

The sharp drop in Services PMI seems trans-
itory, in the run-up to GST. It is entirely pos-
sible that businesses and corporates may

have decided to postpone consumption, seeking more clarity on
GST rates and attendant norms for input tax credit. And the rather
smooth transition to GST should boost economic activity going
forward. In tandem, we also need a regular index of services out-
put, to keep better tab on segmented data.

VIEW

ATemporary Blip

If the audit finds that an adverse
business environment was re-
sponsible, bankers can go ahead
with restructuring loans or file
charges if the report is adverse.

Videocon Industries chairman
Venugopal Dhoot said the com-
pany will meet its obligations
but wanted more time.

“The account has turned into
non-performing loans since we
were not able to service the prin-
cipal part,” said Dhoot. “We con-
tinue to service interest. We do
not want deep restructuring of
loans. We are not asking for a ha-
ircut. All we want is a longer time
to repay the loan.”

While many small lenders such
as Dena Bank have classified the
loans as bad and began making
provisions for them in the March
quarter, bigger ones are in the

process of doing so in the June
quarter. Punjab National Bank
and Central Bank of India have
classified Videocon Industries
loans as bad, and State Bank of
India may do so when it announ-
ces results on August 11.

A forensic report will also give
lenders a clear idea of the liquidi-
ty position of the company, whet-
her there has been any diversion
of funds, misappropriation of as-
sets, and non-compliance with
regulatory norms, said bankers.
Lenders have been seeking to per-
suade the Dhoot family, Video-
con’s promoters, to invest equity
in the company by March 2017 or
sell non-core assets. Following
this, the company has put its real
estate assets up for sale and has
urged banks to buy some of them
so loans can be repaid. Videocon
House in Mumbai was recently
sold for Rs 300 crore.

Debt Recast 
��From Page 1

Post these arrests and successful ope-
rations against terrorists in Kashmir,
there’s “widespread panic” in “sepa-
ratist and terror circles”, officials sa-
id.

They also said Intelligence services
have “established that both the Uni-
ted Jihad Council and the Lashkar-e-
Taiba leadership” have “send solida-
rity messages” to Hurriyat leaders,
on July 27 and July 30, respectively.

More arrests are expected over the
next 10 days, these officials said. Intel-
ligence services have also told the
Centre that there’s “serious disillu-

sionment” in a section of the Mirwaiz
Umar Farooq faction of the Hurriyat
group over “aggressive approach” of
other separatists. The Mirwaiz fac-
tion “rues the missed opportunity of
constructive talks with the Centre”,
officials said. Union Home Minister
Rajnath Singh had, in 2016, had said
the Centre was open to dialogue.

Government officials closely moni-
toring Kashmir say 118 terrorists have
been killed in the last five months and
that the “success of security opera-
tions” and the “serious charges” in
the terror funding case have “conside-
rably weakened groups fomenting
violence”.

Panic in Separatist Circles
��From Page 1 The flaps can only be deployed when the speed

drops to at least 250 knots. The last-minute go-
around call brought the aircraft close to the Vis-
tara flight, which was ready for take-off at aro-
und the same time. Jet Airways said it was unab-
le to comment on an ongoing investigation.

“The carrier will take appropriate measures,
as required, depending on the findings of the re-
port/investigation. At Jet Airways, safety of gu-
ests, crew and assets is of paramount importan-
ce,” the airline said in an email statement. AAIB
has recommended corrective training for the pi-
lots and air traffic controllers. 

While practical and theoretical training has
been recommended for the pilots, this will focus
on speed control of aircraft among other things
for the air traffic controllers.

Last-Minute Call
��From Page 1

But RBI’s cautious tone in Wed-
nesday’s policy disappointed ma-
ny investors. It cut rates by 25 ba-
sis points, but declined to change
its stance to ‘accommodative’
while warning that inflation co-
uld rise in the coming months.

Some investors found this puzz-
ling, especially because the cen-
tral bank’s macro-economic com-
mentary was not very optimistic.
RBI said lack of a pick-up in pri-
vate capex was a worry while
PMI data for July showed a dip
due to GST implementation. Ma-
nufacturing PMI fell to an eight-
year low while services PMI dip-
ped to a four-year low.

“The policy stance was a little
dovish in our view though the ra-
te action was in line with expecta-
tions. We continue to avoid public
banks though we do feel govern-

ment and regulatory action to re-
solve banks’ NPA woes are on the
right track,” said Vaibhav Sang-
havi, co-CEO, Avendus Capital.

Analysts said the selloff in bank
shares reflected the unwinding
post the build-up ahead of the
RBI meet. The Bank Nifty had ri-
sen 6% in the month before Au-

gust 2.
Deepak Jasani, head (retail re-

search) at HDFC Securities, said
shares of public sector banks wo-
uld stay buoyant till the results
season, after which there could
be some selloff. 

“The street is waiting for the re-
sults of some of the larger state-

run banks such as Bank of Baro-
da and State Bank of India. The
trend in PSU banks will become
clearer after that.”

Analysts said one rate cut of 25-
50 bps will not help banks much.
“What will be important to track
is the speed/extent of recovery
from old defaulters under the IBC
(Insolvency and Bankruptcy Co-
de) and rate of creation of new
defaulters going ahead,” Jasani
said.

Rate-sensitive sectors such as
real estate and automobiles also
fell on Thursday due to the uncer-
tainty in monetary policy. The
Nifty Auto fell 0.68% while Nifty
Realty fell 0.85%.

Stocks of oil marketing compa-
nies cheered the government’s
decision to raise kerosene and
LPG prices at regular intervals
as it would improve the timing of
cash flows of these firms.

RBI Stance Puzzles Market
��From Page 1 NOT VERY OPTIMISTIC

Analysts said selloff in
bank shares reflected
unwinding post the
build-up ahead of RBI
meet. The Bank Nifty
had risen 6% in the
month before August 2

Jayashree.Bhosale@timesgroup.com

Pune: Cotton traders expect Indian cotton
prices to remain firm till October when the
new crop arrives, or even rise marginally
from the second half of August. “Cotton pric-
es are likely to increase from the second half
of August as the there’s very little stock in the
country, while the new crop may to be delayed
due to the late sowing in Maharashtra and
Gujarat,” said BS Rajpal, a cotton ginner
from Maharashtra. There are four factors re-
sponsible for projection of firm price trends:
tight position of cotton year-ending stocks,
expected delay in arrival of new kharif crop
due to delayed sowing and likely rise in de-
mand from yarn manufacturers.

Cotton Traders Expect
Prices to Stay Firm
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Economy: Macro, Micro & More

Monsoon 
Watch CURRENT 

WEATHER &
FORECAST

Coastal Karnataka
& Kerala to receive 

widespread rain 
over next 3 days

Maximum 
temperatures 
in Delhi to 
remain around 
31 degrees 
this week; 
rain likely

Widespread rainfall likely over east & 
northeast India over next few days

A deficit of 1% in normal rainfall 
recorded in the country since June 1

A deficit 
of 40% in 
normal 
rainfall 
over the 
country on 
Thursday

Deficient rainfall 
recorded over 
18% area of the 
country so far

Central India 
received 70% 
deficient rainfall 
on Thursday

Northwest & Central India have received 
above normal rainfall this season

Heavy rainfall 
likely over parts 

of northwest 
India this week

Scanty rainfall likely over most 
parts of Central India in next 3 days

Our Bureau

New Delhi: Finance minister Arun Ja-
itley has defended top lender State Bank
of India’s decision to cut interest rate on
saving accounts of less than ̀̀ 1crore, sa-
ying the move was in sync with reduc-
tion in lending rate.

Responding to a Zero Hour mention of
the SBI’s decision to cut interest rate on
saving accounts with less than `̀1 crore
deposit to 3.5% from 4% in the Rajya
Sabha on Thursday, the finance mini-
ster said to protect the interests of se-
nior citizens, the government has alrea-
dy floated a pension scheme that gua-
rantees at least 8% interest rate.

Prime Minister Narendra Modi had
announced the Pradhan Mantri Vyaya
Vandana Yojana (PMVYY) for senior ci-
tizens and retired persons in December
last year, which was launched in May
this year. “The effective rate comes to
8.3%,” Jaitley said. 

The scheme is managed by Life Insu-
rance Corporation of India.

Jaitley said high interest rate on sa-
vings and fixed deposits was the norm
during a time when inflation was 10-11%
and sluggishness was setting in the eco-
nomy. So, when the lending rate came
down, so did (interest rate on) savings
account, he said.

To Opposition’s demand for a discus-
sion on the sluggishness in the economy
and job losses, the finance minister said
all issues can be discussed and debated
if it allowed the House to function from
11amto 6 pm every day.

Earlier, Derek O’Brien of Trinamool
Congress raised the issue through a Ze-
ro Hour mention saying the SBI reaso-
ned the decision (to reduce interest ra-
te) to `̀1.5 lakh crore moving into the
banking system after demonetisation of
old `̀500 and `̀1,000 notes. There was no

pick up in borrowing
and economic activi-
ty was low, he said.

Stating that 90% of
saving bank deposits
are of less than `̀1
crore, the Trinamool
MP said the move to
cut interest rate has
affected the small de-
positors, senior citi-
zens and pensioners
the most. 

The government,
he charged, is not able to recover ̀̀ 7 lakh
crore non-performing assets (NPAs)
with big corporates and is hurting com-
mon people with such decisions.

Jaitley said the NPA issue can be dis-
cussed when a banking amendment bill
comes up for debate in the House.

Jaitley Defends SBI’s Rate Cut
FM says interest on savings a/c reduced due to fall in lending rate but govt scheme will protect sr citizens’ earnings

Arun Jaitley told
Rajya Sabha that
to protect the
interests of
senior citizens,
the govt has
already floated
a pension
scheme that
guarantees at
least 8% interest 

Yogima.Sharma@timesgroup.com

New Delhi: Arvind Panagariya’s sudden
exit from NITI Aayog may impact some
key initiatives of the official think tank,
including preparing a 15-year vision docu-
ment for creation of massive coastal emp-
loyment zones and setting up of world-
class universities, officials said.

Panagariya resigned as NITI Aayog vice
chairman earlier this week, saying he
planned to return to academics at the end
of this month.

“The sudden exit of the vice chairman
will create some vacuum in the system till
his successor resumes office and settles
down with the existing system,” an Aayog
official told ET. 

Senior officials at the government think
tank conceded that some of the projects
exclusively being handled by the vice cha-
irman may see a temporary slowdown.

The idea of creating employment speci-
fic zones on the lines of China, for examp-
le, was conceived and pushed by Panagari-
ya. The Columbia University professor
himself wrote a three-year draft action
plan for the country.

Panagariya had then told ET that the
draft plan, though formulated after exten-
sive consultation, does not reflect all the in-
puts, and a more comprehensive document
would follow in the form of vision and stra-
tegy document, dealing with defence, in-
ternal security, and may be even privatisa-
tion of banks. Currently, a team from Asi-
an Development Bank is preparing a detai-
led project report for such zones to be set up
in Gujarat and Andhra Pradesh.

Progress on key initiatives spearheaded
by Panagariya will now depend upon the
priority areas of his successor, said the of-
ficial quoted earlier. “Though most the
work functions are pushed upon by the
Prime Minister’s Office to the Aayog, the
new person appointed in place of Panaga-
riya will take time to settle down,” he said. 

“It was only a year ago that the institution
had actually come to life after the vice cha-
irman and the CEO collectively pushed so-
me big-ticket agendas of the government,”
the official said. Another senior Aayog of-
ficial said the vice chairman had faced so-
me rough patches from within and outside

the institution in his initial days. “But he
managed to drive his ideas up to the hig-
hest level and even see some of them tur-
ning into reality,” the person told ET.

Panagariya, during his stint at the Aay-
og, successfully established the concept
of big-time lateral hiring in the govern-
ment, in his pursuit for young and brigh-
ter minds for transforming India through
the think tank. As part of the restructu-
ring proposed by Sindushree Khullar-led
task force, the Aayog has slashed its work-
force inherited from the erstwhile Plan-
ning Commission up to 60%, to less than
500 people, doing away with mid-level and
low-level officers, including a large num-
ber of officers of the Indian Economic Ser-
vice.However, under the influence of Pa-
nagariya, it hired large number of consul-
tants, OSDs and young professionals. 

Panagariya’s Exit
may Impact Some
Key NITI Initiatives

RENEWED PUSH TO 
DISINVESTMENT 
Privatisation plan for 
PSUs across sectors

MEDICAL EDUCATION 
REFORMS: Improve 
quality of doctors, 
set basic minimum 
standards for 
education

MODEL AGRI LAND 
LEASING LAW
Encourage private 
investment in 
agriculture 

OUTCOME-BASED 
MONITORING 
Dashboards to rank 
states on various 
parameters

NATIONAL 
ENERGY POLICY
To make all energy-
related sectors open 
to market pricing. Not 
supportive of subsidies

In Vice Chairman’s Time

REVAMPED DEVELOPMENT
PLAN FOR INDIA: Long-term 
vision instead of five-year plans

COOPERATIVE 
FEDERALISM
UP, Gujarat and 
Punjab have sought 
Aayog’s help to 
prepare growth 
blueprint 

REVAMPING EMPLOYMENT
Proposed setting up of CEZs, 
adopting new methodology 
for computing 

employment data 

Our Bureau

New Delhi: India may see a doubling of
minimum wage nationally to about
`̀18,000 per month as the labour mini-
stry is set to relook at the formula cur-
rently used to determine the floor level.

The ministry is expected to take into
consideration a proposal to double the
units or individuals considered per fa-

mily to six from three at present by in-
cluding dependent parents as well as
considering each child as one unit.

Currently, husband, wife and two
children in a family are considered
three units, based on which minimum
wage is determined for agriculture and
non-agriculture workers under the Mi-
nimum Wages Act, 1948. 

The Act is applicable to 47 central sec-
tor establishments and includes both ag-
riculture and non-agriculture workers
in the country.

Labour minister Bandaru Dattatreya
on Thursday said that a committee will
be constituted to relook at the norms of
fixation of minimum wages in the co-
untry. 

A decision to this effect was taken at
the first meeting of the minimum wage

central advisory board reconstituted re-
cently. The last meeting of the board
happened in 2010.

“The Minimum Wage Act of 1948 is ve-
ry old and the norms under the Act are
not up to today’s requirement of basic li-
ving. Hence a new committee will be
shortly set up to revise the norms of fix-
ation of minimum wages,” Dattatreya
said, adding that terms of reference of
the committee will soon be finalised. 

According to Dattatreya, the primary
issues that will be looked at include
number of units per family, inclusion of
dependent parents and treatment of wo-
men and children on a par with men.

The labour ministry has nearly doub-
led the minimum wage for agriculture
labourers including those hired on
contract in March this year, six months

after a 42% increase in minimum wages
for non-agricultural labourers in Au-
gust 2016 to ̀̀ 350 a day for unskilled wor-
kers, translating into a monthly salary
of `̀9,100 per month.

Consequently, an unskilled agricultu-
re labourer will be entitled to get a mini-
mum wage of `̀300 per day in C-category
towns, up from `̀160 now, or `̀8,658 per
month, while those in B and A category
towns will get ̀̀ 303 and ̀̀ 333 respectively.

Reiterating that labour code on wages
will address most of wage issues, Dattat-
reya said he would table wage code bill
in Parliament in the ongoing session.
“Besides, I will soon write to chief mini-
sters of all states to constitute the state
level minimum wage advisory boards
so that no state pays below the universal
minimum wage,” he said.

Govt may Double Minimum Wage, Revise Formula
Labour ministry looks 

to double number of

individuals considered

per family to 6 from 3 

Central Law on Chit Funds Soon
New Delhi: The government is drafting a central law to protect people in-
vesting in chit fund schemes and would bring the legislation very soon to
Parliament, finance minister Arun Jaitley has said.

Replying to a debate on ‘The Banking Regulation (Amendment) Bill, 2017’ in
the Lok Sabha on Thursday, Jaitley said there is a need for a pan-India law to
deal with chit fund schemes in addition to state laws which already exist.

During the debate, opposition members had raised the issue of chit funds due
to which investors have been duped and sought to know from the government
what steps it was planning to take to deal with this malaise. "Sebi is looking
into the existing chit fund cases,” Jaitley said. “There are state laws to deal
with them in Bengal and Odisha. But what to do with those who run operations
throughout the country? We are drafting a central law and very soon we will
bring it before you.” He said chit fund schemes attract investors by offering a
meagre 1-1.5% interest rate higher than what is given by banks. — Our Bureau

DIFFERENT TIMES

FM said high
interest rate on
savings account

and fixed deposits was the
norm when inflation was
10-11% and the economy
was turning sluggish

https://telegram.me/TheHindu_Zone https://telegram.me/PDF4EXAMS



15�
WWW.ECONOMICTIMES.COM

Companies/ Economy
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Bhubaneswar: The Supreme Court’s
landmark order slapping heavy penalti-
es that could amount to .̀ 25,000 crore on
companies that mined iron and manga-
nese without proper clearances in Odis-
ha can hit output in the months ahead,
and trigger similar claims in mineral-
rich Jharkhand.

Tata Steel, SAIL and the Aditya Birla
Group have mining operations in Odis-
ha, which produces nearly half of India’s
iron ore. These and other smaller groups
have interests in 102 mines involved in
what the court described as “a mining
scandal of enormous proportions and
one involving megabucks”.

The court, hearing a petition of NGO
Common Cause, had ruled that any out-
put in excess of, or without, environmen-
tal and forest clearances or approved mi-
ning plans is illegal, invoking provisions
of the mining law that allows the state to
recover the value of all such output.

Industry experts said the order could
have wider repercussions, if Odisha de-
cided to recover similar dues from chro-
me mines, or neighbouring Jharkhand
decided to apply this order to its similarly
errant mines. Jharkhand’s demand or-
ders had been stayed by courts.

The total fine could exceed .̀ 17,576 crore
estimated by a panel ordered by the co-
urt. The biggest violator is state govern-
ment’s Orissa Mining Corporation with
.̀ 2,177 crore worth produced illegally.

These figures do not include production
in violation of the forest clearance,
which is also a prerequisite in addition to

environmental clearance. This will also
attract a penalty of 100 % of average va-
lue sold and is estimated to be about
.̀ 8,000 crore. A lessee would be penalised
for only one of the two lapses.

Most companies were still studying the
verdict and declined comment for the ti-
me being, but some said the order was a
killer blow. “Hang till death would have
been better. Did we take the material and
sell it on our own, without paying royalty
and taxes on it, without assessment carri-
ed out on it? How does it become illegal
mining?” asks Prashant Ahluwalia, MD

of KJS Ahluwalia Group. His lease to a
mine producing 5.6 mt ore annually is va-
lid till January 2020, making him better
placed to pay the penalty than many small
miners whose leases also expire then.

Mideast Integrated Steel, a manufactu-
rer of pig iron, owes the state .̀ 924.75core
for EC violations and excess production.
Company’s CMD Rita Singh said: “We
are in the manufacturing business, not of
commercial mining. How does the go-
vernment expect us to pay this?”

Tata Steel and SAIL had not responded
to mails seeking comments.

In private, mine owners said the penalty
would definitely affect cash flow and im-
pact production at least up to December.
According to Eastern Zone Mining Asso-
ciation, there are 42 iron ore mines, 14
manganese and 14 chrome mines in ope-
ration currently.

The SC said mining could restart, sub-
ject to full payment of compensation and
other dues, which left some miners won-
dering if they can carry on. “The court
refers to ‘restart’ because this applies to
non- working mines and not the ones allo-
wed to operate again after the SC’s May
16, 2016 order,” said advocate Anand Var-
ma whose client is an affected party.

Director mines, Odisha, Deepak Mo-
hanty, said “We haven’t taken any deci-
sion. I am yet to receive a certified copy of
the order.”

Also uncertain, would be the fate of 84 le-
ases SC wants surveyed again with satel-
lite imagery and a joint team, and the re-
port submitted to it. Any encroachment
could lead to a cancellations of the lease,
given the fact that the order says Section
21(1) be in the realm of criminal liability.

SC Order on Illegal Iron, Manganese
Mining in Odisha May Hit Output 

Mining Information
Central Empowered Committee’s estimate 
of top miners’ output in violation or in 
excess of environment amount

LESSEE VALUE (` crore)
OMC Ltd

Sharda Mines (P) Ltd

BPME Ltd

R P Sao

TISCO Ltd

OMDC Ltd

Serajudin & Co

Mideast Integrated Steel Ltd

K J S Ahluwalia

Rungta Mines Ltd

Patnaik Minerals (P) Ltd

BICO Ltd

Total

Runga Sons (P) Ltd

Essel Mining & Industries Ltd

2,177.96

1,938.86

1,102.63

838.08

1,127.01

614.41

642.94

755.24

924.75

719.19

291.42

480.14

438.7

366.79

12,418.12

` `

Move to slap heavy penalties may trigger similar claims in mineral-rich Jharkhand

Jochelle.Mendonca
@timesgroup.com

Bengaluru: Cognizant has
forecast a marginal increase
in revenue for the current ye-
ar providing a sliver of hope
for an industry grappling
with slowing growth. The
technology outsourcing
company axed over 4,000 jobs
in the previous quarter—hig-
hest amongst industry peers
—indicating the challenges
ahead for software engineers
as the threat of automation
and rising protectionism lo-
oms large over the sector.

Cognizant said it expects re-
venue growth of 9-10% in
2017, it had previously fore-
cast growth of 8-10% for the

year. In the third quarter, it
expects to grow at a rate of
1.6% to 3%. In the second qu-
arter, it reported revenue of
$3.67 billion, up 3.5% from
the first quarter. Net income
stood at $470 million.

“Cognizant delivered strong
second-quarter results, which
reflect our continued pro-
gress in helping clients achie-
ve the value of digitizing enti-
re enterprises, or what we call
being digital at scale,” CEO
Francisco D'Souza said.

The company employed
256,800 people at end of June,
down from 261,200 at end of
March. TCS, Infosys and
Tech Mahindra also repor-
ted lower headcount num-
bers, while Wipro and HCL
Tech both added jobs.

Cognizant Forecast Offers
Hope to Troubled Sector

Our Bureau

New Delhi: The Lok Sabha
has passed the Banking Re-
gulation (Amendment) Bill,
2017 introduced last month to
replace the existing ordinan-
ce promulgated in May this
year to empower the Reserve
Bank of India to deal with
stressed assets.

Replying to a debate on the
bill on Thursday, finance mi-
nister Arun Jaitley said the
process of resolution of bad
loans will start shortly.

The finance minister said
the Reserve Bank of India
had already identified top 12
loan defaulters and more ca-
ses will be taken up for reso-
lution. The ordinance had

provided for more powers to
the RBI to deal with stressed
assets. “No one can claim the
right of equality in not pay-
ing banks back. RBI has ta-
ken up some difficult cases...
I am sure they will take up
more,” he added.

After promulgation of Ban-
king Regulation (Amend-
ment) Ordinance, 2017, RBI
identified 12 companies that
account for 25 % of total
NPAs of banks for immedia-
te referral for resolution un-
der the Bankruptcy Law.

“We will shortly see the pro-
cess of resolution coming.
Any form of resolution is
possible. We need to save the
companies, the jobs and we
need liquid companies to pay
the banks,” said Jaitley.

LS Clears Banking
Regulation Bill, 2017
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India needs laws on privacy and data protection. The chances
of data breaches taking place from some node with lax securi-
ty or the other of an interconnected mesh of nodes are grow-
ing by the day. And once a person’s biometrics have been com-
promised, they cannot be reissued like passwords. Intelligent
policy formulation, after public debate involving all stakehol-
ders, and enforcement of norms brook no delay.

Some technological fixes are on the horizon, with blockcha-
ins, the technology underlying bitcoins, promising the possi-
bility of individual control over some crucial data. Even so,
India will need both national legislation and binding agree-
ments with other nations, to make optimal use of data. There

is a growing cry to legislate data residen-
cy, the requirement that data on Indians
should necessarily reside within India.
While it is vital to protect personal data, it
is futile to imagine that mere location of
servers in a particular geography will ta-
ke the data stored on them beyond exter-
nal scrutiny. What is more germane is to

formulate intelligent and enforceable domestic data protecti-
on rules and allow data portability only to other jurisdictions
that offer similar protection and guarantees of protection to
the data of Indians as well. The EU seeks to harmonise data-
protection laws across its member states precisely to allow
cross-border data mobility without loss of data integrity.

Data portability is vital for two reasons. India has the poten-
tial to process much of the world’s data and cannot afford to be
locked out of this opportunity because of its own restrictive
policies on data mobility. Further, advances in artificial intel-
ligence depend on access to all kinds of data, from which algo-
rithms learn. India needs wide debate on global best practices
in data protection, leading to firm policy.

For Data Protection
Minus Data Residency

India has the world’s largest postal network, with people in hilly states 
enjoying the best access (post offi ces per-lakh population). In terms of absolute 
number of post offi ces, the most populous states obviously top the list…

Postal Advantage 

Leonardo da Vinci
Artist

“Simplicity 
is the ultimate 
sophistication.”
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10 states with most 
post offi ces

10 states with 
the best access

MEME’S THE WORD

Uttar Pradesh

Maharashtra

Tamil Nadu

Andhra Pradesh

Rajasthan

Karnataka

Bihar

Gujarat

West Bengal

Madhya Pradesh

Himachal Pradesh

Mizoram

Sikkim

Manipur

Uttarakhand

Arunachal Pradesh

Andhra Pradesh

Odisha

Tripura

A & N Islands

 17,670 

 12,602 

 12,040 

 10,376 

 10,311 

 9,666 

 9,047 

 8,927 

 8,764 

 8,279 

State           Post offices State         

Post offices per-
lakh population

39.5

36.7

32.7

27.3

25.8

23.2

20.2

19.3

18.7

18.2

INDIA
Total POs

 1,54,965

POs per-lakh 
population

12.3
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A Humorous Marriage
of Wit and Pertinence
It is heartening to learn that gravitas of their position does
not prevent Supreme Court justices from allowing themsel-
ves a chuckle or two, and nor are senior advocates above a
cheeky quote to lighten up a long hearing. In fact, Additional
Solicitor General Tushar Mehta recently likening his situa-
tion of being one of many advocates to present arguments on
the issue of privacy before a nine-judge Bench to that of Eli-
zabeth Taylor’s seventh husband — who reportedly remark-
ed after marrying her that “I know what I’m supposed to do,
I’m just not sure I can make it interesting!” — could well be
applied in other forums too. Of course, Mehta was lucky that
even as the judges gamely continued with the Taylor analogy
to conjecture rhetorically about the predicament of the ei-
ghth and ninth lawyers who would follow him, the SC bench
did not ask him to clarify who he meant by seventh when
considering she was married eight times but had only seven
husbands, with Richard Burton being both fifth and sixth.

As the late Hollywood diva was no slouch in the quote depart-
ment, a quick perusal of her list of bon mots could also prove
very handy for anyone in need of a quick repartee. Even in
this case, to reassure the judges, Mehta could also have allu-
ded to her reported affirmation to all her husbands, “Don’t
worry, I won’t keep you long….”

It’s better to espouse Elizabeth Taylor’s
wisdom rather than court boredom

Has the Niti Aayog proved a worthy successor to the Plan-
ning Commission? The question is a natural corollary to
the surprise departure of its first boss midway through
his tenure. The answer is not straightforward. It is diffi-
cult to claim that the Aayog has emerged as the go-to ins-
titution for solving economic problems that the Centre
and the states confront. Not that the Aayog has been lax
about initiating proposals and schemes. Some of its poli-
cy recommendations on energy and regulation of health-
care do make a lot of sense, but these have not found trac-
tion with the arms of the government charged with for-
mulating and implementing policy. Unless a policy re-
commendation carries the explicit imprimatur of the
Prime Minister, it is not taken with the seriousness its in-
trinsic merit might warrant — this is the hard reality.
But this does not mean that the Aayog has failed.

Where the Aayog has found a unique role for itself is in
monitoring outcomes in some key areas such as health,

education and water management.
The Aayog holds regular meetings with
chief secretaries of states and with se-
cretaries of the concerned departme-
nts, to monitor progress on outcome
milestones. States that are found want-
ing risk losing funds for new projects
in that sector while states that show

eager progress are assured greater funds. Since the days
of formula-linked Plan assistance are history, money
from central ministries would flow to those states that
demonstrate the will and the ability to implement sche-
mes. This leads to healthy competition among states. The
Niti Aayog, through its regular monitoring of projects in
key areas, becomes a platform for articulating what so-
me would call competitive federalism, besides for the mo-
nitoring of key projects.

In this, it shares a key feature of the erstwhile Plan-
ning Commission: exercise of central authority that is
not part of the constitutional scheme of things. Its reme-
dy lies in the polity, with the states discharging their assi-
gned functions with their resources, including statutory
transfers from the Centre.

Mid-Term Assessment
of the Niti Aayog
It has proved useful, but not quite as expected

SWAMI PARTHASARATHY

Vedanta literally means cul-
mination of knowledge. Veda
means knowledge, anta means
end. You are aware of the body,
mind and intellect, but not your
real Self. Vedanta helps you dis-
cover the true nature of your
inherent Being.

Life is anubhava dhara, a st-
ream of experiences. As long
as experiences flow, there is
life. When the flow ceases, so
does life. An experience is, the-
refore, a unit of life, constitut-
ed of two factors: subject and
object. The individual, you, is
the subject, and the world, the
object. When you contact the
world, subject meets object,
you gain an experience. And
the flow of experiences is life.

Vedanta equips you with the
knowledge to make the right
choice of action. It also provi-
des you with the technique of
action that you can apply in
your home, business, society,
everywhere. It is a practical
guide to satisfy your material
and spiritual needs towards
attaining peace of mind.

Vedanta trains you to think
independently and helps you
to probe the essence of life, dir-
ecting you to study, reflect and
realise the fundamental truth
of life. Eventually, spiritual
education ceased to be liberal.
People were led by the opinion
of others. Fanatic superstitions
and parasitic ideas infested hu-
manity. The root cause of suffer-
ing is that no human being looks
within. He functions predomi-
nantly on blind faith and mech-
anical ritual. This is spiritual
suicide. Castes, creeds and sects
are the ghosts haunting the
world. The role of Vedanta is to
free man from his infatuations
and educate him on eternities.

Vedantic
Thought

Management consultant Peter Druck-
er had famously said, “The best way to
predict the future is to create it.” Tech-
nology — especially big-data analytics,
cyber security, cognitive intelligence
and block chain — is doing exactly that.
Far more interesting is the industry
that lies at the epicentre of this revolu-
tion: financial technology (fintech).

Over the last two years, fintech has
been ushering in massive tectonic sh-
ifts in financial services. It is expected
to grow at 7.1% a year, reaching $45 bil-
lion by 2020. In India, the fintech mar-
ket is around $8 billion and expected
to grow 1.7 times by 2020.

Financial institutions have been at
the core of these fintech-enabled shifts.
The role of banks, in particular, is bei-
ng transformed through alliances and
relationships driven by technology,
with fintech startups co-creating inno-
vative solutions with banks. Several
banks have started the shift towards
‘Banking-as-a-Platform’ (BaaP), where
the bank opens its application progra-
mming interface (API) to startups and
partners to build banking solutions.

But fintech’s real impact extends far
beyond banking alone.

Open innovation in fintech, led by the
banking, financial services and insur-
ance (BFSI) sector and technology sta-
rtups, can catalyse growth across sec-
tors, creating a more integrated indus-
trial architecture. Micro, small and
medium enterprises can also benefit
immensely from easy access to capital
and diverse funding options, thereby
boosting growth and job creation.

GoI’s Smart Cities mission is a for-
ward-thinking move that has sparked
massive enthusiasm in the private sec-
tor. It is now time for a similar cohesive
mission to develop a global fintech hub
in the country. Several state governme-
nts, like Andhra Pradesh and Telanga-

na, have already taken the lead in this.
But one city has a distinct advantage in
emerging as not only India’s, but also
the region’s, fintech hub: Mumbai.

In the last few years, Mumbai, led by
proactive measures by the Maharash-
tra government, has consolidated its
position as India’s financial capital,
and emerged as the economic capital
region (ECR) of the country. There has
been a significant surge in industry-
academia partnerships and increased
private sector participation in creati-
ng innovation hubs such as the Lower
Parel Innovation District (LPID). The-
seinherent advantages, combined with
enabling regulations from RBI, Sebi
and the Indian Renewable Energy De-
velopment Agency make Mumbai the
epicentre of India’s fintech revolution.

The Maharashtra government has
taken the first step towards creating a
collaborative ecosystem by reaching
out to all stakeholders to create a fin-
tech hub. It is important to actualise
this vision through five joint strategic
steps by government and industry.
�Create an Enabling Policy Environ-
ment: The creation of a ‘regulatory
sandbox’ — a ‘safe space’ for business-
es and startups to co-create innovative
products, services and business mod-
els, without any immediate regulato-
ry consequences — is a first step. This
will encourage established businesses
to partner nimble-footed startups in
experimenting with emerging techno-
logies such as block chain and artifici-
al intelligence (AI), as well as give them

the opportunity to address regulatory
risks during testing. Enabling regula-
tion to further ‘ease of doing business’
will also encourage global startups to
‘Design and Create in India’.
�Encourage Design, Innovation, Cre-
ativity and Entrepreneurship (DICE)
in academic institutions: While Mum-
bai has established itself as the home
to world-class educational institutio-
ns, there is a need to further promote
entrepreneurial thinking in these cen-
tres of learning. This can be done by
setting up incubators in all top institu-
tes of higher education to promote cre-
ative entrepreneurship. Early exposu-
re to an entrepreneurial ecosystem
will be the key to attracting more talent
in the fintech innovation ecosystem.
�Create World-Class Open Technolo-
gy and Innovation Architecture: GoI
has led the charge to open technology
architectures through the India Stack
Open APIs, providing startups, devel-
opers and corporates access to govern-
ment technology infrastructure. GoI
should also encourage established bu-
sinesses to create open API structures
and ‘sandbox environments’ for testing
early-stage innovations.
�Access to Risk Capital: This is criti-
cal to fund innovative ideas and start-
ups. It can be addressed by developing
funding mechanisms, including the
government setting up a fund of funds
or by instituting a matching fund con-
cept along with the private sector. Addi-
tionally, leaner alternative investment
platforms will further enable funding
across the lifecycle of solutions: seed,
testing, implementation and growth.
�Creating Centres of Innovation: With
a huge presence of large corporations
and a vibrant financial market, Mum-
bai is best suited to build a connected
innovation ecosystem. This can be re-
alised by encouraging the corporates
to set up centres of excellence and by
promoting public investment-private
operation (Pipo) accelerators with re-
gional and global linkages. Innovation
labs to showcase the co-created inno-
vations in key hubs such as LPID will
provide greater ‘market access’ for
adoption of emerging technologies.

The writer is managing director, Yes Bank

Make Mumbai the Hubbub
FINTECH

Rana Kapoor
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Clear those files

O
ne of the great honours of
having served as US Amb-
assador to India was visiti-
ng all 29 states and engagi-
ng with dynamic students,

business and civil society leaders,
and government officials. Across the
incredible diversity of landscapes
and cultures, the enthusiasm for the
promise of India’s future was palpable.

Young people, in particular, brim-
med with excitement about the oppo-
rtunities available to them in a rising
India. Experts say we are living in an
‘Asian century’. But my own view is
that the 21st century will be defined
by the rise and promise of India.

Big Opportunity Knock
Indeed, given the scale of opportuni-
ty, there is no country more exciting
than India, as it will soon have the
world’s largest middle class and num-
ber of college graduates, with the
third-largest economy and military.

Two-thirds of the India of 2030 is
yet to be built. Investments that sup-
port India’s dramatic urbanisation
will advance at an unprecedented pa-
ce and scale, as tens of millions of pe-
ople migrate to India’s cities from its
rural areas.

One of the cornerstones of India’s
continued rise is its commitment to
deploying advanced technologies and

creating a robust and sustainable in-
novation ecosystem. According to Cis-
co chairman John Chambers, the up-
coming digital era is on pace to dwarf
the current information age, genera-
ting some $19 trillion in economic va-
lue over the next decade, with some
500 billion devices connecting to the
internet by 2030 alone. This is set to
accelerate India’s own development.

India, like the US during the 20th
century, has been on vanguard of this
technology revolution. A McKinsey
study predicted that technology dep-
loyment in India will generate $1tril-
lion in economic and social value, led
by advances in energy, finance and
education. Moreover, the initiatives
to build 100 smart cities, deliver bro-
adband to one billion people, and con-
nect the most remote villages to the
internet will have a huge develop-
mental impact if successful.

I’m proud that the US has been a
close partner with India in these and
so many other efforts designed to har-
ness the latest advances in technolo-
gy for the good of humanity. In fact,
US-India technology and innovation
cooperation has become a pillar of
our relationship. Dozens of dialogues
and initiatives between our two coun-
tries have emphasised science, adv-
anced technologies, cyber security
and entrepreneurship. Their efforts
are paying off.

I’ve witnessed first-hand how US
and Indian scientists, students, engi-
neers and innovators are collabora-
ting together: constructing artificial
limbs, creating drought-resistant se-
eds, deploying off-grid solar, helping
artisans connect with global mark-
ets with just a mouse-click, reaching
millions of India’s most vulnerable
through new mobile health apps, and

so much more.
And later this year in November,

India will host in Hyderabad the Glo-
bal Entrepreneurship Summit, a joi-
nt US-India initiative designed to re-
cognise and support entrepreneurs
from across the region and the world.

These examples only scratch the
surface of what is happening in our
partnership. We’ve made great prog-
ress together. But we can — and shou-
ld — do more. Here are three possible
areas where we should focus our ef-
forts in the years ahead:

Don’t Fail to See
One, the US should continue to be a
strong and close partner as India bu-
ilds its innovation ecosystem. This
means helping to recognise, train and
skill young and talented innovators.
They will need close mentoring, ac-
cess to financing and, of course, the
ability to fail, get back up and try aga-
in. If Steve Jobs had given up after be-
ing fired from Apple, who knows wh-
ere we would all be today.

Two, both our governments need to

ensure that public policies, regulati-
ons and laws should reflect the speed
and innovations of this century, not
the last one. That means a much more
streamlined regulatory system, inc-
luding the elimination of unnecessa-
ry or burdensome policies that stand
in the way of new discoveries. This
also requires ensuring a robust intel-
lectual property regime, where Indian
and American innovators have the
confidence that their ideas and inv-
entions will be properly protected.

Three, we should recognise that
while governments play a key role,
the real work and innovation will take
place in the private sector and by in-
dividuals across the economic strata
of our society. Governments need to
encourage and support these efforts,
and when necessary, remind busi-
ness leaders in both countries of the
public interests that can be served
through private sector innovation.

Moreover, stronger people-to-peo-
ple ties are critical to facilitating US-
India cooperation on technology and
innovation. The millions of Indian-
American diaspora will continue to
serve as a critical bridge in this regard.

Obviously, our two countries will
sometimes disagree — and we do ne-
ed to find common ground on the im-
migration of skilled workers, while
addressing US concerns over job loss
and the disruptions caused by glo-
balisation and new technologies. But
we need to stay focused and realise
our two countries are stronger when
we work together.

Prime Minister Narendra Modi
noted that the great promise of the
US-India relationship lies in “youth,
technology and innovation — and the
natural partnership of Indians and
Americans in advancing human prog-
ress”. If we continue to make this one
of our key focus areas, then the best
days will be ahead of us as our two co-
untries continue to rise together.

The writer is former US ambassador
to India

Public Interests Pvt Unltd
Both in India and the US, the real work and innovation will take place in the private sector

Richard R Verma

Line them up and fire
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A robust intellectual property regime will ensure that
Indian and American innovators have the confidence
that their inventions will be properly protected

DURREEN SHAHNAZ

Impact investing refers to inv-
estments that are done with
the intention of creating soci-
al and environmental good. It
means that at the core of it,
you need to have that social ch-
ange and environmental chan-
ge in a positive way, to happen
with that investment.

So, just like any other mar-
ket, you need the supply side of
the capital. You need the de-
mand side of capital. You need
platforms for them to come to-
gether. And you need structu-
res to come together.… I came
out of Smith [College] for my
undergraduate and joined Mor-
gan Stanley. You have to rem-
ember, in those days, there we-
re very few women in Wall St-
reet, let alone anyone from Ba-
ngladesh, where I’m original-
ly from. Then I went and join-
ed this bank called Grameen
Bank [in Bangladesh], which
eventually got a Nobel Prize.

Grameen Bank was doing
this whole practice of microfi-
nance: giving very small loans
to rural women to start up the-
ir business. This is back in
1991-92.… Later, I started my fir-
st company, which was a glo-
bal marketplace for handma-
de goods. I grew it and sold it to
National Geographic. One of
the big lessons for me there
was how difficult it was to ha-
ve a company that had a social
side. The investor didn’t care
about the social side.

Because, if you think about it,
what did Milton Friedman say?
Milton Friedman said, basical-
ly, as a company, your task is to
maximise profit. That’s what
we are taught. But it is really
not about maximising profit.
It’s actually maximising value.
And part of the value is what
good you’re doing to society.

From “Why Impact Investing
Needs to Go Mainstream”

Impact
Investing

Citings

Letters to the editor may be addressed to

editet@timesgroup.com

Stub Financial
Mis-selling
Apropos the Edit, ‘Needed, a
Financial Redressal Agency’
(Aug 3), as the stock market is
at an all-time high and the int-
erest rate on savings accounts
will fall further after the repo
rate cut, there is a possibility
that agents will try to lure ord-
inary savers towards the mar-
ket with dubious claims. It is
not that the small investor sh-
ould stay away from the mar-
ket, but she should be well-in-
formed about the associated
risks. We need a financial re-
dressal agency to stop mis-
selling of financial products.

BAL GOVIND
Noida

Privacy Law
Under UN Aegis
This refers to ‘Private Life in
the Country’ by Pawan Goyal
(Aug 3). The privacy concerns
need to be effectively addressed
in the proposed data protection
law. The clause on data residen-
cy should ensure unhindered
exchange of information of In-

dians residing
in foreign jur-
isdictions. Ad-
equate safegu-
ards against
use of data
other than for
agreed purpo-
ses should also

be in place. With the increas-
ing use of data analytics, the-
re is an urgent need for a bind-
ing treaty under the aegis of
the United Nations to ensure
privacy rights of all individu-
als, irrespective of nationality.

M K BHANDARI
Mumbai

We All Know
Nepotism
Apropos ‘And What is Your
‘Good Name’?’ by Krishnamur-
thy Subramanian (Aug 3), given
the strong filial connections in
India, it is inevitable that nepo-
tism will exist in some form or
the other. Eradicating nepotism
that is embedded in our society
is an uphill task. The author gi-
ves a few examples of how cel-
ebrities have benefited from
nepotism. We are all guilty in
small measures in promoting
our near and dear ones at the
cost of more deserving candi-
dates. Hopefully, nepotism will
eventually be wiped out in a
thriving democracy.

ANTHONY HENRIQUES
By email
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Brazil’s Temer Wins 
Congressional Votes to 
Block Graft Charge
Brasilia: Brazil’s lower house of 
Congress voted on Wednesday 
to reject a corruption charge 
against President Michel Temer 
for allegedly taking bribes, sav-
ing him from facing a possible 
Supreme Court trial that could 
have ousted him from office. 
Temer won enough ballots to 
keep the opposition from gain-
ing the two-thirds of the vote 
required to move the corruption 
case forward to the top court. 
But his support was less than 
hoped for and raised questions 
about the future of his economic 
reform agenda and how he will 
fare in future Congressional 
votes on more charges likely 
to be lodged against him. The 
final tally showed 263 deputies 
voting in favour of Temer, 227 
voting against him - well below 
the 300 votes in favour of the 
president that Beto Mansur, the 
government’s deputy whip in the 
lower chamber, predicted earlier 
Wednesday. Reuters

UK Police Charge PIO Doc 
with 118 Sex Offences
London: A 47-year-old Indian-
origin doctor in London has 
been charged with 118 sex of-
fences, including one assault on 
a child under the age of 13, by 
the Scotland Yard. Dr Manish 
Shah is accused of 65 counts of 
assault by penetration and 52 
allegations of sexual assault, the 
Metropolitan Police said. The doc-
tor is also charged with one count 
of sexual assault on a child under 
the age of 13. Shah is out on bail 
and is due to appear on August 31 
at Barkingside Magistrates’ Court 
in London. The offences are al-
leged to have occurred between 
June 2004 and July 2013 and 
relate to 54 victims. The charges 
announced on Wednesday fol-
low a long-running investigation 
into Shah, who has been bailed 
several times after first being ar-
rested in 2013. PTI

Avon CEO to Step Down 
Following Investor Pressure
New York: US cosmetics maker 
Avon Products Inc, which has 
been under pressure from activ-
ist investor Barington Capital, 
said Sheri McCoy will step down 
as CEO next year, sending the 
company’s shares sliding 9% in 
premarket trading. McCoy’s exit 
caps a turbulent five years for the 
company, which shrunk to half 
its size after selling most of its US 
business, been hit by a bribery 
scandal in China and has seen its 
stock lose about 85% of its value. 
McCoy, who took the top job at 
the company in April 2012, has 
so far resisted stepping down de-
spite repeated calls by Barington 
to do so since 2015. Reuters

QUICK HITS

Around the WorldCONTRAPUNTO Great things in business are never done by 
one person. They’re done by a team of people STEVE JOBS

Washington: Attorney General 
Jeff Sessions is keeping his job, at 
least for now. New White House 
chief of staff John Kelly told Sessions 
in a phone call over the weekend that 
President Donald Trump doesn’t in-
tend to fire him and that his position 
is safe, according to a person famil-
iar with the conversation who asked 
not to be identified discussing a pri-
vate exchange.

Job security for Sessions became 
an embarrassingly open question 
— “it’s kind of hurtful,” the attor-
ney general said at one point — af-
ter Trump attacked him in tweets. 
Trump called Sessions “weak” for 
recusing himself from the federal 
criminal investigation into Russia’s 
meddling in the 2016 election and 
whether the president or any of his 

associates colluded with Moscow.
The phone call to Sessions, first 

reported on Wednesday by the 
Associated Press, was the latest in-
dication that Kelly, who had been 
secretary of Homeland Security, is 
moving to bring order to the turmoil 
that has roiled the administration. 
On the retired general’s first day 

as chief of staff last week, Anthony 
Scaramucci was removed from his 
job as White House communica-
tions director only 10 days after the 
financier joined Trump’s staff.

Scaramucci had criticised Reince 
Priebus, Kelly’s predecessor as chief 
of staff, and White House chief strat-
egist Stephen Bannon in a vulgari-
ty-laced interview published by the 
New Yorker.

On Wednesday, the White House 
said that Ezra Cohen-Watnick, a 
National Security Council staff 
member caught up in a controver-
sy over the release of intelligence 
material to a member of Congress 
is also leaving his job. It was a sign 
that National Security Adviser HR 
McMaster is gaining more author-
ity over his operation now that Kelly 
has arrived. Bloomberg

John Kelly Assures Jeff Sessions 
He Can Stay as Attorney General

San Francisco: Tesla Inc’s Elon 
Musk keeps getting the green light 
to do what it takes to bring electric 
cars to the masses, regardless of 
how much it’s going to cost.

The company burned through 
$1.16 billion in cash in the second 
quarter by spending on capacity for 
its cheapest model yet and boosting 
battery output. Investors 
fixated instead on what 
Musk said is coming next: 
Hundreds of thousands of 
Model 3 sedan deliveries, 
installations of solar roofs 
and an all-new semi truck 
to add to the lineup.

“This is the best I’ve ever 
felt about Tesla’s future,” 
Musk said on a conference 
call with analysts. The com-
pany’s stock rose as much 
as 7.2% to $349.40 before regular 
trading hours in the US.

The chief executive officer has 
built a fanatical following of Tesla 
shareholders who continue to 

throw their support behind his 
clean-energy vision. It helps that 
consumers keep opening their wal-
lets: The Model 3, which starts at 
$35,000, has racked up almost half 
a million reservations and is draw-
ing more deposits by the day.

“As long as they can continue 
executing on the growth trajec-
tory, they won’t have trouble rais-

ing additional capital,” 
Joe Dennison, associ-
ate portfolio manager 
of Zevenbergen Capital 
Investments in Seattle, 
said i n a n i nter view 
Wednesday. “It’s all about 
the Model 3 now.”

The record negative free 
cash flow Tesla reported 
for the three months ended 
in June was almost double 
the $622 million it went 

through in the first quarter. With a 
little more than $3 billion in cash on 
hand, Musk told analysts the compa-
ny is thinking about raising money 
through a debt offering. Bloomberg

Tokyo: Prime Minister Shinzo 
Abe reshuffled his Cabinet on 
Thursday, seeking to repair his 
tattered approval ratings by in-
stalling well-known moderates 
in key roles.

Abe said he would 
focus on bread-and-
butter issues such 
as jobs, a pledge he’s 
made in the past 
only to prioritise 
conservative issues 
such as amending 
the constitution.

“We will put the 
economy first,’’ Abe told report-
ers after the newly installed 
Cabinet posed for a custom-
ary inaugural photo in morn-
ing coats and formal gowns. 

“There’s much left to do.”
Abe said the appointments 

were made after deep ref lec-
tion, based on the ministers’ 
strengths and experience.

Chief  Cabi net Secret a r y 
Yoshihide Suga, a 
key power broker 
who retained his 
post , announced 
the new lineup. It’s 
Abe’s fourth since 
he took of fice in 
late 2012. The last 
Cabi net was ap -
pointed about a year 
ago.

Public approval ratings for 
Abe and his Liberal Democratic 
Party have suffered after a spate 
of scandals over alleged crony-
ism and other abuses.  AP

Japan’s Abe Reshuffles 
Cabinet as Support Dips

Tesla Burns Through 
Record Cash to Bring 
the Model 3 to Market

Tokyo: Toshiba Corp is going for-
ward with plans to build a new 
flash-memory manufacturing plant 
without longtime venture partner 
Western Digital Corp.

The company will spend 195 billion 
yen ($1.8 billion) on construction of 
Fab 6 of its Yokkaichi memory plant in 
western Japan, the Tokyo-based com-
pany said in a statement on Thursday. 

To sh ib a ,  wh ich 
owns the land, build-
ings and the produc-
tion know-how at 
the factory, has 
split investments 
in the equipment 
with SanDisk Corp. 
since the start of the 
joint supply venture 
in 2004. Western 
Digital acquired 
SanDisk last year.

The two companies are locked in an 
escalating legal fight over Toshiba’s 
plan to sell its share of the business to 
make up for losses in its nuclear pow-
er operations. Western Digital is ar-
guing that it has a say in the sale, as 
well as right of first refusal. Further 
legal wrangling could delay the sale 
to a group of preferred bidders, put-
ting Toshiba at risk of being delisted.

Toshiba said it is spending 15 
billion yen more than originally 
planned, but going it alone will not 
impact production or development, 
according to the statement. Bloomberg 

American Airlines Dodges Unwelcome 
Embrace as Qatar Airways Moves On

Toshiba to 
Build Chip Plant 
Without Partner 
Western Digital

Berlin: Facebook is to send more potential 
hoax articles to third-party fact checkers 
and show their findings below the original 
post, the world’s largest online social net-
work said on Thursday as it tries to fight 
so-called fake news.

Menlo Park, California-based company 
said in a statement on its website it will 
start using updated machine learning to de-
tect possible hoaxes and send them to fact 
checkers, potentially showing fact-checking 
results under the original article.

Facebook has been criticised as being one 
of the main distribution points for so-called 
fake news, which many think influenced 
the 2016 US presidential election.

The issue has also become a big political 
topic in Europe, with French voters deluged 
with false stories ahead of the presidential 
election in May and Germany backing a 
plan to fine social media networks if they 
fail to remove hateful postings promptly, 
ahead of elections there in September.

On Thursday Facebook said in a separate 
statement in German that a test of the new 

fact-checking feature was being launched 
in the United States, France, the Nether-
lands and Germany.

“In addition to seeing which stories are 
disputed by third-party fact checkers, peo-
ple want more context to make informed 
decisions about what they read and share,” 
said Sara Su, Facebook news feed product 
manager, in a blog.

She added that Facebook would keep test-
ing its “related article” feature and work on 
other changes to its news feed to cut down 
on false news. Reuters

Facebook to Step Up Fact-Checking in Fight Against Fake News

Shinzo Abe

Jeff 
Sessions

The company 
will spend 195 
billion yen 
($1.8 billion) on 
construction 
of Fab 6 of 
its Yokkaichi 
memory plant 
in western 
Japan

Tesla’s goal is 
to build 100 
cars in August 
and more 
than 1,500 by 
September, 
then ramp up 
to a targeted 
rate of 20,000 
a month by the 
end of the year

Doha: Qatar Airways dropped a 
plan to invest in American Airlines 
Group following a chilly reception 
from the US carrier.

Buying a stake “no longer meets 
our objectives,” Qatar Air said in an 
emailed statement on Wednesday, 
alluding to the “latest public disclo-
sure” by American without elabo-
rating. The US carrier reported 
financial results July 28, capping 
an earnings season in which rising 
concerns about airlines’ pricing 
power dragged industry stocks to 
their worst month in a year.

The decision by Qatar Air marks 
a victory for American Chief 
Executive Officer Doug Parker, who 
called the proposed stake purchase 
“puzzling at best and concerning 
at worst”. American, Delta Air 
Lines Inc and United Continental 

Holdings Inc have fought a running 
battle against Qatar Air and two oth-
er Persian Gulf carriers, which US 
airline executives accuse of getting 
unfair advantages from $50 billion 
in alleged government subsidies.

“Either they saw something they 
didn’t like — and I don’t know what 
that would have been — or this was 
just kind of a tit-for-tat” extension 

of a verbal battle that began when 
Qatar Air’s plan was made public, 
said aviation consultant Bob Mann. 
“Suggesting there was something 
there that other people ought to fig-
ure out is a risk takes one more shot 
at American.”

“We respect Qatar Airways’ de-
cision not to proceed with its pro-
posed investment in American 
Airlines,” said Matt Miller, a 
spokesman for the Fort Worth, 
Texas-based carrier.  

Qatar Air had been interest-
ed in acquiring about 10% of 
American, which would have put 
the state-owned company on par 
with Warren Buffett’s Berkshire 
Hathaway among shareholders 
of the world’s largest carrier. Any 
purchase of more than 4.75% would 
have required approval by the US 
airline’s board. Bloomberg

Trump Says Russia 
Ties at ‘Very 
Dangerous Low’ 
Washington: President Trump 
said relations with Russia had hit 
an all-time and “very dangerous” 
low on Thursday, putting the 
blame on Congress after he re-
luctantly approved sanctions 
against Moscow.

After Moscow called the sanc-
tions a declaration of “economic 
war” that had exposed the US 
president’s weakness, an angry 
Trump lashed out at his own 
lawmakers who had overwhelm-
ingly approved the measures.

“Our relationship with Russia is 
at an all-time & very dangerous 
low,” Trump wrote on Twitter.

“You can thank Congress, the 
same people that can’t even give 
us HCare!” he added in reference 
to a recent defeat in the Senate 
on his health care reform plans.

Trump’s outburst came a day 
after he grudgingly signed off on 
the sanctions, calling the legisla-
tion “significantly flawed”. The 
sanctions target the Russian en-
ergy sector in particular, giving 
Washington the ability to sanc-
tion companies involved in de-
veloping Russian pipelines. AFP

Stop Saying You Won’t Pay 
for Wall: Trump to Pena Nieto 

US Senators Introduce Bill to 
Protect Special Counsel Mueller

Washington: US President Donald Trump pressed 
Mexican President Enrique Pena Nieto to stop saying 
publicly that Mexico would not pay for his promised 
border wall, according to a transcript of their January 
conversation obtained by The Washington Post. “You 
cannot say that to the press,” Trump told Pena Nieto 
according to the transcript of the January 27 call pub-
lished by the Post on Thursday. “I have to have Mexico 
pay for the wall — I have to,” Trump said. “I have been 
talking about it for a two-year period.” AFP

Washington: Two US senators introduced a bipartisan 
bill on Thursday aimed at protecting special counsel 
Robert Mueller, who faces mounting pressure as he in-
vestigates President Trump’s team for possible connec-
tions to Russia. The legislation, sponsored by Democrat 
Chris Coons and Republican Thom Tillis, would help in-
sulate Mueller by barring a president from directly firing 
the special counsel without a judicial review. Under the 
bill, Mueller would be allowed to challenge his removal 
in court in the event he is fired without good cause. AFP

White House Chief of Staff said Trump doesn’t intend to fire him and his position is safe

TIPS, TRIVIA & TRENDS YOUR DAILY DIET OF FUN AND FACTS 

Many people around the world today fear that the 
United States isn’t always a force for good in 
international politics. According to Pew Research Center, 
the United States standing in the world has gone down 
overall. Here’s a look…

Giant 
Tortoise 
Escapes 
Japan 
Zoo Again
The escapee is female, weighs 55kg and has a “gentle” disposition – but a history of running away. A 
Japanese zoo said on Thursday it was searching for its giant tortoise, which has escaped for the second 
time in less than two weeks. The reptile, measuring about 3 feet and 3 inches in length, was captured on 
security cameras as she wandered out of the main entrance of Shibukawa Animal Park in Okayama 
prefecture on Tuesday morning, according to zoo staffer Yoshimi Yamane. The tortoise “won’t immediately 
die because it will eat grass available around the zoo, but we’re all very worried”, Yamane told AFP. “She’s 
quiet and gentle,” Yamane said, adding that the zoo has received no reports of sightings of the 
approximately 35-year-old tortoise. Tuesday’s escape was the second time in less than a fortnight that the 
fleet-footed reptile, which is allowed to walk freely inside the park during opening hours, fled the zoo. AFP

US to Probe Harvard’s 
Admission Process: Report
The US justice department will probe allegations 
against Harvard University that the Ivy League 
institution discriminates against Asian-American 
applicants in its admission process. The allegations 
were levelled in 2015 against the university by a 
coalition of 64 Asian-American groups, including 
four Indian-American organisations. The New York 
Times reported that the Trump administration 

intended to increase 
the justice 
department’s efforts 
to target universities 
whose admission 
policies it deemed 
discriminatory against 
white applicants, a 
report in The Harvard 
Crimson, a student 
newspaper of the 

university, said. The justice department’s civil rights 
division will investigate the allegations.  “The 
posting sought volunteers to investigate one 
administrative complaint filed by a coalition of 64 
Asian-American associations in May 2015 that the 
prior administration left unresolved,” justice 
department spokesperson Sarah Isgur Flores said in 
a statement on Wednesday. PTI

Einstein Letter may Fetch 
over $15,000 at Auction

A letter written by 
physicist Albert 
Einstein in 1919, 
concerning the 
arrangement of 
divorce to his wife 
and the education 
of his children, is 
expected to fetch 
over $15,000 at an 

auction. Einstein signed the two-sided letter 
dated December 5, 1919 as “Albert” on one side 
and “Papa” on the other. “It seems that we are 
condemned to a kind of gypsy-life. Under the 
present circumstances I can understand you very 
well... I also prefer, of course, that Albert will not 
have to change schools. Completing school as 
soon as possible is not a good enough reason,” 
he wrote at the beginning of the letter about the 
arrangement of divorce to his wife, Mileva Maric, 
and the education of his son, Hans Albert. On the 
reverse side, Einstein penned a letter, signed 
“Papa,” to his sons Hans and Eduard about their 
education, reminiscing about his own education, 
referring to his teachers Adolf Hurwitz and Ernst 
Amberg. The letter measures 9 x 11 inches and 
is in good condition. The online auction bidding 
will end on August 9. PTI

Russian TV Reporter Punched 
in the Face Live on Air

A man walked up to a journalist broadcasting live from a 
Moscow park on a popular Russian television channel and 
punched him in the face. The journalist was reporting on 
Wednesday for the NTV channel from the park, which 
was filled with former paratroopers lazing in the sun as 
Russia celebrated the annual Airborne Troops Day. He 
was approached by a burly, bearded man in a tee-shirt 
and shorts, spewing curses at him. The journalist, Nikita 
Razvozzhayev, asked the man to keep away. The man 
then delivered a right hook to the journalist’s face and 
walked off. The network cut the broadcast. The attacker, 
who Russian media said was drunk, was arrested shortly 
afterwards. Police described him as a known soccer 
hooligan. Angry social media users blamed the incident 
on paratroopers, labelled in Russia as a rowdy bunch who 
drink in public places, bathe in fountains and harass 
passersby. Reuters

America’s Standing in the World

% of people from selected countries that consider the 
U.S.’s power and influence a ‘major threat’

72%
70%

62%
61%

Turkey

Change 
since 2013MOST 2017

S Korea
Japan

Mexico

28%
4%
13%
23%

10%
-8%
8%
-8%

20%
19%

17%
15%

LEAST

Italy
India
Israel

Poland
Source: Statista
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India needs laws on privacy and data protection. The chances
of data breaches taking place from some node with lax securi-
ty or the other of an interconnected mesh of nodes are grow-
ing by the day. And once a person’s biometrics have been com-
promised, they cannot be reissued like passwords. Intelligent
policy formulation, after public debate involving all stakehol-
ders, and enforcement of norms brook no delay.

Some technological fixes are on the horizon, with blockcha-
ins, the technology underlying bitcoins, promising the possi-
bility of individual control over some crucial data. Even so,
India will need both national legislation and binding agree-
ments with other nations, to make optimal use of data. There

is a growing cry to legislate data residen-
cy, the requirement that data on Indians
should necessarily reside within India.
While it is vital to protect personal data, it
is futile to imagine that mere location of
servers in a particular geography will ta-
ke the data stored on them beyond exter-
nal scrutiny. What is more germane is to

formulate intelligent and enforceable domestic data protecti-
on rules and allow data portability only to other jurisdictions
that offer similar protection and guarantees of protection to
the data of Indians as well. The EU seeks to harmonise data-
protection laws across its member states precisely to allow
cross-border data mobility without loss of data integrity.

Data portability is vital for two reasons. India has the poten-
tial to process much of the world’s data and cannot afford to be
locked out of this opportunity because of its own restrictive
policies on data mobility. Further, advances in artificial intel-
ligence depend on access to all kinds of data, from which algo-
rithms learn. India needs wide debate on global best practices
in data protection, leading to firm policy.

For Data Protection
Minus Data Residency

India has the world’s largest postal network, with people in hilly states 
enjoying the best access (post offi ces per-lakh population). In terms of absolute 
number of post offi ces, the most populous states obviously top the list…

Postal Advantage 

Leonardo da Vinci
Artist

“Simplicity 
is the ultimate 
sophistication.”
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10 states with most 
post offi ces

10 states with 
the best access

MEME’S THE WORD

Uttar Pradesh

Maharashtra

Tamil Nadu

Andhra Pradesh

Rajasthan

Karnataka

Bihar

Gujarat

West Bengal

Madhya Pradesh

Himachal Pradesh

Mizoram

Sikkim

Manipur

Uttarakhand

Arunachal Pradesh

Andhra Pradesh

Odisha

Tripura

A & N Islands

 17,670 

 12,602 

 12,040 

 10,376 

 10,311 

 9,666 

 9,047 

 8,927 

 8,764 

 8,279 

State           Post offices State         

Post offices per-
lakh population

39.5

36.7

32.7

27.3

25.8

23.2

20.2

19.3

18.7

18.2

INDIA
Total POs

 1,54,965

POs per-lakh 
population

12.3
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A Humorous Marriage
of Wit and Pertinence
It is heartening to learn that gravitas of their position does
not prevent Supreme Court justices from allowing themsel-
ves a chuckle or two, and nor are senior advocates above a
cheeky quote to lighten up a long hearing. In fact, Additional
Solicitor General Tushar Mehta recently likening his situa-
tion of being one of many advocates to present arguments on
the issue of privacy before a nine-judge Bench to that of Eli-
zabeth Taylor’s seventh husband — who reportedly remark-
ed after marrying her that “I know what I’m supposed to do,
I’m just not sure I can make it interesting!” — could well be
applied in other forums too. Of course, Mehta was lucky that
even as the judges gamely continued with the Taylor analogy
to conjecture rhetorically about the predicament of the ei-
ghth and ninth lawyers who would follow him, the SC bench
did not ask him to clarify who he meant by seventh when
considering she was married eight times but had only seven
husbands, with Richard Burton being both fifth and sixth.

As the late Hollywood diva was no slouch in the quote depart-
ment, a quick perusal of her list of bon mots could also prove
very handy for anyone in need of a quick repartee. Even in
this case, to reassure the judges, Mehta could also have allu-
ded to her reported affirmation to all her husbands, “Don’t
worry, I won’t keep you long….”

It’s better to espouse Elizabeth Taylor’s
wisdom rather than court boredom

Has the Niti Aayog proved a worthy successor to the Plan-
ning Commission? The question is a natural corollary to
the surprise departure of its first boss midway through
his tenure. The answer is not straightforward. It is diffi-
cult to claim that the Aayog has emerged as the go-to ins-
titution for solving economic problems that the Centre
and the states confront. Not that the Aayog has been lax
about initiating proposals and schemes. Some of its poli-
cy recommendations on energy and regulation of health-
care do make a lot of sense, but these have not found trac-
tion with the arms of the government charged with for-
mulating and implementing policy. Unless a policy re-
commendation carries the explicit imprimatur of the
Prime Minister, it is not taken with the seriousness its in-
trinsic merit might warrant — this is the hard reality.
But this does not mean that the Aayog has failed.

Where the Aayog has found a unique role for itself is in
monitoring outcomes in some key areas such as health,

education and water management.
The Aayog holds regular meetings with
chief secretaries of states and with se-
cretaries of the concerned departme-
nts, to monitor progress on outcome
milestones. States that are found want-
ing risk losing funds for new projects
in that sector while states that show

eager progress are assured greater funds. Since the days
of formula-linked Plan assistance are history, money
from central ministries would flow to those states that
demonstrate the will and the ability to implement sche-
mes. This leads to healthy competition among states. The
Niti Aayog, through its regular monitoring of projects in
key areas, becomes a platform for articulating what so-
me would call competitive federalism, besides for the mo-
nitoring of key projects.

In this, it shares a key feature of the erstwhile Plan-
ning Commission: exercise of central authority that is
not part of the constitutional scheme of things. Its reme-
dy lies in the polity, with the states discharging their assi-
gned functions with their resources, including statutory
transfers from the Centre.

Mid-Term Assessment
of the Niti Aayog
It has proved useful, but not quite as expected

SWAMI PARTHASARATHY

Vedanta literally means cul-
mination of knowledge. Veda
means knowledge, anta means
end. You are aware of the body,
mind and intellect, but not your
real Self. Vedanta helps you dis-
cover the true nature of your
inherent Being.

Life is anubhava dhara, a st-
ream of experiences. As long
as experiences flow, there is
life. When the flow ceases, so
does life. An experience is, the-
refore, a unit of life, constitut-
ed of two factors: subject and
object. The individual, you, is
the subject, and the world, the
object. When you contact the
world, subject meets object,
you gain an experience. And
the flow of experiences is life.

Vedanta equips you with the
knowledge to make the right
choice of action. It also provi-
des you with the technique of
action that you can apply in
your home, business, society,
everywhere. It is a practical
guide to satisfy your material
and spiritual needs towards
attaining peace of mind.

Vedanta trains you to think
independently and helps you
to probe the essence of life, dir-
ecting you to study, reflect and
realise the fundamental truth
of life. Eventually, spiritual
education ceased to be liberal.
People were led by the opinion
of others. Fanatic superstitions
and parasitic ideas infested hu-
manity. The root cause of suffer-
ing is that no human being looks
within. He functions predomi-
nantly on blind faith and mech-
anical ritual. This is spiritual
suicide. Castes, creeds and sects
are the ghosts haunting the
world. The role of Vedanta is to
free man from his infatuations
and educate him on eternities.

Vedantic
Thought

Management consultant Peter Druck-
er had famously said, “The best way to
predict the future is to create it.” Tech-
nology — especially big-data analytics,
cyber security, cognitive intelligence
and block chain — is doing exactly that.
Far more interesting is the industry
that lies at the epicentre of this revolu-
tion: financial technology (fintech).

Over the last two years, fintech has
been ushering in massive tectonic sh-
ifts in financial services. It is expected
to grow at 7.1% a year, reaching $45 bil-
lion by 2020. In India, the fintech mar-
ket is around $8 billion and expected
to grow 1.7 times by 2020.

Financial institutions have been at
the core of these fintech-enabled shifts.
The role of banks, in particular, is bei-
ng transformed through alliances and
relationships driven by technology,
with fintech startups co-creating inno-
vative solutions with banks. Several
banks have started the shift towards
‘Banking-as-a-Platform’ (BaaP), where
the bank opens its application progra-
mming interface (API) to startups and
partners to build banking solutions.

But fintech’s real impact extends far
beyond banking alone.

Open innovation in fintech, led by the
banking, financial services and insur-
ance (BFSI) sector and technology sta-
rtups, can catalyse growth across sec-
tors, creating a more integrated indus-
trial architecture. Micro, small and
medium enterprises can also benefit
immensely from easy access to capital
and diverse funding options, thereby
boosting growth and job creation.

GoI’s Smart Cities mission is a for-
ward-thinking move that has sparked
massive enthusiasm in the private sec-
tor. It is now time for a similar cohesive
mission to develop a global fintech hub
in the country. Several state governme-
nts, like Andhra Pradesh and Telanga-

na, have already taken the lead in this.
But one city has a distinct advantage in
emerging as not only India’s, but also
the region’s, fintech hub: Mumbai.

In the last few years, Mumbai, led by
proactive measures by the Maharash-
tra government, has consolidated its
position as India’s financial capital,
and emerged as the economic capital
region (ECR) of the country. There has
been a significant surge in industry-
academia partnerships and increased
private sector participation in creati-
ng innovation hubs such as the Lower
Parel Innovation District (LPID). The-
seinherent advantages, combined with
enabling regulations from RBI, Sebi
and the Indian Renewable Energy De-
velopment Agency make Mumbai the
epicentre of India’s fintech revolution.

The Maharashtra government has
taken the first step towards creating a
collaborative ecosystem by reaching
out to all stakeholders to create a fin-
tech hub. It is important to actualise
this vision through five joint strategic
steps by government and industry.
�Create an Enabling Policy Environ-
ment: The creation of a ‘regulatory
sandbox’ — a ‘safe space’ for business-
es and startups to co-create innovative
products, services and business mod-
els, without any immediate regulato-
ry consequences — is a first step. This
will encourage established businesses
to partner nimble-footed startups in
experimenting with emerging techno-
logies such as block chain and artifici-
al intelligence (AI), as well as give them

the opportunity to address regulatory
risks during testing. Enabling regula-
tion to further ‘ease of doing business’
will also encourage global startups to
‘Design and Create in India’.
�Encourage Design, Innovation, Cre-
ativity and Entrepreneurship (DICE)
in academic institutions: While Mum-
bai has established itself as the home
to world-class educational institutio-
ns, there is a need to further promote
entrepreneurial thinking in these cen-
tres of learning. This can be done by
setting up incubators in all top institu-
tes of higher education to promote cre-
ative entrepreneurship. Early exposu-
re to an entrepreneurial ecosystem
will be the key to attracting more talent
in the fintech innovation ecosystem.
�Create World-Class Open Technolo-
gy and Innovation Architecture: GoI
has led the charge to open technology
architectures through the India Stack
Open APIs, providing startups, devel-
opers and corporates access to govern-
ment technology infrastructure. GoI
should also encourage established bu-
sinesses to create open API structures
and ‘sandbox environments’ for testing
early-stage innovations.
�Access to Risk Capital: This is criti-
cal to fund innovative ideas and start-
ups. It can be addressed by developing
funding mechanisms, including the
government setting up a fund of funds
or by instituting a matching fund con-
cept along with the private sector. Addi-
tionally, leaner alternative investment
platforms will further enable funding
across the lifecycle of solutions: seed,
testing, implementation and growth.
�Creating Centres of Innovation: With
a huge presence of large corporations
and a vibrant financial market, Mum-
bai is best suited to build a connected
innovation ecosystem. This can be re-
alised by encouraging the corporates
to set up centres of excellence and by
promoting public investment-private
operation (Pipo) accelerators with re-
gional and global linkages. Innovation
labs to showcase the co-created inno-
vations in key hubs such as LPID will
provide greater ‘market access’ for
adoption of emerging technologies.

The writer is managing director, Yes Bank

Make Mumbai the Hubbub
FINTECH
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Clear those files

O
ne of the great honours of
having served as US Amb-
assador to India was visiti-
ng all 29 states and engagi-
ng with dynamic students,

business and civil society leaders,
and government officials. Across the
incredible diversity of landscapes
and cultures, the enthusiasm for the
promise of India’s future was palpable.

Young people, in particular, brim-
med with excitement about the oppo-
rtunities available to them in a rising
India. Experts say we are living in an
‘Asian century’. But my own view is
that the 21st century will be defined
by the rise and promise of India.

Big Opportunity Knock
Indeed, given the scale of opportuni-
ty, there is no country more exciting
than India, as it will soon have the
world’s largest middle class and num-
ber of college graduates, with the
third-largest economy and military.

Two-thirds of the India of 2030 is
yet to be built. Investments that sup-
port India’s dramatic urbanisation
will advance at an unprecedented pa-
ce and scale, as tens of millions of pe-
ople migrate to India’s cities from its
rural areas.

One of the cornerstones of India’s
continued rise is its commitment to
deploying advanced technologies and

creating a robust and sustainable in-
novation ecosystem. According to Cis-
co chairman John Chambers, the up-
coming digital era is on pace to dwarf
the current information age, genera-
ting some $19 trillion in economic va-
lue over the next decade, with some
500 billion devices connecting to the
internet by 2030 alone. This is set to
accelerate India’s own development.

India, like the US during the 20th
century, has been on vanguard of this
technology revolution. A McKinsey
study predicted that technology dep-
loyment in India will generate $1tril-
lion in economic and social value, led
by advances in energy, finance and
education. Moreover, the initiatives
to build 100 smart cities, deliver bro-
adband to one billion people, and con-
nect the most remote villages to the
internet will have a huge develop-
mental impact if successful.

I’m proud that the US has been a
close partner with India in these and
so many other efforts designed to har-
ness the latest advances in technolo-
gy for the good of humanity. In fact,
US-India technology and innovation
cooperation has become a pillar of
our relationship. Dozens of dialogues
and initiatives between our two coun-
tries have emphasised science, adv-
anced technologies, cyber security
and entrepreneurship. Their efforts
are paying off.

I’ve witnessed first-hand how US
and Indian scientists, students, engi-
neers and innovators are collabora-
ting together: constructing artificial
limbs, creating drought-resistant se-
eds, deploying off-grid solar, helping
artisans connect with global mark-
ets with just a mouse-click, reaching
millions of India’s most vulnerable
through new mobile health apps, and

so much more.
And later this year in November,

India will host in Hyderabad the Glo-
bal Entrepreneurship Summit, a joi-
nt US-India initiative designed to re-
cognise and support entrepreneurs
from across the region and the world.

These examples only scratch the
surface of what is happening in our
partnership. We’ve made great prog-
ress together. But we can — and shou-
ld — do more. Here are three possible
areas where we should focus our ef-
forts in the years ahead:

Don’t Fail to See
One, the US should continue to be a
strong and close partner as India bu-
ilds its innovation ecosystem. This
means helping to recognise, train and
skill young and talented innovators.
They will need close mentoring, ac-
cess to financing and, of course, the
ability to fail, get back up and try aga-
in. If Steve Jobs had given up after be-
ing fired from Apple, who knows wh-
ere we would all be today.

Two, both our governments need to

ensure that public policies, regulati-
ons and laws should reflect the speed
and innovations of this century, not
the last one. That means a much more
streamlined regulatory system, inc-
luding the elimination of unnecessa-
ry or burdensome policies that stand
in the way of new discoveries. This
also requires ensuring a robust intel-
lectual property regime, where Indian
and American innovators have the
confidence that their ideas and inv-
entions will be properly protected.

Three, we should recognise that
while governments play a key role,
the real work and innovation will take
place in the private sector and by in-
dividuals across the economic strata
of our society. Governments need to
encourage and support these efforts,
and when necessary, remind busi-
ness leaders in both countries of the
public interests that can be served
through private sector innovation.

Moreover, stronger people-to-peo-
ple ties are critical to facilitating US-
India cooperation on technology and
innovation. The millions of Indian-
American diaspora will continue to
serve as a critical bridge in this regard.

Obviously, our two countries will
sometimes disagree — and we do ne-
ed to find common ground on the im-
migration of skilled workers, while
addressing US concerns over job loss
and the disruptions caused by glo-
balisation and new technologies. But
we need to stay focused and realise
our two countries are stronger when
we work together.

Prime Minister Narendra Modi
noted that the great promise of the
US-India relationship lies in “youth,
technology and innovation — and the
natural partnership of Indians and
Americans in advancing human prog-
ress”. If we continue to make this one
of our key focus areas, then the best
days will be ahead of us as our two co-
untries continue to rise together.

The writer is former US ambassador
to India

Public Interests Pvt Unltd
Both in India and the US, the real work and innovation will take place in the private sector

Richard R Verma
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A robust intellectual property regime will ensure that
Indian and American innovators have the confidence
that their inventions will be properly protected

DURREEN SHAHNAZ

Impact investing refers to inv-
estments that are done with
the intention of creating soci-
al and environmental good. It
means that at the core of it,
you need to have that social ch-
ange and environmental chan-
ge in a positive way, to happen
with that investment.

So, just like any other mar-
ket, you need the supply side of
the capital. You need the de-
mand side of capital. You need
platforms for them to come to-
gether. And you need structu-
res to come together.… I came
out of Smith [College] for my
undergraduate and joined Mor-
gan Stanley. You have to rem-
ember, in those days, there we-
re very few women in Wall St-
reet, let alone anyone from Ba-
ngladesh, where I’m original-
ly from. Then I went and join-
ed this bank called Grameen
Bank [in Bangladesh], which
eventually got a Nobel Prize.

Grameen Bank was doing
this whole practice of microfi-
nance: giving very small loans
to rural women to start up the-
ir business. This is back in
1991-92.… Later, I started my fir-
st company, which was a glo-
bal marketplace for handma-
de goods. I grew it and sold it to
National Geographic. One of
the big lessons for me there
was how difficult it was to ha-
ve a company that had a social
side. The investor didn’t care
about the social side.

Because, if you think about it,
what did Milton Friedman say?
Milton Friedman said, basical-
ly, as a company, your task is to
maximise profit. That’s what
we are taught. But it is really
not about maximising profit.
It’s actually maximising value.
And part of the value is what
good you’re doing to society.

From “Why Impact Investing
Needs to Go Mainstream”

Impact
Investing

Citings

Letters to the editor may be addressed to

editet@timesgroup.com

Stub Financial
Mis-selling
Apropos the Edit, ‘Needed, a
Financial Redressal Agency’
(Aug 3), as the stock market is
at an all-time high and the int-
erest rate on savings accounts
will fall further after the repo
rate cut, there is a possibility
that agents will try to lure ord-
inary savers towards the mar-
ket with dubious claims. It is
not that the small investor sh-
ould stay away from the mar-
ket, but she should be well-in-
formed about the associated
risks. We need a financial re-
dressal agency to stop mis-
selling of financial products.

BAL GOVIND
Noida

Privacy Law
Under UN Aegis
This refers to ‘Private Life in
the Country’ by Pawan Goyal
(Aug 3). The privacy concerns
need to be effectively addressed
in the proposed data protection
law. The clause on data residen-
cy should ensure unhindered
exchange of information of In-

dians residing
in foreign jur-
isdictions. Ad-
equate safegu-
ards against
use of data
other than for
agreed purpo-
ses should also

be in place. With the increas-
ing use of data analytics, the-
re is an urgent need for a bind-
ing treaty under the aegis of
the United Nations to ensure
privacy rights of all individu-
als, irrespective of nationality.

M K BHANDARI
Mumbai

We All Know
Nepotism
Apropos ‘And What is Your
‘Good Name’?’ by Krishnamur-
thy Subramanian (Aug 3), given
the strong filial connections in
India, it is inevitable that nepo-
tism will exist in some form or
the other. Eradicating nepotism
that is embedded in our society
is an uphill task. The author gi-
ves a few examples of how cel-
ebrities have benefited from
nepotism. We are all guilty in
small measures in promoting
our near and dear ones at the
cost of more deserving candi-
dates. Hopefully, nepotism will
eventually be wiped out in a
thriving democracy.

ANTHONY HENRIQUES
By email

Chat Room
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S
atish Kannan, the chief ex-
ecutive of doctor consultation 
platform Docsapp, remembers 
a conversation he had in the 
summer of 2015 with a custom-

er who had called him from a village 
in Bihar. That man urgently sought 
to consult a doctor but did not have a 
debit or credit card or a digital wallet 
through which he could pay Docsapp. 
Kannan tried explaining that payment 
was necessary before a consultation. 
To that, the customer proposed a way 
out that got Kannan thinking: “Aapko 
paise chahiye, phone recharge karata 
hoon.” (I will pay you by recharging the 
prepaid account for your phone.)

It wasn’t an option then but within 
three months of that call, Docsapp 
had tied up with leading telecom com-
panies to enable payments by directly 
deducting from customers’ prepaid 
amounts towards mobile phone con-
nections.

Kannan’s rush to add a rural-friendly 
payments option is understandable. 
India’s small cities, towns and villages 
present a bigger business opportu-
nity than urban markets for technol-
ogy and internet companies—that is, if 
they can crack the Bharat code. Google 
and Flipkart, too, are chasing the po-
tentially large number of users in these 
mostly untapped and underserved 
markets. But it isn’t easy. These mar-
kets are fraught with challenges—poor 
internet bandwidth, limited under-
standing of technology applications, 
logistics, and language barriers. Even 
so, a growing tribe of Bharat-focused 
startups is bravely approaching these 
markets with business and technology 
innovations primed to pin down these 

challenges. The risks may be huge 
but the efforts are not without hope, 
as some investors put it. “Most small 
and medium businesses are outside 
the metros and that is a huge wave. 
(Small cities and towns) will be the 
next huge market that needs to be 
targeted. But both the challenge and 
the opportunity in this is that it is 
execution-heavy,” said Sanjay Nath, 
managing partner, Blume Ventures, 
which has invested in m.paani, a 
marketing platform for local retail-
ers to connect with consumers.

“There is definitely willingness 
to invest in such models,” said 
Vinod Murali, managing partner 
at Alteria Capital, India’s biggest 
venture debt fund with a corpus of 
Rs 1,000 crore. “It is no longer feasi-
ble to ignore tier 2 and tier 3 locations 
as viable markets. Some of the com-
panies that have been established 
in larger metros have to go out to 
these smaller markets because 
the metros are saturated… 
From an investor’s perspec-
tive, there is better holding 
capacity for these companies 
and better differentiation so 
it is definitely interesting.”

ET explores how start-
ups are building busi-
ness models around 
challenges posed by 
the smaller markets.

J.Vignesh
@timesgroup.com

Entrepreneurs are realising there is huge untapped potential in India’s many underserved markets and are coming up with 
technology and business innovations to tap the opportunity, write J Vignesh and Supraja Srinivasan

Cracking the Bharat Code
Challenge: Delivery Model

Edtech startup Testbook’s 
CEO Ashutosh Kumar and 
his cofounders set up the 

platform in January 2014 to cater 
to students preparing for gov-
ernment jobs from the nooks of 
Uttar Pradesh, Bihar, Jharkhand 
and Rajasthan. A year in, they 
realised that many of the users 
were from larger cities. 
“The majority of the 
students preparing for 
government exams 
were from the smaller 
places but they were 
not coming onto our 
platform,” said Kumar.

The Testbook team 
spoke to students in Bihar 
to understand why they were 
staying away. “The students never 
had computers at school and 
hence they were not comfort-
able (with using a purely online 
platform). They were also not 
comfortable spending ̀ 200 on an 
internet pack. Buying milk is a ne-
cessity, internet data is not.”

To solve these problems, 
Testbook came up with a hybrid 

model—it launched branded 
test centres with computers 
and internet connectivity for its 
students. Testbook also tied up 
with local teachers to start ‘Smart 
Labs’—sort of internet cafes for its 
students.

“This is not a place where you 
can have a pure online model. 

It requires a differ-
ent mindset and one 
needs to hire a differ-
ent kind of talent,” said 
Nath. “Technologically 
sound people alone 
cannot build a busi-
ness in the under-
served markets.”

To address the delivery 
challenge, Docsapp has built a 
WhatsApp-like interface to reduce 
the ‘learning curve’ for its users. 
Kannan, during his previous stint 
at Philips Healthcare, had seen pa-
tients send videos to their doctors 
on WhatsApp. “People from small 
cities know to use WhatsApp. 
They know how to use the app, 
download and upload, every-
thing,” said Kannan.

Challenge: The Language Conundrum

Rakesh Deshmukh and his 
team at operating system 
maker Indus OS were hell-

bent on building an ecosystem for 
regional-language users. They did 
this by coming up with features such 
as word and matra (vowel signs) 
prediction; a hybrid keyboard that 
allows users to type in a regional 
language using an English 
keyboard; and ‘Indus 
Swipe’, using which users 
can translate/transliterate 
text between English and a 
regional language.

“Our languages are more 
complicated than English... 
typing in QWERTY layout 
does not work. We wanted to 
look at how we learn languages. The 
first thought was to rearrange the 
keyboard layout. We used the natu-
ral order of Indian alphabets. We 
implemented nuances like matras,” 
said Deshmukh. Indus OS supports 
12 regional languages.

Amazon India, too, is making in-
roads to being more inclusive. “We 
have found that (requests for our) 
non-English customer service is 
more than (for) English customer 
service… Indians are very well 
versed in buying (online) but when 
they want service, they want to 
talk in the language they know,” 

Amit Agarwal, country 
manager, Amazon India, 
said in an earlier inter-
view with ET.

Tier 2 and smaller 
markets are expected 
to account for more 
than half of all online 
shopping by 2020, 

driven by increased online 
user base, from about 42% in 2016, 
RedSeer Consulting said in a report 
this week.

Language support goes a long way 
in ensuring stickiness. ShareChat 
supports eight languages and 
Docsapp, 17.

Challenge: Logistics

One main reason why start-
ups shy away from smaller 
markets has less to do with 

market reach and more with enabling 
last-mile delivery. For large deliveries, 
most national logistics firms operate 
via air. This becomes 
tougher when it 
comes to smaller 
cities and towns. 
“From the logistics 
perspective, since 
most national play-
ers were not able to 
reach smaller towns 
and locations we 
had to build and set up a network to 
these locations using regional play-
ers who travel by roads,” said Vishal 
Sharma, vice president-operations at 
ShopClues. “Initially, it was a challenge 

to convince our logistics partners to 
go beyond (large cities) to create new 
networks via road to these locations. 
We also empanelled smaller regional 
players into our logistics strategy to 
give us the required reach.”

A majority of ShopClues’ buyers 
and sellers are from tier 2 and 
3 markets and it works with 
more than 40 regional logistics 
providers. But the solution 
is far from easy. “Regional 
logistics players provide us 
with the required coverage but 
they typically have inadequate 

infrastructure. So we created 
the technology platform for these 
regional partners, which they can 
use with their regular orders and 
as a part of the partnership,” said 
Sharma.

Challenge: Discovery

Optimisation of cost structures for smaller 
markets, especially on marketing, comes 
from identifying a ‘Below-The-Line’ market-

ing approach that avoids mass media. “Metro urban 
product service offerings focus on Above-The-Line 
(marketing via television, radio, etc). But for com-
panies that are going inside smaller geographies, 
their focus is (Below-The-Line), where you do 
offline marketing, you go door-to-door, event-
driven marketing, which is not expensive,” 
said Murali of Alteria Capital.

Another key ap-
proach in small 
markets is use of 

word-of-mouth to 
create awareness. 
“You need to have 

feet on the street to 
make this 

ecosys-
tem audience more socially 
aware. Different hybrid cam-
paigns including townhalls, 
leaflets and seminars to 
market the offerings are 
important. There is a certain 

cost structure and one has to 
invest in that. It’s not the same 

as taking an ad on TV or 
print,” said Blume 

Ventures’ Nath. 
“But the fact is 

that once you 
get into that, 
it is likely to 
be stickier be-

cause it has a 
tendency to get vi-

ral there. Word of 
mouth has better 

recall value and 
ensures more 

customer 
sticki-

ness.”

Challenge: Product Design

Product design can be ar-
rived at only if one is able 
to understand well the 

intended audience, believes Farid 
Ahsan, CEO of regional-language 
social networking app ShareChat. 
“Once we got our (audience) 
hypothesis in place, instead 
of building a full-fledged app 
we constantly tried to iterate. 
From January 2015 to October 
2015, we made 
three pivots. 
We kept it lean 
and kept digging 
deeper,” he said. 
Almost 85% of 
ShareChat’s 3.5 
million active us-
ers are from tier 2 
and 3 regions and beyond.

Any technology product needs 
to fulfil a core need, becoming a 
‘must-have’ for small town users 
than a ‘nice-to-have’ proposi-
tion. “We were very clear that a 
product designed for the metros 
cannot be used (in small towns),” 
said Kumar Abhishek, CEO of con-
tactless payments solutions pro-

vider ToneTag. “This segment has 
limited resource. Do they have 
enough reason to switch to your 
product? The audience might as 
well say, I have a feature phone... 
I am happy paying in cash. The 
product has to be designed for 
that market.”

The trick is to think and live 
like the user you are serving, 
said Ahsan. “If you try accessing 

the internet from a tier 3 
town, you won’t get seam-
less internet. We had to 
build a tech stack as good 
as WhatsApp—extremely 
reliable. The idea is to trust 
data over gut. Be the user 
yourself.”
Akanksha Hazari did that 

and came up a progressive web 
app—a mobile web page similar 
to an app and consuming very 
less space and bandwidth. “With 
PWA, (we have an) opportunity 
to offer a much better experi-
ence than (interactive voice re-
sponse),” said the CEO of m.paani. 
“Any brand has to go wherever 
the consumer is.”

Challenge: Payment Methods

Kannan’s brainwave to tie up 
with telcos to enable pay-
ments on Docsapp is just one 

of several ideas to tap into ‘habitual’ 
methods.

“Two things in India that have 
the maximum penetration are 
cigarettes and mobile phone 
recharge shops. We have 
this belief that people in 
small towns will not pay 
but at least 40 % of my 
paying customer base on 
a daily or monthly basis 
come from tier 3 towns 
and below,” said Kannan.

Testbook developed 
a scratch card-enabled payment 
system for its courses. Just like with 
the good old Airtel or Vodafone 
prepaid cards with concealed codes, 
Testbook’s students have to buy 
cards and text the code in it to ac-

cess courses. “They are very used to 
doing this,” said CEO Kumar.

ToneTag took another route and 
in late 2016 introduced contactless 
mobile payments through feature 
phones. This enables anyone with 
a standard phone to make cashless 

payments to local merchants 
without internet or an 
app. Users have to regis-
ter with ToneTag and pro-
vide their bank account or 
payment card details. “By 
enabling feature phones 
to pay, we are removing 
hardware costs and the 

steep learning curve many 
Indians associate with mobile pay-
ments. With this accessible technol-
ogy, we are sure of including many 
into the digital financial ecosystem,” 
CEO Abhishek said in an earlier in-
terview with ET.

m.paani: A data analytics and 
marketing platform for companies 
and local retailers to connect 
with consumers. Its mobile-based 
loyalty programme aims to 
convert commoditized mass-
market customers into sticky 
customers for its clients.

ShareChat: Regional-language 
social networking app. Allows 
users to chat in regional languages 
including Hindi, Telugu, Marathi, 

Gujarati, Punjabi and Malayalam 
while sharing share videos, jokes, 
GIFs, audio songs and images.

RailYatri: Train travel marketplace 
that provides information on 
trains, passenger amenities at 
stations, platforms, speed of the 
train, and personalised alerts.

Shotang: Organises the 
unorganised retail distribution 
channel in the mobile handsets 
and accessories space.

Docsapp: An online healthcare 
platform that connects patients 
in small cities and towns with 
specialist doctors. It has more 
than 1,500 doctors on its 
platform.

Testbook: Provides mock tests 
for students appearing for exams 
to government jobs. Testbook’s 
content can be accessed through 
their website, mobile apps or 
offline test centers.

BHARAT-FOCUSSED STARTUPS THE MOOLAH

Most small 
and medium 
businesses 
are outside 
the metros 
and that is a 

huge wave. (Small cities and 
towns) will be the next 
huge market that needs to 
be targeted 
SANJAY NATH,
Managing Partner, Blume Ventures

Tier 2 cities are more accessible than be-
fore. You can build a smarter platform with 
better user experience and interface. Any 
brand has to go wherever the consumer is
AKANKSHA HAZARI, CEO, m.paani

Company: m.paani             

Investors:
IDG Ventures, Blume 
Ventures, Saha Fund

Amount: $1.35 million

Company: Testbook    

Investors: Matrix 
Partners India

Amount: $4.25 million

Company: ShareChat         

Investors: Lightspeed 
Ventures, SAIF Partners                             

Amount: $5.35 million

Company: Docsapp

Investors: Rebright 
Partners

Amount: $1.2 million
SOURCE: CRUNCHBASE

While chasing large exits, there are 
many investors who have (put money 
into) a lot of companies and that 
becomes an albatross around the 
neck. You can (instead) have several 
medium-scale opportunities that are 
more efficients

VINOD MURALI, Managing Partner, Alteria Capital

Has a tiny reactor to 
kill 99% of microbes
in water 

Sourabh.Gupta@timesgroup.com

New Delhi: In Israel’s capital 
Tel Aviv last month, Narendra 
Modi and Benjamin Netanyahu 
toyed with two small cylindrical 
devices as they listened to Anjan 
Mukherjee, an innovator and 
entrepreneur, from Mumbai, 
explain the uniqueness of the 
devices.

“...this, if you fit in a normal 

borewell hand pump, you will 
get disinfected water instan-
taneously. It does not require 
any consumables and has zero 
maintenance… very low capex. 
So, in underserved areas, if 
you just fit it in a borewell hand 
pump, you can forget diarrhoea, 
cholera and typhoid forever,” 
Mukherjee is heard telling the 
Prime Ministers of India and 
Israel in a video shot by Israel’s 
Government Press Office.

Taraltec Solutions, his com-
pany, was one of the four startups 
chosen by government think 
tank Niti Aayog to represent the 
country at an India-Israel tech 
innovation exhibition on water, 
health and agriculture. The other 
startups were Perfint, Axiostat 
and Barrix.

It was unusual for Mukherjee 
to secure an audience with Modi 
and Netanyahu, since his startup 
was just seven-months old. But the 
startup’s product is unusual too.

Its biomimicry-based technol-
ogy, which allows the tiny reactor 
to kill 99% of the microbes in 
water (as per NABL-approved 
lab tests), is based on a scientific 
phenomenon called cavitation. 
Underwater a snapping shrimp 
(alphidae) shoots jets of water by 
snapping shut its claws to knock 
out its prey, causing voids or cavi-
tation bubbles. These bubbles, 
as they implode, release micro-
sized packets of energy with tem-
peratures of several thousand 
degrees, pressure of hundreds of 
bars and huge turbulence.

“Our reactor creates millions of 

such voids or cavitation bubbles 
with water jets. When it implodes, 
the implosion creates shock 
waves which instantaneously kill 

all the germs in the water being 
pumped out,” Mukherjee told ET 
in an interview. The startup won 
a Rs 25-lakh cheque from India 

Innovation Growth Programme 
2.0 — a contest run by Department 
of Science and Technology, 
Lockheed Martin and Tata 
Trusts.

The next step for Taraltec, 
Mukherjee said, is scaling up 
production as demand for the 
reactors grows — mostly from 
CSR departments of large cor-
porations. He also hopes for the 
government to adopt the reactor, 
which eliminates chances of wa-
terborne diseases, in its various 
welfare schemes.  “We have set up 
clusters of third party operations 
to increase production,” he said.

As of now, there are nearly 100 
Taraltec reactors disinfecting 
water in hand pumps in rural 
Maharashtra and Jharkhand. 
The reactor, Mukherjee said, is 

priced less than Rs 6,000, weighs 
about a kg, runs without power 
and takes 15 minutes to install.

He said Taraltec’s technology, 
for which he has applied for a pat-
ent, works at large scale too. His 
company has installed reactors 
to disinfect industrial water at a 
factory of a multinational auto-
mobile company.

Mukherjee, an IIT Bombay 
dropout who became a marine 
engineer and then studied at IIM 
Bangalore, said his journey as 
an entrepreneur for the past two 
decades has simply been about 
perseverance and the support of 
people, one least expects to get 
help from. “It’s like jumping from 
the 30th floor hoping someone 
will catch you. And someone 
does. Trust me.”

Hot Startup This Device will End Waterborne Diseases 

Anjan Mukherjee presenting product before PMs of India & Israel

Taraltec Solutions
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Companies: Pursuit of Profit
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New Delhi: India’s telecom watchdog
will likely cite legal precedent to reject
the antitrust body’s claim that the sec-
tor controller had stepped on to the lat-
ter’s turf by examining aspects of do-
minance and predatory pricing as part
of a consultation paper, foretelling furt-
her friction between the Centre’s two
regulatory arms.

The Telecom Regulatory Authority of
India (Trai) is likely to tell the Competi-
tion Commission of India (CCI) that
predatory pricing and dominant posi-
tion are well within its regulatory fram-
ework, something the watchdog had
specified while beginning the consulta-
tion process on tariff assessment earli-
er this year, a senior official at the tele-
com controller told ET.

The Trai response would follow the
CCI’s July 21 letter which claimed that
by examining predatory pricing and
dominance, the telecom watchdog had
encroached upon the jurisdiction of
the antitrust commission.

“We’ve been dealing with the issue of
non-predation much before the CCI was
constituted and we’ve been talking abo-
ut vertical price squeeze and signifi-
cant market power. These are the econo-
mic principles being followed for years
to deal with the competition in the sec-
tor, and it is our domain,” the senior of-
ficial said.

Trai’s stance would be based on pre-
vious cases that involved the competi-

tion regulator and sector watchdogs,
such as the Central Electricity Regula-
tory Commission and the Petroleum
and Natural Gas Regulatory Board.
Both judgments in these cases went in
favour of the sector controllers.

“We will reply to them, saying that it is

unfair to state that the aspects highligh-
ted fall only within the purview of the
CCI. It has a complimentary role along
with Trai, which is discharging the role
given to it as a sector regulator… And,
that we’re open for consultation,” the
official added.

Trai may Tell CCI Predatory
Pricing Issue Within its Ambit

Entangled Wires
CCI claimed Trai had encroached on its turf 
while examining dominance & predatory 
pricing issues in consultation paper on tariff 

Trai likely to say that it has 
expertise, regulation to look 
into such issues 

Trai open to 
meeting with 
CCI to discuss 
the issues

CCI-Trai friction 
likely to delay 
recommendations on 
the issue 

Telecom watchdog likely to cite legal 
precedent to reject the antitrust 
body’s claim

Previous cases involved CCI & sector 
watchdogs such as CERC & Petroleum 
and Natural Gas Regulatory Board

Both judgments went in favour of 
sector controllers

Sector regulator to clarify dominant position too in its regulatory framework

TELECOM WATCHDOG MAY CITE LEGAL PRECEDENT

Mumbai: The National
Company Law Tribunal
has admitted Union Bank
of India’s insolvency plea
against Guruashish Const-
ructions, a wholly-owned
arm of Housing Develop-
ment and Infrastructure
(HDIL), the realty develo-
per said in a regulatory no-
tice.– Our Bureau

Insolvency Plea
Against HDIL Arm

Our Bureau

New Delhi: Indian Oil Corp, the na-
tion’s largest refiner and fuel retailer,
has reported a 45% drop in April-June
quarter on sharp inventory losses as oil
prices slipped. 

Profit fell to `̀4,549 crore from `̀8,269
crore in the year-ago quarter. Revenue
rose 19.6% to ̀̀ 1,28,191crore. 

The company suffered an inventory
loss of about ̀̀ 4,000 crore in the quarter
against a gain of `̀7,500 crore in the ye-

ar-ago period. The gross refining mar-
gin shrunk to $4.32/barrel from $9.98/
barrel a year ago. The company sold
22.5 million tonnes of products during
the quarter.

Shares in Indian Oil, valued at
`̀1,88,000 crore, closed 4.6% up on Thurs-
day when the benchmark Sensex ended
down 0.74%. 

Indian Oil has requested state govern-
ments to defer value added tax (VAT) on
its products in order to partly offset the
hit the company is taking in terms of
stranded input credit due to the rollout

of the Goods and Services Tax (GST),
chairman Sanjiv Singh said. 

Indian Oil had previously said it wo-
uld face roughly `̀5,000 crore in stran-
ded input tax credit in a year since some
of its key outputs such as petrol and die-
sel gas are not covered by the goods and
services tax (GST).

Singh said the company and partners
Bharat Petroleum and Hindustan Pet-
roleum will soon finalise a configura-
tion for the 60-million tonne refinery-
cum-petrochemicals complex planned
to be set up on the West Coast. 

IOC Q1 Net Drops 45% on Sharp Inventory Losses

Mumbai: Tower companies Bharti In-
fratel and Indus Towers are the latest
to object to a proposal to merge Relian-
ce Communications’ wireless busi-
ness with Aircel, being heard in Natio-
nal Company Law Tribunal (NCLT).

Both Bharti Infratel and Indus To-
wers on Thursday said they needed
clarity on how their dues will be paid
off by RCom if the merger goes thro-
ugh, while DoT reiterated its Wed-

nesday’s stance that the two telcos
would need permission from the Su-
preme Court for the merger since a
2G-related case is pending before the
top court. Shares of RCom dropped
7.78% on Thursday to close at ̀̀ 23.10 a
piece on BSE.

An NCLT bench of judges BSV Pra-
kash Kumar and V Nallasenapathy
will continue to hear the admission
plea on August 10.– Our Bureau

Bharti Infratel, Indus Object to RCom-Aircel Merger
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I know, I know. It’s like comparing Naples and oranges, 
but it may not be totally worthless to remember, at this 
juncture, another footballer moving from Camp Nou to 
less sanctified climes and the debate that move gener-
ated like a barking football.

At 24, Diego Maradona in 1984 was a year younger than 
what Neymar is today. He was having a worse time at 
Barcelona than Neymar is supposed to have had of late, 
prompting the Brazilian’s departure to Paris St Germain. 

Remember, in 1984 Maradona is pre-1986, pre-El Diego, 
showing flashes of what is to come, but getting into on-
field fights, yet to actually pull off (and into the net) what 
he would in, and after, Mexico. And he was scrapping 
with the Barca management, not fitting in. A star peg-in-
the-making in the wrong gloryhole.

But sure enough, there was a club willing to scoop him 
out of the liveried bowels of Barca for a then-world re-
cord transfer fee of — hold your breath — $10.48 million. 
(Paul Pogba’s transfer fee from Juventus to Machester 
United in 2016, till a few days ago the highest, was not that 
stratospheric, once you count inflation and today’s des-
perate club-eat-club capitalism. Whereas, 
Neymar’s transfer fee of $263 million, well, 
it’s just the stuff that you’d expect to find in 
Bizarro World where Planet htraE is cube-
shaped, Bizarro bonds are ‘Guaranteed to 
lose money for you!’, and Donald Trump 
reads The Nicomachean Ethics.)

Maradona’s was seen as a weird move. 
Looking at the June 1982 photograph (see 
pic) in which the Argentine is ‘celebrating’ 
his arrival with Napoli president Corrado 
Ferlaino, it seems that everyone’s stepped on a turd before 
being made to pose with skimpy, supermarket champagne. 
And Barca wasn’t unpleased to let him go.

But it was still Maradona moving from Cruyff’s Barcelona 
to, um, Giuseppe Savoldi’s Napoli.

Neymar, or so the theory goes – and like the one about 
Earth circling the Sun, I am liable to put my money on — is 
ready to be the bigger fish in a small(er) pond. While the 
Brazilian has been an undeniable prong in the trident that 

was Messi-Suarez-Neymar — ‘MSN’ to everyone except 
Marathis – he was a prong to Messi’s gong. Something that 
inarguably, but understandably, has been the case with 
the rest of the team, shiny, happy Suarez included.

While fan fingers are now wagging with the words, 
‘The club is bigger than you, boy’, a similar jibe went 
out to Maradona when he joined the ‘non-Italian 
Italian club’. His first season with Napoli saw the club 
8th in Serie A.

As this season’s Ligue 1 kicks off tonight, Neymar 
will be well aware that PSG ended No. 2 behind 

Monaco last season. There is only one 
way to go: up. (Well, actually, no, con-
sidering PSG could well slide down the 
Ligue 1 pole into impenetrable depths 
of Europa and worse, but you know 
what I mean.) It took Maradona two sea-
sons —  and that World Cup — to make 
gravity do his bidding. In 1986, El Diego 
pulled Napoli singlehandedly to a double 
— and by 1988-89, Napoli was Europe’s 
champion club.

Once again, I know, I know, it’s Naples and 
Neymar. But at 25, doomed to be under the shadow 
of the world’s finest footballer, what would you 
do? Aim to break the glass ceiling, win PSG the 
Champion’s League (along with Ligue 1, of course), 
and, who knows, get Brazil back its World champi-
oning glory? Frankly, it’s the most obvious thing 
for Neymar to do: want to make PSG a Napoli, and 
be a Messi in PSG.  

Of Naples and Neymar

FOOTBUBBLY: Maradona with Napoli president Corrado 
Ferlaino following his arrival to the club in 1984

THE FOOTBLOGGER

T
here are days when the best laid plans 
don’t bear fruit, simply because the 
opposition was too good, fortune 
turned her face away or simply be-
cause a team was not good enough 
to get the job done. Sri Lanka, hav-

ing been smothered by India’s batting in Galle, 
hoped for turn, searched for bounce and prayed 
for mistakes in Colombo, but India’s batting was 
once again simply too strong.

On a pitch that was more bald than Ben 
Kingsley, Sri Lanka chose to play three spin-
ners, with Nuwan Pradeep being the only man 
operating off a long run. Rangana Herath had 
the off spin of Dilruwan Perera and the left-
arm orthodox of Malinda Pushpakumara, 
making his debut after 99 first class matches, 

for company but even as they wheeled away 
throughout the day, there were little returns 
to show for the effort they put in.

India began brightly, Shikhar Dhawan and KL 
Rahul going at a fast clip, ensuring that the hard 
new ball was put away for as many runs as pos-
sible in case the going got tough later. Dhawan, 
perhaps in too good nick following his 190 in the 
first Test, played a hard sweep at Perera early on, 
and when he failed to make contact with the ball 
was plumb in front.

Cheteshwar Pujara, playing in his 50th Test, 
joined Rahul out in the middle and India domi-
nated. Sri Lanka made the mistake of allowing 
Pujara to play to his strength, which is the leg 
side, and Rahul’s hunger at playing Test cricket 
after months out due to a shoulder surgery put 
him in a great mental space to cash in.

While Rahul was light on his feet and timing 
the ball superbly, a crisp hit over long-off for six 
the highlight of his stay at the crease, Pujara was 
solid, and used the depth of the crease to make the 
most go his back-foot strength. Rahul (57) looked 
good to break his run of half-centuries — he came 
into the game with six from his last seven innings 
— when a communication breakdown left him 
stranded. Tapping the ball to the off side with soft 
hands, Rahul pushed for the single. Pujara ap-
peared to respond, but changed his mind and the 
run out gave Sri Lanka the pick-up they needed.

Rahul was clearly disappointed, and rightly 
so, for it was not merely his call, but there was 
certainly a run on offer if the batsmen had not 
hesitated. Pujara is not the kind of cricketer 

who needs added motivation, but having played 
a hand in his partner’s run out, he seemed ever 
more determined to make a big score, some fur-
ther skittish running notwithstanding.

For a brief period before the lunch interval, 
the ball began to rear from a length and grip 

the surface and turn appreciably. But, soon 
after the break as the ball softened, there 
was less bite for the bowlers and it was time to 
cash in. Kohli (13) was positive from the word 
go, perhaps a touch too much, and made the 
mistake of sitting back to cut a delivery from 
Herath that was a touch too full for the shot. 
The flashing edge was well caught at slip and 
India were in a spot of bother at 133 for 3.

From there on, however, it became clearer than 
ever that this was going to be India’s day. Pujara 
and Ajinkya Rahane put on an unbeaten 211-run 
stand for the fourth wicket, both helping them-
selves to centuries as Sri Lanka wilted in the 
field. Pradeep, the lone fast bowler, hobbled off 
the park just as the second new ball was due leav-
ing the spinners to do all the work with the pitch 
not being as helpful as they would have hoped.

Pujara brought up his 13th Test hundred and 
Rahane his 9th, leaving Dinesh Chandimal tear-
ing his hair out and wondering where the next 
wicket might come from. Most teams look at a 
pitch carefully and then decide their bowling 
line-up. Here it seemed to be a case of Sri Lanka 
deciding what they wanted — a rank turner— 
and picking a team on that basis, rather than on 
how the pitch looked on the morning of the game.

With India having reached 344 for 3, Pujara bed-
ding in for the long haul with 128 and Rahane set 
to take fresh guard on the second day on 103, the 
bowlers are in for a hard slog. 

Sri Lanka may have switched to Plan B, but 
early indications were that this may not do much 
to change the result of the game.

Pujara (128*), Rahane (103*) 
share an unbroken 211-run 
stand to lift India from 133-3 
to 344-3 on Day 1

TWO MEN, TOO GOOD

Anand Vasu, Colombo

INDIA  IN 
SRI LANKA

This is the story of the great Brazilian footballer who 
crossed the Atlantic to play for a legendary Spanish club. 
Once he got there, he found himself in the company of an 
Argentine a few years his senior, who was universally ac-
knowledged as the finest of his era. The Brazilian was no 
failure, but it soon became obvious that he would never 
be able to step out of the Argentine’s shadow.

No, we’re not talking of Neymar Jr. and 
Lionel Messi. More than half a century be-
fore Neymar moved to Barcelona, Waldyr 
Pereira — Didi to those that adored him, not 
least for the folha seca (dry leaf) free kicks he 
perfected — left Botafogo for Real Madrid. 
There, he found a team built around Alfredo 
Di Stefano. Di Stefano resented sharing the 
spotlight with a man who had won the World 
Cup in 1958, while Didi refused to be cowed 
by his reputation. After six goals in 19 ap-
pearances, he went back to Rio de Janeiro.

Ever since 2014, when Luis Suarez left Anfield to com-
plete what came to be known as the MSN forward line 
– perhaps the most lethal the game has ever seen – the tri-
dent would have reminded Barcelona’s greatest rivals of 
what they couldn’t do in the late 1950s. Didi was supposed 
to have been the third corner. But unlike Ferenc Puskas, 
the Hungarian great who accepted the Di Stefano su-
premacy, he never could.

In the days ahead, as the Neymar move to Paris is 
rubber-stamped, there will be talk of greed, rapacious 
fathers and political games – Qatar’s need to assert it-
self. None of those factors are insignificant, but the 
main one undoubtedly lay on the pitch, where it re-
mains Messi’s team.

Neymar actually thrived in Messi’s large shadow, and 
as Messi’s emotional Instagram post and his cheeky 
response showed, the two were buddies rather than an-

tagonists. But when you’re a Brazilian footballer, your 
aspirations tend to be as high as Christ the Redeemer.

It’s worth remembering that after the Didi disaster, 
few top Brazilian players made the journey to Europe. 
The exodus began with the graceful Paulo Roberto 
Falcao in 1980. He spent half a decade at Roma in his 
prime. Zico (Udinese) and Socrates (Fiorentina) came 
after their reputations had been forged in Brazil but 
didn’t leave behind an imprint.

It was Barcelona, and Johan Cruyff’s Dream Team, that 
changed the equation for Brazilians. The Camp Nou soon 
came to be regarded as the ultimate finishing school, and 
with good reason. Romario was World Player for the Year 
in 1994, Ronaldo in 1996, Rivaldo in 1999, and Ronaldinho 
in 2004 and 2005. The money was a factor, sure, but far 
greater was the lure of immortality.

By leaving one of the two biggest football clubs in the 
world, Neymar is taking a huge risk. But PSG has also 
been a friendly port of call for great South American 
players. Carlos Bianchi was one of the heroes in the 
1970s when the club established itself, and the glory 

years of the mid-1990s, when they reached five 
straight European semifinals – winning the 
Cup Winners’ Cup in 1996 – featured Rai, the 
younger brother of Socrates, in a central role.

The current South American contingent 
includes Angel Di Maria and Javier Pastore 
of Argentina, and Dani Alves, Lucas Moura 
and Thiago Silva from Brazil. A couple of 
them may have to be moved on to balance the 
books, but the Qatari owners will expect noth-
ing less than a tilt at the Champions League 
with Neymar leading the line.

He will earn approximately Rs 4,250 a min-
ute once the transfer goes through, and his old man 
could make millions on the commission alone. But for 
Neymar this is about far more than the money. He was a 
small boy kicking a ball around at home when Ronaldo 
— O Fenômeno — was terrorising Europe’s defences. 
Neymar probably senses that now, it’s his time.

 It’s Not New, This StoryRelease Clause 
Paid, Neymar 
Free to Join PSG

In the 60s, a Brazilian chose to 
leave Spain refusing to play in an 
Argentine’s large shadow

Dileep Premachandran

INDIA 344/3 (Pujara 128*, 
Rahane 103*, Rahul 57)

SCORECARD

2Indians have reached 4000 Test runs 
faster than Cheteshwar Pujara (84 

innings) – Virender Sehwag (79) & Sunil 
Gavaskar (81) being the two. He has three 
centuries in three Lanka Tests

52deliveries taken by Pujara to move 
from 50 to 100; he took 112 balls to 

get to 50

6Number of consecutive fifty-plus 
scores for KL Rahul; He’s only the third 

Indian to do so after Gundappa Viswanath 
(1977-78) and Rahul Dravid (1997-98)

6Number of double-century 
partnerships for India in Sri Lanka

34.25 Virat Kohli’s average 
against left-arm spinners 

in Tests this year

Brazil forward Neymar’s world record 
transfer to Paris St Germain is close 
to completion after his club Barcelona 
said on Thursday that the player’s rep-
resentatives had paid the 222 million 
euros ($263 million) release clause in 
his contract. “On Thursday afternoon, 
Neymar Jr’s legal representatives visit-
ed in person the club’s offices and made 
the payment of 222 million euros in the 
player’s name with regards to the uni-
lateral termination of the contract that 
united both parties,” Barcelona said in 
a statement on their website. 

“As such, the club will pass on to 
UEFA the details of the above opera-
tion so that they can determine the 
disciplinary responsibilities that may 
arise from this case.”

Earlier, Neymar’s plan to leave 
Barcelona hit a snag after the Spanish 

league refused to accept the 
payment and said they 

wouldn’t act as an in-
termediary for the 

player. 
League president 

Javier Tebas said on 
Wednesday that the 

league wouldn’t help 
the forward leave for 

PSG because it considers 
that the money funding 
the move breaks UEFA’s 
F i n a nci a l  Fai r Pl ay 

rules. The league’s 
refusal does not 

stop Neymar’s 
e x i t  f r o m 

Barcelona as 
t h e  m o n e y 
can be paid 
directly to 
the club.

Agencies

STATOSPHERE

Cheteshwar 
Pujara (left) 
and Ajinkya 

Rahane 

Waldyr Pereira 
aka Didi

Indrajit Hazra
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