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It is welcome the Centre has asked oil companies to raise dom-
estic LPG (cooking gas) prices by .̀ 4 per cylinder every month
until the entire subsidy of about .̀ 87 per cylinder is wiped out.
Following the implementation of direct benefits transfer for
LPG to below poverty line (BPL) households, it makes no sen-
se to provide such consumption subsidies for the non-poor. We
do need to better allocate resources, for much-needed social
and physical infrastructure. Note that the amount involved in
providing subsidies on household fuels is huge and rising,
about .̀ 30,000 crore per annum.

Subsidised kerosene, a sooty pre-modern fuel and a poor sou-
rce of light, needs to be promptly replaced with aids like solar

lanterns. It should hugely improve public
health. We also need to revamp market de-
sign for domestic LPG, complete with
norms for sharing bulky infrastructure
for supply and storage. What’s required is
proactive policy to have parallel market-
ing of LPG, instead of simply mandating
the trio of public sector oil companies to

monopolise and corner the market. The efficiency gains from
a more competitive LPG market would be very significant in-
deed. It would boost entrepreneurship, step up supply and is
actually likely to reduce costs and prices going forward, trans-
parently. Piped supply of gas in towns would be cheaper than
distribution via cylinders. Composite cylinders would lower
costs, as compared to steel ones.

The government had earlier asked the LPG retailers to revise
prices by .̀ 2 per month, to gradually remove the subsidy invol-
ved. The move now is to fast-track the price revision, so as to
better allocate scarce resources. The upfront subsidy distorts
the market, breeds corruption and comes in the way of effici-
ency improvement.

Open Up LPG Market
to Private Enterprise Mobile broadband subscriptions are expected to reach 4.3 billion globally 

by the end of 2017, according to a new report released by the International 
Telecommunication Union. Also, 48% of the world’s population now uses the 
internet. The proportion is 71% for the young (aged 15-24)…

4.3b Mobile Broadband Connections

Otto von Bismarck
Statesman

“Laws are like 
sausages, it 
is better not 
to see them 
being made.”
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MEME’S THE WORD

Global phone, broadband & mobile subscriptions, 2017 
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Freud, Krishna and All
the President’s Mein
While linguists are still trying to figure out the meaning of
the word ‘covfefe’ that US President Donald Trump used in a
late-night tweet a while ago, psychological analysts are moot-
ing allowing members of their profession to publicly com-
ment on the mental equilibrium of the President. The 3,500-
member American Psychoanalytic Association (APA) has
suspended an unwritten rule that restricted psychiatrists
from pronouncing on public figures. Explaining why the ru-
le was being rescinded, the APA president said it was becau-
se ‘Trump’s behaviour is so different from anything we’ve
seen before’. What with vicious infighting among his staff
and his plan to scuttle ‘Obamacare’ stalled, Potus might well
be in need of counselling on the assumption that when your
id is at odds, a Freud in need is a Freud indeed.

The president has another option: the Bhagavad Gita. Indi-
an Medical Association (IMA) president Dr K K Agarwal cla-
ims Lord Krishna became the world’s first psychological co-
unsellor when he treated Arjuna to an 18-session therapy co-
urse before the confrontation with the Kauravas. Not a few
of our own netas, entangled in scams and imbroglios of vari-
ous kinds, might also benefit from a similar exercise. Howev-
er, Krishna himself might well have baulked when faced not
by a Kurukshetra but a veritable Crook-shetra.

The Bhagavad Gita could well Trump
mere psychiatrists and psychologists

India’s biggest commercial bank, State Bank of India,
has reduced savings bank deposit rates, signalling lower
term deposit rates as well. The RBI is likely to cut its poli-
cy rate and the government would, in order to assist the
transmission of the rate cut, reduce the administered ra-
tes on small saving instruments such as the Public Provi-
dent Fund. A low-inflation, low-interest rate regime is
good for investment and growth, but bad for a class of peo-
ple who habitually rely on fixed deposits in banks for the-
ir income, which, along with bonds, account for a fifth of
the financial assets Indians hold. Senior citizens domi-
nate this section. They urgently need smart alternatives
to bank deposits, to earn a decent income from their hard-
earned retirement savings.

For those who are young and in the workforce today, the
National Pension System (NPS) is a fairly efficient and
low-cost way of acquiring diversified claims on the inco-
mes generated by the country’s production capacity. Sub-

scribers get the benefits of profession-
al fund management, pooling risk and
diversifying asset classes, electronic
access to the same account from any-
where in the country and very low ch-
arges and fees. But for those who have
retired and have a corpus to invest and
know nothing of annuities, reverse

mortgages or even a critical illness insurance plan, the
future looks insecure and bleak when banks drop their
deposit rates — until someone comes along with a Ponzi
scheme that offers a 20% rate of return. India needs a
campaign for financial literacy. People must learn about
debt mutual funds, complete with the tax benefits they
offer, and have access to other saving options.

The NPS Tier 1account is meant for accumulating a sa-
ving during one’s work life. The Tier 2 account offers the
same investment opportunity, without a lock-in period,
deployment mandate for the accumulated corpus or the
tax benefits of the Tier 1account. It is ideally suited for a
retired person, but is open only to those who have a Tier 1
account. The government should ask NPS to open up ac-
cess to its Tier 2 account to all senior citizens.

Where Do You Save
When Bank Rates Dip?
Offer Tier 2 NPS account to senior citizens

SADHGURU JAGGI VASUDEV

The word ‘health’ comes from
the root word ‘whole’. When
we say we’re “feeling healthy”,
we’re saying that we have a
sense of wholeness within us.
A person can be said to be of
good health only if he feels com-
plete in body, mind and spirit.
Mere medical fitness does not
indicate complete wellness in
the true sense. In order to exp-
erience this sense of wholeness
and oneness, it’s important
that in body, mind and energy
functions, there is a certain
level of intensity.

In yoga, neither the body nor
the mind is looked at in isolati-
on — the focus is on energy. If
your energy body is in proper
balance and full flow, your phy-
sical body and mental body will
be in perfect health. For this,
you have to go to the foundati-
ons of your energy system and
activate it in a proper way, bui-
lding a foundational yogic prac-
tice that establishes your ener-
gy in a manner that your body
and mind are naturally fine.

No one gets to live in perfect
conditions. The pressures of
life, the food that we eat, the air
that we breathe, the water that
we drink, can affect us various-
ly. The more our activities, the
greater our exposure to things
that can throw our chemistry
asunder, creating health prob-
lems. But if the energy in our
system is properly cultivated
and kept active, these things
will not have an effect.

This life energy in you created
your whole body: bones, flesh,
heart, kidney, everything. Do
you think it can create health?
If your energies are kept in full
flow and proper balance, they
are capable of much more than
just health.

Oneness and
Wellness

It’s time to check in with the US presi-
dent. Such is the noise coming out of
the White House, you wonder if the
commander-in-chief is in control of
his troops. Or is he himself instiga-
ting the bare-knuckle fights among
his commandos?

The toll is serious at the six-month
mark of Donald Trump’s presidency.
Even the strong of stomach and the
loyal are worried at the sheer drama
quotient, the factionalism and the
daily shock treatment.

Recent casualties: Communications
Director Anthony Scaramucci, Chief
of Staff Reince Priebus, Spokesman
Sean Spicer, and Assistant press secre-
tary Michael Short, all of whom resi-
gned, or were forced to, within a span
of 12 days. On life-support: National
Security Advisor H R McMaster, wh-
ose plan to send more troops to Afghan-
istan was rejected by Trump and At-
torney General Jeff Sessions, who has
suffered repeated public humiliation
by his boss.

Collateral damage: Credibility, gravi-
tas and other qualities normally asso-
ciated with the White House.

Outcome: Policy paralysis on almost
all fronts, from healthcare to Afghan-
istan. Trump sightings on the golf
course: 42, as of last week.

Even though tumult in the Trump
White House has come to be accepted
as ‘normal’ in this administration, the
last few days were exceptional for the
verbal savagery. Scaramucci, who
came and went in 10 days, had announ-
ced his arrival with a vicious, profan-
ity-laden denunciation of Priebus and
Steve Bannon, Trump’s political strat-
egist and the keeper of the ideological
flame. On second thoughts, the rant

was apparently too much for his boss.
In short, chaos dominates and impo-

sition of order remains a thing of the
future. John Kelly, the new chief of
staff and a former general, has been
moved from homeland security to the
White House to put a lid on the daily
fratricide. We shall see.

Foreign policy issues — even the cou-
ple that Trump is invested in, such as
North Korea and China — are only
Twitter-worthy. Forget the Russia
reset, now that President Vladimir
Putin has ordered the expulsion of 755
US diplomats and staff in response to
new sanctions.

As for South Asia, the Afghanistan
policy review is mired in severe disag-
reements with McMaster’s plan for
more troops stymied by both the presi-
dent and the Pentagon. Trump presi-
ded over a rare meeting on Afghanis-
tan on July 19, which in the tradition
of this White House was described as
a ‘shit show’ by insiders.

Trump has sent his generals back to
the drawing board, dismissing months
of effort by McMaster and his deputy
Lisa Curtis to change the contours of
US policy by beefing up the US presen-
ce and dressing down Pakistan.

McMaster’s efforts to pursue the war
differently, because of memories of
the Obama Administration’s intense

micromanagement, are stalled. He is
fighting a lonely battle, repeatedly
undercut by two cabinet colleagues —
Secretary of Defence James Mattis
and Secretary of State Rex Tillerson
— who, having read the tea leaves,
have chosen safe passage. They beli-
eve Trump is reluctant to send more
troops, especially if there are no clear
markers for success.

The political advisers are adamant
that resurgence at home is more cru-
cial because that’s what won them the
election. And Trump agrees. He told
reporters last week, “I want to find out
why we’ve been there for 17 years.”

He is clearly being pulled in different
directions by competing factions. If
McMaster advises more commitment
on Afghanistan, Bannon would rather
‘outsource’ the war to private contrac-
tors. Dangerously absurd, but two pri-
vate businessmen have been pushing
the concept around town.

So, the six-month back-room battle
on Afghanistan policy and the US’ lon-
gest war continues. The arguments
are the same — they haven’t changed
for 16 years. US State Department offi-
cials believe that Pakistan is unlikely
to mould its behaviour, and that incre-
ased pressure could lead to further
instability in the region.

The Pentagon is taking a somewhat
tougher line on Pakistan, but just abo-
ut. It refused to certify $350 million in
military aid to Pakistan. But that does-
n’t necessarily translate to a bigger
commitment to Afghanistan. Key poli-
ticians like Senator John McCain have
said there can be “no peace without
Pakistan’s cooperation”.

Meanwhile, Pakistan sympathisers
are out in force. Former US officials can
be heard around town rationalising the
Islamic State’s patronage of terrorist
groups as ‘hedging’, and criticising
India on Kashmir. They are betting on
US policy remaining largely the same:
hovering over the middle ground, buy-
ing time, and preventing the collapse
or defeat of the Afghan government.

India will have to recalculate given
the current policy stasis.

Fire, Hire, Policy Paralysis

Seema Sirohi

Reflecting chaos: Scaramucci
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LETTER FROM WASHINGTON

B
ihar chief minister Nitish
Kumar, once seen as a pos-
sible future Prime Minister
heading an anti-BJP front,
has broken a million liber-

al hearts. He has broken the maha-
gathbandhan (grand alliance) with
anti-BJP parties, dumped Lalu Pra-
sad Yadav’s Rashtriya Janata Dal
(RJD) as his coalition partner, and
formed a new ministry with BJP sup-
port. The grand alliance lies in tat-
ters, incapable of threatening Prime
Minister Narendra Modi in the 2019
general election.

This is a setback for secularism.
Formally, the BJP calls itself a secu-
lar party. Modi has just declared that
on the coming 70th anniversary of
Indian independence, his ‘Sankalp
ki Siddhi’ (Keeping the Vow) will
strive to eradicate corruption, com-
munalism, casteism, terrorism, filth
and poverty. Fine words. But they do
not sit well with a political climate
that has encouraged lynch mobs and
terrified the minorities.

Gangsta Rap
However, Nitish Kumar’s volte face
can be viewed through another lens.
Even for those who think it is bad
news for India, the question must be
asked, ‘Is it good for Bihar?’ Will a Ni-
tish-BJP government provide better
governance and prosperity for Bihar
than a Nitish-Lalu-Congress alliance?

Very probably, yes. From 2005 to
2013, the Nitish-BJP coalition in Bih-
ar yielded the best period ever for im-
proved governance and economic gr-
owth. By general consent, Bihar’s
performance deteriorated after Kum-
ar broke with the BJP in 2013. He won
the 2015 election in an alliance with
Lalu Yadav’s RJD, and liberals hai-
led this as a victory for secularism.
But it was not a victory for other for-
ms of good governance.

The alliance with Lalu Yadav was
seen — correctly — as opportunistic,
not principled. It allowed the Yadav
family to once again put its snout in-
to the public trough, hurting Kum-
ar’s reputation for honesty and good
governance. After all, he had spent
decades castigating Yadav’s potent
mixture of corruption and gangster-
ism as ‘jungle raj’.

Now, critics will call Kumar’s re-
turn to the BJP opportunistic. Certa-
inly, it tarnishes Kumar’s secular
credentials. But it helps his credenti-
als for honest governance. By break-
ing with Yadav on corruption, Yadav
has regained some of the moral glow
he lost by teaming up with the crea-
tor of jungle raj.

Before Kumar came to power, Bih-
ar was viewed as the most corrupt
Slough of Despond. He helped acce-
lerate the state’s GDP growth to al-
most 10% a year for a decade. Bihar
was infamous for gangster rule un-
der Lalu Yadav from 1990 to 2005.

But on assuming office in 2005, Ni-
tish Kumar devised police-legal ref-
orms the like of which have never be-
en seen in any other state, and spee-
dily jailed 90,000 gangsters. The huge
improvement in law and order was a
key factor in reviving a moribund ec-
onomy, quite apart from improving
public safety.

Kumar built roads at a record pace
in his first term. At the time, the state

had very little electricity, and roads
were among the few sectors where the
power shortage did not cripple econ-
omic activity. In his second term, Ku-
mar was able to buy surplus electri-
city from the eastern grid and go all
out on rural electrification. By ending
Yadav’s ‘jungle raj’ and providing ro-
ads and electricity to the majority of
villages, he galvanised the economy.

Rapid GDP growth meant that the
state’s own revenues — marshalled
expertly by deputy chief minister
Sushil Modi of the BJP — galloped
upward by 20-30% a year. This, along
with big increases in transfers man-
dated by the Finance Commission,
enabled Kumar to hugely increase
public spending in infrastructure
and social services.

Fodder for Growth
The BJP was the junior partner in the
coalition from 2005 to 2013. But it pro-
vided some of the better ministers in
the government. They helped burnish
Kumar’s image as a non-corrupt, de-
velopment-oriented chief minister.
Corruption did not cease. But the wo-
rst excesses of Yadav were checked.

Kumar made a distinction betwe-
en the BJP and Narendra Modi: the
latter clearly offended Kumar’s Mus-
lim supporters. When Modi offered
financial help to Bihar after it was

hit by the ruinous Kosi flood of 2008,
Kumar refused to accept the money.
When the BJP chose Modi to lead its
2014 general election campaign, Ku-
mar broke relations with it.

So, many liberals hailed him as a
heroic secular champion. Their app-
lause rose when his grand alliance
beat Modi in the 2015 state election.
But this admiration was always mis-
placed. Far from opposing the BJP in
principle, Nitish has, since 1998, been
one of its close partners. He broke
with the BJP in 2013 on the narrow
calculation that tying up with Modi
would cost him more Muslim votes
than it would gain on the Hindu side.
He now knows better.

History suggests that the quality
of governance and economic growth
in Bihar will improve with the new
Nitish Kumar-BJP combine, as in
2005-13. But will this be offset by a rise
in communal violence? The BJP’s
current ethos has encouraged lynch
mobs and communal murders. Yet
there are reasons for optimism.

The Nitish-BJP coalition of 2005-
13 oversaw harmonious communal
relations. There is a case for hoping
that the new Nitish-BJP combine will
not worsen communal harmony in
Bihar, and will be far better than the
grand alliance was for governance
and economic growth.

In the End, Bihar’s Better Off

Swaminathan S
Anklesaria Aiyar

What do you mean you didn’t want to throw him out with the bathwater?
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Before Kumar came to power, Bihar was viewed as the
most corrupt Slough of Despond. He helped raise the
state’s GDP growth to almost 10% a year for a decade

SWAMISPEAK The Nitish-BJP gathbandhan will be better for governance and growth

EDEN COLLINSWORTH

Morality is a personal set of
beliefs, and you could say that
it’s the core of who we are as
individuals. Ethics is express-
ed in terms of the expectatio-
ns and the sanctions that are
defined and enforced by a cert-
ain culture and society.

What’s completely confound-
ing today is that the world has
never been so interconnected,
but what we forget is that the
ethical positions or decisions
or expectations occur within a
given period of time in a certa-
in cultural silo. That is why
many of us are completely dis-
concerted by what we think is
so obviously right and wrong
when other people don’t believe
that. Quite honestly, the book
that I’ve written was the result
of living in China for a period
of time…and they are simply
operating with a different set
of moral values.

The perspective is not one from
aJudeo-Christian sense of rig-
htand wrong. They’re far more
philosophical and don’t believe
that there’s any one way of bei-
ngright, and there are very few
ways of being wrong.… A busi-
ness contract becomes extrem-
ely vague and amorphous even
after you’ve signed it because
there’s a belief that it’s a conti-
nuation of a dialogue and not
the culmination of one.

This led me to contemplate wh-
ether my own values were at
all germane or applicable any
longer in the US, as an Ameri-
can. I explored that question
with a variety of other people
in terms of the moral choices
they’ve made. Some of them
have upheld the moral status
quo, others have been defiant.

From “Technology and the
Decline of Morality”

Technology
and Morality

Citings

Letters to the editor may be addressed to

editet@timesgroup.com

Policy Rates
Likely to Soften
Apropos ‘Why 2017 is Not 2012-
16’ by Chetan Ahya (Aug 1), the
recent buoyancy in the stock
market is largely due to expect-
ations that the RBI would low-
er policy rates. But mounting
bad loans will hurt the econo-
my, and must be resolved qui-
ckly for investment to fructify.
Consumption will drive eco-
nomic growth. The falling CPI
post-GST is likely to fuel con-
sumption-driven growth. But
the credit risk of banks may
dent the growth of EMs, inclu-
ding India. Overall, economic
indicators for growth are not
moving in tandem, just yet.

SANJAY TIWARI
Hisar

SBI’s Action is
Anti-Inclusion
The country’s largest PSU bank
SBI’s move to cut interest rate
on savings bank accounts with
a balance of less than .̀ 1crore
to 3.5%, while retaining 4% for
accounts with a balance of
over .̀ 1crore, favours the rich,

and would
further widen
inequality.
The RBI must
intervene to
stop such bias-
ed banking
practices. The
poor and the

retired use interest income, in-
cluding from savings account,
to make both ends meet. Bank-
ing policies should be skewed
in favour of the poor to encou-
rage them towards the bank-
ing and financial system.

S N KABRA
Mumbai

Hail Portable
Bank Accounts
RBI deputy governor S S Mun-
dra’s suggestion to make bank
accounts ‘portable like in the te-
lecom industry’ is a great idea
(‘Huge Incentives to Staff Trig-
ger Mis-selling’, Aug 1). The big-
gest reason for banks to treat
their customers with contempt
is the fact that the former are
aware of the client’s inability
to move out, at least from their
retail functions. Having shar-
ed the account number with
many entities such as MFs
and insurers, switching banks
can become a nightmare. Bank
account portability will be a
boon for all account holders.

KRISHAN KALRA
By email
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